
Decision No. 

In the Metter ot the Application ot ) 
YP3lCA. ?.UL'qOAD COMPANY, ). 

e. corpo:::e.tion"tor-an order author- ) 
iZing the ,issuance ot bonds to the ) 
a=:ount ot ;)200,,000.00,. ) 

1~plic~t1o~ No. l49~5 

Donald McClure, tor a~p11cant. 

OPINION 

Yreka Railroad CO~'pany' asi::s the Railroad Commiscion to make an 

order authorizing it to execute a mortgage or deed or trust on its pro-

per~ and to issue and sell bonds secured there~ in th~ principal 

e.::.otmt ot' $200,000.00 :payable SopteI:l'ber 1, 1968,. VIi th intero:;t at the 

rate ot ~1x perce.nt per .annUlll, tiJI: the pu=:pose or obtain1ng tunds to 

i::l.prove its te.cilit1e,$ and ,service- and to re-condit1on it.s p:::o:pert1es. 

Applicant' 10 a corporation organized on 0::: about ~~ 22,1888, 

un~er ~d by virtue or the laws ot Ca1itorn1a tor a term ot titty 

years .. It owns and operates a lin~ of stenda--d eauge :::ailway ap-

~:::oX1I:l.ately eie;..1.t miles. in length extending trom. t:ontague,' on the 11nes 

ot the Southern Pacific. to Yre~a, Siskiyou County. In its annual 

financial reports filed with the Co~ss1on it has shown the revenues 

and e::penses nom the operat,ion or its road. 0.$ tollows;-

IT~ 1925 1926, 1927' 
O? 2PlfL~G i'..I!.'V .t::l-;U..:!s.: 

F::-e1gb.t • • • • • ••• ~:;13,,823.29 :~18,106.12 $16,.035.93 
:?asse:o.ger .. .'. .. • •• 2,654..78 2,672:.00 2,150,.55 
Express .......... , 3,202:.23- 3,645.32: Z;,,590.55 

,,' 

Other • • • • • • .. • .. ~:.,:;4;.,.;?.;1~.~e~O~ __ ~oiii'i2.l.7~6.:;;1~6";'''.;.5.;;.0 __ ~2~,z .. 0~Z~1~.Z:;r.5~_ 
Total ............. ~9~~~~~.,~15~2~.~1~O_, _____ v~~~~·r~7~,O~4~O~.¥4~--~:~~~r.0~z~~~o~~~.~38~ ___ 

OPE:?ATIN'G EX?EN'SZS; • .... ~,~9~.~O~? ;I~$ .. ~G.~l,,~o .. (;)? 
~axes .. • .. • • .... . ... 1,50.7.15 l,480.64 1,452..52 
?e:cttor eQ:ll1pment:.. .. • • 
'D'::l.collect1'ble items • .. .. 

Tot~l •••••••••••• 
lo:;:;:;:; tor yec.r ...... ' ........ . 

1,.Z19.0S 3,430.98 
51.Z7 9.39 



• 

, 
!n Exhi bit tTC~ the company :-e?ol"t s 1. ts 1nvo stment in ::oad 

It aJ?pears~ 

however, ·~llat the proz>c:::tios are 1:::. a. J?OO~ state ot :-e~::rl.r and tha.t 

the entire line :u~t be l"econst~cted. The control o~ t~e comp~~y 

was ac~uired durinZ J\lly or this yeo: 'by the ~a.o.me.th River Eold1ng 

Co~p~y, u cor,orat1o~~ and it 1s roported that the new owner ~ro­

~oses to undertake such l"OCo~struct1on ~dmay, at a later da.te) 

extend the lin~ to Scott Valley> 0. Cistancc ot ~pprox~tely e1~teon 

:W.le s from Yl"e:ko.. 

The coot of :::-o-condit1oning the p::esent fo.cillt1es c.nd. ac-
~uiring additional e~u1pment is ect~ted at ~17Z,951.00.· Brierly, 

the :9::-oposed work includes the rebuilding or ell br1dSe·s and st=uc-
, . 

tures, the lay1nS ot' ni.:c.ct;Y' pound steel ::-ails in:'~l'ltlce of' the p::-osent 

~ortj a::l.O, ::.ixty pound l"ail.~, a:lc. the ,lacins ot nov: six 'oy eight pine 

ties ~d new b~llasting ot cruzhed rock. 

t~e estimated cost is shoron in ~me detail.· SUm:arized, it is as 

1'oll0\1:;;;-

-!. 

