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EErOZE TEZE QA&QRO&D COMISSION OF m“L STATE OF CLLIFORNLA

EEENY ~

Iz the Uatter of the Application of )
TINZON: WATER COMRPLNY, )
a corbo:aticn, Tox authority to )
sell the watex systems andé proper- )
ties operated by Union Waver Company) B,
%o Public Utilities California Gor- ) A
poration, & corporation, and for ) 8] i
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authority of Public Utilities Colif-
ornia Corporation t0 buy said sys-
toams and properties and $0 issue
shares of its capital stock of tho
par value ol One hundred soventeen
tnousand (117 OOO) dollars.

soplication No. 14916.

Orxrick, Polmer & Dablguist, by Hillyer Brown
for Public Ttilities Califoxnia 00*noration.

. J&mgs'W; Henderson, for Tanion Wator Company.

ZY TEE COMMISSICN:

02 INION

In this proceeding the Reilrcad Commission Is ésked
to emter its order authorizing the Unidn Tater Company t¢ sell its )
business and §roperﬁies o tae Public Utilities California Coxpora-
t1om and authorizing the Public Utilities Califorwie Corporation to
accuire said business and properties end to Lissue inm payment Ior such
business and properties $117,000.00 par value of 1ts common capital
stocks f |

mhe Union Weter Company is a corporation engeged in
thne business of distributing water to tho izhabitants of ircata and
vicinity thercof in Eumboldt County. The populetion of the
territory served iz 6st1maxed at 3,000. " It iz reported that

the compeny's water cystem consiztz of three'xeservoirs for tho




collection &nd storage of water which heve a capacity of 1L, SOO OOO
gallons, 172,220 feet of vransmi.,smn meivrs ranging from 3% ‘co 7" in
dlameter, a standby or emere;ency pum'oine, plant, ard a- d.istribut ion
system of 78,000 fect of iron pipe ranging from 7" to 3/4" in
diaméter.' Tacre are now, according to the testimony éﬁbmitted;
787 comnected sexvices of which 550 are metered. For 1925 the -
Union Water Compeny has reported operating revenues at $14,944.56;
for 1926, $15,348.86 and for 1927, $16,160.44. The reveaues OF
the company for 1028 are estimated at :5;16,8('_50 00. .

There hes been filed as Exhidit "e™ In this proceedlng
2 Teport and azalysis ir re appraisal of the properties of the Thion
Water Compeny as of Jenuery 31, 1928, such report and analysis b.aviﬁs
veen prepared by the 'I.ovele.nd'mgj.neers, Lac. In the repoxrt the
Lovelond Zrgineers, Inc. submit their estimate of the reproduction
éost aew of the proyérties; of the reproductlon cost new less depro=
clation; of the original cost of the properties and the simking fund
accumuletion applicable to the estimated originel cost.

The estimated or:'.gine.l cost of the propertiesz is
reported by them at $117,01% .00 end the simking fund accumulation
applicable to such cost at $22,457.00. The ostimated originel
cost less depreciation is répor".:ed. at 4;94,556 L00.  ITn this comnec-
tion it should be seid that the 117,013 end the £94,556.00 includes
$20,750.00 to cover intangidlo Items of Property as followss=

Original snd preliminary expense . $1,500.00
Cocst of ucq,u:r.o.v‘cion. of frenchises . 500.00
Talue of water Tights. . . - - « & 8,000.00

Cost of acquisition of landz . . . ‘ 750.00
Going concern value. « « - . - .« . 10,000.00

£20,750 .00

-
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It also eppears that there is included in/estimated

original cost en item of £5,088.00 for paving over meins which has
not actually been incurre& by the companye

The estimsted reproduction ¢ost new of the properties
as of Jamary vl 1928, iz reported ir Exhibit "CT, at $155,624.00
and the reproduction cc t new less depreciut;on at vll7 707.00.
Soth of these Zigures include an allowance oF gas,ooo.oo for intan-
givle property items. The $25,000.00 consists of §2,750.00 tor
orgenizetion end preliminary expense, $1,500.00 for the acquisition

of Zranchises, $10,000.00 for the value of weter rights, $750.00,for

the cost of the accuisition of lands emd $10,000.00 Zor going con-

cern value.

| It is submdtted that the sound value Of the propertlies
of tho Tnion Yater Compexy is §117,000.00. It will be observed
toat this alléged sound value is approximately the same &t the Te—
production cost new less depreclation and includes an allowance of
st 000.00 for intangidle nroperty itens.

