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Noclsion No. &tllawd .

ZEZFORT TZE RATLROAD COMMISSION OF THE SITATI OF CALIFORNIA

Iz the Xattor of the Application of
T2 PLUNKET CANAL COMPANY,
e corporation, snd PLUNKET CANAL,INC.
a corporation, for orders(l) auth-
»izing applicants Vo execute a cor-
tain reorganization plan and agree~
mentv; and (2) authorizing the 2lun~
ket Canal Company Vo convey itz
»roperties &5 a whole thercunder;
ané (3) cuthorizing Plunket Canal,
Inc., t0 izsue stock and aszume cer-
talix obligations taereunder.

Arplication No. 15088
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MeGutchen, Olney, Mannon and Greene, for zpplicants.

BY TES CO.LMISSION:

Q2I NION

In thiz opplication the Rallroad Comuission 1s asked to
enter 4itc orders as follovss—~ ‘

1. Authorizing The Plunket Canal Company and Plunket Canml,
Inc. %o zake and enter into & reorsganization plcn and agreement, &
copy of walch is fliled as "Exhibit F™;

2. Authorizimg The 2lunket Canol Company,‘pursuant_to sald
reorganization plan and agreement, to coxvey its business, Iranchize
and property, as o whole, Vo RPlunket Canal, Inc., and vo eXxeculte and
deliver to Plunket Censl, Inc., an indenture, & cody of wkich 1s
Tiled as "Exhibit C7;

%. isuthorizing FPlunmket Canal, Inc. to Lissue five hundred shares
of itz capital stock, without nominal or paxr value, ané to asswme
all the obligatioms and liadbilitlies of The Plunket Canal Company out-
standing on the date of the conveyance vo it of t;e businesé,fran-
chize and property of The Plunket Canal Company. |

pod o




The application shows that The Plunket Canal Company ic and
for many years last past has boen engeged 4x the public utility dusi-
205s in vho State of Californie, to-wit, in owning and operating a ‘
water system and appurtenances for the distribution of water for irri~
getion purposes in Xern County. AS of Septomber L, 1628 it renmozts
outstanding five hundred shares of its common capital stock of the

gerezzate per wvalue ot‘&S0,000.CO,‘and no mortgages, bonds, notes

or otaner indebtedness.

t eppeers that The Plunket Canal Company was organized in

1878 for a term of Tifty yoars, and that its cherter will terminate

on or about Octobver 17, 1928. TUnder the terms and provisions of
Secvion 7 of Articlezzli of “he Comstitutionm of the State of California
the terxms of 1ltc corporate cxistence cannot bo extended and accordingly ‘
the company proposes to vransfer, all of its propertles to a2 now cor-
porationr organized expressly for the purpose of receiving such propef-
ties and thereartér of continuing the present operations. L capy of
the agrooment between the two companies is filed as "Exhidit I, and

a ¢opy of the_propose& deed of conveyence is filed as "Exhibit‘C".

Pluniet Canal, Inc., the new corporation, was organized under
the laws of the Stete of Califormia, on or about Septembor 15, 1928,
wit2 an suthorized capital stock of five hundred sheres without nomi~
nal or par value. It proposes o delivef 497 shares in payment fox
the properties of The Plunxet Canal Comxpany and three shares to its
direcvors for qualifying purposes.

Counsel for applicants hes stipulated that neither of tThem
will ever contend or urge in any rate proceceding, valuation procegding,
or in any oproceeling before the Commis;ion, that any o:der\made in
tals proceeding is an admission (or In fact any evidence or indice~
tion waetever) thet the wvalues of any of the properties of apyplicant

ot out in tho petition herein.
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Wo 4o not velleve that it ic necessary for the purpose of
this mroceeding to mexe an cxamination of the alleged preseat value
jo &

of the propertics to be transferred. Thile the application involves

& trancfer of public utility properties, the stock of the new corpora-

tion will be owned directly by the stockholders of the 0ld compeny.
To enadle applicants to rieet the situation brought about by the ter-
pinetion of the charter of the old conmpany, we will grant thisapplica-

tionm, sudject to thc verms axdé provisions of the followiag order;-—
ORRDIT R

ALyplication having been made to the Railrosd Commission,
e cet forth in the preceding opinionm, and the Coxmission belng of
tne opiniom thet & pubdblic hearing is not necessary in this matier, and
that the money, nroperiy oé Labor to be procured or paid for tarough
the izsue of the stock herein authorized, iz reaszonably reguired for
the purpose cpocified herein, which purpese ls not in wheole of in

part reasonably chargeeble to operating expense or to income,

IT IS EERIBY ORDERED as follows;-—

L. The Plunket Canzl Compeny and Plunket Canal, Inc.,
are sutkorized Lo make and enter into the reorgenizetion plan and
agroement, & copy oF which is filed in this proceeding as TEXhibit FT.

2. The Plunket Canal compény-is suthorized to convey
all of 1vs business and propertiee; pursaant to the terms of sald
reorgenization plen and agreement, ©o »lunxet Canal,Inc., by deed
substensielly in the seme form as that filed in this‘proceoding as

TEZRIBLE C7.




3. Plenket GCansl, Inc., is authorized to tdssue 3500 sheres
of itz capitel stock witkhout nomimal or par value in payment for
the business and properties of The Plunket Canal Compeny.

4. Plumxet Canal, Inc. is authorized to assume the obliga-
tions and liadilities of The Plunket Canal Company ot the time of
the conveyance to it of the business end properties of The Plunket
Canal Coupanya

5. Dlunxet Canal, Inc. moy not, unless nereafter zuthorized
by the Commission, charge %o its fixed capital accounts a sum in
oxcess of +the emount charged to such accounvs by The Pluanket Canal
Compeny on Septomber 1, 1928 pluc the cost Yo The Plunket Canmal Com-
pany of additions and betterments from September 1, 1928 T0 the date

of the transfor of the propervies. S
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6. Dlunket Canol, Tnc. shall, on or bofore November 20, 1928,
rile a certiried statement zhowing the exact dato upon vhich 1% c’oo;:
possession of and commenced operating such properties, and a rejpoxrt
of the issue of the stock, as rogquired by the Rallroed Coxmicsion's
Ceneral Order No. 24, vhich order, insofar as appliceble, Lis made 2
pars of this order.

7. The euthority hereinm grantod will decome offective upon
the date hereof. |

8. Plunket Canal, Inc. shall, within a2 reaconcble tTime aflter
the date hereof, Iile a cexrtified cony of trhe deed, or deeds, by
which it rcceives title to the properties herein autﬁorizéd to be
trensferred.

9.  The cornsideretion to be paid for the properties horein

authorized to be transferred shall nmever be urged before this




commission as & measure of velue of the properties for rate fixing

or eny purpose other than the transier horelin avthorized.

DATED at Sen Francisco, California, this /Cikxf"ahy of

Qcvober, 1928.

Cofamisslioners.




