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Decision No. ,,,97.\ S

Tn the Matter of the Application of)
’. SENTEA BARBARA TELEPHONE COMPANY, )

& corporation,  for.authority to )
issue end sell its common capital )
stock of the par value of $50,000, )
and its general and refwnding mo:rt-)
gege bonds of the principa.l emount g

Application No. 14989.
of $1so,ooo.oo. :

Chickering & Gregory, by W. Ce. Fox,
for applicante.

BT TEE CQAISSICON:

OPINION

In this proceeding the Rellroad Commission is asked
to meke its oxder authorizing Sente Barbare Telophone Compeny %o
1ssue exnd sell, at par, $so,ooé.oo of its common capital stock and, at
not less than 97, $350,060.00 of its serﬁ.es "A" general apd refunding
mortgage five and 6ne.hé.lr percent bonds, dm;"i%s, and to use the
proceeds to reimburse its treasury and to finance the cOst of construc~
tion efpendi'tures. |

The company reports, In Exhibit "A", that it bas an
euthorized capital stock of $2,500,000.00 divided into 25,000 sheres
of the par value of $L00.00 éa.cb., of which s,‘ooo shares are prererred
and 20,000 sheres ave common. As of Tuly 31, 1928, it reports
ou’cstandiﬁg $700,000.00 of stock, 6on.sis15mg ot:’;soq,ooo;oq ‘_,o_r_v :erg-
ferred and §200,000.00 of common.e :mva.dditioﬁ it re_port.-.i |




cutstandiﬁg 392;."?,200.00 of bonds consisting of $417,200.,00 of first
moxtgage Tive percent bonds due 1946 and $500,,05’6.00 of general and
refwding mortgege £ive and one helf percén’c bonds due 1946

| Applicant's assets and liabilities as of the same date

are reported as follows:-

$1,932,318.88
. 305,823.03
9,600 447
200,00
1,416.89
35,990.01

" 63,901e42
12,303.43
954.89
4‘4’016.75

ASSETS: o

. Fixed capital 4 o o o o 2 o o
Construetion work in progress
Cash end 4eposits « « - - . -
Marketable securities . . . .
Bi{lls receivable. . . .
Aecounts receivable . -
Materials end swupplies.
Sinking fund assets . .
Prepayments . « ¢ o o -
Themortized dedbdt: discount and expense.
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Total ASSELZ ..evesee $2,406,525.77

LIABILITIES:
_.Gapltel stocki-~

CoMmon. « «,.

Preferred. . ‘ $700 00000
Funded dedt . . - , .917,200400.
‘Bills payable . . - 122,839.15 _
Accounts payable. ' 121,090.61
ACCTUBISe o o o » ' 27,696476
Employeets beneflt fund : : S,017.2)
Resexrve for depreciation. 269,725 .54
SUrplus o+ ¢ 6 e o o o o 42,956.72

Tot&l m&biutios ssacsew %’406,5%077

- In making this epplication to issue a.dd.i‘aional stdck
and bonds the company reports, in its Exhidits "B" and ™1, tha.t np
to July 31, 1928, it hed expended fox capitel edditions the sum of
@273,350.84 which bad not been paid or provided through the issue of
stock end bonds, and It estimates, in its Exhibit "2" that during
the Temainder of 1928 and during 1929 1% will expend for edditions
o plant the zum of $l'74,129.94.

uthough the uncapitalized construction expenditures

-
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exe reported at $273,350.84 applicent at this time seeks permission

t0 use only $161;538;5? ol the proceeds from the sale of its stock

end bonds to reimburse its treasury on account of such expeaditures.
In this comnection R. E. Easton, epplicant's president, testified

that after reimbursement epproximately $107,000.00 of such $161,538.57
of proceeds would be used 0 pay 1ndeb’c‘édneaa in favor of xzitoma';ic
ZLectric Company and Graybar Electric Company that hed been incurred
in making comstruction expenditures prior to July 31, 1928, and the
remeinder would be used to fipance in part the comstruction expendi-
tures subsequent o July 31, 1928, described in saidlExh.ﬂi.bi’t:"z".

- -

ORDER

Sante Barbexa Telephone Company having applied to the

Railroad Commission Tor pea.'miss-ﬁ.on t0 issue stock and donds, 2
public beering heving been held before Examiner Fenkheuser and the
Railroad Commission being of the opinion thet the issue of the stock

and bonds 1s reascnably required for the purposes specified herein
waich purposes sre not in whole or in part reasonably chargeable to

operating expense or tO incomo,

IT IS EERERY OROERED thet Santa Barbara Telephone

Compeny be, end 1t hereby is, euthorized to issue sud sell $50,000400.
of 1ts conmon capitel stock at not less then par and .'.4;150,060.00 ot |
1ts general and refunding mortgage Tive and a half percent bonds,
- series "A", at not less then 97 perce:{t ot face value plus accrued
interest, end to use not exceeding $161,538.57 of the proceeds to

be derived through the issue end sale of such bonds and stock to pey
Indebtedness and Teimburse its treasury on account of expenditures
for capital purposes made prior o July 31, 1928, and t0 use the
remaining proceeds to finance iz part the construction -expenditures
set forth in Exhibit "2%.
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| The suthority herein granted is subject to the follow-
ing ccm‘.itiongi-

(1) Applicent shall keep such record of the iésue. and

sale of the stock and bonds herein authorized end
of %he disposition of the proceeds as will enable
1t to file, on or before the 25thday of each
month, & verified report, as required by the
Railroad Commicsion's General Order NOe 24, which
order, insofar as applicedle, is made & part of

this ordere

(2) The authority herein granted will become effective

when epplicent has pald the fee prescribved by
Section S7 of the Public Utilitiles Act, which fee

is One Hundred and Fifty ($150.00) Dollars, provided
that wnder suck autﬂoritfﬁo bo:idé 5:::- stock may bve
issued, sold or delivered subsequent T ° September
30, 1929. )

- DATED at. San Froncisco, Celifomia, this
day of September, 1928 '

FAILROAD COM
3YaTL OrF CAuphglgi?A’ON

. Commissioners.




