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BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFQRNIA

In the Matter of the Application of . )
ROSEVILLE WATER COMPANY, )
a corporation, for authoxity to )
transfer 1ts water properties and )
business to Public Utilities cali- )
fornie Coxporation, and for authoxi y'g
of Public TUtilie ie° California Cor-
poration to acguire said wator pro- )
pertiss and dusiness, and to issue )
in consideration thereof shares of )
its common capital stock of the ag- )
gregate par value of $300,000.00. )

Lyplication No. 14859

Oxrick, Palmer & Dahlquist, by Eillyexr drown,
for applicants.

.Je Be Gibson, fLor City of Roseville.

TY TEE COMMISSION:

PINION

The Rallroad Commission has been asked to nalke Lts order |
authorizing Roseville Tater Company to transfer Lits properties,
rranchiseé ané business to Public Utilities cdlifozni& Corporation,
and autbhorizing Public Utilities Caiirornia’chporation %0 &cquire
sald properties, :rancbiées and dusiness and, in payment, to icsue
$300,000.00 of its comumon stock and +o assume and agree o poy all
of the liabilities axd obligations of Roseville Tater Ccmpeny at
the date of transfer.

Tne application shows that Roseville Tater Company is a
corporation engagéd fo-distributing water to the inhabitants of
Roseville and vicinity. The chief source of supply xw‘obtained
by purchase rrqm the Pacifilic Gas and Tlectric COﬁpany at its Boé:dman
Canal, the wators beling ddiverted at a point about two miles\east‘“”
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of Roseville and conducted throuzh approximately 1500 feet of
ditches o the mein reservoi;',é_ shallow ‘ea::tl;eia. vasin of 17,000,000
gallons capacity.. From thiszs:point a welded steel trensuission
line varying Irom thirty inckes to tweniy=two inches iee.ds to the
city.

Tae distridution system consists of 121,030 feet of pipe
ranging in size from three-lfourtihs to eleveon inches in diameter,
of waickh the smaller sizes are screw pipe or casing, the four %o
ten inch ﬁains largoly cast iron end the eleven inch mein rdduted
steel. The consumers number ZL09 and are supplied through 1940
serviées.

In additionm to the supply obteined Lronm the Boardman Canal
the company owns three wells, two of which eaxre equipped with olec~
trically driven centrifugal pumps having & tosted output of 1850
gellons per minwte. These wolls, according 1o the. testimony heroin,

are used for stand=by purposes.

Roseville Water Compeny hes outstanding 3100,300.00 of stock

walch, it appears, was issued priocr to the effective date of the
Dublic Utilitics Act. The 1927 annmal financisl report f£iled by
_the company with the commisé.ion shows unamortized discount on phe.
outstanding stock of $80,000.00.

The Tecord herein shoﬁm that on November 23, 1927 an agree-
ment wes made and entered into by and between W. G. Eeinphill and
Ylvﬂ.& Henphill, on the one aand, and W. 2. Foshay Co., on the other,
- by the terms of which W. B. Toshay Co. agreed to purchase all of tae
outstanding stock for :«;loo,odo.oo:. | 1t was further agreéd that the
then owners of Ithe stock wowld yay or ceuse o bo peld all vhe lla-
bili't:tes of the cémpa::y, excopt tho outstanding beords which aggre=:
geted £180,000.00. It was elso further agreed that 1T e(t; the time
02 the fimal payment of the purchase price of the stock the:'e should
be outstanding less than $120,000.00 of bonds, the purchase price
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showld be increased by the difference between tﬁé amount actually
outstanding and the $}80,000.00.

It is represenxéd that the control of the stock was translfarred
in Feﬁruary, 1923, at which time $178,000.00 of vonds were outstanding,
$O that the price paid for the stock wes increased to $102,000.00.
Thercaflter the outsfanding bonds were celled for paymeﬁz at 103
percent of their face value. The moneys thus expended by,W-iB.

