
In the MAtter o~ the Lp~11eation ot) 
FRANK P. CADY and L. R. CADY ) 

tor ~uthor1ty.~o sell the w~ter ) 
systems and properties operated » 
'tUlder the name ot the Susanville 
Water COmpany to Public Utilities ) 
Ca11totn1a Corporation, & cor,pora- ) 
tion, end tor authority ot the ) 
latter to buy said systems and pro-) 
pert1es eJld to issue shares of its .) 
capital stoel:: ot the per value 01' ). 
Two Hundred Tllousand (200,000) ) 
Dollars. ) 

Orrick. Palmer & Dahlquist, 
. 'by. Hillyer Brow.c., tor . 

Public Utilities calitornia Corporation. 

Frank ? cady, in propria persona •. 

R. 11. Van. 'Norden, tor tb. e C1 ty or SUss:c.vil1e. 

BY TE:E: COlIIWaSSION': 

OPINION 

In this applicatio~ the Ea1lroad Commission is asked 

to ~ter its order as tollows:-

~ . -, 
the business and properties or the SUsanVillo 

Water .. Company to Public -crt Ui ties c8.litom1a 
. " 

Corporation. 

2. Authorizing Pu.b11e Utilities Ce.litorn1a Cor;oratio11. 

to aeQ;Il1X-e sa1d'bu.siness and properties; and 

( l. 
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tt 

3. Authoriz~ Public Utilities California Corporet1on 

to issue and sell $200,000.00 par value or its . 
capital stock at par ~ order to raise sutfic1ent 

moneys t~ ~ay the purchase price or said business 

and properties. 

~e application shows that Frank P. Cady end L. R. 
. -' 

Cady are engaged in the business of ~i3tr1buting water to the 

inllab1 tents' or SUsanville and vicinity, operating under the tirm 

n~e and style or Susanville, Water comp~y. The source of $u:ppl:r 
." ," ' . 

of water is a group or about t1tteen s~r1nss located about tnree 

miles west of Susanville and approximately three hundred teet 

higher in elevation than the serVice area. Water is led by a 

seri~s or ditches and :pipe lines to a set or tarik.s. west or: tho c1t:r 

whence it is distributed through 87,125 teet o! pipe, ranging in 

size from 1/2 to 14 1nches in diameter, to 937 services, or which 

804 are metered. 
~e revenues and expenses from the operation or tho 

water system duri~ the last three years have been reported as 

rollows:-

Item - 1925 - 192& - 1927 -
Operat1l:lg revenue ........ $22,,420,.55 '$25,482 .• 80 $27 ,'1~8.71 
Operating expense.. .. .. .. .. .. .ll,181.47 .11,769;'20 .15,551'.93-

Net operating revenue •• $11.239.08 $13,7lZ.so. $12,246,.78 .to. 

,It appears that FraIlk P'. cae.y :;me. t •. ?. Cady havo 

entered into ~ agreement wit~ ·w. B.Foshay comp~1wAereby they 

cgree to transfer their ~ropert1es end business to W. B. Fosnay 
, -

companY' tel' the sum of $200,000,.00. if. B. Foshay Com.pe.ny proposes 
-

to ass1e;n allot 1 ts rights in end to the said agreement· and to cause 
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all or the properties cao.prisiDg the SUsanville Water Company to bo 

transferred to Public Utilities California Cor,porationtreo. and. 

elee.%' of: all liens and encumbrances -and to purelle.:se trom Public 

Utilities California COrporation, at ;pa:I:, the ~200,000.OO ot stock, 

i~ authorized by this COmmission. 
,In support ot the ~roposed transter price applicants 

have tiled, as ':Exh1b1 t "En, e. report and appraisal or t:!le properties, 

prepared by Thetoveland Engineers, Inc., -in which the sound value 

of the properties is alleged to be ~200,000.00 and the reproduction 
~ 

cost as or October 31, 1927 ,is estimated at ~5,,779.00, the repro-

duetion cost less accrued depreciation at $20Z,050.00, the original 

cost at *15~,499.00 and the accrual ~ the'de~rec1at1on reserve at 

$20,748.00. Included in the valuation are the rollow1ng 1tems:-

Item 

Orgo.nizat1on .end prel1m1:c.ary .. • • • • 
Franchises. • • • • • • • • • • • • • • 
Water rights. • • • • • • • • • • • • • 

Reproduction 
Cost 

Cost or acquiring land .. • • • • • • • 

$3,000. 
.2',000. 
35,000. 

110. 
20,000. Qotng concern •• • • • • • • • • 

'rotal -. . . . . . . . $60,llO. 

Or1ginal 
COst 

$3-,000. 

5,000. 
, llO. 

20,000. 

$2a~llO. 

