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BY TEE COMUTSSION:

OPINIOX

‘I'aéiﬁc Coast Motor Cosch Company haz made applice-
tion to the Railroad Commission for e certificate of public
convenience and néges:-:-ity to extend i'ba‘ servico Lor passengers
end ba.gg;o.ge .betwqen Newport Beack and San Juan Ceplstrano via
I...a.gunavzeach to Tong Beach, apdl also to re-route its service
between Laguna Béach and San Juan Caplstrane, and to mexge
same, with' itc existing operations.

i’iokwick’ Stages Systen hazs made application for 2
certificete of pudblic conveniexce and necessity to extend its
auvtomobile pé.ss'.ex.zger,v b.s':;gge.ge axd ¢xpress service detwoeen
Iong Beach a.ﬁad San Diege by xeorouting a through service via
Kewpor‘a Beaeh, Lagzma Beack axd Serre. and t0 nmerge the came
with 1ts extsting operaticas.

Public hearings horein were conducteld by Examimexr
Willians ot Newport Beach, Sem Diego end Ioxg Zeach. BY
stipuletion of al:r.'pmmg,"tho'two applicatiors were con-
oolid.a“cea for nearing :ma deolsion. .

At the bogi..nﬁ.ng of the hearings the applications
prosented direct conﬂiot in the fact that applicant Pickwicic
Stages System proposed to do & local business between Buxtinge
ton Zeach and Serra competitive with the ostadlished tusiness
of Pacific Coast Motor Coach Compeny. :Erowevez- at the zecond
hec.ring ‘Diclcwiok Steges Systenm wi Lndrew 11;.. reguest for any
local or mtemediate operation between Iong Beach and Serra,

ting 1te business to plok-up ond discherge between tneso
points.




At the opening of the hearings both ayplicenta stip-
ulated with protestant Motor Trersit Company thet mo local op
intermediate service would be given between Long Beach and
Huntington Beach; also, Piokwick Stages Syst;m, stipulated
that 2o passengers would be carried whose origin or Gestina-
tion wa.s Ios Angeles, except from points south of Serra..

' Protestant Pacific Electric Reilway Company, while
protesting tb.e granting of the applicetion of Pickwick wtagea
System, 41d not enter any protes‘b to the extension acu,gb,t
by Pacific Coast Motor Coach Compaxny into Iong Beach, althoush
Pacific Eloctr:.c Reilwey mairtains rail sez-vice bn*wem I,ong
Bea.c% snd Ewatingt @ Beach and Newport Beach. This protes-
tant did Join with Pacific Coast Motor Coach Company and the
Sante Fe Railway Company, conducting Joimtly a service kown
a3 La.gu.na Beach Short Iine™ between Iong Beach and San :Diego,
ag protes’ce...ta against Plokwick ‘Stages System. | )

' During the progress of the hearings applicont Pacific
Coast Motor Coaoh C‘ompany offered am amendment to 4ts applica-
tion providing for an extension from San Juanm Capistrans to
Sen Diego, dut the amexdment wag rejected at the Sa.n D:!.ego
hea.ring on the grourd that it proposed an entirely new and sep-
arate service and should be secured by separate application,
of which all adverse parties should be glven due notice. Tais
applicant also proposed to amend its operation between Ibﬁg
Eeach and Huntington Beack to give certain local service, but
no formal 'a'.mendnie.nt was tendered during the hearing and such
amendment is not actually of record: in addition, such amend~’

ment would have been repugnant to this applicant's prior stip-

ulation with Motor Transit Company. 43 a result of the mod-
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iZicetions Lz the applications during the progress of the hear-
ings, final submission found Pickwick Stages Systex asking
Zor practicelly a rerouting of its thréugh service from San
Pedro, Wilmington, Long Beach amd Seal Beack, mow conducted via
ﬁestminéter end Santa Ane, o & mew route along the Seashore
Hghway vie Newport Beach Taguns Beach and Serrs. It 2lso
left applicent Pacifis Coast Motor Coseh Compazy seeking only
the extezsion of itc service from Iong Beach to Newport Beack
and points intermediate to Sam Juaﬁ Capiatrano, except'fbr the
further‘stipuiation of this appiicant that it would not carry
Pessengers between Serra and Saz Juan Capistrano, this stipule-
tion removing certain objections of protestant Sarmta Fe Rail-
road. It is now upon the roépests or‘these two carriers as
molitied that the Commission must pass, aud the two applica-
tions will be comsidered in the order of their seniority.
Pacific Coast Metoxr Coackh Cempany Qow operztes serv-
ice between FYewport Beach and San Juan Capistrano vis Iaguns
Beach, serving all interxzeldizte points by wy of whet 1g mowz
a5 the Shore Iime Highway, to Dana Point, anf themce over
MeXinley Road an winproved highmay through & hilly rauch reo-
r;on to Sexn Juan Capistrano. This applicant proposes to
adbaxndon beinley Road and conxinﬁe on the Seashore Highway to
1%s Junction with the Coast State Highway &t Serra, and thence
over the State Eighway from Serrs to San Juen Capistranc. XNo
obiection was m&@e to this proposed rerouting, exsept dy the
Sexta Fe Rallroad, which was satisfied with the stipuletion en-
tered imto. The testimony es o the patronage ard physioal

