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'Wu UL~ 

l3XFORE THE RAILROAD COMMISSION' OF 'mE S'I'ATE OF C~IFORNIA 
• .. •• , .... ,.. ... _ ...... ., ", .... I 

In the Matter of the Application 0:) 
. SO't7.rHERN' CALD'OBNIA TEtEPRONE ) 

... ", • ~ COltl!P.A:NY~ .' ".' ... ) 
a corporat1on •. t~ .. an order author-) 
1z1llg the issuance of c~on ~ap1- ) 
taJ. stock ot the par value of ' ) 
$36.913,lOO.00. ) 

',", . .', .~ - .. " 

.lppl1catio:o. No,. 14a48. 

P1llsbun, Mad.1son end Sutro; James G. Marshall.; 
J&I1e& T. Shaw; Lawler 8lJA Degc.en, 'blV... .. 
. Oscar Lawler, tor applicant. 

BI 'mE CCMCSSION: 
I ...... I, ...... . 

OPINION 
. . . "'.. . ~ 

I:c. this appl1cation, 0.5 amended 1ll the hea.r1xlg had. 0:0. 
" 

~~ 17th betore Examiner Fankhauser, Southern cal1tornia Telephono 

Co:tpeny asks permission to 1~sue e.nd seli at par Zag ,131 shares 

($3S,9l3,l.OO.OO par value) o't its. canmoll. capital stock snduse tho 
,-

proceeds, tirst tor the purpose ot pa~ indebtedness incurred b7 
applicant tor 'the eonst~ct1o:o.., eompletion, extel:.Sion end .1lzI.provemeXLt .. 
at its tae1l1 tics prior to 'N!IJy 5l, 1928, which have not beetl. alZea~ 

capital1zed through the proeeed4 derived troxc. the 1~sue a:a.e.. salo or 
seeur1t1es he~otorore authorized by ~e comm1ssion,· and second, to 

t1nenee to tho extent that theY' are suffieient theretO%". the cost ot 

udM:tions and extensiOns. ~ 0 1 ts plant xaac1e on .eJ:Id atter "M/J.y 3l, l.928;· 

tJ:O.d authorizing ~e Paeific. Telephone and ~elegraph COm.pe.~ to pur"':: 

chase all or ~·part of the' $38.91Z"lOO.OO ,ot the stock'reterredt<t 

in th1e appl1ee.t1on. 

3.. 



Applicant has an authorized stock is~e ot 
$75,000.000.00 of which ~6.06o,900.00 13 outstanding. Ot-the out-

~tU'ld1ng stock $6.0e6,900:00 was issued under the authority granted "r:q . 
Decision ~o. 3845, dated November "t 1916, (Vol. II, Op1n1on:; 8lld .. 
Ol'ders. o~ the :Railroad eolmn1ss1on ot CeJ.1tO=n1A, P88e. 'a06') and 

$3O,ooo,OOo.oo·we.s issued. under the entho:ritYBrcted b.1' Decision No. . . 
).2929, dAted December lS" 1925, (Vol. 24, Opinions and O,rders. or the 

Railroad Connn1 ss1on. ot caJ.1t'orn1~~ page ,228). 'rho cCm;pe.%l7 also has 

outstsnd1~ $8,342,000.00 ot ~ded debt cons1stingot $7,376,000.00 . . . 
bonds and $966,000.00 or notesseeured by deeds of trust or mortgages. 

A3 ot 'MAy' 31, ~928, Southern cal1fornia 'rel~ho:c.e 

CompSllY' was ind.ebted to 1'he hettie ~elephone' ~d 'relegraph CO!n~ 

tor advances ~ the S~ 01:$38,l75,202.99 • On these. advanees the . 
eompeu:s..y has been paying 1ntere$t at tlle xe.t& ot~ six percent per e.=um.. 

The othe:t" currell:tl1abil1 ties ot the eom.:pa:D.1 awear in. the balance 

sheet tollowing. 

In EXhibit One, appl1ect reports. ita investment 1n 

t'ix.ed. oap1 tal a.t $SS,563,30Z.00 and itG c Ollstruetio:o. work 1n progress . 
at $SS7,444.00, m.ek1llg a total ar $eg,lSO.74&.00. 

