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Decizion Xoe

2IFORS TEZ BAILROAD CCIAISSION OF THE STATE OF CallFCORNIA

In the Matter of the Application of
TES STINZ CANALL COLZ2ANY,
e cornmoration, and STINIE CalldLl, INC.
a corporation, for orderz (1) au=-
thorizing applicants to execute &
certein reorgenization plan and
agrecement; axd (2) authorizing The
Stine Canal Compeny to convey its
properties as a whole tThereunder;
anéd (3) authorizing Stine Canal,
Inc. to issue stock and assume cer=-
sain odligations thereunder.

.
i r"\! \ :
e

{

)

.
o
by

MY

&/ U S dA

Applicetion No. 15089.

A B B W Ve N Bl T M e P N P

MeCutchen, Olney, lMeannon and Greene,
. for applicants.

3¥ TEZ COMMISSION:

CPINION

In tbis application the Railroad Commission is asked

to eater itz ordér as follows:=

1. Authorizing The Stine Cemal Company and Stine Canal,
Tne. o make and enter into & reorgenization plan '

and agreement, & ¢OPY OF which s Liled as "Exhibit

™ )

2. Authérizins'zhe Stine Canal Compeny, pursuant to sald
reorzanizétion plen end agreement to convey its
business, franchises and property, as & whole, to
Stine Canal, Inc., and %0 execute and deliver <o
3tine Cazel, inc., an indexnture, & copy of walch is
£iled as "Exhibit C™;

3. Authorizing étine Canai, Inc. t0 iszsue 2,850 shares of
1ts capitel stock, without nominel or par value, snd

to assume all the obligations and liabilities of The

le




Stine Canal Company outstanding ox “the date of the
conveyance o it of the business, Irenchise and

property of The Stine Canal Companya

The application shows that The Stine Canal Company 1s
and for mony years last past has deen engaged in the public utility
buginess in the State of Califommia, to-wit: In owding and operating
& water system and appurtenances for the distridbution of weter Lor
irrigation purposes ir Kern County. As of September 1, 1928, The
Stine Caral Compeny fepbrts outstanding 2,850 shares of itz ccmmon
capistal stock of tho aggregate par value of $285,000.00, and no
mortgages,vonds, notes or Other indebtedness;'ezcept accounts payable
o2 £27,025.004

' It appears that the company was organized iz 1878 for
a term & rirty vears, axd that 1ts charter will terminate on or
about Octover 17, 192¢&. Tader the terms and provisions of Section
7 of Article XTI of +tho Constitution of the Stute of Celifommic the
terms‘or its céfpo:ate oxistence cannot be extended and accordingly
1t proposes %o trensfer all of its properties 1o a r.ew corporation
orgenized expressly f£or the purpose of receiving suck properfios'and
thereofter of continuing the present operations. A cODY of tke
agrcement betWoen the two compenies is filed as Exiidlt "F", and
copies of the proposed deeds of conveyance are filed az Exbibit "C™e

4ine Canal, Ince., thc new corporatlion, was organized

under the laws of the State of Califomia, on or cbout September 15,
1928, with an awthorized capital stock of 2,850 shares without nomi-~

nal or par veluc. It proposes to issue 2,847 skhares in payaent

for the properties of The Stine Copal Company and three sheres to 11ts

girectors fox qualiryiﬁg PUrPCSES o

Counscel for applicants has stipulated that meither oL




them will ever coentend or urge in any rate procecdice, valuation pro-
ceeding, or in euy proceeding before the Commission, that any order,
moele iz tals proceeding is an admission .(or in fact any ovidence or
indication vhatever) vhat the values of d:zy of %he pxoperties of ap-

plicants is as set out in the npetitlon hercine

We 4o mot believe that Lt is mccessary for the purpose

of this proceeding to meke an exaxmization of the allezed present
value 0f the properties to be transferred. Walle the application
iavolves & transfer of public utility properties, the stock of the
zew corporation will be owred directly by the stockbolders of the old
cCpany. To enadble applicants to meet the situation brousht about

by the termination of the cherter of the old campany, we will grent.
this epplication, subject to the terms end provisions of the Ifollow-

ing orderi-

ORXRDEZR

Application hevizg been mede to the Rallroad Comnissioxn,
as set forth in the preceding opinion, ad the Commission being of the
opinion tiet & public tearing is not aecesdary iz thiz matier, and
that the momey, »roperty or labor %o bYe procured or paid foxr through
+he 1ssue of the stock herein authorized is xeasonebly required foxr
the purpese specified herelin, which purpose is not in whole & In

part reasonably chargeadble to operating oxpense or to income,

IT IS TUREBY CRDEZRED as follows:i-

1. The Stine Canal Compeny and Stine Canal,’ inc., are
euthorized to make and enter into the reorgeniza-

tion plan and ogrcement, & COPY of which is filed




f2 this proceeding as Txaibit "EM.

2. Tre Stine Canel Company is authorized to ¢convey all of
1ts busizness end properties, pursuant 1o the terms
of said reorgenization plan and agreexent, to Stine
Canal, Inc., by deed substantially in the seme foxm
as that filed in this proceeding as Exhibit "C"e

3. Stine Cexel, Inc., is sutaorized to issue 2,850 shares
of its capital stock without nominal or par value in
peayment for the business and properties of The Stize
Caneal Company. -

4. Stine Cexal, Inc. 15 muthorized to assume the obligatlons
and liabilities of The Stine Canal Compeny at the
time of the coxveyance %0 it of the busizess end pro-
perties of The Stine Canal Compalye

5. Stine Canal, Inc. may not, uxless hereafter suthorlzed
by the Commission, charge to its fixed capital
accounts a sum in excess of the amownt charged %o
such acecounts by The Stine Canal Company on

\ September 1, 1928, plus the cost w The Stine Canel
Company of additions and betterments from September
1, 1928 to the date of the trensfer of the proper=
tiese. ‘

6. GStime Cemal, Iac. shell, o2 oF vefore Sovember 30, 1928,
410 & coxtified statecment showing the exact date
upon which 1t took possession of and coxmencead operat-
ing such properties, axd a report oL the issue of the
stock, as required by the Reilroad Commission's
General Order No. 24, which oxder, insofaxr -as.ﬂappli—

cable, is made a part of this acdere

Lo




7« Thoe suthority herein granted will became effective upon

the date hereofs

Stine Canal, Ince shall, within & reasonable time aftexr

' the date hereof, file a certified copy of the deced,
or deeds, by which 1% receives title to the proper-
ties horeln authorized t0 be transferred.

The consideration to be pald for the properties herein
authorized to be transferred shall never be urged
vefore thi=s Commission as a measure of value of fhe

properties for rate fixing or any »urpose other than
the transfer herein auvthorized.

DATED &t San Francisco, California, this /. 5‘%
‘day of October, 1928. | |

o

Commissioners.




