
2 f\, ..... ~C! Decision No. ..J ~ ':G ,r-~ . 

BEFOBE TEE RAILROAD COMMISSION OF TKE: ~A'!!E OF CALIFOENIA 

b the Me. t tar or the A~pU.ee.tioll o't, ) 
ROSEVILLE WATER COMl?JJt!, ) 

~ corporation~ tor autho=1ty to ) 
transfer its water properties and ) 
bus1ness to Public Utili tie·s Call- ) 
tornie. co~oration~ and tor authority) 
ot PU."olic Util1t1e-s California Cor- ) 
poration to acquire said wat~r pro- ) App11c~tio~ No. 14659 
~~~s=d~~~§,ed~1s~e ) 
in consideration thereof shares or ) 
its co~o~ capital stock ot the ag- ) 
grega te :par value or $300·, 000.00,. ) 

O=rick, ?al.me~ &. Dahlq,u1st" 'by Hillyer Brown, 
for a~~lic~ts. . 

J. B. Gibson" tor City ot Roseville • 

. 
BY TEE COMMISSION: 

OPINION 

The Railroad Commission has boon ~sked to: =ake its order 

authorizing Roseville Water co~pa~ to transrer its ~ropert1es, 

tranch1se~ and business to ?~blic Utilities Calito~ia Cor~orat1on, 

and authorizing PUblic Utili tie.s Calitornia Corporation to acquire 

said properties> tranc~ses and business and, ~ p~nt, to issue 
$300,000.00 of its oommon stock and to a~sum& and agree to pay al~ 

ot the liabilities and obligations 01' Roseville Water C~~~ at 

the d.ate 01' tran~1'er. 

The e.pplleat!.on shoVTs that Roseville Water company is e. 

corporation engaged 111-~d.istr1buti:oe water to the 1Dll.abitantsQt' 

RoseVille and vic1ni ty. The chie.;' source, ot su~:ply is· o'b"ta1ned 

by pu~chas~ rro~ the Pacific ~s and Eloctric company at its Boardman 

Canal.. the waters being d1.verted at. a ~o1n.t about two miles east 
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of Rose'V111e' and cond.ucted. tm-OUgA e.pp-ro::d.ma.tely" 1500 teet ot 

ditches to the main reservoir,a shallow 'earthen bas1n o~ l7,000,000 . . 
80.110':1$ co.pac1 tr.· From th:i.z:·:~o1n1; a weld.ed. stee:l transmission 

:Line ve.rT~ t'::OIll thirty 1nc:b.e.s: to- twenty-two. inches leads to the 

city. 

The distribution $,1stem co~1sts or l21,030 feet ot pipe 

ranging in s1za from three-tourths to eleven inches 1n d1ameterp 

of which the s~ller sizes are screw pipe or cas1ns, the tour to 

ten inch mains largely cast iron and. the eleven inch main r:1:9i)t.ed. 

stee:l. The consumers n'\ll':ll)er 2109' and. are supplied tll.:"ou¢b- 1940 

services. 

In add.ition: to the si.1pp1y obte1.ne·d. t:rom the Boo..rd:man Canal 

the company OVJD.S tlll'"ee wells,. two· of which. are equipped. with elec-

trically driven centr1~uga~ pumps haV'1Ilg a tosted output 01: 1850 

gallons per minute. These wells, according to the testimony heroin, 

are used. tor stand-by purposes • . 
Roseville Water Company has outstanding $lOO,300.00 ot stock 
. 

which. it appe~$,. was issued prior to the ettective date or the 

?~bl1c utilities Ae~. The 1927 annual financial report tiled ~ 

the: coml'~ with the com.m1ssion show.s unamo:::-tize.d d1scOUll:t. on ~he 

out stand.ing stock or ~.ao, 000 .. 00:. 