aspects of both operations Justifies the granting of thia “e-'
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quest, especially as the new operation will carry the rounting
tharougn the underpass of the Santa Fe railroad at Serrs and
free the operation from railrosd crossing depgers.

The other reguest of this applicant is for an exw
tengion o ‘I‘a;ngv: Beack by which it may rece'ive at long. Besach
gnd all poiixs intérmeaiate to Newport Becch, paoseﬁgers'
destined to points south of Newport Beaéh a3 far as San Juan
Cepistrano, and reverse. In zupport of this, epplicent urges
that for two years it hes éon&ucted, in conjunotion with the
Pacific Zlectric anld the Samta Fe, & jJoint throush service
Zrom Iong Beach to Saxm Diego, passengers boing transported by
Pacific Zlectric rail lime %o Newpoxrt Beack and thence dy
Susses qf this applicant to Sex Juan Csapistranc, where they
board the treins of the Saxta Fe reilroad; that during this
period the applicant hag receiéea numérous Tequests for o

through service between San Juan Capistrano and Iong Beach,

in order to eliminste the transfers from the Pacific Tlectric

-

cars to the stage.
The extension agked Tor is one of twenty miles and
is_over the Seashoxe Elghway the emtire gistance. It is elso
uxrged that various civic bodies and community leaders have -
Teguested tals extension ag necessaxy for the benefif of the
territory inm ond about Iegune Besch, Serra oud San Jusn Capig=
trens. Waile the probable effect of such am operation would
be to divert traffic from the rail 1ine of the Pacific ETlec-
tric Railway, this carrier made mo protest o ifs establich-
ment. The reil-service to Newport Beach is conducted by trange
fer at Seal Besch or North Iong Beack, and beczuse of thege

additionel tremsfers, has not been as direct a5 bus service

would be. Two through services are meintaoimned daily in oo~
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Junction with the Joint route to San Diego. Apylicant pro-
poses to make itz terminal at Pacific Electrie depot at Iong
Beach, but had made no arrangements for stationm Iao;lities
except to plck up passergers al the curbd..

Applicant proposes three schedules daily Detween Long
Beach axd Newport Beach, the eerliest leaving Iong Beach at
9:10 %e Do a3 the last at 6:30 pe me  Two scﬂodnles in each
direction are to operate to and Lrom the growsds of the
Paeific-Southwest Exposition during its progress, starting
July 27, 1928. Applicent proposes fares to and from all points
between Newport Seach end Capistrozo from azd to all points
between Long Beach and Newport on the same basis as its pProsg~
ent structure - J cents pexr nile, '

Norman H, Robotbam, gezeral maneger, tostiflyizrg on
tenslf of this applicant, stated thet it was the intention
to use Ji~passenger vTehicles of a mew type menufactured by
the Americon Car & Foundry Company, or Yellow Cab vehicles of
the same capascity, and thet arrangements for sﬁch vehicles
bad been nsde. In support of this application, the appli-
cant produced many witnesses from Tong Beach, Iagune Beach and
San Juaxn Capistrano, together with’a number or questionnairo
cards sent through the mails by 1t to apartment housge keepers
in Iong Beache The siguers of trese carls simply state they
tavor th&ough service between ILovg Beach axnd Iagune Beach. Tes~
tinony produced by Plckwick Stéges System in 5@rt aléo showed
a need Zor a service between the same points, but this testi-

mony wag more particularly directed to through service %o

Sex Diego, and the testimony as to the need between Ioﬁg Beach
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a8 Teguna Beach was incidental to the Pickwick Stages applice-
tion prior o its withdrawal of its imtemtion to &o local bus-
iness between Iong Beach axd Serrs. Ixn all, applicant Pacific
Coast Motor Coach Compeny produced 25 witnesses, principally
Lrom Taguns ééa:oh, Kewport Beach and San Juan Capistrano, and a
rumber fran iong Beach. R

