'8 I\tut) 'I
‘e ld}()"-’r

Deciszion No.

ZEFORE THE RAIIROAD COMISSION OF THE STLTE OF CALIFORNILA

In the Matter of the Application of)

TEZ PIONEER CiNALL COLRANY, )
a corporation, md Piopeer Canal,
Inc., @ corporation, for orders (1))
authorizing applicants to execute a)
certein reorganizetion plan and )
agreement; and (2) authorizing The )
Ploneer Canal Company to convey )
its properties as a whole there- )
wndeTr; and (%) authorizing Ploneer )
Cenal, Inc¢., to issue stock and )
assume certain odligations there- )
under. )

Applicetion No. 15087.

VeCutchen, Olmey,Mmonon &nd Greene,
for unpplicantse

COMMISSION:

CPINIONX

In this application the Railroad Commission is askel

t0 enter its orders as followss~

1. Authorizing The Pioneer Canal Compeny anéd Ploneer Canal,
Tac. to meXe and enter into a roorganization plan .
and agreement, & ¢opy of which 1is filed as "Ixhibit Fv;
2. ALuthorizing The Ploneer Capal Company, pursuan% to zald |

reorganization vlen and agreement, o convey its busi-
ness, frenchises and property, as a whole, To 2ioneer
Cezal, Inc., and tT0 execute and deliver to Pioneer

Cenel, Inc., an indenturs, a copy of walch 1g filed as

"Expibit C";

. Anxﬁorizing Pioneer Capal, In¢., %0 isczue 2,400 shares of

1ts capital stock, without nominal or par value, and to




assume all the obligetions aand llahilities ¢of The Ploneer

Canal Company outstanding on the date oL the cbnveyance

to 1t of the dusiness, frenchise and property of The

Piloneer Caxel Companys

The epplication shows that The Pioneer Canal Company is
aod for meny yeers last past has been ene;rise& iz the public utility
»usiness in the State of Californiz, to-wit, in owning and operating
a water system and appurtensnces for the distridution of watexr Ifor
ixrigetion purposes In Kern Countye. As of September J, 1928; it
reports outstanding 2,400 shares of its common capital stock of the
aggregete par value or"&‘mo ,000.00, and no mortgages, bonds, notes or
other indebtednesse ‘

‘It appears that The Ploneer Canal Compeny was organiiod‘.
1n 1878 for & term of Tifty years, end that its charter will terminate

oz or adout October 17, 1928. Toder the terms and provisions of
Section 7 of Article XIT af the Cotstitution of the State of

Celiforzia the terms 02 its corporate existence cannot be extended
gnd emccordingly the compeny proposes T transfer all of 1ts proper-

+ies %0 a new corporation organized expressly Lfoxr the purpose ot
vrecelving such properties and thereaflter of coxtinuing the present
operetions. A& copy of the agreement between the two companiés is
£iled as Exhidit "F", and a copy of the proposed deed o conveyance
45 t1led as Exaibit mc™e

Pioneer Canal, IRGe, the new corporation, was organized
wnéer the laws of the State of Califomia, on or about September 15,
1928, with an authoxized capitel stock of 2,400 shares without
pominal or var value. Tt proposes to issue 2,397 shares in pay-~
ment Tor the properties of The Pioneer Canal Company auad three

shares t¢ its directors ror'qualiryi.ns purposéa.




Counsel for applicants b.é;s stipulated that neither of

them will ever contend or urge in any rate proceeding,valuation pro-

ceedinrg, or in sny proceeding before the Commission, that any order
made Za this proceeding is an admiszsion (or in fact any evidence o
indication whatever) thet the values of any of the properties of
applicants is as set out iz the petition hereire.

Te 40 not belleve that it 13 necessary 2or the purpose

of this proceeding to meke an examination of the alleged present
value of the properties to be tramsferred. While the application
{nvolves o transfer of public utility properties, the stock of the
new corporation will be owned directly by the stockholders of the

O0ld CCmpanye To enoble applicants to meet the situation dbrought
ebout by the termination of the charter of the old coupany, We Will

grant this epplication, subject to the terms and provisions of we
Zollowing onderi~

QRDER

Application having been made to the Reilrcad Commisslon,
as set forth in the pfepeding opinior, and the Commission beiné of
the opinion that & public hearing is not necessary in this matteX,
and that the money, pIroperty or labdor to be p:-bcm'ed or paid for
through the isgsue of vhe stock hercin authorized i1s reasonably re-
quired ré:- the purpose specified herein, which puxpose is not in

whole or in part reasomabdbly chargeadle to operating expense Or to

income,
IT IS EEREEY ORDERED as followsi-=

1. The Pioneer Canal Compeny and Ploneer Cenal, Inc., are

authorizing to meke and enter 1nto the reorgenization
plexn end agreement, & COPY of which is filed in thi=z

Se




proceedting as Exhibit "I,

The Pioneer Tenal Compan§"is suthorized to convey all of
1ts business axd properties, pursuant to the terms of
said reorganization pler and agreement, to Plonecer Canal,
Inc., by deed substan‘cia.ily in the sexe form as thaet
filed in this proceeding as Exhibit "C7.

Ploneer Cenal, Inc., is authorized to issue 2,400 sheres

of its capitai ctock without mominal or par value Iin

peyment for the dbusiness eud properties of Tho .?ioﬁ.ee:r

Canal Companye

Ploneer Canal, Inc. 1s suthorized to assume the oblige-
tiops amd liebilities of The Piomeer Canal Compeny at
the time of the comveyance to it of the business and
properties of The Plomoer Cenal Company.

Pioneer Canal, Trc. TAY no%, unless herealter suthorized

by the Commission, charge to its Iixed capiﬁal sccounts
s sux in excess of the amount charged o suckh accounts

by The Piloneer Canel Company on. Septembér 1, 1928, plus
the cost to The Pioneer Cenal Compeny of additions eand
vettermonts from September 1, 1928 10 the cate of the
eransfer of the propertieses

6. Pioneer Censl, Ince shall, On OF be:prg ,Novefnber %0, 1328,
tile a cersified statement showing :.‘:he exect date upon
which 1t took possession of and commencod operating
such properties, and & report of the iscue of tae 5%0ck,
as required by the Rallroad Commissiont®s Ger.erai Qrdoxr
No. 24, wolch oxder, insofer &s applicible, ic nade &
part of this orders

_ The suthority herein granted will become elfective upon

the &ote heredle




S8e Plomeer Canal, Iuce shall, within a reasonable time after
the Gate hereof, Cile o cexrtified copy of the Qeed, o
deeds, by which 1t recelves title to the properties
tereiz autkorized to be tYranslferred.

Se The consideration to be paid for The »roperties herein
authorized “o be transferred shall xnever he urged belore
this Commission a&s & messure of value of tae pronerties
for rate Lixing or any purpose Other than the transfer
herelin authorizede.

DATED at Sar Francisco, Celiformia, this /\f',{AL '
day of Octobder, 1928.
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comi ssionexrs.




