
In the Matter of the Applicat10n of ) 
EC~lETE!..EP:S:ONE .A..\!) Tl7MECRAPR COMl?.ANY )' 
0]' PAS.A.DENA,. e. corporat10n~ 'tor an ), 
order authoriz1llg:' the issuance. ot } APPl1co.t,1on No. 14849 
co~on capital stock'or the par value) 
or $3-.981,000,.00. ) 

Pillsbury, Madison end sutro; James c. ~shall, 
Jru:IJeS T. Shaw, Lawler and Degnanp b~ 

Oscar IAwler~ ta:: o':;?:pllce:a;t. 

BY TEE CO~Ss!ON: 

OPINION 

In this appl1ce.tion~ as atlondoc. at the heuing had on 
. 

Au~st 17th bororo Examinor ~ankhauser tho COmmission is asked to 

enter its order authoriz1ng Eome Telephone and Telegraph Co~any or 
Pasade:cAto issue $3,981.,000.00· ot 1t.s common capital stock to pay 

, ./. 

i:debtedness and ~uthoriz1ni~he Pacit1c Telephone and Telegraph 
COm.:p~y to acq;o.1re and hold. S'Ilch stock. 

The Romo Telephone and Tole.graph COtl.:l(a:c.y or ?asad.ollS 

(Exhibit A). r~orts as or ilB1 3l,. 192$, asse,ts and liabilities. as 

ro1lOWSj-

ASSETS: 
Intangible capital • • • • • • • • • • • • 
E1gl:l t of w~ • • • • • • • • • • • • • • 
I.and, , a.::ld bu.1.l~ • .. • • • • .. • • • .. .. 
Central ot.r1co e~1p~nt • • • • • • .. • 
Station equipment • • • • .. • .. • • • • 
:E:xcba.nge line s • .. • • .. .. • • • • • .. • 
other. :plant.' .' • • .. • • • • • .. • • • • 
General equipment • .. • .. • .. .. • • • • • 

Total 1"iXed capital •••••• 

l-



Construction work ~ progress • .. • • • • .. .. 
Miscell.a.Xleous investment,s .. ~ .. .. .. .. .. .. .. .. .. 
Cash and deposits .. • .. .. .. .. .. • .. .. .. .. .. .. • 
B1lls rece1vab·le • • .. .. .. • .. .. .. .. .. .. .. .. .. 
Accounts re ce1 va'ble .. .. • .. .. .. .. .. .. .. .. .. .. .. 
Materials end ~ppl1es ......... ' ......... .. 
:J?l"epa'Ytlsn t s .. .. .. .. .. .. .. .. .. .. e' .. .. • .. • .. 

'Q':c.ext1ngtdsh.e-d discount on capital stock.. • .. 
Othel" <!efened debits ................... .. 

~~; 34.17 
5,764.18 
93,083~02 
1,14.;$.61' 

79,599'.ss 
l5,:746.13 
14,673.09-

300,000.00' 
4 z111.95 

Total assets................. $7 t 943,488.69 

LIABII.ITIES: 
• eE4 )S W 

Co.p:. te.l stock .. .. ... ................. .. 
Funded debt • '..'.. .. .. .. • .. .. .. .. .. .. .. 
Advances. 'from zyztemcorporat1ons tor 

$Zp5l9,OOO.00 
471,500.00 

construction, atc .. .. .. .. .. .. .. .. .. .. 5,312.,448.14 : 
Bill:; payable • .. .. .. .. .. .. .. .. .. .. .. .. .. 138,,600,.00 
ACCOunts payab.le ... .. .. .. .. .. .. .. .. .. .. ' .. 604,.274.28 . 
Accrued liabil1ties not du~ .. .. • • .. .. .. l49,115.98 
::nplOYGetst be:c.eti t reserve .. • • .. • • .. .. 11,993.35 
L1.e.b1Uty on account or :proVident tunds .. .. 5,000.00 
Other e.eterreQ credit 1te::w .. .. .. • .. • .. 18,418.4S 
Reserve tor accrue~ deprec1ation .. • .. .. .. 122, 694.3Z 
Reserve tor emol't1zat1on or 1:c.tang101e capital 2,572.81 
Det1cit .. .. .. .. .. .. .. .. .. .. • • • • • .. •• • 2,412,129.53 

~oteJ. l1ab-1l1t1es........ 3(7,943,488.69' 

The Commission. 'by Decision No. 14tl3S dated october 4,. 1924-
, . 

(Vol.. 25, Op1nions and Orders or the Ba1lroad COmmission ot CalitoI':1ia, 

page 438) authorize-d tl:.e Rome Telephone and. Tolegraph Company' ot 1>=.$8.-

c.e::za to is~e $3,.000',,.000.00 01: its COllC,on cap1.te.l. stock tot1:c.e.llC~ 

construction expend1tu:oes. and the cost 01: other assets tt~ to May' 31.~ 

l~U. 