5. 
6. 

7. 

Rebuilding of tho track structure includinG one nov: , 
sic.ins and. a yr,re at !\:ontague ............. ~~L21,16o.00 

Rebuilding of bridges • .. .. .. • .. .. • • .. .. • .. ... 8,425.00 
Ee?lacement 0: 0. 7.'ooden turntable c.t Yreka. with c,. , 

::.ocon,o.hand :::tocl tu:-nto.blo • .. .. .. • • .. .. .. ' .. 
Alisccllc.neouz ro~a1:-$ :lnC: ronewalz o:t the :ooun<lhouze 

and frcleht· shed. in Yre.lta • • .. .. .. .. .. '.. .. .. .. 

4,100. .. 00 

3,235.00 
2,!'sOO.OC Repairs to. present locomottve ........ • .... • ...... 

?.!:"chase o~ o.dd.1t1ono.l CCl,Uip::lon.t and tools. including 
one loco:o.otive~ one comb1nat10n. ;,9o.zsonGer,. ex:9ress. 
and :l'£..i.l ear, ono· track mot or,. etc .. • .. .. .... 23,:525.00, 

2ns1nee~ing, supervision,. etc.. .. .. .. .. • • .. .. .. 9,200.00 
Total......................... $173)9~1.OO 

: '1 ~ 

The tcst1:D.ony herein inc.icatez that tbe only prope:oty the 

CO:D.i.>:::.:c.vnow owns that, ";7111 00 or value attar the :oeconstruct,1on' is the - .. 
rieht o~ way~ station grounds., gradinG and soma oallast. It is est1-

r:.c.ted 'by N. A .. Woo,d.,. one 0-: the co:oI:l1ss1.~n"s. assistant eng1.:l.ee.rs.,. that 
. , . 

.. , 
~henthe work has been co~pleted and tho p=opa:o ~eti~cment~ made,there 

will be charged to roaci and ec,;,ui:t>ment account=- c.Pl'l"'onme.tely ~2l7,.OOO. 

z-



5ranted~ $200,000.00 ot bonds. 

~hc testimony herein clearly zhows tl1at in the :past tho 

r~i1=oad·s, buz1ne~ had declined on account ot tho :poor phys1c~1 

condition of the road, the e:oro.il::lent.z. that -~ook place and the UIJ,-

cortai~ty of eelivery or perishable soods. !t is 'believod.,' hov:ever, 

that, attar the properties have aoen rebuilt ane. :placed 1n Co e;oOd, 

operating condition the revenues can 00 ~terially increase~ ~d 

the bU:J1,ness c.evelo:pe·dto tl point where the company could readily 

moet the interest rc~u1rement~ on the proposed bond issuo. In 

Exhibit "1ft the revc::lues and expenses" atter the reconstruction work 

is c01:.plete<i, e.re e st.imatad. CoS follows;-

O?EP.A.'nNG p.:t:V"-~1J:E:S: 
3'reight,.. .. 
Passenger. 

... . '. . .. .. .. 
. .. .. 

.. .. .. .. .. 
E:cpre ss • • .,. • • • • • • • • • • • • • 
!.:e.11· • • • .• • • ... • ~ • • • • • • • .. ~ • 
other .... . . .. .. . . . . . . . . . .. . . 

Total .•.•••••.••... 
Oporating expenses .. . . . . . . . . . . . 

.. ~5,826..9Z 
4,500.00 
'4,000..00. 
3,000·.00-
1,700.00', 

~Jo~ ,o2E.~~ 
47t585~OO .. 

Balance ......•.....• 1 ~l .,., ~;~ ,,~.~~ 
:i:!l,terest on $200.000 of bonds ........... . 

Net income ••••••••• 
12,:000.00. 

~; 9't441.~ 

It is clear that it is in the publ1e interest tor this road 

to be reconstructed. o.nd we, believe that as e. result ot such reconstruc-

tion the revenues will be !Illl terially increased. There is some doubt 

in our minds, hor/over, it the est1Illate's: of $0.9.,,026.93- will be ree.lized7 

at least during the f1rst year o~ operation~ due to t~e' inclusion in 
that e st1mat,~ of the sum ot $12,000 .• 00 ,to be received trOlD. Co box factory 

which ba,s not yet, 'been located at Yreka. ?urther~ we do not believe 

thct'/We should authorize the 1 SS".le ot ~200 ,.000;.00 ot 'bone.s against pro-

,orties representing, Qceordine to the test1mon1 herein, an ~nvest-

m.ent ot $Z17,OOO .. OO. Giving :Ull consideration to the recor~ in this 

:e.tter, the cost of the properties, the earnings, past ':::.ne. estimo.ted, 

we believe tllat, 'We should. not authorize: the issue of more than ~120"OOO. 

