Decision No. 24l

DLFORE TEE RAILROAD COIZIIESION OF TXZ STATZ OF CALIPCRNIA

Tn the Matter of the Application of
TAY WATER COMPANY,
o corporavion, for an order auvhor-
iziag it to issue Lts two certain
sromissory notes in the sums of
5,000+ and $%,000. respectively i
1ien of two of its outstanding notes
for the szme amounts.

Application No. 15093

»

A e N A N N S

A. T. Compbell, for applicant.

OPINTON

Tn this application Iay Watver Coxpany acks the Commiscion

o mae an order approving cerialin construction work dome by it, and
e cost thereof, and the issue of certala notes, and cuthorizing 1%
o issue two reacwel notes in the aggregata.amount of $8,000.

Fey Water Company is & corporation enzeged 4in the business
of supplylng water foxr domestic and other purpoces in and aboub the'
mown of Avila, San Imis Obispo County. In 1927 the company renorted
total ravenues ot £7,919.90 and operating oxpenses at 56,475.38, loav-
tag o belarce of $1,444-02. Tor the oizht months onding August 3L,
1928 1t repoxrtc revenues of £3,309.72 and operating expenses at '

- 51,773.41, leaving & balance of 31,556.01. I4s assets and liabili-~
es, as of September L, 1528, are reported as foilows;-
SSEIS:
Tixed capital - . .« e e e e . +296,027.00

C&Sh - @ & = s = = = . & s & & & @ 202.73

accounts receivable .o e e s o o 491.00 ,
Total 2356%5 c.seeaconns 96, 720.72 .




c&pital StOCk L] L - - - - ] - ] - . .13;73, OOOOOO
Noves neyable .« . . - . .4 4 . 4. . 8,000.00

Accounts payable . « . . . . . . 1,250.00
Recerve for depreciation . . . . . . 9,512.50
Surpl s - - - - - L] - - - - - - - - Ll SJ 958 .22
‘Totel liabllities s.ceacvneaa §955720.72

The Coxmicsion, herstofore, has zad occasiom %o inquire into
the wvalue of applicant's propertles and into 1ts operating ccnﬁgtions.
27 Declslion No. L7339, dated September 14, 1926, 14 found oz & reasonable
rate base for the operative propertics the sum of $60,000.00, after ex-
cluding nonoperative lands amounting to £40,000.00. |

Loalinst the compony's properties, bhoth operative and non~
operative, are two short term unsecurcd seven vercent notes; sne Lor
$9,000.00 in favor of Luigl Marre Land and Cattlo Company, i: cated
Sepvenmber 1, 1927 and Is payable onc yeor alfter date of issue; and the

ovaer, Lor $3,000.00 in favor of Loc inmeles Firct Natiomel Trust and

LG

avings Benik, at San Iuls Oblispo, is da%ed June 12, 1928 and is payadle
six months after date of iwswe.

In comnoction with the izsue of these notes it Ls reported
that in the year 1921 the company had en insulficiont supply of ﬁater,
caused by the drying wp of its wells, and was compelled to drill Tive
new wells, to erxect & ncw pump houcse, to.buy new pumps end Yo ley ad-
diviomal pipo, all at o total cost of £10,632.20, which it fincnced,

Lz part, through the issue of & $3,000.00 note to Iuigi Marme Land &
Cattle Company and & $3,500.00 noto %o the Commercial 3ank of Son Iuis
O%icpo. Trhe latter note wes nalid but the indebredness in favor qf
Lulgl larre Land & Cattle Company has_not boen discharged.

Thereafter, in 1924, applicant found it necess s, Gue to a
further chorvage of water, to Arill an additiomal well, to erect a pubp
houwszse, vo purchase a pwnp and motoxr and To lay a pipe line from The

it Iinanced
. .

well to itz tanks, all at & total cost of $5,010.58, which

-V
-




in part through the iszsue of o chort term note for £4,000.00 to Pacilic-
Southwest Trust & Savings RBank, now the Loc Angoles First National Trust
& Savings Bank. 0f thiz amount $L,000.00 has since been‘paid, icav-
ing 5§5,000.00 owing ot this time.