The record herein show.s thAt· on November 23, 1927 an agree-

::wnt was mad.e and. entered :tnto by and bet.ween "N. G. :e:em.phiU and .. ' , 

. nviaRem.phill., on the one :band,. and. 'Vt. 3. Fosha7 co.~ on the other • 

. by the terms 01: which W. B. !oshay- co. o.g:::-ee.d to purchase e.11 of the 

outstanding stock tor $lOO,OOO.OO:.. It was 1'urt·her agread that the 

then o";'mers of: the st.ock wottl~ payor' cause to 'be pa1d all the lia~ 

bili'~:tes 01: the compa.n;r,. excep1: the outste.nd.1ne bonds which. aggre-· 

gated $lSOpOOO·.OO. It was also further aereed tha.t if' at.. th~ time 

of the tinal payment of the purchase p~ice of the stock there should 

be outstanding less than ~180,.ooo.OO. of bonds, the purchase 1':"1<:& 
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• 
shottla be increase.-d 'by tba d.if'terence between the emotmtactually 

outstand1:lg and the $180,.000.Oo. • . 
It is represented that the control of the stock was transr~nec! 

in February,. 1928.,. at which time $l?S"OOO.OO or bonds were out=tan~gt 

so tliat. the price paid tor. the stock VIas increased to $102,.000.00'. 
. . 

Ther0a:C'ter the outstanding bonds were callEH1 tor pe,7-Uent at 103 

percent of their ttlce value. The moneY's thus expended by ,W •. B. 

:':oshe.y Company in acquiring 'the stock of RoseVille Water Company 

an! in discharging. its 'bonde'd ind.ebtedness aggreg~te the sum. or 

$2ss.,.~40.00. 

The app.l1cat1on now shows. that RoseVille Water COmpany has 

entered into an agree:o.ent whereby 1 t has asree:d to transter all or 

its properties, franchise·s and 'business to ?u.blic Utilities Calito:::nia 

Corporation in consideration or the iS$lance and deliver:rt~. it or 

$300~OOO.OO, or the common capital sto~ 01' Public Utilities Cali-

to~ corporation and the assumption by that corporation ~t all of 

its obligations and liabilitie.s at the date or transtor. The Com-

:lission's approval ot the transection. is here reqJleste~. 

, In su!>port o~ thei::- reQ.uests a~pu.ca:o.ts have tile.d. e..c Exbibit 

t"tCw.·an 0stiJAP-te- as of November 30, 1927,. of the or1g1na.~ cos;t and 

the reproduction cos~ or the properties 01' Eoze~lle water Company,., 
prepared by The Loveland Eneineers, Inc. A s~r.r. is ~$ follOWSj-

?S?RODUCTION COST: . 
,Lana.s a.na. .phys1cal ;pro.pert1.es .. .. .. .. .. .. .. .. 
Orge.n1zation and prel1:D.1nc.r.r expense: and 

other 1.tetlS • • .. .. .. .. .. • .. .. . 
Total •••••.•• · •. •••••••• 

Depreciation,. 1ncluding: tranchises .. .. .. . .. ' 
Reproo'llct1on cost less accruedd.G'Pre.c1a tion 

OR!CIN)'!' COST: 
IA:lc.s a.nd physical properties.. .. .. .. .. .. .. 
Organization and prel1m.iDe.ry" expense and 

other items .. .. .. .. .. .. .. .. .. • .. • 
~otal ••••••••••••••• • •••• 

S1~~S ~d accumulation .. .. .. .... .. • .. .. 
OriS1nal cost less sinking tund accttmulation 
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.$294,613.00' 

47,570.00 
!;:i!34Z,.4dz.oo 

40--2630.00 
~;¥ol-,~~~ .. OO: 

~22o,l95.00 

46,670.00, 
$~7 2 ,~5,.OO 

24,146.00. 
:;;248" ?l~ .00 .. 



The organization and prel1m1nar,r G~Gnse and other items 
, 

included. 1n the: tore'So1ng ta bua tion. cons1 st or the tollowing;-

Reproduction 
cost 

O:rgan1za'tion e.nd ~rel1lll1ne...."7 eXpense 
Franchise s • • .. • • .. • .. • •. • .. 
Water r1e;hts .. • .. .' • .. • • • • • • 
Cost of: title searches. and ot acq,\l.1.-

s1 tion ot lands • • .. .. • • .. .. 
GOing concern .. • .. .. .. .. • • .. .. .. 