Toshay Compaﬁy in acquiring the stock of Roseville WaterICOﬁpany
and in éischarging 1ts bonded Indebtedness eggregate the sum of
$285,340.00.

The application now shows that Roseville Tater COmpany hes

eatered into an agreement wheredy it has agreed to tran$rer all of

ts properties, franchises and business to Public Ttllities California

Corporation in consideration of the issuance and delivery to 1t of
£300,000.00. 0F tae common capitel stock of Public Ttilities Cali-
fornis Corporation and the essumption by that corporation of all of
its obligations,and liabilities at the daté of transfor. The Com=
mission’s approval of The transsction 1s here requested. ,..

. In support of their requests applicants have_riled as Ixhivit
wer .an estimete as of November 30, 1927, of the original cost and
the reproduction cost of the properties of Roseville Watér Compeny,
prepared by The Loveland Engineers,lxnc. A summery 1s as follows;-

2EPRODUCTION COZ
Lands and Ehysical proocrties e o s o o o s & .*294 813 o}o}
Organizetion and preliminary exponse and 47 670 00

other LTOMS v v o o o o » o ¢ o & :
Total-ldl ----- -o 008 % -
Deproeciation, incxuding franchises « « . . - 40 630 . OO
Reproduction cost less accrued depreciation ;351?533766
ORICINAL COST: ' ;
. Lands and physical propexrties . . . . . . . $226,195.00
Organization and preliminery expense and 6. 670.00

other i%ems . . . « + + ¢ o + o - & 2 .
TO'U&]..-.--.-..........-.. :;;'4 d’% ‘.

Sinking fund accumxlation - « « « '+ . o - . 24,146.00

Original cost less sinking fund accumulation Ty 719 000




The organization and preliminary oxpense and other items

Included In the foregoling tabulation consist of the following;~

ITEN Reproduction riginal
: _ ‘ Cost Cost

Organization and preliminery expense $5,000.00 $9,000.00
.?I'ancb.ises - 5 8 ® o e & w »2 e = » .1,500‘000 . 500-00
Water I‘i@hts * - - 04 - - 1,000.00 1,000-00
Cost of title searches and of acqui- - |

sition of lands &+ ¢+ & . . . . 170.00 170.00
Goling concern ‘ 40,000.00 40,000.00

547,670.00 $46,570.00

Applicants submit that the sound value of the properties
Ls §200,000.00.  This emomnt, 4t will bo observed, is sppro¥imetely
equdl to the est 'téd reproduction ¢ost loss accfue& deprociation
and 1s egual to the par value of the stock propozed to be iszsued.

We do not be%ieve, however, that the reproduction cost less
accrued depreclation ic the proper basis to be uwsed in determining
the capitalization of these properties, nor do we belleve that we
should recognize ﬁhe slloged value of $40,000.00 for going concern.
Following our usual practice in zetters of this neture wo will auth-
orize the issue of stogk‘by.Public Utilities California Corporation
in an amowat vased upon the estimated orizincl cost of the properties,
less accrued deprecietion, excluding going concern walume and such
other of the alleged intangible values as ¢o not seelm to us o be
redsonable, and taking into qonsideration current assets, of about
£10,000.00, which alse will be transferxzed. Accordingly, we will
guthorize the Lssue of $218,000.00 of stock.

Thile Public Utilities Califorais Corporation also asgks
rermission to aséume and agree to;pay'the outstanding liabilities
of Roseville Water Compeny, it appeers that such liabilities were
incurred siﬁce ngruafy,'192&, to pay Tor additions and bette&mcnﬁs.
The estizated property values given iherein are as of Ndvember-zo,
1927 and apparentxy.subsequent eipenditures were not taken into
consideration in mekirng “he request Yo iszsue $300,000.00 of stock.
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_The order herein authorizing the issue of stock is based upbn tae
properties as they existed on November 30, 1927, a5 shown In 2%~
RibLt "C™, SO that the purchasing company may, i it sovddsiras,
2t soms fusure date file an application for permission to issue
stock against exponditures made for capital purposes after that
date. ' |
T. B. Givson, representing the City of Roseville,

recuosted the Commdssion to inclwde im 1tz omder in this matter

e reservation to the effect that eny evidence introduced into tae
record or any findings made by the Commission hereln saould not
e used in any rate fixing or other proceeding in waich the valua-
tion of the properties hereafter might be involved. Counsel foxr
applicanés stipulated that thoy would not be urged for suck pur~

p0Oses.

