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Decision No. _ ... 2t..;r.:;,.~.;;2 ... ic...·Lt,,:,:,J' __ _ 

BEFO~ TEl!: :RAILROAD CClMMISSION OF 'lSE SU~ OF CAIJFORNIA 
c _ ". •• ."~ .... , ••••• fn ...... • .... ~ •• ,. 

In the Matter ot the ~plieation ot ) 
. P.lCIFIC GAS AND EtEcrRIC COMP-'NY, ) 

eo corporat1on •. tor.an,ol'der_ot"the ) 
Railroad Commission ot the State or ) 
CalU'o:rn1a authol"1zing tlppl.1ca:c.t to ) 
issue, sell and deliver shares or ) 
its. preferred stock. or the aggregate) 
~ount or $10.000,000.00; to re~- ) 
burse 1 ts. tree.sur.r to': capital. ex- ) 
penditures,; and 'to tinance. the con- ) 
struct10n ot additions, extensions ) 
and improvements to its tac111t1es } 
and to the facilities or lIctt. Shasta) 
Power Corporation in the manner set) 
forth here~. ) 

_ f • .,. ....... ..... I ..... • #<0 

Application No. 14956. 

, 
C. P.,cutten and vr .. B. Bosley, tor applicant • 

. :BI '!BE COla!I:SSION: 
- ... " . 

OPINION 
"... • _ .... to ". ... 

In the above $ntitled matter the B.a1lroad COmlnjss1on . 
is asked to :me.ke en order authol'1z1ng Pacific cas and Electric 

Company to 1s3Ue, s~l and deliver 400~;OOO :mares ot its :rive end 

one lle.tt p~cent first preferred stock ot· tlle :par value at $25.00 . 
and of the aggregate par valueot $10,000,000.00 and to use tho 

M 

proceeds together w1 th the pl'Oceeds from the sale ot p.-eterred. and 

common stock here.totore authorizad to be issued to re1m.bura.e 1 tIS 

treasury end/or 'to :PG.7 1l:I. part. the e05t of additions. be:tter.me:c.t&, 

. ertensiona and improvements to its te.cU1tiea end to those or 
M:t. Sllasta. Power COrporation. 
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~e. a.pplication shows that recently appl1.e.ant has 

amended its .Articles o'r Ineo:z:oporat10n wh1ch now J e..s amended, proV1de 

ro~ a total authorized capital stock 01' $400,000,000.00, consisting 
. ,. 

o"r 15,000,000 .slle.re~ or the par value. of $25·.00 Meh, diV1ded 
. ,.. 

equally' into common end t1rst pre1"erred .stock. ot the 1"1rst pre-

terred stock 5,600,000 shares., ot the tote.l par value ot 
$140,000,000.00, are des1~ted as six percent ,first preferred stock, 
• 
1,600,000 shares, of the total par value 0: $40,000,000.00, are de-. . . 

s1gnatedas t1 Vet end ono halt' peroel:l."t 1"1rs.t preterre4 stock, and 

800,000 shares, ot the total pa:- value ot $20,000,000.00, are desiS-
~ 

~ted as ~ve percent first preferred stock. there. is no 41st inc-

,t10n between.the three classes 0: preterred stock except th~ 

d1tterenee in the ~ual rate 01" d1v1dends. 

At present. the COIil;peny has outstanding only ~l:lAres or 

its common stock and it.s six percent tirst proterred stock, EXb.1bit 

"H" attached to the e.pp11oe.t·10Xl showing issued and he~d by the public .. 

as ot '1IIJJ:7 3l,. 1928, $70,SlZ',348.ZS ot the commOll stock and 

~7,633,73l.91 or th~ six pereent tirst preterred. ~plicant 
.. ., 

believes that it llOY can dispose ot its five and one halt percent 

~reterred stock and it a~ permission to sell the '400,000 shares 

covered by this app11cat1011 at not. less than ~24.50·a share. 
. . 

~e eo~~ reports the necessity ot i~,add1t1onal 

stock to re 1m.burse its treasury on a.ceouu t or cap1 te.l. expelldi tUl"eS 

me.de prior to '1:bJ:3' 31, :tg2S and to t'1ne.nC8 1ll part ,est1me.te4 costs 

tor the balanceot the year 1928. For these purpo~6S it also 
<-

seeks permission to wse the proceeds. .to be received trom. the sale of 

stock heretotor& author1Z$d. by the COmmission.' 

