
. ' 

BEFORE 'mE :RAILROAD CO'MMI::",sION OF 'rEE STJ..TE or CA.LIFOEN'IA. 
... - , .. , .,'" .. •• ' # • .. .... ". - . 

I:o. the Matter ot the Application ot) 
" SAN'U. ~ ~ON.E COMPANY, ') 
a corporation ... , tor,. authority to ) 
issue and :5e1:1. its common capital ) 
stook or tile par value ot $SO ,000, ) 
and its general and re1"uc.d1ng mort.-) 
gage bo:c.ds or the :principal amount ) 
ot $150,000.00.' ) 

Appl1cation No. 14989. 

:J5! ~ C~SSION': 
. ,- .. 

Ch1ckcriIlg &. Gregor,y, by W. c. FOx, 
tor appl1etJJlt. 

OPINION 
,_ ••• I ... 

In this proceeding the :Railroad COmmission 1.$ asked 

, to lllake 1 ts order e.uthor1z~ Se.n:ta Barbara '!e~pho:c.e Company to 

1Sstl8 end. sell, at ;par, $50,000.00 01: its eommon ea;p1te.l stock @d, at . 
not less than 97, $1.50,000.00 ot its se:r:ies PIA'" goneral and re:rund1ng 

• • ~ A 

mortgage t1 ve and Olle, halt' percent bonds, due 1946, end to use the 

proceeds to rejmb~.se its t-reaS1l:t"Y and to t1nence the eost ot construc-

t10n expenditures. 
'l!lle company report.s-, 1ll :EXh1b1t ,"A", that it has an. 

authorized capital stock ot $2,SOO~OOO.OO divided-into 25,000 shares . 
ot the par value ot $100.00 each, ot which. 5,,000 shares ue !)reterre<t 

. 
and 20,000 shares are cCl2lmOn. As or J'U.ly 3:1., 1928. it reports 

outste:c.dillg $700,000.00 ot stock, consistmg of $5OO,ooo.oOf:J.t pre-
.. -.... 

, . ~ 

te:rred and $200,000.00 0'[ common. III add1tion it r~ports 

J.. 



.. 
outstanding $9l7 .200 .00 or bonds cons!.st1ng o"r $4l7,.200.00 of t:1.rst 

. . 
mortgage fivo percent. bon4$. due l.94r6 and $500.,000.00 oot general Olld . 
retllllding mortgage. f'1 ve and one hal.:e percent bonds due 1.~4.6. 

Appl1can~'s ass~s end liab1l1t:1.es·as or the same date 
., -

. ere reported as :t"ollO'CS:-

ASSETS: 
, .. Fixed capital • • • .. .. .. • .. .. .. .. .. • .. • $J.;.:,.~32~3l8.aa 

Constmc.t1on. work in progress .. .. .. .. .. • .. • 3OS,82Z.ce 
'Cash end depOsits .. .. • .. • • .. .. .. • .. .. .. 9,600.'7 
Marketable seeul"i ties .. .. .. .. .. .. .. .. .. .. ,. 200.00' 
Bills receivable. .. .. .. .. .. .. • .. .. .. .. .. • l..£6,.89 
Aeeou:c.ta receivable .. _ .. • .. .. • .. • .. .. • 3S,99~.01 
lr!.aterie.ls and $uppl1esoo .. .. .. .. .. .. .. .. ... ~., ,."" . 63,9Ol.42 
stck1ng tund assets .. .. .. .. .. .. .. .. .. ..oo. . l2.,303.43 
~epaylUents .. • .. .. .. .. • .. .. • .. • .. .. .. .. 954. .. 89 
'tnlemort1zed . deb%~; discount and ~e:o.se.. .. .. 44,016.75 

Total Assets ••••••••••• 

LIABII.ITIES: 
.... ' . ~cap1tal stoek:-

common .. "." .. .. .. .. • ~o. 000, 
Pre.terred. .. .. .. .. .. .. .500,000 $700,000.00 . 

Funded d.ebt • .. .. .. .. .. • .. ..... ..... .. .. '.. .. .. . 9:L'1 ,200~OO. 
'B1llspaya.ble .. .. .. .. .. .. .... .. .. .. .. .. .. .. ... l22,S3.9.J.3. 
Aeeoants payable. .. .. • .. .. .. .. .. .. .. .. .. .... l2l.090.~ 
Acert.te.ls. • • .. .. .. .. .. .. .. .. .. .. .. .. .. • ..oo 27.696-.76 
Emp~oyeets benet1~ tund • .. .. .. • .. .. • .. .... S,O~7.2l 
Reserve tor depreciation. .. • • .. .. .. .. • -. 269.72S.Z4 
SUl'plU$ .. .. • • • • • .. • • • .. • • .. .. • • • 24.:2',956.72 

Total Liabil1tios ••••••• 

In mak1ng this application to issue. add1 tional stock 
. . 

e.nd bonds: tho company reports,. 1n its Exhibits "B" and "l."'. :the.'t up . 
. . 

to J"uly 31, ~92S. it had expended tor capital additions the. sum. ot 
, . 