ORDER.

Roseville Tater Company heving applied tg the Railxroal

CQmmission cor permission to sell its properties, franchises and
susiness Yo Public Ttilitles Celiforniza Corporation, and Public
Ttilivies Californie Corporation heving applied for pe:mission to
1ssue $300,000.00 of stock, & public hearing having been held
before'Examiner Satterwhite, and tho Rellroad commissidn beirng of
the opinioz that the transfer should be suthorized, but that Public
Trildities California Corporation should Yo permitted to lssue nop
exceeding‘azle,ooo.oo of stoek, and that the money, Properiy or “
labor to be procured or pald for through such lssue 4s re&soﬁaﬁly
required Tor the’purpose'specifiad herein, which purpose is not

in whole or in part reasonadbly chargeable 10 operating exponses
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or to income, and that the applicetion Iinsofar as it involves the

issue of $82,000.00 of stock, should be denied without prejudice,

IT IS ESRESY ORDERED thet-- . .
(1) Roseville Tater Coxpeny may transfeor 4o Pubdblic Utilities
Calirornié Corporation all of its propertles, assets, franchises

and dbusiness reflerred t0 Iin this application.

(2} Public Utilities Calirformiz Corxporation mey acquire said

propertieé, assets, Lranchises and busiress and, in payment, issue
ané deliver not exceeding £218,000.00 of stock and assuxe and agree
%o oy all tho liadilities and obligation, not exceeding $10,000.00,
0 Roseville Tater Company at fbs time of transfer. |
(3) This application insofar as it invcivas the issue of
$82,000.00 of stock he, and it zereby is, denlied without prejudice.
{4) Public Utilities Califernie Corporation, if it ac-
guires tho sforesaid properties, may charge to its fixed capital
acconvnts not more than $232,000.00 plus the actual cosf;or'addiﬁions.
“and vettermentc made.arfer‘November 30, 1927. * If 1t pays more Lor
sho properties than the par value of the stock, it 45 horein suthor-
ized to Lssue, and Tthe lisbilities Lt is hexein suthorized to ac:ene,
it mist charge such excess to a suspense account and amortize the
same by charges.fo its surplus accomnt within Live éears efter the
te of thile order, or charge such diffeorence at once to 1%z surplus
accounta |
(8) >2udlic Ttilities California Corporation shall £ile with
the Railréad Comdszion within thirty days arfter the execution of
the CGeed, or Ceeds, umder walch 1t acquires tltle to the properties
of Roseville Water Company, & cortified copy thoreof, and, at the
same time, o certified statement showing the exect date oz which 1%
took possession of the properties and bogan to operate the same,
and & report of the issue of the stock, as required vy the Rail:dad

Cozmi ssionts Gemeral Order No. 24, which order, insofer as applicadle,




ic made a part of this order.  In addition to the above Informetion,
the company shall file for epproval a copy of the entry, or emtries,
by which It rocords on 1tz books of account the purchase of such pro-‘
pertics. |

. (6) Roseville Water Company within sixty days after the
transfer of 1ts3 properties as herein authorized, shall f£ile with the
Comnd ssiom a report coverimg its operations during the period fLrom
Jamuary 1, 1928 down to. the date of transfer, such report t0 be nmade
on the regular-annual report form prescribed by this COmm:!.ss:Lén.

(7) Tae authority nerein granted shall become eoffective

“en days from the dete hereof.

DATED at San Francisco, California, tnis &%’ day of
Septembor, 1928.
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