Decision No. AR
BEFORE TEE RATIROAD COMMISSION OF TEE STATE OF CAlLIFORNIA

In the Matter of the Applicction of)
JENDOCING COAST TRANSIT COLPANY, 1}
for asuthority to issue and sell )
£i2ty (S0) shares of Lts capital )
stock and 40 purchase and acguirxe )
the right of W. V. Allen and C. A. )
Curtis to operate an auto~-ztage )
lize &5 a common carrier of passen=)
gers ané baggage between Cloverdale)
and Fort Bragg, Cclifoxmis, and in-)
termediate points, together with )
certain operative properity and )
asgets, and of said V. TW. Allen and)
C. he. Curtis to zell and transfer )
she said yroverty to Mendoclino )
Coast Tremsit Companye. )

application Noe. 14978.

Sanborn & Reebl and Delancey C. Smith,
by 4. 3. Roehl,. for applicants.

BY TEE CQMMISSION:

OPINION

To this epplication, sz amended, the Railroad

Commission is asized 4o meke 1ts order suthorizing W. W. 4sllen and
C. A. Curtis S0 sell and transfer %o MNcndoeino Coast Translit Company,
a corporation organized under the laws of the State of Colifornis,
cextoin operative rights, property, assets and dusiness, and suthori-
zing Meadocino Coast Transit Compeny vo purchase end acguire said
operative rights, property, essets and business, subject to exlcting

1ab4lities, end 40 izcue snd sell, at £100.00 a share, LiL%y sheres

of 1ts comon capital stock, witzout nominal or par value, for tke




purpocse of paying for suck operative rignts, properties, assets and
business, and of providing working capltal, =ad t0 lssue notec.

The operative rights to be transferred are those
grented to W. V. Allep end C. ie Curtis by the Commission by
Decision No. 18876, dated October 4, 1927, entered on Application No.
12314, and permit the operation as a common serrier of passongers and
vackeges beotween Cloverdale and Forxt 2Zregg and intermediate points,
vie Wendling ond Llbdion, witz no local service, however, between
Cloverdale axd Wendling and intermedimte points. Tze physicel
properties include two new fourteen passenger Studebeker stages,
equirped with special dodles. Current assets and liabilitlies also
7ill be transferred.

The consideration t0 be pald for the operative rights, -
properties, assets and business is $4,500.00. In Exhibit "1Iv
applicants report the cost of the séages at $10,975.65, intanéiﬁle

capital at $508.90 and current assets st $2,é20.39, the tarec ltems

aggregatins'313,704.94. The liabilitiés include curreat ruxning

accounts and two short term unsecured six percent notes eggregating
$9,500400 which were iscued ir cornection wivh vhe acquisition o tie
properties. 4% the hearing held ir this proceeding Mendocino
Coast Transit Compeny reguested permission to renew the novtes ITon
time +0 time as they become due.

The testimony herein shows that the proposed transier
of properties will result in 20 change in the control or menegenont
of the business, snd it appears Lo us that the application shoule be
granted, subject to conditions cet forth in the order following thixz
opiniona. In euthorizing the transfer of the certificate of public
convenience, however, we wish %0 place the epplicants on motice that
roperative rights™ do not conctitute a ¢lass of property which should

e capitalized or used as an element of value in determining reason-




able rates. Aside from this purely yermlssive aspect They extend

t0 the holder a full or partial monopoly of & class oL business over
& particular route. This monopoly festure may be changed or de=-
stroyed at axy time by the State, which is not in any respect
1imited in the number of rights walch may be given.