,In 8. :tomer proeeed1Di, Applica.tion No. 13940,. tiled 

on J'uly 16, 19~·7.the eanpally' ~eported."'1'ts u:c.re1m.bUrsed capital. 

expend1 tures e.:c.d those. of M:t. Shasta Power COrpora t10:c. at 'JIf»:Y 3l, 
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In the p::eSellt :matter .it roports tha:t . . 
t'rom J'ttc.e1. 1927 to 'MJ:.y 31. 1.928, it expended the turtl:l.er, S1XIZt o"r 

$1l.Z90so621.8Z ten: con.st:ru.ot1on purposes; the sum. ot $37 .605.414.12 
, . , 

1%1. aequu-1ne the stock e.tl.d properties ot other c<?,mpanies, under 

authority granted trom the Comm.1s.s1o:c.; the scm. ot $1S.226,500.00 

1%1. po.y-1ng cert.am bonds 'outstanding and the sum. ot" ~,,926.16 1n 

making advances. to Me. 'Shasta. Power COrporation.. , 

aggrega~ $62,728,.286.87 trom. Vtn1eh applicant deducts"the $'tZm. ot' 

$55,,783,862.88 rece1 ved. d.u1:c.g ~e period through, the issue and . 
sale ot stock .end bonds, leav1l:lg 4 'balance or $6,9,,",.423.99 which it 

, . 
e.l.legee represents U%ll:'o1m'b'arsed .capital ex;penditures at Me.'1 3l, lSI28. 

Zb.e ,severel. $'QlD.$ 01: money requ1red by appl1cent to 

reimburse its treasury tor. capital expenditures made up to '}JJfJ.y 3~ 

1925 and tor capital expend1 t ures since. .. 3ltt 1928,. aggreSate 

$lS,4l2ttOSS.SZ and consist ot the tollow'1nS:-

trn.re1m.'b~sed cap1 tal expend.1 tures a:t 
, JIJJ.y' 31, 1926, ot Pae1ti c Gas and 

Electrie Colll~ and M:t. Shasta Power 
COrporation 1bit J:') •.• • '. ,. • • • 

UneXpended b~ce ot capital expenditu...-es 
authorized at '1/JJ:1 31, 1.928 'by Pac1tic 
Gas and Eleotric COmpan:r (Exh.1bit Ie) •••• 4,96l.23O.91 

Estimated cost ot new constrU.et1o;c., ?8.eit1c 
C;U a.c.d Eleetric Com;pe.nr, tor rema:1nder 
of year 1928 (EXn1b1t L) • • • .. • • • •• 3,SOO,OOO.OO 

-, 
unexpended balance of capital expenditures 

authorized ,at 'MAy 31, 1928, ~:M:t. Shasta 
Power COrporation. (Exb.1bi t M) ., • • _.. .. • • 

.. ~ . 

'roteJ. • . .. .. .. .. .. . 
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To m.eet, these e.xpend1 tures, ,in part, the com~ 

:reports that it rill rece1 ve the '! ol~ow1ng:-

Receivable from sale ot first pre!erred stock under orders ~:­

.A.pplicat1oll No. l2261. • • • • • .. $lS"OO 
Application No. J.2.U.3 • • • • • • ;14..00 
Application No. 1271' • • • • • 5,654.00-
Applies. tion No. 13440 • • • • .38,,041. '12. 
Application No. 13350 • • • • 692,387.50 $736.112.22 

Bevei vable trom. sale o'!' common :stock under order.s 1%1.:-' 

Application No. l3350 •••• 692.367.so 
Application. No. 142S6 • • • • 31,011.44 '723-j39S.94 

'total ..................... $J.,,459',5U.l.6 

Deduetingthe $1.4S9.5U.15 trc:m, the $lS,412,.66S.SS . ' 

, . 
the exeos.s ot the expenditures over tlle total u'o'Cl:I.ts reoeivable 

1"l'om the sale or. socuri ties heretofore authorized, $0 tha:t the 'issue 

and sale ot the addi'l;1onaJ. $10,000,000-.00 ort stock seems necessary • . 
'thoU8h tho order here1n will authorize applicant to issue the 

, $10,000,000.00 'ot preterred stock, such ~uthor1ty should not be con-
I " , . . 

stnod, . as approV1ng the, amounts which applicant :c.aa. or 1ntends to 

oharge to ~1xed capital accounts to repreaen~ ~terest du:r1ng con­

strtLct1on. 