:It will be observed that th~ proposed transrer pr1co 
. ' 

e.:c.d stoek issue is equal. to the alleged sound value ot the properties 

which ~ turn is approximately equivalent to ~he reproduction cost neW 

less d.epreciation. As we have ind1cated 1n io~er deoisions we~do 
not believe that this is the ~ro~er basis tor an order authorizing 

the issue or stock. the order herein will author1zo PUblic 

Utilities' Call1'orn1a corPoration to is·sue $135,000.00 ot . stock in . 
aequ1r1ns the pl'O:perties ot the susanville Wa.ter company. tt it 

pays., moretban $1~5.",OO,O,.00 tor such properties, it m.ust oharge the 

d1tterenee betw~en the purchase price and the $l35,OOO~00 to a sus-. 
:pense account alld amortize 1t by charges to its- Sl.~lusaocount~ or 
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charge such d1fference d1rectly to its s~lus aeeo~t. 

The City ot SUsa,nVille was represented at the he~ 

by R. W. Ver:. Norden, a eonsultiDg engineer. At his request 

counsel for Public Utilities Californ1a COr,poration stipulated on 

behal'! or Public Utilities California COrporation that noth1ng 1n the 

order 1n this matter would be co;o.strued as setting a p:r1ce or value 

on the properties comprising the susanville Water Com~ tor, the 

purpose. ot cond.emnat1on or 1"ix1ng ra.tes and that in. the event of: eo 

condemnation. p:roceed1:c.g eS1"eet ing the SUsanv1lle water sy.stem, PU1;)l1c 

Utilities cali1"o~ia Corpora~lon would not urge ~ ela~ tor 

severance d.~age$ because ot the trenster 01" the water sy$t~ to 

Public Utilities California Corporation. 

ORDER 

Application hav~ been made to the Railroad ccmm1ssion 

tor an order.8.uthor1z1ng the transrer 01" tne properties o~ SUsanvillo 

Water Company and the issue ot $200,000.00: 01" stock by Publio . 
Utilit1es California Corporation, a public hear1ng havillg been held 

be~Qro E%am1ner Fankhauser and the Railroad COmmission be1ng 01" the 

opin1on that the transter ot the properties should be author1zed~ 

and that the issue ot ~5,000.OO or stock is reasollably required 

tor the purpose specified here1n~ which ~urpose 1s not 1n whole or 

1n. part reasonably' chargeable to operating expense or to 1ncome~ 

and that this appl1cat1on 1:c.sotar as it involves the issue ot 
$05,000.00 ot stock should be denied without prejudice, 

IT IS ~ OBDEBE.D that:-

1. -Frank P. Cady and I.. R. Ca.dy rrJA'1 transfer all the 'bus.i

ness and properties ot the Susanv1lle Water Co%Xrp8.n7 

to Eub11c Utilities Call1''o~1a Corporation. 

4. 



. ' e 

2. Public ut1lities calitornia Corporation may acquire 

said business end properties. and issue and sell at. 

. not .les~ than par $135,000.00 ot stock to 1':1.ne.nce 

the purchase price thereot. 

3. ~e application insotar as it involves the issue 01' the 

remain1.1:lg $65',000.00 of stock is denied. witllou"t 

.'.·prejud1,ce. 
~~.~ . ,,\'~ 

4. Public-Utilities Calitornia Corporation, it it acquires 

5. 

the atoresa1d business ~d properties, may charge to 

its tixed capital accounts not more than $l55,729.00. 
, . 

It' it pays tor "the business and propert1eSfm.o:re tbanl 
"; . " , 

the par value of the stock, it is herein authorized' 

to issue, (~l35,OOO.OO), it must charge such e.ceSG to 
-

e. suspense account end amortize the S8me by charges to 

!:.1ts su..--plus accoWlt w1th1n ten (10) years attel" the. . 
date 01' this order, or charge such excess at once to 

its surplus account. .' 
" 

'.' ..•.. :: .. 
Public Utilities Calitornia Corporation shall tile with 

the Comm1S~1011' within thirty (30) days atter the 
... . 

execution 01' the deed, or deeds under which it 

aeo ... u1res t,itle to the :properties ot SusanVille Water 

Company, a cert1tied copy tnereot, a~d, at the ~e 

t1me. a certitied statement· show~g the exact date 

on which j.t took possession ot the properties and 

'bege:o. to o~erate the same, and a ver1t1ed report ot' 
the issue ot the stock as requ.1red bY' the Railroad 

ColIllU1ss10:c,'s General Order No. 24, which order. 
- . 

1nsotar as ap~licable, is made a p~rt ot this 

order. 
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6. ~e autAority herein granted shall beeome effective 

day of 

ten (10 r days from the date hereof'. Uc.der 
,. 

such author1ty, however, no properties may be 

trans~erred nor any stock 1ssued atter December 

31, 1928. 


