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Decision No. SO . ‘ . %Lﬁm

BEFORE TEE RAILROLD CQUISSION OF THE STATE OF CALIFORNTA

o e Y e

In the Matter of the Applicaticn orf)

OYHARZABAL BROTHERS, )
s co—pamership,-compased. ot )
Esteban Oyharzabel, Jr. aoad Peter )
Cyherzebel, for an order authoriz- )
ing the sale giving a note end )
mortgage therelfor. )

Application No. 14940.

R. T. Williems and Rutan and Mize,
by Rs Co Mize, for applicants.

BY TEE CQOISSION:

In this application Peter Oyharzebal asks permission
to sell and convey his interest in e certain public utility water
plant owned by Oyharzabal Brothers, a co—paitnerahip s ©O Esteban
Oybarzabal, Jr., Who further asks permission %o issue a $50,000400
fnree year seven percent note and execute a mortgage to secure the

peyment of such note.

It appears thet Oyharzabel Brothers heve for some

voars past been engeged in farming operations in Orange County end
that as en incident to such operations have been operating & small
public utility water plente They bave agreed amongst chemselfes
to dissolve the coépartﬁérship az’md’ have the propertioé now owned by
such co-pertnership acquired by Esteban Oyharzadal, Jr. The Pro=-
perties which the co-partnership owns consist of feming lends,




certein persopal property such es autamobiles, cattle, hay, etc., e
pumping plest, pipe lines, rights of way &nd eppurtenances pertain-’
izg to the public wtility water system. - It appears that ﬁWbm
Oyharz.aba.l, Jr. and Peter Qyharzebal, as Mdividue.ls, own eas tenants
in common & welout orchard near Sen Juen Caplstrano about twenty-Live
acres in extent and appro:d.ma'calﬁ' forty-seven acres of aéditional

lands and other lots Witk several houses thereon Woich axe rented &s

well as & mortgage in their favor of about §15,000.00. The value

of all of the properties is estimated at $145,000.00.

Peteax Oyhe.rzg'bal bas ag::eed."t:o sell and convey hils
snterest in the properties to Esteban Oyharzabal, Jr. for $65,000.00
on condition that $15,000.00 be peid Lorthwith and the balance of
the purchease price; nemely: $50,000.00 be ‘represented by a seven
percent note payable on or befors three yvears after date, such note
to be socﬁred. by mortgage upon all of the utility and non-utility
propecties. The moxtgege 18 to provide that upon the payment oOf
$20,000.00 of the principsl the public utility property shall be
released rrom the lien of the morvgage.

A copy of the propesed moxrtgage aznd note has boen
riled in this proceeding. We bave examined the seme and Tind 1t
to be 1n satlstactory form.  The Commission has considered the
req,'aost of tke applicants and 18 of the opinion that such request
should be granted and th.a.t the mopey, property or labor ‘co e PrO-

cured or peid for by the issue of the $50,000.00 ncte is msombly
req;uired by Estebax Oyha.rzabal y ST em.d that the expenditures here:m
suthorized are not :Ln whole or in part reasonably charsea.ble to

operating expenses or %o income, therefore .
IT IS EEP:E“B‘I OFDEIED as followsi-

l. Peter Oyhmabnl ey sell and convey his :Lntereat m
" thet certain pudlic utility system owned By said

B

2.




co~partnershlp of Oyhearzabal Brothers %o
Esteben Oyherzabal, Jre )

Ze Esteban Oyhe.rza.bal JTle my acquire said properties and
18sue & 30, 000.00 three year seven percent aote
and ezocute & mortgege in substantially the same
form ac the mortgage filed in this proceeding %o
secure the peyment of said note, prqvided that the
authority‘herein grented to execute sg:(.d. nortgage
is for the purpose of this proceeding only and is
granted insofar as this Commission has Jnri‘sd:!.ct:.on/
under the terms of the Public Utilities ict and is
not intended as en approval of said mortgege / 5’3 such
other legal requirements $0 which sald MOXtEage WAY
be subject.
euthority herein g:a.n‘ced. will deccme.elffective when

Esteben Oybarzebel, Jr. bas paid the fee proscribed
by Section 57 of the ‘Public Utilities Act, whick feo .
is Fifty (§50.00) Dollerse

4, Esteben Oyhgm'bal, Jr. shall within sixty (60) deys
after the exscution of the mortgege file with the
Railréad Commission & certified copy therecles

DATED at Sen Frencisco, Celifornia, this 2 P

-

dey of September, 1928."
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Comnissioners.