Yost of the witmesses imtroduced testified they had
used the service of this applicant, that it was entirely satis-
factory, axd that the through service was needed because of the
transfer necessary %o the rail line at Newport Beach, a.nd,‘ that

sometimes there was a delay in meking tramsfers. Some of these

witzesses also imtroduced resolutions of civic bodies support-
ing the proposed through service, includizng the City Coumeil,
Chembder of Corz%mcrce, Yerchants' Associa.tion; and Realty Board
of Lagurs Beach§ Saxn Juan Capﬂ.stfa.no Chamber of Commercé, Hunt-~
ingi:on :Be‘a.'éh Chanber of Commerce, and Newport Beack Chamber of
COmercve, and'othora, a1l to the general eoffect that the serv-
1ce would De & benefit to the commmnities a.ﬁd. is needed. is %0
a through service betweer ILong Beach and Sen Juaxn Capistrano,
Se Le Pancoast, menagexr of the Yission in that comrmnity, a‘ta.téd.
that 88,000 persons visited the Miseion during 1927, and that
of this number approximately 10% ceme from Long Beach, axd the
great najority in their om ca.ré. It was the opinion of ifr.
Pantosst, from experience with these trevelers, that a through
routing without change of cars was necessary for them in order
%o meke the journey more atiractive, axd that the service pro-
posed by Pacific Coast Motor Cosch Company would be of distinct
fitness. He alzo pointed out thet the differenmce in Zares
would be & big incemtive %o travel by this routing, and tbat
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the journey through the picturesque Lagina Beach district would
be an added advantage. Most of the witnesses based their
opinion that the sorvice would be beneficial and would be used
on the fact that there arevnow changes and transrers to be male
by either route between these points, and that continuous travel
1s more desired %han the droken form. On thg whole, the testi-
nony of theSB witnesses was arfmrmativo of the need of the
sorfice as proposed by this applicent.

Plekwick Stages Systex now‘possessés a certificate
or;ginally'granzéd to Motor Transit Compeny %0 conduct e through
scfvice botween Son Pedro, Wilmington, ILorg Zeach end Sezxl Beach
©o Sen Diego, dut 1s restricted fron serving axy poinx'zouxh.qt
Seal Zeach and points morth of Tustin. ThiS'réstriction was
imposed to protect the foxmex operatidn or‘drown Steges between
Long Beach and Santa Ana, which operation ha;'since passe&‘to
Mogor Trensit COmpaﬁy. The dirrerence,1nfmileagéhor.tho"
two Toutes is wvery slight, the route by way or_Igguqé Beack
boing possibly five or six miles shorter, according,to.the
testimony of dilffercnce WitnosS5esSe

This epplicahtt produced in 1ts behall 41 witnesses
from San Diego, Laguna 3Seach District end Iong Beackh, whoze
testimony in genézal was t0 the effect thaf‘a‘throuah,service
without zransrer,was,mﬁch preferred to the through service

now giver by way of Santa Ana and also the comnecting service at
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that poi;zt‘bgfcwogp' various carriers. Maxy of the witnesses pi-o-

d.uced.lbly this applicant were actual users of the stage service,
and maxy of them camplained of the transfer by stage over this
a.pplieant's lines a‘t Santa 4nze. Iaquiry by protestaxts. .‘mto
this feature or the opera.tion d.isclosed that while.applicant |
mckwick Stageo possesses & right to through service via Santa
4nz, through service has not always been given. Many of the
pa.ssengers kave. been delivered at Se.ma ana by or to Motor '
Tra.nsit Compaw or by shuttle cars of “ohe a.pplica.nt ‘and ha.ve
been trm.fer:-ed. to or from the stages of the -Taos Angeles - San .
Diego division of this applica.nt to continue their Journey.

Tt appea.rs from the testimony of Ilr.. Howard NMorgan, tra.r.:io
manager of Plekwick Stages System, that it is the ,pra.c?ico not
t0 sexd a cé.;j: througﬂ from I.ong Beach to San Diegod;mléés, ‘i"b
contains a suificie:;t _:;um'bei- of possengers to_.::uu a 26- Qif So=
pessenger. vehica.e, but that the practice is to shuttle the.
passengers to Sante 4na and there provide through cars out of
I-oe ngeles for them.

I‘c appears from the testﬁnony o:f.‘ tr, Morgen that the
through service now authorized 'co ba. cond.ucted by this a.ppli-
cant has only deen _conq._uc«ec. whexn ana, as there-was sufficient
pa.tronag'e;to move oné vehic;e, through; and that for.the re-

zaeinder of the time the tréfi‘ic hag beex accommod.a.ted. by trans-
Zer to Pickwick stages from Ios Angeles and this, m spite of
the fact that Pickwiok achcdules ce.ll for th%ggﬁuleo da.ily.