01' bone.s tOr the ~urposes set torth herein. 

3-



-• ,.. e 

oompany shoulc't d1s!,ose. of it $ bonds at not le S$. than 90 p~rcent ot 

r~ce value, net • 

..;\.ppllCmlt propose.s to izz.u.e c. torty yess bond.. though its. co::.-

porate e:c.stence terminates in 1938·. We believe that a~ bonds whieh 
applicant will iss.ue sllo~d no.t. mature at a d.ate subsequent to the expira-

tion or its ch~ter • It c.ppl1can t cannot tinance its improvements 
. ' . 

with a ten year bondis~ue it should O~US6 to be organized c. new corpo-

ration an~ tal~ the necessa~ steps to have its properties trans-

re~d to it. Thereafter tho new company might tile an .appl1cation 
tor perm1sz1on to issue ~o=ty year bonde. 

App,l1ca:c.t should. 1'11e t':1th the Co:t::lmissiol:l a. :-evised COP:T ot' 

its propo~e~ mortgage or deed. 01' t~st. It we rind the ~~ ~ sat1s-

rae~or.r to~ we r,ill enter ~ supple~ntal order authorizing its execu-

tion. 

o R D E R 

Yreka Ra1lroad Company hav1ng applied to the Railroad Com:nis-

sion tor an order o.u'chorizing it to execute a :nortgaso or deed ot trust . 
o.:lc, to· issue and sell 0200,.OOC.OO ot bonds, a. public llo::..ring having 

boen held bet'oro Exo.miner Fanlr..hau.ze.r, and the Railroad Commission being " . ..: 
. '.t. ('....;'/,/ 

or the o,inion that the oOI:lpany should be authol:"1zed to, issue ~ot O?!- :' 

ceedins $120;JOOO.OO or bonds,. o..."1d that the issue o-r such bO:lds 1::. 

reasonably required by appl1c~t~ ~nd that the e~onditures herein 
authorized are not in ~~ole or in part reazonab~.cher3eable to oper-

at1ng eX'penses or to income, provided proper retiremonts lll'e :made 1n . 
appUeo.nt's road and o\?uipment a.ccount-c.; . 

IT IS HEREBY ORDERED· that Yrelza Railroad Company be,. and. it 

hereby is, e.uthor1.zed to issue :md ::'0:1.1., on or botore ,~e.rcll Zl,:1.929,. 

at not less than ninety percent 01: tace value. plus e.ce...-o.ed interest, 

$120,000.00 or six percent bonds a.ue j{'iJ!JY l, l~re, and to use the :pro-

coeds to ~inaneo in part the e4~enditures referred to in the foregoing 
4-



... • 
as o.:::.cnded. • 

• 
IT IS r~REBY ~EER ORD1~ that the application insota~ ~s it 

involv~s the 1s~e 01' the ~ema1ning C80)OOO&OO or bonds be, and it 1a 

hc=eby~ ~cnied Without ~rejudice. 

The authori t:r he,rein granted is ru'bject to the tolloWJ.llg con-

ditionsj-

1. ~pl1cant zhall keep such record ot the issue and sale ot the 

bonds herein authorized end or the disposition ot the 

proceeds, as will enable it to file on or betore the 25th 

~~:r ot each u.onth ~ verifiod report) ac required by the 

Railroad Co~ssion's General Orde~,No. Z4~ which order 

inso1'e.:r" 0.$ app11ce.ole,. 1 s ;,rac.e c.. ~art of 'this o:::,o.or. , 

2. T.c.e authority horein grantod to issue bonds will become. et"!ec-
t1ve when '~hc Commission by cupplemental order has auth-

orizod tho execution 01' a mortgage or dood 01' trust se-

curing the ~ayment or said bonds ane when applicant 'has 

.paid tho toe prescribed by Section 57 ot 't;ho Public Ut1l-

ities Act, Which tee is $lZO.OC. 

DAT3D at S~n Franc1cco, C~11tornia, this 

~2 ,l92$ .• 

tW d.ayor 