1nV~stm.en't the ec:m:pe.llY has issued $36,OSO.900.00 of its eap1te.l. stock 
~" B'~ oOl'J~ - ' ~ and $et-eoe.OO ot; tundee. debt.. The s.tocle 1IU 1sSlJ.cd a:t a dis-

, .," .. 
COUll t ot $:1.75 ,Z4l.00'. ~oUSh the issue or: the s.tock eJ:Id bonda tho 

eompa'n:y ill. Exhibit One repOrts that it realized $44,253,659.00 wh1eh 

deducted nom. the $S9.lS0, 746.00 leaves a balance ot $44,69'1,087.00. 
, . 

This inveB'tmen:t 1Il. fixed capital was tinaueed by moneys ~%'%'01l'e4. 1.'l:'O:m 

~& Pae1:t'ie 'l!elephone e:c.d. Telegraph Company, by othel" current 

llab111ties end the· In.vos-tment 1n tlle eompaIlY"::' :properties o"rmJ:)'D.o1' 

a.r"rsat by a reserve tor,accrued depreciation. 



~c assets and l1abill ties or the Sou.thern cal1f om1a. 
" 

Telephone Company' as or 1JiIJ:3' 31, ~28.e.re. reported in. Exhibit ~ as 

ro110"8:-

.ASSETS: 'MaiL31~ 1928 • 
.. . ' ,tntaJlg1 ble Ca~1 tal • • • .. .. .. .. ... .. .. • • .. .. .. .. . ~. SZ:;Z'1 . 

R1gllt or WilY.. • • • .. • .. • .. .. .. • • • .. • • .... ~157 ,856.70 
I.and and BIl11di:ngs • • .. .. • • • • ., • • .. • • • • ,9, 365. 7~.e7 
Ce:c.t~al ottiee: 'Equi:pme:o:t .. oo, • .. .. • • .. • .. .... 32,,5&'.958.08 
Ste. tion Equipment. • • .. • • .. • • • .. • .. • • .. 12.,69S.435:-Zl. 
Exchange-,and Toll. Lines. • • • • • • .. • .. • ... 31~J:j1.,249 .• 08 
Other Ple.nt. • .. ..... .. .. .. .. .. .. • .. .. • • .. ... 7'130,508.15 
General Equ.1:pment. .. .. .. • .. .. .. .. .. • • • oo..... 1~342,778.94 

TotalF1Xed ~1 tal. .. .. • .. .. .. .. .. • .. • • .. ~S6$,,~2.50 
COnstruct:1.onWo 1n Progress. • • .. • • • •. 587,443.76 
Investment, Sa,em ties,. .. .. .. .. • • • • .. • .. .. • 2.lSS~0Z. 
w.seellaneous Investments.. .. .. • .. .. .. • .. • • • 34-.832.88 
cash end.' Deposits. .. • • • • • • .. • • • .. .. .. .. 4'1:50.8J.6.30 . 
Bills Beceivable .. • • • .. .. .. .. • .. • • • ..·oo· • 44l. .. 76 
J.eco:ttc.ts Receivable. ,oo • • • .. .. .. .. .. .. .. • .... 2,ll6.7$.07 
Materie.ls .. e.nd SUpplies .. • • .. • .. .. .. .. • • • • 4.77.446.1.,7 . 
J.eerue<i Income "Not Due .. .. • • .. • .. .. • • .. • .. .1,l.54.75' 
S1 :eking Fund Assets. .. • • • • • .. • • • • • .. .. l48.5S~'~46 
Pre:pe.:yme:l.ts.. • • • • • • • • • .. .. .. • • • • • 456,746..05' 
tTnamort1zed .Debt Di:seoU'llt and Expense ••• oo .. .. 40;),288.25 
"O'next1:c.gU1shed Discount on capital Stoek: .. • • .. 175.,241.35-
Other Deferred Deb:1. t500 .. • • .. • .. • .. .. • • • • 65.,7~.7 

~otal Assets .................~9$.504.;1~.~ 
'. 

