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Decision Noe _ 2oy ngij b i At m iéLn

SZFORE TEE RAIIRCLD COMMISSION OF THE STATE OF CalIFORNIA

in the Matter of the Application ot
TEE LNDERS0N CANAL COMNRANY, & corp-
oration, TZE CALTES CAVAL COMPANY a
corporavtion, and LXDERSON CANLL,
Ic., a cornorauior., for orders (1)
authorizing applicants to exzecute a
certain reorganization plan and
egreement; and (2) authorizing The
anderson Canel Commncny and The Cates
Canal Company to convey thelr pro-
%erties as a whole theoreunder; and
3) euthorizing Anderson Canal, Inc.,
t0 Lssue stock and assume certain
obligations thereundex.

Application No. 15082,
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JbCuxchen, Olney, Mapnon =und Creene,
_ for applicants.

== COIALISSION:

02 INION

Iz this application the Railroad Commission is asked

enter its orderz as followe:-

Authorizing The Anderson Canal Comperny, The Geves
Canel Company axnd Anderson Cenal, Inc. %o meke and
enter into a reorganization plan aﬁd_agreement, a
copy of which iz filed as "Ixhibit I7;

Authorizing The Anderson Canal Company;”pursuanx to
sald reorganization plax and agreement, %O coﬁvey its
business, Ifranchices and properiy, as a whole, to
Anderson Conel, Inc., and 10 execute and deliver to

lnderson Canel, Inc., ez indenture, & copy of which

is £4led ac "Zxhibit ET;

-




Se Au‘chorizm‘g The Gates Canal Company, pursuant to said
reorganizéztion plan end agreement %o oconvey its
business, franchise end properties, as & whole, ©o

inderson Canal, Ince, and to cxecute and deliver to

Linderson C&na;.,l':tnc. en indenture, a copy ©of which is

£iled as"Exhibit F™;

4e Au‘chonzing-.a.nderson'éanal, Inc., to issue 1,000 shares
of its capital stock, without nominal or par velue,
and to ossume all the obligations and liadllities of
The Andérson Ca.na.l Conpany axd The Gates Canal Company
outstanding on *the date of the éon_v:oyanco %0 it of the
business, franchise and property of The Anderson Cexal

Comp any end The Cates Canal Companye

The application shows that The inderscn Camal Company
end The Getes Canal Coxpany are and for mziny years lazt past heave
beon engaged in the public utility business in the State of Celifor-
niz, to-wit: in owning and operating 2 water system and eppurienances
~or the distridution of water for irrigatiorn purposes iu Kern
County. is of Segtember 1, 1928, The hnderss Canal Company
reports outstanding 500 chares of 1ts common cepitel ctock of the
aggregese par value of $50,000.00, and no mortga@es , bonds, notes or
other indebtedness, except accounts payable of $1,096.28, and The
Cates Canel Company rep.-orts' 500 skhares of its ¢ ommon. capital stoclc,
of the aggregete par value of $50,000.00, and no nortgages, bonds,
notes or other indebtedness, e:'ccep‘.: accounts payable of $2,266.56.

Tt appeexrs that the 1:'wo coxparies were orgénizdd i
1878 for & term of £if%y years, and thet their charters will termi~
nete oz or adout Octobver 17, 1928. Tzder the terms aad provi-
sions of Section 7 of Article XXX of the Constitution of the State

of Califomie the terms of theix corporate existence cexnot be




exsended and accordingly they propose to transfer all of thelr pro-
perties to @ new corporation organized expressly for tie purpose of
receiving suck nroperties and therealter oI continuing the presext
operations. A copy of the agrecment between the three companies
is filed es Zxhidit "I", and coples of the proposed deeds of convey-
ance are filed as Exhibit "E" azd "F".

" inderson Canal, Inc., the new corporatiozn, was organized
wier the lems of the State of Celifornie, on or about September 1P,
1928, with an authorized capital stock of 1,000 sheres without
nominel Or par veluc. It proposes to issue 847 shares in payment
tor %the properties of The Anderson Cenel Compeny, LS50 shares ix pay-
mernt for the proPe:tieS of The Cetes Ceaal Company, and three shares

%0 itz directors for qualifying purposes.

