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Decision No. 2 ¢} 2

BEFORE THE RA.ZI.ROAD CQMMISSION OF THE STATE OF CAI.IF cmm

- - - ~

In the Matter of the Application of )
.PACTFIC GAS AND EIECTRIC COMPANY, )
& corporation, for .an order of the )
Reilroad Commission of the State of )
California authorizing zpplicant to )
issue, sell and deliver shares of )
its.preferred stock of the aggregate)
exount of $10,000,000.00; %o reim- )
burse its treasury for capital ex~- % :
penditures; and to finance the con-
struction of additions, extensions )
ard improvements to its facilities )
and to the facilities of Mt. Shasta )
Power Corporation in the menner set )
rorth herein. )

Application No. 14856,

C. P. Cutten and W. B. Bosley, for applicént.

BY TEE COMMISSION:

QPINION

P ‘e L - e

In the above entitled matter the Rallroad Cmiasicn

1s asked £o meke an order autborizing Pacific Gas and Electric
Compeny to issue, sell and deliver 400,000 shares of 1ts five and
one helf percent Lirst pi:ei'emd stock of the par velue of $25.00
and of the aggregete per value of 4‘510,000,000.00 ‘and to use the
proceeds togethexr with the procoed-.; from the sale of preferred. end
common stock heretofore suthorized to be issued to reimburse 1iis
tTeasury a.nd/or %o pay in part the cost of additions, bet‘cementa,
. extensions and improvements to its facilities and to those of

Mt. Shasta Power Corporatiole




The application shows thet recently epplicant has
emended its Articles of Incorporation which now, as amended, provide
for a total authorized capital stock of £400,000,000.00, consisting
of 16,000,000 sheres of the par value of $25.00 each, divided
equally into common end Tirst preferred stock. Of the Tirst pre-
ferred stock 5,600,000 shares, of the total par valie of
$140,000,000.00 ,‘ are designated as six percent first preferred stook,
1,600,000 shares, of the total par velue of yw,ooo,ooo.od, axe de~
signated as five and one half percent first ﬁrerérred. stock, and
800,000 shares, of the total par value of $20,000,000.00, are desig-
nated as five pexrcent Lirst preferred stock. ﬁ:hex-e iz no distinc-
¢ilon between the three classes of preferred stock except the

. difference in the annual rate of dividends.

At present the compeny has outstanding only shares of
1ts common stock end its six percent Irirst proferred stock, Exhibit
wE" attached t0 the epplication showing issued and held by the pudlic,
as of May 31, 1928, $70,81%,348.35 of the common stock and |
§77,633,73L.91 of the six percent Lirst preferred. Applicant
believes that it now cem dispose of its Tive and one half percent
preferred stock and it asks permission to sell the 400,000 shares
covered by this application at not less than $24.50 a sha_io_.

_The company reports the mecessity of issuing addivional
stock to rein;.bx}t:-se its treasury on accownt of capital expenditures
mede prior to May 31, 1928 and to fimance in part ostimated costs
for the balance of the year 1928, For these puri)o;es it also
seeks permission to use the proceeds _t5 be :':eceived:‘rom the sale of
scéck heretofore authorized by the Conmissione

o & former proceeding, Application No. 13940, filed
on July 186, 19.‘?'7, the campany reported its unreimbursed capital

up»énditures snd those of Xt. Shasta Power Corporation at May 31,




1927, at $470,823.57. Iz the present. metter 1t reports that
Irom June .‘l, A1927 to Mey 33'.,. 1928, it expended the Ifurther sum of
$11,’3§O,621.82 for comstruction purposes; the sum of $37,6805,414.72
:I.n acquiring the stock and properties of other cqmpanies, under
euthority granted from the Commission; the sum of 313,226,500.60
‘in paying certain bonds outstanding and the swm or-$34,926.7'j6 in
making advances to Mt. Shasta Power Corporatiom., The ﬁv&_ﬁtm
sggregate $62,728,286.87 from walch applicant 'cl.oduc:és" the sum of
§55,785,862.88 received &uring the period through the issue and
sale of stock and bonds, leaving & belence of §6,944,425.99 which 1t
alleges reprasents unreimbursed capital expendi'cu:res at May 31, 1928,
' The several sums Of money required by a.pplicam: %o
reimburse its 'Erea.sury for cepital expenditures made up to My 31,
1928 and for cepitel expenditures sinee May 31, 1928, aggregate
$15,412,685.55 and consist of the following:-