a large portion of the trafric moving between Los
ingeles harbor ot San Pedro and Wilmington to San Diego 18 com=

posed of members of the United States Navy moving franm ome bage

- -
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to. the other, and ixn support of the neoessity for contimuous
through service, applicant introduced Commander John S. Eigf‘
gins of the Supply Corps of the United States Navy. 'COﬁmaﬁr
der Higging testified thore arc zovehents in both direstions
over the stage lines, and.that.the San Diege base'traﬁarers

ot least 400 enlisted men a month between there and San Pedro;
that it is far preforuble to have & tarougn service, s 1t
keeps the gr&ups invact during treneit anl minimizes &1ffl-
cvlties of tremsportetion. Ee further testified that meny men
who were stationed on battleépips at San Pedro had their
homes in Sax Ylego and made frequent trips im bSoth directions.
o stated tba; freguently, when cmergoncies oxicted, large
5umb§rs o uoxn were ébippe& iz zvecial dusses via tue :éguna
Beaoch route, anl thet "ae nmuch prefexred it, as it saved trange

for at Santa dna.

The routing sought by both applicants between Iong

RBeach and Sérra is the new State highway, following ver&féloeo-
1y the chore line of the ocean between termini, apd knowsn 2as
the Sea Shore Highway. It comnects with the main coast line
of the State ﬁighway myatém at Serrs and follows this route

to San Diego. The route is paved with concrete between Long
Beach aéa Newpoit Beach and for a portion of the way'bey;ﬁa'
Newport Beach. South o2 Coroma Del Mar the highway has been
grated and preliminary peving imstalled. At Ieguna Beach
about two miles of comcrete pavement has been ingtalled. Be~
yond Iaguna Beaoch the highway is graded and is irn excellent
;condiéion, the work of the State Highway COQmiasion haviﬁg‘re-
moved some severe grades; and the route now counects by a new

bridge over the San Juan river through axn wunderpasz of the
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(San;a,Fe reilroad to the Coast Eighvwey at-Serra;

hecording £o its present operative riéﬁts, assuring
that epplicant Plckwick Steges System.conducts through service
requi:ed of it via Santa Ane, this applicant is restricted trom
doiqg_ény local business between Seal Beach and any poiznt north
of Tustin, waick 1s tme Iirst commmunity gouth of Santa Lna, but
is pe.matted t0 receive snd discharge passengers to or from
points in the forbldden zone when destined %o or originating
beyond Tuwtin. Should the certificate herein applled for
‘be sranted Pickwick Stages will have an addixional routing,
g;milarly restricted,

.6pposition to the Pickwick rerouting was expressed.by
the Pacific Coast Motor Coach Compeny amd Pacific Electric
Reilwey, although the latter introduced no testimony in sup-
port of itz protest. Frox the record it appears that Péciric
Tlectric Reilway favors the granting of the Pacific Coast
Motor Coach application end expects o make comnection with
this applicent's service at long Beack fdr passengers over
its lines from Ios Angeles end elsewhere Yo Lagune Beech or
Sen Juan Caniotéaﬁo; Tnis prote tant alreadyﬁhas & direoct
line opera*ing froz Ios ﬁngeles vie North Iong Beach and Seal
Beach, giving rhrough_service o Newpor? Beach and Balbqg
and connecting with Pacific Coast Motor Coach Compeny at

Newport Beech for Legune Zeack and Sen Juen Capistremo. - Te




cannot £ind fLrom the record that this protestant requires any

better delivery of passengers fron points nortli of North Iong
Beach to Newport Beach than its prosent a.rrangement or th.rough
service to Newport ‘Beach and coz:neotion., witb. the ata.ge.‘On_ly
for traffic Lrom Sa.n Pedro and Wilmi.ngton would the extended
service' of applica.nt Pacific Cos.e-t Notox COach COmpa.ny be 4
wseful to th.is protestant. The sexwice maintai.nec. vy :Pa.ciﬁo '
Zlectric Railway betw‘een I,ong Beach and. Newport Beackh :!.s
1a:rgely by, treanster, except two sched.ules daily a.nd. th::-ee on
Sunday, which . operate “through by 8 croz;..-over a.t Belmont
Shores ‘8and malce direct connection with sto.ges o:t ?acific Goa....t
Motor Coa.oh Company at Newport Beach. This protestant also
uses the. same sche&ules Lor its connection with the Lagum |
Beach Short Iine om the tri-party joint rate with the Santa Fe .
to San Diego. ' | |

It applicant ?aci:fic Coast NMotor Coach Company is ‘
pernitted to extend 1ts service o I.ong Beach it a.ppeare _
prodable. that a. portion o:f the: tra.:f:rio now hendled over the
Pacific Electric will. de d.iverted to tadls carrier, and the
sarrier inteads to make. the Pacific Electric station at'Long
Beach 1t<~ tez-mina.l apparently with tb.e acqu.ieacence of tb.is
protesta.nt. For these reasons it a.ppears that the only un-
restricted carrier between long Bcacb. and Newpoxt Beach does
not odject to the establishment or the service propoaed by
applicant Pacific Coast Motor Coach Company, and for which
we think the record shows affimmatively a need. The other
carrier, lotor Tra.nsit Company, by its stipulation b.as walived
objoction.