Counsel Tor applicants has stipulated that none of

them will ever contend or urge in any rate proceeding, valuation pro-
ceeding, or in any proceeding dbefore the Commission, that any oxder
made in this proceeding ic an admission (or in fact any evidexce or
indication whatever) thet the values of ény of the propexrties of
appiicanzs is as set out in the petition herefn. |

e do not believe that it is mecessary for the purpose
of this proceeding O make ad exanination OFf the allezed present
value of tﬁe properties to be Transferrele Thile the application
fnvolves & transfer of public wtility properties, the stock of the
new corporation will be owned directly dy the stockholders of the
old compenies. To enable applilcants o meet +the situation brought
gbout by the termixation of the cherters 02 the old companies, we will
grent thiz applicaticn, subject 0 the terms and provisions of <the

following oxderi—~




CRDEPR

Application having deen made to %the Railroed Commission,
as set forth iz the preceding opinion, and vYhe Commission bein;g oL
the opinior that & public hearing is not necessary ’n this matter,
and that the money, property or labor to be procured or paid for
through the issue of the ztock herein authorized 1s reasonadly re-
cuired foxr the purpose specified herein, which purpose is not in
whole or in part reasonably chargeable to operating expense or to

incone,

IT IS EERSEY ORDERED as follows:s-

1. The Anderson Cenal Company, The Getes Canal Company and

Axderson Cenal, InCe, are authorized to make and
entes into the reorganization plan and agreement, &
copy of which 4s filed in this procecding as Exhibit
"™
Anderson Canal Counpeny is authorized to convey all of
its dusiness and properties, pursuvent to the terms O
said reorganization plar. and ‘agreement, 1o snderson
Canel,Tnce, by deed substantially in the same form &s
that filed in this proceeding e&s Exhibit "E”.
Gates Cenal Company is authorized to convéy.all ot
its bDusiness end properties, pursuant to the terms of
sald roorganization plan and agreement, TO Anderson
Canal, Ince, dy deed substentielly iz the same fOIZ as
thet Tiled in %this proceeding as Zxhidit TEF™.

Anderson Cenal, Inc., is authorized to issue ,1,000 szares
of its capital stock without nominal or pur value in
payment for the dusiness and properties of The Andersox

Cenal Company and The Getes Capal Compenye

4.




inderscn Capal, Ince. 1s authorized to assume the obliga-
tions and liabilities of The Anderscn Capal Compeny
and The Gates Canal Compeny at the time of tho com-
veyance %o it of the dusiness and properties of The
Anderson Cenal Compeany and The Gates Canal Companys

knderson Cenal, Inc. may not, unless hereafter authorized
by the Commission, charge to its fixed capitel ace
counts & sum In excess of the zmount charged to such
accounts by The Anderson Canal Company and The Gates
,Canal Compeny on September 1, 1928, plus the cost o
The Anderson Cenal Company and The Gates Caral Company
of 2dditions and betterments Irom Septembder 1, 1928 to

éhe date of the transfer of the properties.

Anderson Cenal, Inc. shall, on or before November 30, 1928,
2116 2 certified statement showing the exact date
upon which L% %00k poscsession of and commenced operat-
ing suck properties, and a report of the issue of the:
stock, as required dy the Railroad Commission's Gemeral
Oxder No. 24, which order, insofar as applicabdble, is
nade & part of this oxdere

The euthority herein granted will become effective upom
the date herecles

inderson Cemal, Inc. shall, withixn & reasonable time
after the date hereof, file a certified copy of the
deel, or deeds, by which it receives title to the
proverties herein authorized to be transferredle

The consideration to be paid for the propertlies herein

authorized to be transferred shall never bve urged

before this Commission as a measure & value Of




the properties for rate L£ixing or =ny purpose

other then the transfer herein authoxized.

DATED at Sen Francisco, Celifornie, this _ ASLA

day of October, 1928.

/ Comnisstonerss .~
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