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Docision No. ~UOw

ZZF0RE TEE RATIROAD COIEZSSION OF TL

In the Xatter of the Applicetion of )

TEE JAVES CLNAL COLRANY, )
a corporation, and TAMES CANAL,INC., )
a corporation, for orders(l) auth~ )
orizing spplicants 4o oxzeeute & cor- )
voin reorganization »len and agree=- )
ment: and (2) authorizing The Jamss )
Canal Coxpany to convey itc »ro- )
verties as a whole thoreunder; and )
(%) aunthorizing James Canal, Inc., TO)
iszue stock and asscume certalin ob- )
Xgations thereunder. )

Application No. 15084

LeCutchen, Qlney, Mannon and Cpecne, for applicants.

ZY TEE CQLMISSION:

In this application the Railroed Co ssiom 1z asked to
enter its orders as Tollows;=-

1. Authorizing The James Caral Company and James Canal,Inc.
t0 maXe ond enter into & reorgonization plan and agreement, o copy
of which i3 filed as "Exhibit F7;

2. Authorizing The James Canal Company, pursuant to';aid'
reorsanization »lan andé agroement, to convey its business,‘rranchise
and propexty, os a waole, to James Cenal, Inc., and to exocute anéd
celiver vo James Canal, Inc., an incenture, ‘2 copy of which is filed
as "=xhibit C7";

3. Authorizing Jemes Caznal, Inc., to lssue 1,000 shares of
its capital zvock, without nominal or par value, and to ascume all
the obligations and llabilitlies of The James Canal COmpdny ouf—

standing on tho date of the conveyemce to 1t of the business,fran~

chise and propexty of The James Canal Compeny.
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The epplicaetion shows thet The Jumes Canal Compeny is and

for many years last past has been engeged 1in the public utility

business in the State of Celifornla, to-wit, in owning and oporating

a water systel and appurtenances Tor the distribution of water for
irxigation purnoses in Xern County. As of September 1, l§28 it
reportc outstanding 1000 shares of its common capital stock of the
aggrogave par value of ;100,000.00, and no mortgeges, bonds, notes
or ‘other indebtedness. |

’It appears that Tho Iambs Consl Compony wes organized in .
1878 for a term of Lifty years, and that its charter will terminate
on or avout Qctober 17, 1l928. TUnder the terms and provisions of
Section 7 of irticle XTI of the Constitution of the State §f Calli-
fornia the terms of 1ts'co:porate exdstence cannot be extendeld exnd.
eccondingly the company proposes to transfer all of its properties
t0o a new corxporation organized expressly Lfor the purpose of receiv~
ing such propertios and thoreafter of continuing the present opers-
tions. A copy of the ggreement betweon the two companies is filed
ez 2xhibit "FT, and a copy of vthe proposed deed of comveyance is
riléd‘as Exhibit "C'.

James Canal, Inc., the new corporation, was organized under
the laws of the State of Californic, on or about September 15, 1928,
with an suthorized capitel stock of 1000 shores without nomimal or
par value. It proposes to Lscsue 997 chares in peyment for the pro-
vertles of The Jemes Canal Company'énd three shares t0 Lts directors
for qualifying »urpoces.

Counsel for epylicants hes stipulated that none of them will
ever contend or urge in sny rate proceeding, valuatiom procecding,
or in any proceeding hefore the Comxission, that any oxder made in
this proceeding Lc en admission (or in fact axy evidence or indica-
tion whatever) that the values of eny of the propoerties of applicents

15 as set out iInm the petition nerein.




Te do mot believe that it is necessary for the purpose of
+hic prococding to make an exsmination of the 2lleged present
value of “he properties to de itransferred. while the application
involves & trensfer of public utility properties, the stock of the
new corporation will be owned direstly by the stockholdexrs of the
oléd company. ToO eﬁable.applicants to meet the situation brought
about by the termination of the chartet of the old cbmpany, we
will grant this application, subject to the terms end provisions

of the Zollowing order;-

. Avplication havinz been made t0 the Ralilroad Commiszion, as
'set-forth {n the preceding opinion, and the Cormission being of the
_ opinfion that a public hearing is not mecessery in this zmatter, and
that the momey, property or labor to be procured or.paid for through
the issue of the stock herein authorized iz roasonably reqﬁired for
the purpose specified herein, shich purpose 1s not In whole or in

part reasonabdbly chergeadle o onerating expense or to incole,

S EEREEY ORDERED as follows;—

1. The Jemes Canal Compeny and Jemes Canel, Inc., are
authorized to meke and enier into the e reorgenizetion pl_n end agreo-
zeat, a copy of which 1° fled in this proceeding asz ExXhibdbit "F'™.

2.  The I&meo Cancl Company is authorized to conrey'all of
<ts business and proverties, pursuent O the terms of seld reorzan-—
fzavion plan and agreement, to Jomes Ccanal, Inc., by desd substan-

©ially in the same form as thet :iled in this proceoding as Ex-

2ibit "C™.




Se James Canal, Inc., 1s authorized to Lssue 1000 shares
of its capital‘stock withéut nominal or par vaeluwe in payment for
the busineszz ard properties of The James Canal Company.

bu Jemes Canal, Inc. is authorized %o assume the obliga-~
“tons and liabilities of The James Canzl Compeny 2t the time of the
conveyance to Lt of the business and properties of The Jaxes Canal
conpany.

- James Canal, Inc. may not, unless hereaftor authorized
by the Comnission,lcharge‘to its fixed capiftal actounts a sum in
exzcess oF the awount charged to such accounts by The James Canal
Company on Septemver L, 1928 plus the‘cost t0 The James Canal Cou~
pany of additions and betterments from September I, 1928 to the datoe
oL the transfer of the properties.

6.. - James Canal, Inc. shall, on or before November 30, 1928,
£ile a cortified statement showing the exact date upon which it
took posscssion of and commenced operating such properties, end
a report of the issue of the stock, as required dy the ﬁailroad
comissionts General Order No. 24, which order, insofar as appli-
cavle, iz made a part of éhis oréer.

7. The authority herein zreated will become effective upon
the dave hereol.

8. Joames Canel, Inc. shall, within a reasonable time after
the date hereof, file a ce:t1ried copy oF the deed, or deeds, by
which.it receives title to the properties herein authorized to de

transforred.

9. The consideration to ve paid for the properties herein

anthorized t0 be transferred shall never be uxged bolfore this

&~




Commission as a measure of velue of the propertios for rate ixing

Or any purpose other than the transfer kerein authorized.

DATED at San Feoncizco, Californisa, tris 5§:Zf£aay 0T
Octcbe:, 1928.

q-¢”6:“‘-

comml ssioners.