Iegune Beach Short Iine is an operating name given
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t0 a combination service furnisheld by the Pacific Electric Rail-

way from Long Beach to Newport Beach by through cars, and by
Pacific Cc.:ast jﬂotor.Coach Compa.ﬁy, to Lagum Beach and San Juan
Gapistrano, where comnection is made with the Santa Fe railrocd
to Sax Diego. This service has been maintaineld dy copcurrence
of all :che pa.rties sizce FNovember, 1926, and gives approximate~
1y & four-hour and five-minmute gervice between Iong Beach sud
Saxn Diego. The testimony of Mr. Robotham is that no connec-
tion hes ever been missed. '

According to H. . Beck, a witness for the Santa Fe
Redlroad, since the establiskment of this service 1640 tickets
bave been 50ld during & period ¢f sixteen months, or an aver-
age of three and one-third per day, the %otal sales inclulding
north and south movements. O0f these, approximately two passen-
gers per &ay were soutkbound and one northbou.r;.d. ir. Beck
stated that the sales hald been disappointing, a.lthbugh; there
hed beer no complaint of the service rendered. EHe Lurther Tes~
tified that the Sante Fe had been asked dy Pacific Hlectric
Railway to joix with the Pacific Coast Motor Coach Company inm
2 joint arrangement for the proposed extension of bus service
40 Iong Beach &3 herein considered, but that the exeou.‘cﬁ.vo
of2icers of the Santa Fe had not yet reached a decision. M.
Zeck explained that the readjustment of rates of the Pacific
Zlectric, together with the establishﬁent of rates Zrom ITong
Beach as proposed by Pacific Coast Motor Coach Compeny, world
result in & fare of $5.70 by any route, Lo the disadvantage of
the perticipation of the Sezta Fe. This witmess inticsted
that the Sexta Fe preferred o papdle traffic in the future
from Tong Beach by wey of Ios Angeles, rether thax by any other
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arrangément,‘in order to gain the long-haul reveanuwo.

Applicant Pacific Coast Motor Coach Company urged
2 gerious meed of protection for the service which this Com-
peny has maintained, for the Teasom that it hes never, simce
its establishment in 1924, mele its out-of-pocket cost, ex-
cept in 1927, when it earned §Z.25 which iz available for
dividends. The service was established under adverse condi-
tiong, with boor roads, snd has suffered continmvously from the
detours and laterruptions for the construction of the State
higaway for o distance of almost twenty miles. It now pos-
sesses as eguipment two White 2l-pasgsenger stageé and one More-
land stage of smaller caﬁacity, also an express car, appliéant
paving authority Lrom this Commission to use additional eguip-

ment £or the tramsportation of express matter. applicant

© testified that if the certificate is granted fox:the,extenaion

from Newport Beach to Long Beach, 1t will equip the service
with either Yellow or 4. Ce F. motor busses of large capac-
ity, and with the additional schefules involved in the exten-
sion, will acquire sixty miles alditioral operatiorn daily &t a
cost of from only $12.00 to $14400 deily, by reason of the fact
that the extension'will require no gdditional overhead for
drivers, as the drivers now have idle time between schedules
wkich would care Lor the additional oferation. This appliecant,
by its through arrangement with the Pacific Electric between
Ios sngeles and Iagune Beach and between Tong Beach and Iagupa
éeaci, axchange& 10,344 passengers at No@port'Beach in i927,
én& the testimony indicates that the connoctionb and transg-
Lers were made promptly and without delay. This service, if

establisked, would operate Lor a distance or'4z% miles between
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Iong Beach and San Juan Capistrano including the extension.

yr. Robotham penager of this applicant corpora~
tion, tectified that the acerued deficit in the entire pericd
of operation noﬁ amounts to $9,213.00, being a Qeficit on |
out=-of-pocket cost. Nothmitﬁstanding these loszes, Ir.
Robotham testified that the stock, of the corporation is
equally owned by himgelf axnd F. We Conkey, that each is
ready, willing and eble to supply additional money for the
extension of the business and its oontinuwation, and Tox the
purcbase of equipment, that they believe the period of pion-
eering has enled and that the future will provide traffic
sufficlent to recover the losses already sustained. On
crogs—-examination as to how new capital was to be Provided,
¥r, Robothem testified that Xr. Corkey hes lended interests
in excess of $100,000,axnd that he himself has assets of ap=
proximately $i2,000; and theat, if necesgsary, land would be
s01d by eithe® or both of'them to finance the purchase of
new equipment.

