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Decizion No. SN< /i "“ S, / \/A'[Z

BEFORE TEE MIIR.OM) COMMISSION CF TEE STATE (F CAI.IFORNIA.

In the atter of the Application ) o
0L the GUERNSEY WAREEQUSE C0. for) APPLICATION NO. 14726.
a change of storage tariff rate. )

Z. S. Brietigan and Rasmus Xnudsen
Applicants in Propria Persona.

BY TEE COLZIISSION:

C2INION

Applicants herein seek a readjustmont of rates for

storage in the Guernsey warehouse operated under ‘thié neme by
Brietigam & Kaudszen, co-partuers, e.t the village of Guerasey,
Xings Comty.. The warehouse was procured by the partners nip
by nuxcha..,e frox the Tulare Lake Dredging Company under aunthor-
<y of tails Commission gmn'ted. in Decision Yo 19323, dated
Fodruary 6, 1928, and at this time the tariffs, rules amd regu-
' lations of the predecessor were adopted.

A publié hearing herein was conlucted b.y Exaniner
Williems at Hanford.

The waronouse conducted dy applicants at Guernsey
iz engaged in the warehouzing and nandling of whole grains
only, and iv iz the contention of applicants that because of
the igolated position of the warehouse amé the consequent in-
adility readily to employ labor, amd alszo because of the neeces~-

clty of housing labor after employment, the rates now in f'orce




are not profitadle. The principal changes in the ratez cought
by applicants are axn inerease of 25 cents per Ton per scason
on grain, and the addition of a rate of {3.00 a ton on alfalfa
seed, not showm in the present teriff. The other rates of
applicants are umot disturbed, and the rules and regulations
appear 4o provide sufficiently for the metaods of receiving,
handling and storing grains gemerally as the business Iz estab-
1ished among scores of other warchouses in the San Joaquin
Valleye. |

Applicants submitted a statement of thelr business
evonm Jumuary 1 to July 31, 1922, (the period during which they
nave beon im control of the plamt). According to this state-
ment, the gross receipts of appliéants for the periocld were
515.854.49 and the gross expenses $12,751.58.

mhe business iz divided into three parts, storage and
loading boing the public wtility featuroes, while the 2illing
operations and sales of merchandise congtitute the other two
operations, and the entire business Iis included in the Ligures
quote&. The gross receipis from storage and loading during
the seven months set up amouwmted to $6558.90. The expense of
condueting the warchouse dusiness amounted 0 $5873.39, leav~
ing & net profit for the seven months of $685.Sl. Thizs basis,
if projected through & l2-month period, world zhow épprox—
imately & six per cent return; bul suc; projection would in-
clude 2 dormanx‘pe:iod when recelipte aré very low, and the ac-
tual net return during 2 l2-month period would be less than
#1,000. The investment of applicante is $52L,544.54, and 1t is
apparent that the return shown by the exhiﬁ;t 15 low for the

nature of the business and for the investment:

Registered letter notice of the increase'sought was

-

sent vo all of applicaptc’ users of storage and handling, and

-




B0 oxc a2ppeared to protest the chanmge In rates applicd for.
We are Taerefore of the opinion that the readjustment
of ratec jroposed by applicants herein shouwld be granted, as

shown in their exhidit attached to the application.
CRDER

Thiz application having beexn &uly neard and sub-
nitted, full investigation of the matters and thingz involved
naving been had, and basing this order ox the £indings of
facts and the conclusions contained in the opinion which pre-
cedes this order,

IT IS HEREBY CORDERED that apylicants nerein, E. S.
Brietigam and R. Kuudsen, co-partuers operatimg wsber the
name of Guernsey Tarehouse Company, be and they are hereby
authorized +o establish, on five (5) days' notice to the Rail-
road Commicsion and 4o the public, the ra%es, mles and regu-
Lationz saown in paragraph 3 of their application herein.

o ... The effective date of this
rder chall be twenty (20) days from and after the date hereof.

Dated at San’Fréﬁcisco, California, this _4257
ey ot (dTHey _ soms.
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