The testimony shows that W. E. Foshay Compeny have
entered into a contract %o pay $82, 000,00 for the proyerties of the
Tnion Water Company and that there has been incurred an expense of
Ys.assasz in conhection.with the purchese of the nropertie,, walich
addoed to tha,yurchaye price would result in a total cost to the
T. B. Foshay Company of $85,333.82. It appesrs that W. B. Foshay
COmpané nave agreed toéséil their interest in the prober%ies to the
Pudblic Ttilities Calirbrnia'CornoratLOn in exchazge ror'$117,ood.oo
paxr value of stock In tne Eublic utilitie° Californii Coéﬁoration.
The agreemezt between r. . Foshey Compeny and Public Utilities
Celilommia Co*poration, ;led as nxhibit °ix, nrovide, that in case




the Commiszssion authorizes tne,;raﬁsrer of #he properties, but only
upon. payment by the Public Utilities Califormia Corporation of am
amownt less then $117,000.00 and the issuance of a lesser amount of
stock W. E. Foshai'Company may reduce the purchase price In
apcorddnqé vith “he euthorization of the Commission and mey purchase
from the Public Utilities Californie Corporation such le sser smount
o2 stock as may be suthorized by the Commission. «

Te have considered the testimony submitted in this
proceeding and ‘are of the opinfon that the Unien Tater Compaxny
should be permitted to sell its properties to the Public Ttilities
Califoraia COrnoiation but that the Public Utilities Californle
Corporation ‘should not be permitted to is sue more than ¢79 ooo 00
of ito cammon 3%ock in payment ror such propertie,. iz
opinion that uhe,?ubl}c Teilities Calirornia Corporation, 1: it ac-
cuires the properiics of Tnion Water Company, should not charge to

ts Zixed capital accounts more then $101,425.00. The difference
between the %4101,425.00 and the ;.79,009..00- should be credited to its
resexrve for sccrued depreciation. , If the Public Utilitieé Calif-
orziacCorporation pays more thox 379,050.00 rbr the ﬁropertie# of
Joton Water Company, the difference between such purchase price and
the $7§,ooo.oofﬁust be charged to a susyense account and amortized
by_dﬂérges to its surplus account or be charged directlyuto ite

. surpluc accounte

Tnion Vater Corpeay having esked permission %0 sell
1ts properties and business to the Public Utilities Califormmie
Corporation and Rublic Utilities California Corporation having azked

pe:mission'to acguire such properéies and izcue 4in payment therefor

$117,000.00 par value of its common c¢apital stock, a'public hearing

L.




' having been held before Examiner Famkbauser aad the Commission being
of the opinion taat the itransfex of %ho propemie«s 15 in tho publie
Interest but that Public Ttilities Californle Corporation shouldy be
permittod to Lssue in payment for such properties.not exceeding
$792,000.00 par value.or its c‘dmmon capital stéclc' tuet the money,
bronerty or labor +0 bYe procured or nald for by the issue oL such
stock is reasonably recuired for the purpooes ..gec;.i'ied. herein and
that tae exnenditures are not IiIn whole or in part Teas cnably charge-
- able to opcrating expenses or to income, and that tb_x.s apnlication '
insofer as 4t involves the issue of $38,000.00 of *‘cock should be

dismissed'without pro judice, there:rore,

I? IS EEREDY ORDERED as follows:~

Toion Tater Company may sell oz or before December 15,
1928, %o the Public Utilities Celifomis Corpora—
tion its properties end busiress more ﬁar&icularly
described iz Eﬁ:b.ibi’c’. ner £iled in this proceeding.

Public Utilitieos California Coxporation mey acquire the

.~ aforesaid propertics and ‘business o or before
Decoxber L5, 1928, and issue at par in paymext
therefor not oxceeding 579,000.00 of its comBOD.
cepital stocke . )

This application in.,orea: as 1% involve., the issue or

. $%8,000.00 ozlt common stock be, and the same is here~-
‘éy, ‘Al zmissed without prefudico.

Public 'gzuities Celifornia Corporation, 1f it acquires
the aforeseid properties may 0%’ cherge to 4ts fixed
cepital accounts more thad 3:.01,425-.00. I it
pays for the properties more than $79;Od0.00'rep:ée-

sented by a like smount of common stock, 1% must




chaxrge vhe 4difference hetween said’$79,000.00 oend
the price pald to a suspense acéoun% and amoxrtize
the came by charges to its surplus account within
fTive years after the date of this order, or charge
such difference &t once to its surplus account.

5. Dublic Usilities California Corporation shall f£ile with
the Reilroad Commission & Toport such ac 4is re=
quired by the éommission's General Order No. 24,
which oréer, insofar as.&ppiicablo,'is nade a part

of this oxrdere.

6. Titaic thirty (30) deys after the scquisition of the

propertieé nerein referred $0, Public Utilities
Coelifornia Corporation shall file with the Railroad
Commission & certifiecd copy of the deed unde:~which
1% acquires end holds title to said pfoperties.
Tt shall also £ile with the Commission a statement
éhowing the dete on which it acguired the properties
and the date on which it ook poésession of the s&me.
7. The =muthority horein granted will dbeccme effective within
twenty (20) &éys after the date hercol.

-

. DATED at San Francisco, Califoxnle, this 12'*%?

dey of Scptember, 1928.

Comnissioners.
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