
!n the !.:o.tter ':Jt the A'C'Olication of ) 
'7~ BUEN1~-VISn clJ~l.!. CO~\~.Al\y, ) 

0. co::-poration.,. and E'"~Ib. VIS'I'J~ C1S.t...:t,. ) 
INC., ~ co=poration~ tor ordcrz (l) ) 
aut:b.oriz1ng e.~n~licants to exeC'll te a ) 
cert~in =eorsani~~tion. plan cnd asree- ) 
:::.ent; o.,nd (2) authorizing The Buona- ) 
Vista C.c.!l~l co:n.pany to convey it.s ) l~:lplico.tion No. l5083 
?ro~0rtiez as u whol~ thereunder;and ) 
(3) authorizing Buena Vis~ co.na1, !:le.) 
to issue stock and as~e certain 00- ) 
11~t1ons thereundor. ) 

:.~ccutchen,. Olney, :,!annon Met Groono, 1'or ll.:,?plico.nts. 

O?IN!ON' 

!:l this o.pl)lice.t1on the Railroad CoI:Jmission is asked to onter 

its order~ as to110WS;-

l. .Autllori:zing: 'I'h~ !3i:.~na-Vizta cana.l Comp3llY' ::me. BUenc. Vi~ta 

Canal, Inc. to ~ke e.:ld entor into a reorganization 

2. Authorizing The BUcna-V'i:Jto. Cz.nc.l compa:cy, pursus.nt to :Jc.id 

r00r~~ization plan e.rA o.greement.~ to convey its ousi-

ness.,. franchise ~"'lC!. p:-oporty, a:: 0. I'lholo, to 3Uena Vista 

Cc.nal, Inc.,. an 1:c.denture, a co:py or which. iz tiled e:s 

3'.. J~utllori7..iDs :Buena Vista o,a:J,o.l, Inc .• ,. to i$sue 2,600 :::;huos 

of itz c,a~~1tal stock" wi"'hout nominal or par vo.lue,.e.nd 
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to assume all tho oblieat10ns and liubilities ot ~hO Buena-. 

Vista Can~l Compeny outstanding on the date or eonvey-

o.nee to it ot the "ousine ss, franchise and property ot Tho 

~~onu-Vi~ta Canal Co~,any. 

'l'he a.pplication zhows thut The Buena-Vista Canal Company 1s, 

and 1.~0': ::J.e.ny years last ,a.st. hils 'becm, enGaged in the public utility 

business 1n the State ot Ce.l11'ornio., to-':':i t, in 0,,::n1ns and. opo::-e.. t1ng 

a water sj"stem and. o.!,p'l.::"tenances tor the distribution ot wa.ter tor 
irrigation purposes in Kern County. As or September 1, 19za, it 

rO:9orts out~te.no.1ns 2,000· ::;hares ot its common co.pittll stO¢k 01' tho 

~sgreGa.te ~o.= v~lue ot ~200,OOO.OO, and no mortgages, bon~s, notes or 

other indebtedness, exccl't. c.ccounts :9aye.ble ot ::;3730.61. 

It appears that ':'11e BUena-Vista Ce.no.l Co:c:.l'any was organized 

in 1878 to': 0. te:-:::; of fitty years, and that its charter will terminate 

on or c.bout. October 17, 1928. uncler the terms and provisions or 

section 7 or 1~t.1cle XII or the Constitution 0: the State ot California 

t~e terms of its co::;opore. te en ctence: cannot be oxtende.d and e.ccorC1nzj.:r 

the cot:.pe.ny proposes to trc.ncter all of' its propcrt1ez to 0. new Q;::-

por~tion organized expressly tor the purpose ot receiving such pro­

,e::-t1es ~d theree.ttor 01' continuing th0p~esent operations. A copy 

of tb,e o.sroement betwoen the t\VO componies is tiled as ~~i'b1t F"', 

and a copy ot the proposed. dee.d ot conveyance is tiled as nz~i b1 t C". 

J3uena Vista Canal, Inc., the new corporation, was organizod 

under the laws of tho Stc.tc ot Calitornio., on or abou.t september 15, 

1928,. with an. authorizee. capital steck ot 2,.000 sh:?.res without nominal 

0:- 3)o.r value. It ,reposes to issue 2,597 she:-es 1n ~o.~ent to~ tho 

p:::operties ot The 3'J.ona-Vi:;to. Canal Cotlpoily o.nd three ~hares to 1. ts di-

rectors ~or qualitying purposes. 

Councel for al'pUcant.$ be.s stipulated that nei the.;:- ot 
the: will ever conten~ or urSe: in any re.te proceeding, ~alu~t1on 

proceeding, or in any ,roceeding oefore the Co~cs10~,. that any 

o::-dor :lade in this proceed1.ng is an admission (0::" in tact eon" eV1-
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donco or indication whate'V'el"') that the values or o.nj" of the properties 

0:C app11ce...'"lt.s is as sot O"llt in the pati tion herein ... 