l?O.OO 
40 7 000 .. 00 

Totals ............. $47,070 .. 00 

Original 
Cost 
y~,ooo.o6 

500.00 
1,000.00 

170.00 
40 t OOo..00 

, 

$45,070.00 

Appllcw:l:ts subm1.t that the sound val.ue ot the: p!"o~e:t"ties. 
/ 

1s ~~OO ,.OOO'.OO·~ Thi:: e;nount.,. ,1 t will be observed, is approXimately .' 
eo.ue.l to the estimated reproduction cost less acened. de,reeie.t1.on 

and i So equaJ. to the par val.tte or the steck proposed t.o be issued. 

~e do not believe, however~ that the reproduction cost less 
\ 

Q,cc=ued. dopreo1e.t.1on i~ the proper ba~1s to be use:d, in determill1ng 

the capitalization of those :propcrt1els, nor do we believe: that 'VIe 

should reeoe;:c.1ze the all~ged value; or $40,000, .. 00, tor eo1llg concern. 

FollOWing our uzual. practice. in :=atters or this :catu:re Wf) ... 1111 auth-

orize the iss~e or stock by.PQblic Uti11ties Cal1to~a Co~orat10n 

in an ~o~t based upon the estimated or1et~1 cost ot the prope~ties~ 

less. accrued depre:c1at.ion,. o:r.:clud.ing g01:o.g concern 1ta.lue and such 

other ot the alleged 1ntano~ble value$ as do not seem t~ us to be 

reasonable:,. and toJdng 1nto- consideration current a.sset.z,. 0'1: abou.t, 

$10,.000.00, Which also Will be transtened. Accordingly,. we will. 

autho:::-ize- the 1s~ue ot' $216,000.00 ot stock. 

iTh,11e ?u.bl1c Util1 ties Ca11torn1a COIj?orat1on aloo asks 

pCrmis:;1.0:tl. to assume end agree- to, 'pay the outstanding liabilities 

ot Roseville Water c.o:o.pany,. it appec.rs that such liabilities were 

incurred since ]'e'bruary~ 1926.,. to pa;r :tor additions e.nd bettermente .. 

The e st1.::a ted. 1'ro1'e rt:;. value s 81 veIl. herein are O,S of November 30, 

192'7 and apparently subsequent expend1'cure:s were not ta.~en into 

consideration in lllaking the :re.o ... uest to issue :;;:SOQ·,OQO,.OO ot stock. 
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,The orc.er herein authorizing the issue of stock is 'bOozed upon the 

properties 0.$, thoy ens-ted. on N'ovem.ber 30, 1927, as shown1n ZX-

hi"oit "C"", so ,that the p'tU"ch8.s1ng compll.DY mA,,:{, it it so' desire:s, 

at ~ome tuture ~ate, tile an'a~plieation tor ~or.miss1on to 1ssae 

stock Oogo.1nst. ex,and,1 tures :o.ade tor cllpi tal ;purposes at'tor that 

date. 

r. B. Gibson, representing the City 01" RoseVille, 

~e~uested t~e commission to include in its order in this matter 

a reservation to the effect that any evidence introduced into the 

record or any tindings ~de by the Commission here1n 3hould not 

be used. in any l"ate r1XinS or other proceeding in Which the valua-

tion or the properties hereattor m1ght be involved. COUl:l.Sel tor 

applicants stipulated that they would not be urged tor such pur- . 

poses. 

o R D E R 

Roseville Wo.ter Co::.pany he.v1ng applied to the Bo.il:oad. 

Co:m::U.'ssion tor permission to sell :1. ts p~opertie$, franchises and 

'b.:.s!.ness to ?u.bl1c Utilitie's Cc.11fornie. corporation, and ?u,blic 

Utilities California co~Oro.tioll having appUed. tor pe:-mi ssion to 

issue ~300 ,000 .00 01: stock,. 0. public hearing hanng been he:ld. 

