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Decision No. 200779
BEFORE THE RAIIROAD COMMISSION QOF 2HE STATE OF CATLIFORNTA.
In the Matter of the Application )
of WILLIAX FRICKINGER to sell and )
LEE REID to.purchase an automobile ) .
freight.line operated between Red- ; APPLICATION NO. 14541,
) o .

ding, Shasta County, and Pittville,
Shasta County, California.

BY THEE COMMISSION: | | %
- CPINION | 4%%?

In the above entitled application William Frickingex
seeks auéhority t¢ sell, and Lee Reild authsrity to 'purcha.so,
certificate held by Frickinger for the operation of am auto-
mobile freight line betwoen Redding and Pittville and inter-
mediate points. Both parties joimed in ihe application.

4 public inearing herein was conducted by Exeminer
Willlams at Redding, &t whioh time the matter ws submitted

axd now 1s ready for decision.

o
4

The consideration to be paid for the property herein',
propo‘sed.' to e transferred is givexn as $4000, of which amount
$1512 is said to represent the ve.li:.e of certain equipment
and 32488 1s said to represent the valne of .’x.nfa.ngibles.
- The records of the Commission show that by Decision
Noe 14113, dated Octcber 1, 1924, and issued on Application No. |
9961, Arthur H. Gerrison was authorized to establish ax auto truok- |

ing service for the tra.nsporté.tion of freight, az a cammoxz carrier;-




between Redding and Pittville, serving Ingot, Round NMountain,
Yontgomery Creek, Burmey, Cassell, Fall River Mills, Glemburn,
¥eArthur and intermediste poimts. By Decision No. 16894,
dated June 11, 1926, and issued on Applica.tion No. 12896,
Garrison was authorized to tra.n..:ter the opera.'cing right granted
by Decision Noe 14113 to William Frickinger, ore of ‘cb.e appli-

ca.nts rerein.

Frickinger testified that in purchasing the line from
Arthur. E. .Ge.:'rison, ke paid approximately $6-,000; although the

applicstion at that time gave ihe ooansiderstion as $3,000.
He explained thet at the time he ksd assumed the %,’ooo pur-
chase price,. he hsd also taken over a truck on wh.ich there was
en obligation of $2,800, and some other items represexting an
additional $200. In the present inmstance he held that ke was
selling at a loss, ,z'zot only over his purchase price, but wes
foregoing a business paying approximately $500 a month profit,
in order to remove to Southerz Californis, where he could take
care of his aged mother. In addition to the public wtility
sexvice conducted dy. Frickinger under his certificate, ke also
conducted a private tz:uckine; business. He said he was unlder
agreement with the purchaser to pay State taxes amounting to
$189.00, waich sum was to be deducted Lrom the purchase price.
The purchaéer,‘zee Reid, has been in the trusking
business in Redding for & number of years. He testified 'that
he possesses & house valued at $4,000 with an encumbrance of
$1,000, and has approximately $1,800 im bank. The $4,00C ig |
%o be paid by a payment of $1,éoo down, the assﬁmption of-
$1,288 represented by a note »ayable to Frickinger, bga.ri.ﬁg

7 per cent interest, for a period of one"yea.r, axnd the 855WP=-




tlox of $1512 due on a truck, which. is payable at the rate of
$75.00 & month ox a cantract covea:ing & pexriod of eighteen months.
While no statenent of revemue or expense wags submitted
by applicant Friokinger, kis tostimony was that the bu.siness
earned c¢lose to $500 monthly, and we believe this establiched
business, together wlth the apparent ability of Reid to conduct
the busiress eri'iciently axd to meet the obvligations: imposed
upon him, .f.rom his own resources or from the profits, Justifies
the s.pprova.l of the transfer as owntracted. Ain order to that
effect will be entered. "

Zee Reid is hereby placed upon notice tha.t "opera.tivo

rights” do not caustitute a class o2 property whioh should de
oapitalized. or used as an element of vo.lue in determining reagone
able rates. Aside mm their purely permissive agpeot, they
extend to the holder a full or partial momopoly of a ola.ss of
bu.sinerss over a pe.x-ticular route. This monopoly Leature nay be
changed or destroyed. at s.::y time by the State, which 1is not iz
any respect l:.nii‘ced/ to the number of rights which may be given.

ORDER

William Friokinger having made application to the
Railroad Commission for authority to sell and transfer his cer-
tificate for the operation of a freight itransportation auto-
mobile line betweer Redding and PAttville and intermediate
points, as fixed by Decision Ko. 16894 on Applica.’cion No. .12896
dated Jume 11, 1926, “to Lee Reid, who Jo:!.ns in the applica.tion,
a public bearing ha.ving been held. the ma.tter having been doly

/.
‘

subm:.tted. axnd now being rea.dy for decision,




T IS IENEEY ORDIRED that tho application herein Ye and thoe

seme aeredy Lo granved, subject to the following conditions:

l. Tae considoration to ve paid foxr The property heroin ‘ ‘ [
autaorized t0 ve transferred siaall never be urgzed »efore

tals Commission or any other rate fixing body ac 2 measure

of wvalue oL zzid »rowncrty for rate fixing or for any

Durposc otler than the Uranslor serein auvaorized.

2. Applicant Frickinger skall Imeedietely withdraw varill
of »aves and time cchedules on file wivh tals Commission,
covering service, certilficate for which is herein autiorizec
0 ve vransferred, such withdrawel 0 be in accordance witha
the provisions of Goneral Crder No.&20. .

5. Applicant Iec Reil szall immediately L£4ile, Iin duplicate,
niz tarifr of ratos and time zchedules covoring sexrvice
aercitofore giver by applicanty Frickinger, walch rates and
time schedules cizall bo ideatical witih vhe rates and tine
scaedules now on Iile with the Railroad Commission in the
name of applicent Irickinger, or rates anl sehedules
saviclfactory in form and substance to vae Rellroad Comnission.

4. . Tho righve and privilozes heroin suthorized nmey not

bo 50ld, leasod, transferred nor assiznoed, 20X service
trerounder dlscontinued, unless the wrivtton conzent of tae
2pilrocd Commission ©o such sale, loase, transfer, assigzoment
or disconvinwance has first been secured.

unless
aseé by
isfactory

5. o wvericle may be operated by applicant Zeld
such vekicle iz ovmod by sald appliczat or iz 1o
aim wnder & contract or agroement on a basis sav
o tho Rallroad Coxmiszion.

6. Tae suthority hereim graated shall become effective
maen et Reid ras pald the minlmum fec proescerived vy Section 6
of .t2e Auto Stage and Truek Trensportation Act, as amonded,
waleh minimum fee is 525.00.

Daved at Sem Trameisco,California, tils AZ&gth day of

o7 /Olm.fobl6\~£".3
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