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In the Matter of the APpl1cation ot ) 

";'.\V "rf.'"I'!":'<"~ ""O':l·"':')"'''~ ) • .t" __ uA .... ...., .... · V ........ ~\ ... , 

C. corpo:-o.tion.,. i'oran order author- ) 
izing it to issue it!; two cortc.in ) 
,=o:issory notos in the s~ ot ) 
:;;:5,000-. o.ncl ~3, 000. :es?ect1vely" 1n ) .. \!':plication No. l5093 
lieu ot two ot" 1t.s outstanding. notes ) 
tor the s~c ~ounts. ) 

)... E. Campbell" tor applicant. 

EY 'I'm:; CO~.n:SS!ON: 

o ~ I N ION 

In thi:: app11ca tio:'). 'Say °aatc::- co:n.pany a:;i;s 'che Co:nn1s~ion 

the cozt thereo~, and tzc iszue ot certain notc$~ and o.utho:::izing it 

to is~e two renewal notes in tho aggregate ~ount o~ ~e,ooo. 

of supplying water reI" do~~tie and other' pur,oses in and about the 

':'own ot A'I'.;i.la,. S~ Luis 0"013,0 county. In 1927 the comp~r~ reported 

19281t re,orts revenue$. of ~3,309.72 und. ol'c:::e.ting expensos at 

Its o.ssct.::. ~d liabl11-

ties, as ~t septe:c.be= ~~ 1028,. are reportea. as 1'0110":'1$;-

J;.sSZTS: 
:Fixod co.:.?i t·c.l • .. • ... • ., • • • • ill' .. 

Cazh • .',. ., • ,. • • • .' • • • • • • . . . ., . . 
.~~6~027.00 

202.'72 
491.00· 

tj'lot"'l .. .. ",~."'f'!' • ~ ~~~v~~ ••••••••••• 



!..!A:S:UTIES: 

ca.,1 tal ~tock .. _ _ .. _ .. .. .. .. .. 
Notes payable .. .. .. .. .. .. .. .. .. .. • 
~cco~~s payable • • .. .. .. .. .. .. 
?~zorv0 for dc,reciation .. .. .. .. .. • 

_~;72, 000.00 
8,000.00 
l,250.00 
9,.512.50: 

Su::-plus • • . . . . . . • . . • . • • 5,958.2Z 
'~otal liabil1ties •••••••••• Q95r720.72 

':11e Comcic sion,. here toto::-e,. has l:Ad OCCD.OiOll to inq,u1re into 

'3'7 DeCision ~~o .. 17339,. d.ated. september l~, 1926,. i't founcl CoS 0. reasonable 

rate base fo~ the operative proper·cios tho SlID. ot ;~60,.000.OO,. c.rter ex­

cluclil:g nonopero.t:tve. lands OIllount1ng to tj40 ,000 .00:. 

1..so.1nzt ·che co:o..pOJlY" z ,roperties, both oper~tive e.nd non-

operat:tve, o.re two short term u.n:;ecu:-cd seven porcent notes; ',no to': 
:;;5,000.0'0 in te.vo:: ot LuiGi :.:arre I.a.!ld :::.nd Cattlo compo.ny, is e.o.ted 

~e-::>te::l.bc"" -:" -.I a ... ..., 1~27 and is payable one yeur o.rter d.ate of issue; and the 

other, fo;: ~3,OOO.OO in to.vor of Los liJlgeles F1ro·!: NQ.t1onc.l !ru.st c.r..d. 

Savings :sank, at S:lIl :'uio ObiSpo, is dc-ted J"J...~o 12, 1928' and i::; payo.ble 

six mo:c:~hs utter date or 1:s:sJ.o. 

In connection with. tho is sue or those notos it is roportdd 

that in tho year 1921 'che cOill:9any ha.d an inzutficiont. :;upply ot \']e.ter, 

ca.used by the cll"yinS u, of its '11011$0, ~d was cO:::l:?ollod to drill. five 

no":; wells, to erect 0. noon pu::Lp hou:o, to b~ :::'011" :pumps and to lay o.d­

<1itioXl:ll l'1.,o~ all at 0. totu cost of $10)0632 .. 20,. which it t1nc.nced, 

in part, tm:ough the issue of C:. $5,000.00 note to Luigi Y.o.r::e IA:ld. &. 

Cattle Company- end 0. $3,500.00. noto to 'chc CODJ:lerc~e.l :3~:l..'" ot: San !.u1s 

oois~o. The latter note w~s ?aid but tho indebtodnoss in f~vor or 

Luigi ~,~rre Lo,nd &. Cattle Co:pa.ny he.s not been discharged. .. 

rU.rthcr shorto.ge 01' water, to o.rill on o.de.itiono.1 well, to orect a PUtlP 

hous~, to purcha.se a p~p a.nd ~otor and to ley 0. pi~e line from the 

\"lol1 to its te.nks, all. at eo total. cost ot !)5,..OlO.S8,. which it tine.:lced 
I 



i:l part. tb:ougb. tho issue of' c.. zhort ter:::n. no-to tor !~4,000.00' to ?e.c1~e-

So~thwest ~rust & savings Barjc~ no~ tho to~ An50lc~ First National Trust 

or this t:J.mount ;)1,000 .. 00. ho.s sinco· boen :paid., 100.v-

i::lg ~;!3, 000 .. 00· owing c. t thi c title • 

The notes originally issued in 1921.~d 1924 to p~y ~or this 

constru.ction work "Nere t:.e.do ::?o.yo.ble e:c :?o::-iocls not exceodins Jcwelve I:lOntlls 

e.~ter Coo.to or issue and since have beon :"onowed. While 1 t is t·:::-ue c.. 