$27S,SSO.S1k lJhieh had not been paid or prov1ded thro~ 'tJ?o issue o"r. . . 
S"tock and bonds,. CJld it est1mates. 1n. its E:x:h1bi t, "2" that during 

the remainder of l.928 and d.ur1ng 1929 it w1ll. expend tor add1tion= 

to plant the ~ ot $17~t129.~. , . 
. JJ.thou.gb. the. uncap1 tal 1 zed. con.struetion. expend,1 tu.'"eS 

2. 



are roported e.:t $27S,.350.84 applicant at this time seeks. perm.1ssion. 
, 

to use oll.ly $16l,538.57 01' the proceeds t'rom. the sale 01' its stock . 
end bon.ds to re:1mburse 1 ts troasury on account ot such expenditures. 

In tb,is connection R. E. Eas.ton, applicant 9 s p:res~d~nt, te.st:11"1ed. 

that atter reimbursement approx1m.ately $107,000.00 01' such $l61,.538.5'1 
Ie • 

01' proceeds wo'lll.ei 'be used to pay indebtedness in tavor or Automatic 
\ 

Electric Compeny and Graybar Electric Com:pe.ny the:t. ~d been 1:c.CUl'red' 

~mek1ng eonstruction expendituro$ prior to 1uly Sl~ ~928, and the 

remainder would be ,used to finance ~part tho COll$truotion oxpendi-

tures subsequent to l'ul7 31, 1928, doscribed1n said Exb,1b1t' ft2". . . 

ORDER 

San~ Barbara Telephone Company hav~g applied to the 
~. • t 

Be.Uroad Commission 1:or permiss,ion to issue stock end bolldz, ~ 

public hearing hav1l:lg boon held betore EXtlm1ner Fankhauser and the 

Bailroad COmm1ssionbe1llg ot the op1nion the:t, the issue 01' the stock 

and ~nds 1$ re4sonab17 requ1red tar the purposes speeU'ied herein. 

which purposes are not in. whole or in. part reasonabl:v ehUgeable to 

opera~1:c.g, expense. or to income, 

IT' IS ~ OBDERED that Santa Barbara Telephono 

Company be, and 1t'hereb1is~'authorized'to isSue and seU $50,000.00. 

or its common. capita:L stock at not los$. than per and ;1.50,000.00 o"r 
.," . 

1 ts: general andretund1Dg mortgage ti ve and a halt percent. bo:c.ds, 

series "A~, at not loss th~ 97 percent o~ 'lace value plus aceruod 

1nte:t'est~ end to use not exeeed1I:l.g ~lQl..536.57 ot the proeee.ds to 
* 

be derived through the issue and sale o:t such bonds and. stock to Pe:'S' 

indebtedness and re~burse its treas~ on aec~t ot expenditures . 
tor capital purposes made pl'1or to J'~ 3l, 1.926, and to use the 

:re:nain1ng p~eee4s to fj,nane.e 1n. pUt the conS'tru.ct1oIl -expendituros 

sot forth 1%1. Exh1b11;.' ."2".' .. ' ..... 



'l!he authority herein. granted is subjeot to the 1'o11o'W-

1nS condit1~:-

(1) A.ppl1ea:o.t shall. keep such record or the issue, and 

sale or the stock and. bonds here1n aUthorized and 

or the disposition. 01' tlle proceed$. ~s w.Ul enable 

it to 't1lep on. or betl?ro t,he 25th d.ay or ea.eh 

mollth p e. veritied repo%"t p as requ1:red b7 the 

Railroad ColltIrl1ssion t s General Order No,. 24~ which 

order, inSorar as applicable. 1$ mAde a part ot 

this ord.er. 

(2) The authority herem grante.d w1ll become ettective 

Wllen appl1cant has :paid the tee preser1 bed 'by 

Section 5~ or the Public ~1l1t1es Act, which tee 

1s O:c:e. RundJ:ed and'nrty '($150.00) Dol.JArs, providod 
. . ~ 

that under such author! ty no bon4s or stock "JfJA"S' be 

issued., sold o:rdel1 'V'e:ec1. subsoquentt 0 Septem.ber 

30. :1a929. 

DA!!ED at san FrCJlc1:;c 0, call1'om1a,' this. 

__ -'='~~ ____ day or septe~,er,·~l.92.s. 

", c~ o. 'rtI ...... ,.' 
• ,I , './," ,.,'" • "., *~:,..., 

.~' ~:' ';',..-' ...... , . .." -------------' .-

Co:cm.1ss1oners~ 


