Decigion KNo.

BETORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In thae Matter of the Application of

the Mare Island Ferry, & Corporation,

for leave to increase passenger rates Application No. 14892.
between Mare Island anéd the City of

Tallejo.

tum Suden and tum Suden, vy Peter tum
Suden, for Applicant.

Grant McLewghlin and E. M. Stark,
for Mare Island Employees Associa-
tion, Protestants.

Fllis Iande, £or Commandant of Mare
Lsland Navy Yerd.

BY TEE COMMISSION:

OCPINIOXN

In thlz proceeling lJare Island Ferry reguestis per-
mission o Ilncrease 1t¥s passenger rate between Mere Island and
the City of Vallejo, Solamo Counmty, California, from three (3)
cents to four (4} cents per single fare, to be zold in stribs
of twenty-rive'tickets eachs

A public hearing was held in this matiter defore
xaminer Gannon; on August 15, 1928, at Vallelc.

Mare Island Ferry operates a passceager ferry service
betwoen Mare Ysland and the Clty of Vallejo, a distance of
about o3 miles. The Tallejo terminal is located at tre foot of
Georgia Street and the terminal at Mare Islaend is owaed by the
Trited States Goverament. The steamer "™allejo™ iz the only
steamer regularly used In thls service.q

The principal source of revenue from this operation




comes froxm the Government employees working oz Mare Island and

living in the City of Vallejo, Solano County. Applicant hes no
common carrier competition in this service; however, there is &
Government causeway comnectiag lare Island and Tallejo which
offers a means of travel by pyrivate automobile botween these
points.

By the Commissfon's Decision No. 12159, dated Mey 31,
1923, Rodeo-?allgjo Feorry cdmpany, prefecessor in Interest to
applicant herelin, waz granted authority to estadlish a fare of
tive (5) cents per single triy together with a transferable single-
iy ficket, wilimited as ©o time of expiration, to be sold at
the rate of three (3) cents each in strips of'apprgximately)
twenty-Live tickets. As & conditfom of thics order, the ferry
company was required t0 credit a speclific amouwnt of its eaxnings
each year to 1ts depreciation reserve created to provide a fund
to cover the retirement of 113 operative proyerties in service
betweer Tallejo and Mare Island.

©  Applicant contends that The revenue now received from
this operation Lz Iinsufficient %o meet operating expenses, do-
preciavion and give an alequate return on the provexty devoted to
public uce. Furthermore; on May 1S5, 1928, a wage increase of
approximately ten (10) per cent was granted by the U. S. Arbitra-
tion Board o applicant's employees, this increase belng
retroactive to January i, 1927.

The results of operation for the year 1927 show & net
operating revenwe of $1,377.50 and for the Lirst five months of
1928 there resulted & net operating loss of $1,024.75. The
accumulated Loss in operation from April 1, 1923, to July 3L,
1928, amounts to $11,367.19. |

. On. accoﬁnx of the closing of the Government causeway
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during the latter part of 1927, & consideradle volume of traffic:
was diverted to the Tferry, which is reflected in the operating
results of that year.

After a careful study of the record, it appears that
some relief should bde granted to the applicent, in order thaﬁ
it mey earn at least a sum sufficient to cover operating ex-
penses and texes. Lpplying thé proposed rate, Lt is anticipated
that 1f the traffic maintains the same aversge which prevelled
during the first Live months of 1928, there would be An ennual
increase in gross revenuve of épproximately $7,600. Applying the
bresent rates, It is estimated that the operating loss for the
year 1928, based upon the results of the first five months, ex-
clusive of the increase in employees' weges, would de $2,500.
The incressed revenue, with the propbsed rates, would therefore
provide a -sux of epproximetely $5,100. to take care of the in-
creesed operating expenses due to the wage increase, and provide
& reasonable return on the velue of the property devoted to this
service, which the record shows is $50,176.00. |

The only opposition develéped t0 the granting of this
application was presented by representatives of the Mare Island
Inmployees Association, who took the position that the preéent
feres are comparsble with the service and that zpplicent may re-
ceive an increase in the volume of business in the Tuture, due

to a probable increase in employees &t the Navy Yard. However,

these protestants were unable to show that applicant's figures

were unreasonable or inconsistent.
We conelude, therefore, that applicant'e request is

just and reasonadle and should dYe granted.

Mare Island Ferry, having epplied for permission to ine-

creese its pagsenger fares between Vallejo and Mare Islend, &

public hearing havizng deen held, gfe mattier having been submitted




and being now ready for decislion, therefore,

IT IS EZREBY ORDERED that Mare Island Ferry be and 1%
is heredy granted permission to increase its passenger fares de-
tween Tallelo and lMare Island oz its trangferadle single-trip
+ickets, sold in strips of twenty-five, from three (3} cents per
tickes o four (4) cents per ticket, provided:

Applicant shall, 2ive (5) days prior to imauguration
of the rate herein authorized, pés’t noticez on Ltz Lerry doat
and 2t 1ts terminals advising the traveling public of the in-
crezsed rate and file with the Commission tariffs emboldying the
ahbove fares. |

The present five (5) cent single fare shall remain in
effect.

For all other purposes, the effective datve of this
orlder shall be ten (10) days from the &ate hereof.

(0 ZDa.'bed. at San Francisco, California, this [ % day
of Seswerr, 1928,

L
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