"JQ do !l0~ believe th:lt 1 t is necessa::y tor the purpose ot 
this p::-oceed,1ng to make an exe.rj.ne,tion or the o.llesed pr"sc!lt value 

ot the pl:'o:pert·1e~ to be trensfer:red.. 7Ih1le the application 1:l.volves 

a. transfer ot public utility proporties, the stock ot "che ne'11 corpora­

tion w1ll be owned. direct~ by the stockholders or the old co~:pany. 

To enable e.pplic~tc to ~e0t the situation brou~t about by the ter­

mi::.o.tion ot: the charter ot the old cotlpany,. vo will grant this appli­

cat10n., subject to th~ 'corms and p:-ovisions of the following order;-

o R D E R 

Ap,lication havinc beeu ~de to th0 Railroad Co=misc1on, ~$ 

set forth in the preceding op1n1on~ and the COmmission being or the 

o,in1on that ~ public hearing is not necossar,r in this :attar, and that 

t~e money~ proporty or labor to be p:-ocured or paid tor throueh the 

issue ot the stock herein autho:iz&d is ~casonab17 re~uired tor the 

purpose specified hc:-ein, which ~urposo is not in wh~le or ~ part 

=e~sonably chargeablo to ope rat ins e~nse or to inco~e, 

!T :S Z1?~EY ORDE?~ ~o follows;-

1. The Buena-Vista Ca.nc.l Company and Buena Vista Canal, 

Inc., o.ro authorized to ::lako c.:J.d enter into- the reor.gan1.z.a.t1on :plan 

e.::.o. o.e=ee:::.ent, 0. co~y of ivhich is t1led in this proceeding az "Zx-

2. ~b.e Buena-Vista Canal Coc.pe.:cy' iz author1zeo. to convey 

all or its business and p~opert1es, pursuant to the te~ o~ sa1d 

. reorGanization l='le.n $.!ld agreemen:t,. to Eue:cz. Vista cane.!., Inc .. ,. by 

deed. substantially in the samo torm.. as tho.t filed in this proceed1ng 

as "ZXhibit C". 
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z. Buenc. Vista. Canal, Inc., is a.u thorizeQ; to issue 2,600 

s1".o.re s of its capital stock w1'chout nominal or p~l;r ve.lue in po.y::ent 

1'0::- the 'business end proporties ot: The Buen.:t-V1sta Canal Compc.X)y_ 

4. Buena Vista. Canal,. Inc. is c.u.thorizGd to asSUlIl£) tlle obli­

ga.tions and 11a'bil1t1e~ or The Buena-Vista Canal com, any at the ti~ 

of the cO:::lveyanceto it of the business and propc;r.t,1G's of The Euen::x.-V1s­

te. Canel Compen7-

5. Buona Vista Cc.:lol,. Inc. may not, unle S$: hereatter authorized. 

'by the Co~ssion~ charge to its fixed ca~1tal accounts ~ ~ in 0:-

cos:. of the amount cho.r~ to such accounts by The :Bue:c.o.-Vista Cc.~ 

Compe.ny on September 1,. 1928, plus tl':.e cost to The Bueno.-Vista Canal 

COtlpo.:lY." o~ addi t10ns and 'betterments from Sept~be·r 1, 1928 to the date 

-" 
6. Buena Vista Canal,. Inc. shell, on or 'before November 30, 

1928, 1'ilo 0. cert1!"ied stc.tetlOn~ showing the exact dc.to u:;>on T.hich it 

tool:: possess10n or o.nd co:tml.enced opo:rating such properties, and e. ::-e-

,ort o~ the issue ot the stock,. as required by tho Railroad COmmis­

sion"c Genc::-al Order No. 24,. which order, insotc.r u.z a:p1"11ca'blG'~ is 

=ade ~ part 0: this o::-der. 

7. The authority herein srante~ will become ettect1v0 upon tho 

date hereot. 

8. Buena Victa. Canal, Inc. shall, with~ a reasonable time 

o.:f'ter the Coate hereot", tilo a cort11"1od oOPY of the deed. or deods. 

·oy which it :-ecc:tvcz title to the pro,perties hel'e1n authorized tOo be 

transterred:. 

9. The. conSideration to be ~aid to~ the properties shall 

~ever be u::-eed betore this Commission as a ~easure of value of the· 
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pro;po::t.1es for :-o.to :tix1ng or any :;nlI"l'0Se other than tho t:-an~rer 

herein au.thorized. 

DJ;\!J:i:n c. t San Franc 1seo, Cali fornie., th1 s I$:"a-.L:" do."I o't 

October, 1925. 
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