
·"', (.'0 ""'..., , ... Decision No. ~ \ r,; J i) • 

:aErOza:: THE RAIIaOA:D CO~ll!tSSION OF TB:E S~ OF C.ALIE'Otu.~. 

) 
In the ~~tter of the A~plication of ) 
the YAre Island Ferry, a Corporation, ) 
tor leave to increase passenger rates ) 
betvleen lIlare Isls.:o.d an~ the City o! ) 
Vallejo. ) 
-----------------------------) 

Application No. 14892. 

tum SUden a.nd. tum. Su.den, "oy Peter tu.:n 
Su.den, tor Ap~licant. 

Grant YeLa.ugblin and E:. M. Sta.rk, 
for uare Island Employees Associa-
tion, Protestants. 

Ellis LandO, for Commandant of Mare 
Island Navy Yard~ 

:BY TEZ CO:ra!tSSION: 

OPINION ............. ~- ......... 

In this proceeding ;tAre Island Ferry requests per-
miss10n to 1ncrease its passenger rate between :nca.re Island. and 
the City of Varle~o, Solano Count7, California, from three CZ} 

cents to tour C4} cents :per single tare, to be sold in strips 
of twent~-!ive t~cket$ e~eh • 

.A. p'a.bllc hearing W(l.$ held. in th1.s matter bet'.)re 

EXam~ner Gannon, on August 15, 1928, at Vallejo. 
~e Island Ferry operates a passenger terr,r service 

between Mare Island and the City of VallejO, a d1stance of 
abo~t .3 miles. ~e Valle~o terminal is located at the toot/O! 

Georgia. Street and the terminal at :Mare Island is owned b;r the 
'O'l:i ted Sta.tes Government. The steamer "Vallejoff is the on17 

steamer regularly used. in this service. 
!he principal souroe o~ revenue trom this operation 

-1-



eomes from the Government employees working on Mare Island and 

11 ring in the Ci ty of Vallejo. Solano C oun ty. Appli can t has, no 
eommo~ carrier co~~etition in this serviee; however. there is a 
Government ca.useway connecti:c;g Mare IsJ.a.nC- and Ve.llejo which 

o!~ers a. means ot travel by private automobile between these 

points. 

:Sy the Commission I~J. Decision No. 12159, dated 'May :31, 

1923-, ROdeo-Vallejo Ferry Com.panj", predecessor in interest to 

applicant herein, was grantee. author.t. ty to establish a tare ot 

~1ve (5) cents per single tr~~ together with a transterab~e s1ngle-
tri~ ticket, un1~ted as to time of expiration, to be ~old at 

, . 

the rate Of three (3) cents each in strips ot ap~roximate1Y) 

twenty-rive tickets. As a conti t1o;c. ot this order,; the terr:; 

compa.:lY' was req'a.1red to creo.i t a specific amount of its ea.rn1ngs 

each year to its depreciation reserve created to provide a tund 

to cover the retirement ot its operative pro~erties in service 

between VallejO and Mare Island. 
,Appllcant contends that tae revenue now received trom 

this operation 1z insu!ticient to meet operating expenses, de-

~reciation and give an adequate return on the pro~erty devoted to 

pu.'b:1.ic 'Q.Se. Furthermore, on 'May :1.5, l.926, So wa.ge increase ot 

~pprox1mate17 t~n (10) per cent was grante~ by the U. S. Arbttra-

tion :Soard to applicant's em~loyees, this increase being . 
retroactive to J'antl.ary' 1, 1927. 

~e results ot operation ~or the year 1927 show a net 

operating reven~e o~ $1~377.50 and ~or the t1rst five months ot 

1928 there resUlted a net operating loss ot $1,024.75. zae 
accumulated loss in operation trom Apr1:1. 1, ~92Z, to J'uly 31. 

1928 .• amounts to ~ll.Z67 .19. 

On a.ccount ot the closing ot the Government cau.se-NaY 
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during the latter part or 1927, a considerable volume o~ tr~ri0' 
was diverted to tho "rerry', which is retlected in the operating 

results or that year. 

Utor a caretul study ot the reoord, 1 t appee.rs that 

some rel1et Should be granted to the applicant, in order that 

it may earn at least a ~ surt1cient to cover operating ex-

penses and taxes. Applying the proposed rate, ~t 13 anticipated 

that it the tratt1c ~nta1ns the same average which prevailed 

during tho first rive months or 1928, there would be an annual 

increase in gross revenue or approXimately $7,600. Applying the 
present rates, it is estimated that the operating 10$s tor the 

year 1928", based upon the results ot the tirst rive months, ex-

clusive or the increase in employees' wages, would be $2,500. 
. . 

The increased revenue, with the proposed rates, would theretore 

provide a-sum ot ap~rox1mately $5,100. to take care or the in-

creased operating expenses due to the wage increase, and prOVide 

a reasonable return on the value or the property devoted to th1u 

service, which the record shows is $50,176.00. 

The only opposition developed to the gr~ting ot this 
application was presented by representatives ot the Mare Island 

Employees AsSOCiation, who took the position that the present 

teres are comparable with the service and that applicant may re-

eeive an increase in the volttee ot business in the tuture, due 
',' 

to a probab~e increase in employees at the Navy Yard. However, 

these protestants were unable to show that applicant's tigures 
were unreasonable or inconsistent. 

We conclude l therefore, that app11c~t·s request i$ 
just and reasonable and should be granted • • 

ORDER _ ..... IIIiIIIIIIt ___ 

Mare Isl~d Ferry, haVing applied tor permiSSion to in-

crease 1 ts passenger tares between Vallejo and Mare Island, a 
public hearing havi~ been ~eld, the matter having been submitted 
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an~ being now ready ~or ~eei$ion, therefore, 

IT IS :s::E:REBY ORl>EREJ) tba. t Y.a.re Island Ferry be and it 

is hereby grante~ permiss10n to 1nereasc its passenger ~ares be-

tween Vallejo and !lare Island on its trsnstere.ble s1ngle-tr1:p 

ti.ckets, sol~ in stri:ps of twenty-five, trom three (3) cents :per 

tieketto tour (4) cents per- ticket, :provided.: 

Applicant zball, :rive (5) days prior to 1.na.ugurat1on 

of the r~te herein authorized, post notioos on itz ~erry bo~t 

aJ'la. at its terminals ad'V1.s1Zlg the traveling p\1blic of the in-

creased ra. to a.nd tile w1 th the Commission te.r1:tts embodying the 

above ~a.res. 

~e pres en t ti ve (5) c en t s1ngl e tare sball rec.a.in in 

et:reet. 

For all other purposes, the et!ect1ve date of t~s 

order shall be ten (lOj days from the date hereot. 

~~ted. a. t San Francisco, California,. tbis __ lI_rt __ daY' 

of ~.! b it er, 1928. 

#5!.. ~1SS10ners. 
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