Railroad CommiSSion bei~e or 

the op1n10:c. that t3:le transfer should be authorized,. but that, Public 

~ilit1es Calito=n1a ~¢rporat1on should be po~1tted to issue not 

exceeding $218,000.00 ot stock, and that the money, property or 

laoor to be procure~ or paid tor throu~ such issue is rea$oneb~ 

:-eq,uired. tor the purpose specif"1e:d. herein,. which. J?urpose is llO't; 

in whole or in part rensonably chareeab1e to ~er~t1ng expenses 
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or to income, and. that 'che application insot'ar as it 1nvo:Lves the 

issue or $82;000.00, of stock~ should be denied without prejudice, 

!T IS EZREBI ORDEBZD' the.t--

(1) Rozeville Water Co:pa~ :nay transfer to Public Utilities . . 
Ce.l1torn1a Corporation all. ot its propert1e;s, o.ssets, fitmchises 

and business referred to in this appl1cation. 

(21 Public Ut1l1tie,$ Co.litornie. Corporation '!My e.equire said 

propert.ies, assets., tranchi $e·S and busil:.ess and, in paYlllent,. issue' 

a:lC: d.eliver not exceed1Itg $218,,000,.00 ot stoel<: end assu::le and Q.Gl"'ec' 

to pay all the ,liabilitiez and obligation, not exceed~ $lO~OOO.OO, 

of :aoseville Wa te:- CompllIlY' at tb.e tilte of 't:'e.:c.ster. 

(3) :'his appl1ca tion 1:o.501'ar as it involve,z the issue 01: 

$82,000.00 or st·ock be" and. it hereby is, donied without prejud.ice. 
, 

, (4) ::?ublic Util1tiez california Corporat1on, it it ac-

q,uires t~o e.toresaid properties, :may charge to its tued capita.l 

accounts not JJ:.o:t'e than $232.,000.00 plus the actual cost " ot e.ddi t ions 

. D.!lo. bet.ter.:nentc. mc.cle a:t:ter Novembe r 30, 1927. . It it pays mo:t'e tor 

tho !>::-ope::-ties tho.n tho pOoX" val.tte- of: tho st,ock, it 1s he::-e1l:r. author-

ized to issue" and the l1e.bilit1.es. it is herein authorized to assume~ 

it :::::ust charge such exces.s to c. :zuspense accoun~ o.:ld Olllort1ze the 
, 

Sa:::le by charges to· its Slrpl'tl.$ account wi thm ttve years atter the 

date:: or this order,. or char'ge such d,1rterence at once. to its s'Ur;itlus 

account. 

(5) :?u'Olle Utilities Ce.litoroie. corpo:-e.tioll. shall tile 'With 

the Railroad Comm1s~1on within th1rty d~ys atter the execution or 
the deed, 0::- de~s, under which it ac~uires t1tle to tho properties 

or Rozeville Water Comp~~ a corti:ied copy thoreo~, and, at the 

same t:t!lle, a certified statement shoWing the Oy.Act date ¢:c. which it 

took possession or 'i;he propel"ti&s o.nd began to cperate the same, 

and e. re!,ort ot the issue ot the stock, as req,uired "oy the Railroad. 

Co=ci$Sion~s Gener~ Ord.or No. 24~ which order, insotar as a,pl1cable, 
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1$ ~de a part of this' order. In addition to the above 1ntormat1on, 

the co~a~ shal~ tile tor approval a copy or the entr,r., or entries, 

by ~~ich it =~eords' on its books or account the .p~chase ot such ;ro-

:pert.~s. 

(6) Roseville ~ater company within sixty days atter the 

transte.r ot its properties as herein authorized" shall tile with the 

CO~$sion a r~port covering its operations during ~he period trom 

J'SllUe.r,r 1,.1928 dOVin to·. the date ot' transfer,. such :oeport to 'be ::.ade 

on the regular-·annual repo=t. torm prescribed. by this Comm1ssion. " 

(7) 'nle author1:ty- he:oein gra.:c.ted shall become ettective 

ten days troe. the date hereof'. 

DATED at San Franc 1$co" cali tornia, this 2ft.!;-day ot 

Septe~or, 1925. 

. . . ... .. 

. // .. ..,. .... 

## ',,- ' 
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