utility ~ issue it:; notes ,ayable not more tho.n twelve months o.tter the 

dc.tos ot 1zzue wi tllout obte.1ning tho consent of tb,i:; C'o::ml1 s~1on~ 1 t can­

!lot =e:c.ew such notes if the com.bined. terms 01: tlw original notes a:l.d tho 

renc~o.l notes exceed the pe~1od or twelve months or if tho renewal notes 

~re icsu,ed. ~rc than twelve :onths attar date of issue ot tho or1~~1 

notes. Eerc, o':9!Jl1cant reports. tho.t 1, t has re.newed the two notes trom 

time to t1~ ~~~ 1t appOa:-s to us that such renewals should. Aave been 

:t::!.rst authorized by this Co:tll1s:;10n. Eowcver, it clearly ~pl'ears. toot 

a!,pl1cant renewed 1 tz notes \7ithou t au thor1 ty tl"om. this Co::m:.iss1on,thl"oue;h 

inad.vertence and. with no intent to ev.c.d.El the prc:vi~1o:c.s 01: ·tho ?u'bl1c 

~il1t1es Act or the ~l~s ot the Co~ss1on. When the metter was 

cc.lled to '~b.e cO:llpany"s el,'ctont1on i"e tiled 'this o,ppl1cat1on tor approval 

of the orieinal notes and fer authori~ to issue now ones. 

The Co~ssion cannot at this time enter an order approving 

t~c issue ot the two ori;inal notes, as =e~~ested~ nor doe~ it se~ 

nece::.sary 'tor it to ~~e 1 t.s order ap.prov1~g. the oriSinc.l construction 

work done by applicant and the cost thereo~. The order herein, ac-

cora.1ngly, will be l1mited to autho:::-izing the 1,:;sue ot new notes in 

lieu of tho·se tee company atteI:l,ted to issue without :t:irst obtain1ng 

the consent ot the Coramiss10n~ and the ronewal of such notes. 

o R D E R 

'Jay Water CO:lll'e.ny having 0.1'1' lied. to the Re.i lroc.d Co::::m!. ssi on 

uz indicate~ in the foregOing opinion, and tho Eailroad Co~ssion 

being ot the o!'inion 'tihat this is e. mtte:-- in i'Jhich a public heanns 
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is not ne¢czsa~ end that the ~ney~ ~=opc~ty or labor to be procured . 
or pa1~ tor tb:oush the 1csue ot ~OOO.OO ot notes is reasonably re-

or in part re~so~bly caargeable to operating e~onze or to 1n¢o~. 

IT !S J:IE?..EBY O!'.DEEED that 'Fey 'Hator Com:?any be, ~d it hereby 

is~ authorized to issue to Luigi ~rre land & Cattle Com~anyits un­

secured protlissory note in the principal amount ot not excoo'd1ng $5,000. 

p~y~ble on or beto~ rive yoars atter date ot issue, with interest at 

not eAcco.ding seven percent. :per annum,. one. to los Angeles Fir:t No.tione.l 

Trust &. Sa vines Bo.n:tC its unsecured ~rom1.ssory note in '~ho principal 
, , 

c.mount of not exceeding $Z,OOO.OO, pc.yablO' on or bcto!'c.·tivc yeo::::s atter 

d:lte or izsu.e, with interc:;t at not. exceedins. ~even percent :por annum,. 

in lieu. of' the two note's or like OJ:l.ountz heretofore issued without per-

::Usc!.o:c. tro::. ~he Railroa.d. Co:tm:lissio:c. Ilncl re!'orrcd to in the i'o::-egoillg 

0:.91n1o:o.. 

IT !S liE?EBr F"tJRT:!EP. O?DE:sED that Fey Water Company "oe~ and 

i~ hereby is, o.utilorized: in tb::> event it issues the notes roterrod to 

horein or either of them :or e. term ot loss then five yeo:r:s,. to ::-ez:.o1t 

$Ucb. notos trot:. time to time',. provided that 'che combined te:en::. of tho 

notes origiIle.lly issued under this o:u.thori t:,r IlIld of those i:::sued :tIl. 
, ' , 

renew~l do not excc~d a ~eriod of five. years rrom the d~t~s or is~~ 
of the original notes. 

IT IS ":s:E:?.EBY ?J~.rEE!{ OP.DE?.ED that the o.utho::-ity hcreill ere.nted 

will become o~ective 71hcn a,plicant !lao r'e.id tho minimum tee prescribed 

by Section 57 of the ?ublic utilities ,Act, which toe is ;}2S.0o.. 

IT IS !:!E:t!,"'EY ~'ORT~ ORDE?.ED that c.ppl1cant zhe.ll keep such 

record ot the isoue ot the notes heroi.n c.uthoriz.ed. o.~ i'rill ono."olo- it 

:toOl filo , within thirty- dc.ys atter' such i zsuo, c. "1erii'ied report, as 

-4-



:::c'luired by t~o R:l:i.lroe.d. Co:::d.szion" z Ceneral ord.or No. 24,. which 
I 

order 1r.~otar C~ applicable, 1 s made Co pa.:-t ot thi s order. 

Octo'bo:-, 1928. 