The notes orizinally issued in 192L.and 1924 to pay for this
construction work were made payable st periods not exceeding “welve months
alfter date of issue and sinee have been recnmewed. Vhile 1t is téueva
Villity may Lzswe ivs notes payable not more than twelve months after the
dates of Lssue without obtaining the consent of this Commissioxz, it can-
1ot renew suck notes Lf the combined terms of tie original notes and the
rencwal notes exceed the period of twelve months or if the renewal motes
are issued more than twelve months afier date of iscue of the original
notes. Eere, applicant repofts.that it haz renewod the two notez from

ime To time and 1T eppoars to us that such renowals should have bheen

irst authorized by this Commission. FHowever, it clearly gppears that
applicant rexnewed Lvs notes without authority from this Commission,through
inadvexrtence and with no Intent to evade the provisions of tho Rublic
Utilities Act or the rules of the Commicsion. Wacn the matter was
alled €0 the company's attention it filed tals application for approvai
oL the original notes and fexr cuthority to issue new ones.

The Commiszion cannot at this time onter an order approving
v2e issue of the two originel notes, as requested, nor cdoes Lt seom
necessary Lfor it to make its order approvigs the original comstructi
work done by spplicant and the cost thereof. The order herein, ac~
cordingly, will be limited to authorizing the 1szue of new notes in
lieu of those the company attempted to Lssue without Lirst obtaining

the consent oL the Commission, and the ronewal of such novtes.
0O RDXER

oy Weter Compeny bhaving appiied to the Ralilxoad Commicssion

as indiceted ia the foregoing opinion, and the Relilrcad Commission

beling of the opinion that this ic 2 matter in which a public hearing

-




I ' .

5 0ot necezsary and vhat the xoney, property or lador to we procured
pald roé theough the issue of £8;000.00 of nmotes i:c reszonadbly ro-
quized Tor the purpose specified heroin, whick purpozo is not ia whole
or in part rcasoaably chargeable to operating cxpemse or to income.
IT IS5 ZEREDY CRDERED that Fay Vater Company be, and it heredy
.is, authorized to issue to Lulgl Marre Land & Cattle Company its un-
'socured promissory note in the princinsl amount of not exceeding £9,000.
Payeble on or before five yoars after date of issue, with interest at
nov exceeding seven percent per annung ant 10 Los Angeles Tirst National
Trust & Savings Zank 1ts unsecured prémissory note in t@e principal
cmount of not exceeding $3,000.00, payabié on or before five years zfter
date of isscue, with intexcst at nov exceedlng seven percont por anaum,

in liew of the two motes of like cmountsc heretofore issued withomt per—

mizzion frox the Rallroad Commission and relerred to in the Loregoing

ovinion.

Tr TS EERESY SURTEER ORDERED that Fay Water Compeny be, and
it hereby is, authorized in the cvent it issues the notes roferred td
herein or either of them for a term of less then five years, to renew
suck notes from time fo time, provided that the combined temms of the
notes originally Lssued undexr this authorlity and of those izsued in
reneval 40 not execced a nexriod of five years from the dates of issue
of the original notes.

IT IS ECRESY TURTEER ORDEZRED that the authority horein grented
7ill become crfective when applicent hes peid tho minimum fee preseribed
by Section 57 of the Public Utilities isct, whick foe 1s (i25.00.

I7 IS ESRERY FURTEER ORDERID that cpplicent shell keep such
record of the issue of the notes heoreln authorized ac will cmadle 1t

ro file, within thirty deys after such izzue, & verified report, as




&cquired.by tae Rallroad Coxxicsion's Cenoral Ordor No. 24, which

order insofar ac applicabdble, 1s made & parxt of thls order.

L0230 at Sen TFpanclsco, Californla, tThic Zd day of
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