Pickwick Stages System, dy its amended time table
(Exbiblt #ls) proposes two‘through services &oily between
Inng Beach and San Diego via Iaguna Beaoh in addition *to
two schedules by the other through service via Saxte Ans.
Mr. Howard Morgan, traffic managér of this spplicant corpor-
etion, testifiel thet he thought the volume of buciness jus-
tified a third schedule via Ilagune Beach; but that this had
not been included in the preéent set-up and depended upon
veritication of this need by establisheld traffic fLlow. In
addition, this applicant bas comnections with Motor Transit

Company &t Sante 4na, by which other schedules fran Ios Ange-
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les will de avalleble for traffic moving between these points.

The schedules &5 proposed and as now in effect show

Two th:oﬁgh schedules, one leaving long Beach~at 3:00 P.M.
viﬁ Leguna Boack, .and the other leaving Iong Beach at 3:30
P.M. vie Senta Anas Mr. Morgen indicated in his testimony
that it was expected to arrange the schedules after the movement
ot ﬁ:arfic wes ostablished and 1ts needs better understool.

| According to the testimony of Ur. Morgan (Exhidit #16),
Picikwick sold, during the year 1927, 11,409 tickets from
Sen Diego to Iong Beach, Saz Pedre end Wilnington, of whick
Bélz‘ticxéts ﬁpre direct o Lone Beache. The tickets sold
froz the same points to San.ﬁiego by the Pickwick Stages System
aggregated 4712, of which 1980 were from loog Beach and 2448
from San Pedro. M. Morgen exrplained the discrepancy in
the seles from the northern terminels by the fact that the
other tickets were sold by Motor Transit Compexny and were
not on the records of the Pic;wmck Stages. He further testi-
fled that the movement in both directions is approximately
the same, whick indicetes a volume of treffic of 23,000 pasxen-
gers in both directions. As.elsewhero 1nd1catgd, very
little of this traffic was handled on through cars, but was
handled on & car serving San Pedroy Wilmington, Iong Boach-
snd Seel Beech, and transferring the pessengers at Sante Ane,
or by'the more. froguent stages of the Motor Trans&tﬂCompany.l
This statezent is fully borme out by the testimony of Mr.lorgem -
and by the statement of Mr. Libby, counsel for applicant, that
mnder the order of this Commi sion merging and consolzdating
2ll operations of applicant, 1t had the option %o transfer at
Sexta Ane or run through cers. TWe caﬁnot subscribe to this. - |
attitude on the part of epplicent Plckwick. Clearly the oxder %
of the Commission provides for & through ‘service between Sem
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Pedro end Wilmington and San Diego. The recoxds of the COmmisuion
show that Pickwics acquired the operating Tight between Wilmington
and Sea Pedro and San Diego from Motor Transit Company. The

»ight was granted to Motor Tranﬂit by Decigion No 12436, dated
August 2, 1923, and is sued on*Application Vo.9151. The order in
Decision Nb.12436 authorizeg operation of automotive pa sengexr

stage. ee'*vice

”betwoon Sen Pedro, Wilmington and Iong Beach &u an
extension of 1ts present operative. right T between .

long Beach and San Diego, and that publfé convenience

and neceszity require the bransportation of passengers

and bagsege. between Seal Beach and the camunity ‘of ‘
Tustin and points south thereof on its regularly authorized
1ine between Long Beack and San Diego, and that a certifi-
cate of public .convenience and.necessity hereby iszsues for
the extencion of line as herein applmed for, 3ubject to

the rollowins conditions '

The extension O service herein authorized .

does not include the carriage of passengers

or baggage locally betwoen San Pedro and

Long Beach and intermediate points, nor bYeitween
Seal Beach and points noxrta of Tusvin. Thae
service hereby aunthorized between Sen Pedro and
Ionz Beach includes only the tramsportatrion oI
throUsh passenscers when destined t0 O0r origineting
at Wilzington Oor San rFedro and originating at oy
dectined to »oOInts On the Long Beach=San Diero
Line of applicant at Tustin. oz*pomnt soutk theraol
to and 1neluding San Diagp.

In 1ts order edjudicating the rights of Mooz TTansit
(Decisdien Nb;lﬁéSé dated Avgust 22, 1924, and‘issﬁed oﬁ
Amblication Nb.8454) the Commission described thlu 2 rticular
right as follows.