ORDER 
,. •• '" >.' ... , 

Pac1tic. Gas e:a.c1 Electric company hav1llg e.ppl:1.ed to the . 
Ba11xoCLd Cox:Im1ss10:c. tor permission to issue stock and to use. stock 

prooeedS~ . a. public hoar1ng lJ.e,vag beell held b,etore Examiner . 
:!871kl:lsuser cd the COmmission 'be1l:lg ot the op1n1on that the money, 

~ropertY' or labor, to be procured or paid :Cor tllroU8h the i'85uo or 
the stock is reas~bl1 required tor tho purposes speci~1ed here~ 
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cd that 'the ex.p enc.1 tures here:1n autllor1zed are not in Whole or 1n. 

part reasa:l.ably chargeable to operat1l:l8 expense or to income, 

~ IS ~ OP..'DZRE!D that -

l. Pae1tic GaB and "Electric" eoxupe:a.y ma:y issue, sell end 
" '. 

deliver, o~ or betore July 1, 1929. at not less than 

$24..50 a she.re, 400.000 shares ot its tive end one' . 
halt' percent first pl"eterred stock ot the par value 

ot $25.00 each and ot the aggregate par value ot 

$~O ; 000 ;,000.00 • 
. z. Pac1t10 Qe.s a:c.d Electric Compsnymay use the p:roee04s t? 

, / 
be reeei ved tro:m. the Mle 0: the st ock here 1l:L 

authorized and the proceedareceived or to be received 

t:rom. the .sale ot the ,six percent tirst preferred stock 

and common s.tock authorized to be issued 'by' the 

COmmission 1n the appliee:tions re1'erred to 1n.,the-l1" 

torego1ng op1n1on, tor tlie purpose ot re1m.burs1llg its 

treasury in the s.:mL 01" $6,94.ft,42S.,99 and/or to :r1nanoe . 
ill part the cost ot add1 tions, betterments, extensions 

end 1mpro,vements to 1 ts t'aei1i ties and to those ot: 

Ut. Shasta Power COrporation amou:Ating 1n the SWZI. ot 
$s,~6s,201.54,as· shown 1n. Exh1'bi ts "J''', T, "L" cd 
~ - - . ~ 
"M"', proVided that. on.ly such expenditures as are 

properly' Chargeable to fixed eapi tal aecoun te under 

the w:Utorm systems ot accounts prescribed tJr adopted 

,by this COmm1ssion mq be: t1ne.neod with such proceeds. 

3. ~e a.uthority herein gran'ted shall become etteetive 

upon the date hereot~ 

4. Pacific G«s .and nectric Company sl:l.e.ll k~ such re,cord. 

o'! tb.& ia:sue I . salo and' deli ve'1:Y ot the stock' herein 

o:atllor1zed and otthe disposit1o~ of the proceeds as 
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11111. enable it to tile, on or before tho 25th 

day' ot each month, a ver1:C'1ed repol"t, ,.as requ1red. 

by the :aa1ll"oad Commiss1oll.'s Genera.l Order No. ~, 

which order' 1:c.sotar .a.s apPllcable, 1$ .. m.ade e. p~ 
ot this order. 

s. ~e orders heretotore made ~ Application Nos. 1226l. 
~, ~. 

,l24lZ, 12714, 13350, 13440 and. 14286sha.ll. rems1p 
• .-., ." Pt' ..... . ' 

1xz. tull torce: a:c.cl etteet, exeept as mod1t1ec1 bY' 

th1s order. 

:DATED at San Fl:'ane1sec>,. Calitom1a, this d, I ~ .. 
@.y ot ~tem~r~' i92S. 

COmmissioners • 

.. ~ . 
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