CRDER

Lpplicetion having been mode %o the Railroad
Cozmission for permission to transfer operative rights, propertles,
assets and business, and to issue stock and notes, & pudblic hearing
naving been held before Exeminer Fankhauser, and the Railroad
Commission being of the opinion thet the application should be
grented, as herein provided, =nd that the issue of the stock and
notes is reasonably reguired for the purposes specified herein, which
purposes are not, in whole or in pare, reasonably chargeable %o

operating expense or %o income,

IT IS ZEREBY CRDERED that W. W. 4llen and C. A. Curtis
be, and they néreby axre, authorized to sell and trensfer to Mendocino
Coast Transit Company the certificate of public convenience and
necessity, properties, assets and dbusiness, referred to in the fore-
golng opinion, subject to outstanding liebilities, and Mendocino
Coast Tremsit Compery be, axd it herely is, authorized %0 purchase.
end acqouire sald certificate, properties, assets and business, ToO
assume tho outstanding lisdilities, &nd to issue and sell, at not
1ess than $100.00 a share, Tifty sheres of 1ts capital stock and %o
use the préceeds to pay for seid certificetve, properties, assets

and business and to provide working capitale




IT IS ZERSEY FURTEER CROZIED that Mendocino Coast
Transi? Comp&ny'bé,,and 1% heredy is,"auxﬁorized to issue 1ts short
torm unsecured six percent notes iz the principal amount of 0Ot ex-~
ceeding $9,500.00, for the purpose of remewinmg the Twe notes of like
emount i1t 4is herein autborized to assume, and tO remew such notes
from tine to time, provided tiet the combined terms of the notes
origirally issued hereunder and of those given in renewal do not

exceed m total period of three years Lram the effective date o this

orders

17 IS ITREEY FURTSER ORDERED that the authority herein

given is subject to “he following conditionss-

(L) The consideration to be paid for the properties herelin
authorized to be transferred shell never de urged
before this Comuission or any other rate fixing body
as a measure of value of said property for rate Lix-
{ng or any purpose othex than the trensfer herein
euthorized.

(2) Applicants Allen and Curtis shall unite immediateiy with
applicant Mendociro Coast T-ansit Compeny in common
supolement to the teriffs on Iile with the Commission;
spplicants Lllen and Curtis on the one hand withdraw-
ing and applicant Mbndocino‘COast Transit Compeny oo
the other hand accepting and establishing suck tariffs
and all effective ;upplements thereto.

(3} Appliconts Allen ard Curtis shall withdraw immediately
vime schedules filed in their name with the Railroad
Commission, and applicant Mendoclino Coast Transit
Compeny shall file, in duplicate, i its own nene,
+«ime schedules covering service heretofore given by

applicents Allen and Curtis, which %ime schedules

e




shall be identical with those mow on file In the neme
of applicants Allen and Curtis, or time schedules sat-
isfectory o the Commission.

The rigats and nrivileges herein authorized to be transe-
forred may not hereafter be sold, leased, transferrcd
or assigned, nor service therecunder discont inved by
Yendocino Coast Transit Compeny unless written consent
of the Railroad Commission hes £irst been securede

No vehicle mey be operated by applicant, Moncocino Coast
mearnsit Company under the suthority hereln granted
wless such vohicle is owned by zaid applicant or is
leased by it under a contract or asréement as a basis
setisfactory to the Rallroad Commission.
authority is herein granted to Mendocino Coast Transit
Compeny t¢ enlarge the operative rights 1t is herein
authorized t0 acquire nor to remove any restriction
therefzom.

vendocino Coast Transit Company shall keep such record &
+he issue of %he stock hereirn authorized as will emable
1t to file, within 30 (thirty) days thereafter, &
verificd report, as rcéuired by %he Railroad Commission’s
Gemerul Oréer No. 24, which order, insofer as epplicable,
15 rmade & part of <als oxder.

The suthority herein granted shall become effective vhen
wendocino Coast Transit Company hes pald the minimum
see prescrided by Section 57 of the Public Utilitles
Act, which fee is Twenily~five ($25.,00) Dollexrs. ;ﬂf
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ATED at San.?*a,cisco, Califo*nia, th_s
RA} ..ROAD COMMISSION.? . _ o
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