“?aasengcr end baggage service from Ios Angeles %o
.San Diego, via long Beack, restricted as to. local
business detween Los Angele. and Iong Beach, 1ncln¢1ns
passenger and bagsage service between San Pedro, B
Wilnington and Iong Beach az an extension of the route be-
tween Iong Beach and Sen Diego with the restriction that
no pacseagers or baggage should be cerried locally be-
tween Sen Pedro and Iong Beach and intermedliate points,
nor between Seal Beack and points north of Tustin.
The -operative rights for the Iong Beach~San Peldro exten~
sion of sexrvice Were those awthorized in this Commission's
Decision No.12436, of August 2, 1923, on Application -
No.9151, said deci.ion having been rende od subsequent to
the rillng or the appllcation or Motoxr COmpany herdin.m
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Transferring this right to Pickwick StagesSystem by -
Decision- \0.16725, dated.mny 23, 1926 and 1ssued on Apblzcatxon '
No.l2812, the Commission authorized 1ts consol:!.da‘cion with ‘
existing Los Anseles-San Diege . rish* oL Pickwick, but declaréd
among the provisions ‘contained in the order that -

"The authority herein granted shall in no way be
econsidered as grenting to applicants any authority
£oT. the ernlargement of any operating righis which
ere t0 be tramnsferred as & result or the order herein
ror shall it be considered as authority to maike axy
changes i1 service or rates, rules or regulations
other then the changes specirzcally provided for in
the ‘order he.ein.

'

Uhder the record ‘before us, it appears, and we hereby rind
as a ract that publlc convenience and neceasity does not re-
quire the .SeTTLCe progosed by eapplicant Pickwick but does requxre—‘
the se*vice proposed. by ‘Pacific Coast Motor Coach company and
the certiricate applmed for by: thav company will be 1ssued
nrovided zore modern end efficient equipment: than 1, now used
by thax company in the operation beiween Newport Beach and Laguna
3each is placed in service. Applzcanz nas decxarod that it
would procure 29 to 3d-passenger Tehicles of up-to-date
genutacture for the service. Theéerore, & condition of the
order rollowing ‘this decision will be that the certlricato is
not %o bdecome effective until such equipment has beex procu:od
and 1s veedy foxr operation.

Application No.14553 will ve denied. Pickwick already hes,
as has been shown, & rzght.fot through service between Sen
Pedro, Vilmington and Sen Diego, and the pdblic is enziflod 0
amd must be given tirough ,ervico in’ accordanoo wixh the require-

ments of the certiticate under which such service wa“ establishea- ‘

The orders or the COmmiﬂﬂ*on contaein no war*anx ro* the ohgxtle

. soxrvice de,cribed nor 4o they 3;ant amzhorizy ror the-lpadgd-car ’

':nrestrlctions imposed by,applicantﬂﬁh
-18~




Paciric Coast Motor -CQdch .compény--"zs ‘neredy p_la.éed. ﬁpon

notice ‘that "operative rights" do not constitute a class of
vroperty waich should be- capi‘f:&l:f.zed ozf'used.'as en’element of
velus in: determining reasonable rates. Aside from their
nurely peraissive 'aspect they e::ten't: to the b.oid.e::- a ‘ru:Ll‘or
pc.::-‘cial monopoly”‘of a clas.. ol bu..ineso over & partiﬂular TOUtO.
This monopo...y 'reature may be - changedt o:r de...'croyed a.t any tine
by .he 3‘cate wb.ich :.s not in a..y Tes pect ...mted 40 the number
ot rights whi.ch mey be g;'.ven.

-

O R D ‘B R

Pacific Coast Motor Coach Compeny,.e corporation, h.e:v'ing
made application t0 the Ralilroad Comnission ror pemission o
re~Toute L service between Capi.,tra.no Beach Junction end San
Juan Capistramo via Serre imstead of Tia I Xinley Avenue, and
+0 extend it:c pessenger and _baggaée service from Newport Beack
to Iong Beech, public heerings heving been keld, the m’ctér
heving beex duly sub_m:.‘ctéd. and now being 'ree.dj Lor dgcisiqp;

TEE RATIROAD CUMISSION OF TEE STATE Qf‘ CaliFORNIA ZZREBY
DZCLARTS that public confe‘n:l.ence- and neéessity feqp.ire the
establi.;hment and operation by applicent FPacific Coa. t lotor |
Coach Compeny, & corporation, of sutomotive th.. ough—ce: sorv:Lco
for the trensportation of passengersand their ba.g@;e.ge be*ween
Iong Beack end Naw-port Beach, Lagune Beach, SGrm end Sax J'uen
Caniutranop provided, thet no local service ma.y be conducted
between Inng Boach and "\Tewlaort Boach, nor .,ha.u. pa...sengers ‘be
tra.n.,ported fron Serra to San Juen ca.pistrano bm: pa..sengers
may be transported from poiats im:emediate tb.ereto ’ over em.d.
elong the following router - |

