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Decision NO. .’..{;:.33U

772 RAILROAD COM/ISSION OF TEIE 3T

Tn %he Xatter of the Application of )

TYE BUENA=VISTAL CANiL COMPRANT, )
o corporation, and EUINA VISTA CANAL, )
INC., & corporation, for orders (L) )
authorizing anplicants 10 execule a )
certain reorgenization plan and agree- )
zent; apd (2) authorizing The Sucna= )
Tiste Conal Company to convey its )
sroporties 2s & whole thereunder;and )
(%) authorizing Buena Vista Canal, Inc.)
to Lcouo SHOCK ond assume certain ob- )
ligetions thereundox. )

avplication No. 15083

weCutchen, Olney, Mennon 2ad Grecne, for appylicanic.

ZY TEE COLLISSION:

Tn this application the_Railroad commission Lg asked to enter
i{%ts orders as follows;- ’

1. Authorizing The Bucaa-Vizie Canal Company and Buens Vista
Canal, Inc. %0 mwake aad entor rnto a reorzenization
plan end agreement®, &4 CORY of which is filed as "Zx~
hivit F3

Authorizing The Bucna=Vista Conel Compary, pursuant to said
roorzanization plan and agreement, to comvey 1ts hci-
necs, franchise and property, &4s & whole, o 3uena Viste
Canal, Inc., and to execute and deliver to Buena Vista

znal, Inc., an indenture, & COPY of which iz filed as
"Exhibit '3

suthorizing Zuena Tista senal, Inc., to issue 2,600 shares

of its casital stock, without nomimal oF Par value,and




to assume all the obligations and liabilitlies of The Buena-.
Tista Canal Company outstandlang on the date of convey-
ance to Lt of the business, franchise and property of The

Puena~Tista Canel Coxzpeny.

The applicetion shows that The Byena-Viesta Canal Company is,

and for meny years last past has hoen, engeged in the public uwtility
business in the 3tate ol California, to=-wit, in owning and ornerating
a water system and appurtenamces for the distribution of water for
irrization pur»oses in Rern Countya AS Of Septomber 1, 1928, it
reports outstanding 2,600 shares of its common capital stock of thoe
aggregate npar value of $280,000.00, and no mortgeges, donds, notes or
other indebtedness, except accounts neyable of (373.61.
It appeoars that The RBuena-Vista Cancl Company was orsanized
in 1878 for a term of fifty years, and that 1its charter will terminate
on or about Qctober 17, 1928. Under the terms and provisions of
Section 7 of Asrxticle XII of the Constitution of the sState of California
t2e terms of 1ts corporate existence cannot be extended and accorlinsgly
the compeny proposes to transfer all of 1ts propexties ©0 a now or-
oration organized expressly for the purpose of receliving such pro-
verties and therealter of continuing the preszent operations. A covy
of the agrceement betwoen the two companies Ls filed as wEXhibit T,
and a ¢copy of the proposseld deed of conveyance is fliled as "Ixhidbit C™.
Buena Vista Canal, Inc., the necw corporation, was orgeanized
under the laws of the Svete of Californiz, on or about September 15,

-

1928, witkh an authorized capital stock of 2,600 shares without nominal
or par value. T4 HroDoses Lo izsue 2,597 shares in payment for tho
properties of The Zuena~Vista Canal Compony ané three chares to its di-
rectors 2or cualifying purposes.

Counsel for applicants heaz stipulated thzat nelther of
thoxm will ever coatend or urge in any rete procesding, valuation
nroceeding, or in any nroceeding before the Commissioy, that any

order made in this proceeding is an admission (or in fact any ovi-




dence or indicatlion whatevor) that the values of any of the properties
of applicants 1s as sot out in tze petition hereir.
Ve GO nov belleve that 1t is nocessary for the purpose of

this proceeding to make an oxemination of the alleged procexnt value

T the properties to be tramsferred. Thile the applicetion involves
a trensfer of public utility proporties, the stock of The new corpora-
vior will be owned directly by the stockholders of the old company.
To enable applicants to meet the situation brought about by the ter-
mizavion of tho chafte:~or the old company, wo will grant this appli-

cation, subject to the terms and provisicns of the following order;-—

CRDER

Applicetion having been made to the Reilroad Commission, as
se% forta In the preceding opinion, and the Commission being of the
opinion that 2 pubklic hearing is not necessary in this motter, and that
the money, property or labor to be procured or paid for through the
losue of the stock herein authorized 1s xeasonably required for the
purpose specified herein, which purpose 1is not im whole or Lz paxt

reasonably chargeable Yo operating oxpense or to incone,

IT IS ZERLEY ORDERED a5 follows;-

l. The Buena~Vista Canzl Company and Buene Vista Canal,
Inc., are authorized vo make and enter into the reorgarnization plan
end zEreexent, & copy of waich s filed in this »roceoding ac "Ix=

nivit =-.

2. The Buena~Tista Canzl Compeny iz authorized to convey

all of its business and properties, pursuant to the terms of said
rooxrganization plan and ag:eeﬁent, %0 Zuenx Tista Canel, Inc., by
deed substantially in the szame form as that filed in this proceeding
as "Zxhivit C".




J. zuene Vista Canel, Inc., is authorized to issue 2,600
shares of 4ts capital stock without nominal or p&r velue in payment
for the busimess end properties ol The Suena~Tista Canel Company.

4. DBuena Vista Canal, Inc. iz authorized to assume the obli—l
gations and liebilities of The Buena-Ticta Canal Company at tho time
of the coaveyance to Lt of the business and properties of The Buena=Tis-
Te Cancl Compenya. |

5. Bucna Tiste Cznel, Inc.'may not, uni s3 hereafter authorized
by the Commlssion, charge to 1ts fixed capital eccounts o sux in ox-
coss of the emount charzed to such accounts by The Zuema=Tista Comal °
Company on September L, 1928, plus the ¢ost to The Buena~Tiste Canal
Compexny of additions and betterments from Septamber 1, 1928 %0 the date

¥ o -

L4

!

-~
6a Buene Vista Cenal, Inc. shell, on or before November 30,

of tae transfex of the projertics.

1928, Tile a cervirfied stateomont chowing the oxect date upon which 1%
Took possession of and cormmenced oporating such propertios, and a re-~
port of the lssue of the stock, oz required by the Railroad Commis~ |
gion*s General Order No. 24, ﬁhich order, insofar as applicable, iz

made a part of this order.

7. The authority herein gremted will become effective upon the

cate hereof.

8. Duena Viste Canal, Ince shall, within a reasonable tine
after the dato hereof, file = cortified copy of the deed, or deods,
oy vwhich iv recelives title to the properties herelm authorized to be
transferreda

9. The consideration to ve pald for the properties shall

never be urged before this Comission as o measure of value of +tho




properiies for rate Lixing or any purpose other than the transfor

herein avthorized.

DATED at San Franclseo, Califernia, this /@fQ/ "oy of
October, 1928.

Commissioners.