LIABILITIES: 
_ . " ,cap1.tal Stock, Common • .. • • • • .. .. .. .. • • • ~&.086~900.00· 

Fwlded Debt. '. .. • ,. • • • • .. • • • • • • .. .. • . 8~m;OOO.O~ 
JAvanees .from. System. Cor,porat1ons. • .. • • • ... 38,17$.202'.99. 
Bills Payable,. '.oo. • • • • • • • • • • • .. • • .. . ' 13Q.819-•. 79' 
ACeoun~s Pa,able .. .. .. • • • • • • • • • .. • •• ~.418.435.15 
Aecrued Liabilities Not Duaoo .. .. • • .. • • .. • • 753.313.lZ 
Liability on. e.eeOWlt .. Or ?rov1dent Funds. • • • • 64-.252.1.0 
Otner Deterred Credit Items. • • •.• .. • • • • .. 55,15~.96 
Reserve tor AecruedDepreciat10n • • • • • • •• 9,269,474.00 
Re$erve tor .Amortization. or Inte.:c.g1ble Ce.:p1 tal • 2!1.035.77 
Det1ci t. .' •..• • • • • • . ... .. . . .. . . . .. B36,664.~ 

Total I.1abi1it1es oo............. $93,,504,919.90 

In View. or the tact that ~e com~ts ,invest:nont in :r1:ed cap1,te.l. 
. ... 
end otller assets: is substent1e.lly in excess. of the amount or stock 

wh1en it asks permission to issue, we do notteel. 1~ nece:ssary to:mcke 
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..... ,. 
" , .. ' 

a. 4et.e.lled exexn1llAtl,oXl. ot its. 1l'l.vestment 1n t1xod capital aeeotm.t. 

'l!est:lm.on,' shows that ':he Pao1t1e ~elephone end 

'!elegraph COm~ owns all ot applicant's' outstanding, stock except 
. -

shares· neoessary to qual1t'y directors end the.t it w.tll. pu.rellAao the 

$36,913,lOO.00. or stock: it the issue thereot is authorized by the ' . 
Comm.1.,ss ion.' 

ORDER 
.,. ',.. ,. ~ ..... 

Southern ceJ.itorn1a Telephono COm~ having a:ppl1ed 

to ·the &!l:oad Commission tar permission to iSsue $38,913,lOO.00 or 
, . . 

common stock, a publie hearing hav1De been held end the Commission' 

being ot the op1niOll that t:be m.oneY', property or labor to be procUred 

or paid tor b.1 the ilmUo o·t stock 15. ree,sonabl:r req,u1red by Southem 

Ce.l1:t'omia Telephone. Company and. that. the expenditures here:tii· 

authoriz6d. Ue not 1n':whole or 1n part reasouably ehargeable t'o 

ope:at1ng expenses or to income and that this applie&tion should bo 

granted, ·therefore, 
, , 

J.. SOuthem Cal1t'orn1a Telephone COm:p8ll7 '1JJIJ.'11ssue and sell 
, . 

at not ~lesst:b.ell par on or b~~re December 3l, 1926, . 
$38,913,100.00 per '7alue ot its (X):mm.on capital stock . 
end use the proceed.s; t1rst, to pay such 1ndebted:c.ess 

as 'J1JIlj' lla"ve beeXL 1ncurred. by the canpa:o.y t 0 cOXLstru.ot~ 

complete, extend. end ~rove its tac11it1es p:r1or to 

'1JIAy 3l, 1.926, and, second, to 1"1nanee to the extent 

that ~ey are 8utt1cient theretorthe eost ot 
additions and extensions to its plant made on end 

a!ter '1JfJr1 31, 1928 •. 
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z. tho Pae1t1 c 'rel ephone and Telegraph Compan,. -'1 acqUire 

aild. holci the said $38,9lz,lOO.OO or stock (or 8.'It3" 
~ ~ 

pert' thereor) o't southern Cal1tomio. Tele;pho~e 

Company. 

3. Sotl:thern Ce.l1torn1a. Telephone Com.~ shall tile With 

. 

,.. " .. 
the :Be.1lroad COmmission a report as is :eeqU1red bY' 

the Commission.'-s General Order No. 24,. 'which order, 

insota:- as appiicable, 18 ~ made a part t:t! this order • 

4. ~e author1t7 here1n granted w.ID become etrect1v8 upon 

the dat& her.eor. 

"..., o.-1':C" DAm> at San hane1sco, Ce.l1~oX'n1t4 this __ ;;;.....0 ____ _ 
.. ' , . 

day 01' september, 1.928. 

." (j--" \,' ... ,,.,-. ....... ~" . 
',' .. ./" .~;o ... - .J . 

.... ~~ :," .. ,,'" 

• ~ 
... 

~ ~?-'--- ,.:;>. 

;~T· . , 
, COmm1ss1oners. 

,,; 
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