Tnreimbursed capital expenditures at
- May 31, 1928, of Pacific Gas axnd
Electric Compeny and Mt. Shasta Power o
Corporation (EXRADIT T) o v o o « o o o o +§6,944,423,99

Unexpended balence of capital expenditures
authorized at May 31, 1928 by Pacific o
Gas and Blectric Compeny (Exhidbit X). . . « 4,961,2350.91

Estimated cost of new comstruction, Pacific
Gas md Electric Company, for remainder '
Of Yeu 1928 (Mibit Il§ * » ® & & o o s » 3’500,000000

Unexpended balance of capital expenditures
suthorized at May 31, 1928, by Mt. Shasta
Power Corporation (Exhibit M) . « ... . « « 7,030.63

-

Tom e ®» & a & w * s w’m’,&sxf‘ ‘




To mest these expenditures, in part, the company
TepoTts that it will receive the following:~

Receivable from sale of Tirst preferred stock under orders ince

Applicetion No. 12261 e o o $15,00

Application No. 12413 v o o 14400

Application No. 12714 o o 5,654.00

Application No. 13440 o 0B8,041.72 .
Application No. 13350 . 692,387.50 $736,1.12.22

Reveivedble from aale of common stock under oz-dera 1::.-

Lpplication Noe 13350 + . . . 692, 267450
Application No. 14286 . . . . _31 ’011.44 - 723, 398.94

i Totu ---.-t---.c-.--.--#l’“g'snOls

Deducting the $1,459,511.16 fram the §15,412,685.55
leaves & balence of $15,953,i74.57 which Applica‘:it iéports.rep:esenta
the excess of the expenditures over the totel amounts receivable
from the sale of securities heretofore authorized, =o that the issue
and sele of the additiomal $10,000,000.00 of stock ssems necessery.
Though the order herein will authorize e:pplicant to issue the

- $10,000,000.00 of preferred stock, such ,authozji_ty should not be con~
strued. ' &s Approving the amounts which applicent has or intends %o
oharge to fixed capital‘ accounts to represent interest during con-

struction.

ORDER

T

| Pacific Gas end Electric Compeny baving applied to the
Reilroad Commission for permission to issue stock and to use stock
proceeds, . public hearing heving been held before Exeminer
| 'Fapkhauser and the Commission being of the opinion that the money,
propeTty or labor. to be procured or pald Lor vhrough the issue of
the stock 1s reascnably required for the purposes specified herein /

%




and that the expenditures herein authorized ere xnot in whole or in

part reascnably chargeable to operating expense or 1o incone,

TP IS EEREBY ORDERED that ~
1. TPacific Ges and Electric Compeny may issue, sell emd
" deliver, om or before July 1, 1929, at not less thaxm
£24.50 & share, 400,000 shares of its five and one
Lalf percent £iTst preferred stock of the per value
of $25.00 each and of the aggregate par value of
£10, OOO OO0.00. \
2. Pac:.rio Ges and Electric Company may use the proceods to
" be received from the sale of the stock herein ’
authorized and the p:ocee@a received or %0 be received
from the sale of the six pe:rcen'c' first preferred stock
and common stock authorized to be issued by the
Commission in the applicetions referred to in,the,

' foregoing opinion, ToT the purpose of reimbursing its
treasury in the sum of $é,944,423.99 and/or %o Linance
in paxrt the cost of ad.dition.s, betterments, extensions
and improvements to its facilitles and to thoss of
Mt. Shasts Power cOrporatio:i amountﬁg in the sum of
$8,468,261.54, as suown in Exhibits "J7, "K", "L" and
v, provided that only such expenditures as are
pi-operly chargeable to fixed capital accounts undex
the upiform systems of accounts prescribed Or adopred
by this Commission may de financed with such proceeds.

3. The authority herein granted shell become effective
~ upom the date hereole
4. TPacific Gas and Electric Compeny shall keep such record
of the issue, sale and delivery of the stock herein
authorized and of the disposition of the proceeds as




will enadle it to Lfile, on or before the 25th
day of each month & verified report, as required
by the Railroad mssion's General Order No. 24,
which order insofar as applicadle, is mede & part
of this order.
S. 'The orders heretofore made in Application Nos. 12261,
12413, 12724, 13350, 13440 and 14286 sball Temain

dn full torce and effect, except as modiried by
this order.

| —
DATED &% Sem F:anci.,co, Celifornia, this _ A/

day of Sa:ptember, ‘1928, )
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Commiaaiéners.