In Exhibit one tiled in this proceeding. appl1cant reports 

that trotl J'W:l.e 1.,. 1.924 to YJIlY' Zl, 1928,. 1 t 1llcur:red a gross expend.i-

tttre tor additions to 1ts p-la:r1t and equipment in the emount o-r 
$6,717,.914.83. FrOI:l th1s it ded.tlct.s $521,,395.'73- said to- represent 

gross wire ge,1nC$124, 065.54) ,. interest dUl"1ng construet1on($64,,237.60) 
. " . 

and salvage ($433.092.49), leavine s. net expend1tu:e: a= reported,1n 

~b1t o:c.e ot $&,096,,519.10. In Exh1"oit "A" at.taehedto' the peti~ 

~1on, al'Pl1cant,. hO\7e'Ver,., reports tha.t its 1:a.vestment 1ll t1Xed cap1-
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tal. nom MAy 31.,. :l924 to ';I.ay- 3~,. ~928 inereasl!ld. by the sttcl., ~ 

$3,S2a~76S.e2,. as compared with a net expenditure ot $0,.099,.519.10 

reported in ~h1bit one. The reason tor the ~1tterenc~ between 

the two, amounts is accounted tor primarily bY' the tact that the., 

$6,096.,5l9.l0 represents gross oxpenditures,. with the exception ot 

the tllree: items mentioned above. 'In our opinion the record ill 

this proceedi.ng does not warran.t us to recognize the $6,09&,519.10 

es a basis tor the issue ot additional sto~. For the purpose 

ot this proceeding we will reeogc.1ze the net increase in Ilppl1-. 
cant"s. :t1xed capit.al, as shown in EXhibit '"A.w. 

Appl1cant asks pe~ss1on to issue $3p98l~OOO.OO or its. 

co::m.on stock at par and use tbe proceeds. insotar a.$ adequate 

there-tor, tar the purpose ot paying indebtedness inc:urred by appli-

cant tor the construction, completion, extension and improvements 

or its facil1tie.s. prior to 'MIJY 31~ 1928. which. have not been al-

ready- cap1tallzeCt by the proceeds. derived. by the sale. or the, stock 

authorized by Dec1s1on. NO.. 1413S,. date d october 4,. 1924. '!he 

order herein will authorize the 1 C3ue 'ot $3',826,.800.00 of stock 

tor Slch' pu.owpose. ' 

o R D E' R 

::o:ne ~elephone and Tel$graph Cc:c.:pany of Pa,sade:ca. haVing 

app'l1ed to the Railroad Comr:t1ssiOll. tor perm1ss1o:c. to' 1s::.ue 

$3.981,.000.00 par val.ue ot it.s. CO:::m:l.on cap1te.l stoek,. n pu'b~c 

hearing haVing been held and the Ra1ll'Oad Com:r::d.sSi0n'be1ng,'or 
, " ,,' 

the opinion that applicant shoulc. be- perm1t.ted to issue $3"e2o~aoO. 

par value or such stoek" that the money, 'property;'or'labor'to be 
'J'" ' 

procured or paid tor by the issue ot such stock is'· ree:sonC.b~ re-

Cj.u1:::ed ~Y appl1cent,. that the expenditures. llere·1n, authol"1zed 

are not :tn whole or in part reasonably chergea'bl~tO. op'erat1ng 

expense Or to income: and that this app.l1ee.t1on insotar as it 
Z-



1nvol.ves the 1.ssue of $1.54.200.00 o-r stock shottJ.dbe denied without 
" . 

:prej1lIS.1C&~ therefore, 

IT IS HEREBY OBDEEED as follows;-

1. :Some Telephone ar.d Tele e;t:'c.ph CompanY' o~ Pase.denc. 1JJAy sell 

on or 'betore Deeem.'ber 31. 1928,. at not less than 

par 3S~268 shares C$3,.8U,.800.00, par value) ot its 
. 

common ca.p~tal. stock and use the proeds to· paY' 

1:c.debtedness1ncurred tor the construction,. comple-

tion, extension end improvement ot its tae1l1ties 

referred to in this ap p l1.cat1 on. 

'mle Pacific '.l!elephone and Telegraph company- may- purchase .. 
and. he>ld too said $S,826,.80C.OO par value o't stock 

or any' part. thereo~ which tlla :s:o~ Telephone and 

Telegr-aph Compe.ny ot Pasade:cA is hereby' permitted 

to isSIle. 

3. This a~pl1cat1on~ 1l::.sotar as it involves the issue o"r 

$154,.200..00, ot stock 'be, and the same 1$ hereby', 

denied without prejudice. 

4. Home Telephone and Telegraph co~e.ny or Pasade:e. shall. 

rile with the Railroad Co~ssion a report, as 

required. by' the Col:lX!l1ss10n" s General ord.er No. 24,. 

which. ord~r insofar as. a:ppl1caole,. is made a part 

ot th1s order. 
5. The authority herein. gre.nted to i~~a stock w1U bocomb 

ettec~~ve W1t~ ten d~s attar the date hereot. 
D~ a.t San Francisoo~ calitorn1a, this -;.;;'D:.day o:t Septom.ber, 1928. 

,. ~ ..... ,.,,', . , 
.... ' 

). . T:coItlIlll.ssioners. 


