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Declision No. RN

2ETORS TEE RAIIROAD COMAISSION OF UEE SNATE OF CALITORNIA

Tn the Ma er of the Application of )
TES S vCZ GANAL.COERKN ’ )

a corporation, and JOYCE GANAL, INC.,)
s corporation, for orders (1) auth- )
orizing eppylicents %o execute a cor=- )
aia rﬁorcani ation plan and agree~ )
mont; and (2) authorizing The Joyee )
Canczl Company to coavey Lits proper= )
ties 25 a2 whole nereundcr; ané (&) )
authorizing Joyee Canal, Inc. TO )
{izzue stock and assume certain ob- )
ligetions thereundox. )

Apnlication Xo. 15086

veCutenen, Olney, Mannon and Creene, for applicants.
EY TEE COMISSION:

INTON

n thiz spplication the Railroad Commisslon 15 asked to .
nter Lts orders aus follows;~- |

1. Authorizing The Joyce Canal Compeny anc Joyce Canal, Inc.

to make and exter into o reorgenization plan and agree-

neant, & copy of which is filed as WExzhidiv Ev; |
Authorizing The Joyece Canal Company, pursuont 1o sold re=
orsanization plan and agrecemont, S0 convey Ltc business,
frenchise and property, &5 a whole, O Joyee Camal, Inc.,

and to execute ané deliver to Joyce Canal, Inc., &n in-

Centure, & copy of which is filed as dx“ib’* s

Authorizing Joyee Camal, Inc., to lzsue 500 shares of 1ts

capitel stock, without nominal or par value, and o
ascume 2ll the obligetions znd liebilities of The

Joyee Cenal Couwpeny outstanding on the date of the

-1m-




conveyance %o 1t of the business, franchise and property.
of The Joyce Canal Company.
Tre applicetion shows that The J o y'c.e- Csmal Company is

aad for many yecrs last past hes been engaged in the pubdblic utility

business in the State of California, to=wit, in owning and operating

3

e weter system and appurtemences for the distribution of water fox
irrigation purposes in Xern Countye. As'of September 1L, 1928, it.
renorts outstanding 500 shares of 1ts common capitgl'stock of The
aggregate par value of §50,000. 00 and no mortze ges,'bond%,'nofes
other indebtedness. .
It annear° that The Joyece Canel Coupaay was organized in 1878
Sor a term of fifvy years, ené that ite gharter w.1ll terminate onm ox
about October 17, 1528. TUnder the terms and provicions of Section
seven of Article XIT of the Constitution of the Stafe of Callifornia
the terms of its corporave oxlstence cannot he extended, and accor-
cirngly the company Iroposes to vransfer all of its propexties to & new
corporation orsanized expressly for the purpose of recelving such pro-
perties and thoreafter of continuing the present operatlions. A copy
oz the agreement botween the two companies Is *iled as "Exhibvit =Zv,
ond o copy of the proposed decd of conveyance 1s filed as_"Bxhibit .
Joyee Canal, Inc., the new corporat;on, wes organized undor

the laws of the State of California, on or about Soptember 15,1922,
with an suthorized capital stock of 500 shares without nominal oxr
par value. It propozes to issue 497 cheres in payuent for tze pro-
perties of The Joyce Canal Compeny and three shares to Lto directors

Tor qualilying purposes.




‘counsel for applicants has stipulated thet neither of vhem
will ever contend or urge in any rate proceeding, valuation proceed~
ing, O in any proceeding before +vho Comnission, that any order mede
in this procceding is an admission (or in fact any evidence or indi-
cesion whetever) that the values of any ol the jroperties of eppli~
cants is es set out in the petition herein.

| we Go not believe that it {s nmocossary for Yhe purpose of
thic proceeding to make an examination of %he alleged present value
of the proporities to be transferrod. Thile the anplication involves
o transter of pubdblic ustility propertvies, the stock of the new coxrpo-
»etion Will De owned dlrcetly by the stockholders of the olé company.
mo emeble applicents to meet the situation brought about b& the ter-
wination o2 the charter of the OL4 company, Wo will grent this appli~

cation, subject to the terms and provisions of the Lollowing order;-

0 RDER

spplication having beea made O the Railroad Comnmissiox,

ac set Torth in the preccding opimion, and the Commisscion belng oF |
the opinfon that s public hearing is mot necessary io this natter,
and thot tie money, proporty or lebor To be procured or paid :or
sarough the issue of the stock nerein authorized is reasonadly re-
cuired for the purpose speciried hereim, wWalch Purpose is not iz
waole or in part reaconably chargeadble to operating expenseé or to
income, |
7 TS HERERY ORDERED ac follows;- |

1. The Joyce Canal Company end Joyce Canel, Inc., are auth-
orized to moke and enter iato the reorzanization »lan and agreement,

o copy of which is filed in this proceeding as "Ixhiblit ET.
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2. The Joyce Canal pompany'is suthorized to comvey all
of its business and properties, pursuent to tho terms of cald reor-
ganiza%ion plan eand agreement, to Joyece Canal, Iac., by doed subd-
stantielly in the same form as that filed in this proceeding as
T2xhibit .

3. Joyee Canal, Inc., is aathorized to issue 500 shares
of 4tz cepital stock without nominal or par velue in poyment for
+the business and properties of The Joyce Canal Company.

4. Toyce Cenal, Inc. is suthorized to acsume the oblige-
tions and liadilities of The Joyce Conel Company at the time of the
conveyance to it of the dusiness and properties of The Toyce Canal
company.

S. Joyce Canal, Inc. may not, unleés kereafter authorizod
by the Commissiom, charge to its fixed capitel agcougts-a sum in
pxeess of “he amount charged to such accounts bilrhefxdyce‘Canal
Company oz September 1, L1928, plus the cost to The Joyce Canal Com-
nany of additions and detiterments from September 1, lgzé.to the dato
of the tramsfeor of the broperties.

€. Joyce Canal, Inc. shall, on or heofore November 30?'
1928, file & certified statement chowlng the exect date upon which 1t
ook posscession of eand commenced operating such propertles, and a
»eport of the issue of the stock, as required by‘tﬁe Rallrosd Commis-
sion's Goneral Order No. 24, which order, insofar ss anplicable, is
neade & part of this order.

7« The authority hereln granted will become effective upon

-

the date hereof.
8. Joyce Cenmal, Inc. chall, within a reasoneble time after
the date hereof, file a certified copy of the &deed, or deeds, by

which 1%t receives title to the properties herein authorized to be

transforred.




9. mhe consideration to be paid for the properties chall
pever be urged before vhis Commission as 2 measure of value of the
roperties for rate fixing or any DUrdoss othexr than the transler

hercin authorized.

DATED at Sen Franciszco, Califorznia, this (\S"Iﬁé'ay ol
Jetober, 1928.
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-
Co:;% ssioners.