From Sexn  Juen Capi...t*aﬁo £o .Serra via’COe.s.‘c State

Highweay; Zrom Serrs to long Bezch via Sea Shore State |

Highwey %o Newport Beach, ‘and via Coact State Eighwey .

to Long Beech, and over Second Street Livingston

Drive and Ocea.n Boulevard in the éity of Iong 3Beack

to terminal =t Pacific Electric .,ta.tion or to @rounds

of the Pacific Southwest IZxpos ition; r.md. .
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1T TS EERESY ORDERID that a certificate of public conven~
iegcé aﬁd:necéﬁsity for such operation be arnd the same 1s
hereby granted. %o appiicant Pacific Coast Motor Coach Company,
a corporation, subject to_the'rollpwing conditions:

1= The certificate herein granted shall not becoxe
effective unless and until applicent has acguired
end provided equipment of the type and kind of 29
or 33-passenger. coackes as offered dY applicent
Zerein. " '

‘2=~ Applicant shell file witk this Commission,

within a period of not. to exceed ten (10) days from
date hereol, its written acceptance of tae certificate
nerein granted as an extonsion and enlargement of 1%s
pigggaz operating rights, and not as 'a new or separate
i o . ' .

3~ LApplicant shall file, irn duplicete, within a
period of 20t to excoed Twenty 20) days from date.
hereol, tariff of rates and time schedules, such
terif? of rates and time schedules to be identicel
with those attached to the .application zereln, or
rates and time schediles satisfactory vo the Railroad
Commissiorn, end shall commence oOpération of the
service horein authorized within a period of not %o
oxceed sixty (60) days from date hereol.

4=~ The rights and privileges nerein authorized may
10t be s0ld, leased, tramsferred nor assigred, nor
semvice thoreunder discontinued, wnless the written
consent of the Reilroad Commission to such sale, lease,
trensfer, assigament or discontinuance hes first been
secured. - .

* 5= No vehicle may be operated by applicant hereln
under the authority heredy granted unless such vehicle
15 ovned by applicant or 15 leased by 1t under a contract
or agreezent on o basis satisfactory ©o the Railroad
Commlss 10n., L |

6= The order herein stall not be construed as aubhority
to enlarge the express rights now owned by &pplicant.

IT Is HEREBY’FURTHER ORDERED thht'auxhoriti‘:o.merge and unite-
the operation'hereby'autborized with the present oyerations of
applicénx, as défined;iﬁ'Decis&Qn:Nb§13689 on'A@pllcaﬁmon N0 .9219,
Decision No.l4793 on Ap§licééibn No+10466, and, ﬁecision NO « 17429
on Application No;ll737, be'and;the seme is horeby granted; and:
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IT IS SEREBY TFURTHER 0353RED that opplicanx herein be and
1% is heredy uuthorizod to abandon all-service betwoen Dana.
Point and San Juan Caplvtrano via.Mb Kinley Avonue, as heroto-
fore- anzhorlzed by Dociszion No.l4793 on Application-Nb.10466.

Ir IS ?ER~BY FURTEER ORDERED that Application Vo.lQSSS by
Pickwick sxageu Sy,tem, a corporation, for autho*ity to extend
its antonobile stage -e*vice as & common carrier of passengeru,ﬁ
ba@gago and ezpres, between Iong Beack and Sen Diogo and
intermediate pointo, via the Sea Shore exd Coast routes, and to
con olidate and morgo the -ame with its exi;;zns oporation;,

)bo and the eamo 1u he*oby deniade..

- For all purpoeos except as hereinbefore uPeCiriQd the
eftective date or this order ,ha.l bo twenty (20} dayg

-

rron and a:te- the date hereol.

Dated at Sen Franclsco, Qalirornia, this JKQFZ4?£- day

Qe .3.9'2.8"»

T COMJL.5S LONERS .




CONCURRING QORPIRION

I comcur 4n the order. 1{3 I interpret the opinion,
Pickwick Steges System ic being denfoed a certificate because 1%
bas violated the terms of 4%s existing cexrtificates to serve,
via the Senle Ama Route, the terminals here involved. TWhen this
Company has go'tten itsel? into & vosition %0 comply with the
existing orders oL vhe C-ommission-it will be time to consider
whether it sb.ould.‘be given :t‘ur‘bhér rigats. Tae Alsposition
of applicant to ovserve or disregard d.ecisioné‘ oZ the Co szion
iz a fa.dt pervinent to the question of ';-}b.e’cher yublic converionce
and necessity Justify extending itz ‘cezf:l‘tory - particnlaxly
waern the public highway over waich certification iz .sought is
alrezdy occupied by one ztage line.

%’/ Lo
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