
Deei3.1on No- 20351 • 

:sEFORZ THE RAl:LROAD COwassION OF '!HE ST.A!r.E OF CALIFOBNIA 

In the Matter ot the Appl1cation or ) 
.PACIFIC E~CTRIC RAIIWAY COMPANY, l 

a corporation,. tor perm.1ss.ioll: to- pur- J 
ohase all the outstand.1:og and issued ) 
eap1tal stoek or ?ac1t1e Coast MOtor ) 
conch C~P3nY, a corporat1on. ) 

APplication No. 15132 

Fra..Ilk 'Karr. tor appl1can t. 

BY" TEE COMMISSION: 

OPINION 

In th1z ~roeeed1ng the Pacitic Electric Railwa.y Cor::.~allY 

asks. perm1~on. to purcha.:;e tor $45,000.00 a.ll or the outste.nd1ng 

stock ot the Pac1t1c Coast Motor Coach CompanY', such l'urcha.$6 to 'be 

::ne,de pursu.c.nt to the terms and conditions or the agreement attached 

to the petition here1tt and marked ~ib1t A.~ 
., 

'Und.er the texms or too agreement the ;?e.c1t1e Electric. 

!{ailw~ c.or::.panT. is not required to pfX'J' c.IlY' par,t. 01" the purchase price 

tntU tho Pacitic. Coast Motor coach Company has paid allot 1t:if. out-

:ct 130 acquiring all of the ass&'ta ot the 

Pacific Coast Motor Coach COIlrpany except that such CO::1l'e.ll7 is per­

:u1 t~d to ~ell certain stage equipmon.t~ descr1 bed as tollovr.;.;-

One Reo- type spee.<1 wagon, L1eense. No. ? S. 28242; Engine: No. '1422 
One Mo:reU.nd Motor Bus, ;::.icense p. S. 28243; ]:ng1ne No;. 16526; 
One Wllj.te Stage:. !.1cense No. P. S. 28240; Engine No. G.N. 8497. 
One "hi te commere~al :Bus.,. License: No. P. S.. 2S24l.; :E:ng1no No.C.N.6677 

It is 'our underatand1ng that it these assets a:-e sold the 

moneys realized !rom. the sale thereot' 'Will belone to the. present stocke.;...·· 
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:!lold~ or the Pacific. Coast Motor Coach compe.n:r and not to the Pacific 

Electric Railway company. 

I:c.aSlllU;ch as this p:rocee<l1ng doe ~ not 1nvolve tho, transrer ot 
any properties owned bY." Paci~ie Coast Motor Coach. company" :r:tO :pe..-t. o~ 

the $45,000.00 may, by the purchaser-. be charged to road and equipment 

accounts. While we are Will1ng to grant th1.s appl1cation such e.ct1on 

should not be construed as an admission 'by the Colml11ss10n. that e:Ay 

part ot the $45,000.00 'may in the tuture: be cap1tal1z~d through the 

issue or securi ties. or cho.rged to road a:o.d. e qu1pme:c.t accoWlts in the 

event or the tra:c.sror or tho assets or the Pac1fic Coast :Motor Coach 

Company. Neither ot these matto~a '1$~ botore the COmmission in this 

p:-oeeed1ng. 

The PaCific Electric Railwa.y COl:1PaIl.7' is hereby placed up~:c. 

notic~ that, woperat1ve rightsft do not constitute a class, or propert7 
. . 

which sh,ould 'be cap 1 teJ.1zed or used as an element. ot val:a:e 1n deter-

z1:l1:lg reasonable rates. Aside '!rom thoU- purely' perm1s~va aspect, 

they- extend to the holder e. tull. or partial monopoly' of a class ot 

business; over a particular rou.te. ~s mono-poly' teaturo maY' 'be 

changed or destroyed. at any t1me, by the state- whieh is not. in 8Jl7 re­

s~oet 11m1 ted to the numba:' of rights wh1ch may be g1 vena 

ORDER 

?ac1t1c Eleetric :Railway COmpenT ha'Ving asked perm1ss!.on to 

:purchase the outsta.ndj.ng stock: or the Pacific COast Motor Coach com-

Pany',. the Commission having considered the request of such. compa:c.y 

and being or the op1IJ.1on. that this is a :natter 1n which a publlc hea...­

ins; is not necesstnT and that th1.s application should be grantod. as 

herein p:-oV1ded, theretore~ 

-2-



IT IS :a:z:a::::BY ORDEBED that the Pac1t1c Electric Railway Com.-
. . 

p~ be, and it is hereby, authorized to purcha.$$ on or before Decem-

ber lS, lS2S, e.ll or the outstand1.Dg ste>ek or the PaCitic Coast Motor 

Coach Comp~ in accordance with the ter.ms or the agream~t attached 

to the petition. in this proceeding a:ld. marked "E:¥:h1"o1t A"', prov1de4 

that the anthor1t7 herein gr~t~d to aC~lire such stock 1s subject 

to the l1m1tatiG,na; set torth in the toregoing opWon. 

IT IS BEREBY FORTl3E:R ORDEBED" that the e.uthorl. tj'" herein 
. . ... 

grant~d Will become ettect1.ve when Pacitie Electric Ra1lway' Company 

he.. tiled wi tb. the Com1.ss10n e. wr1 ttOll. accept3Jlce o"r snell. autho::1 ty. 

DATED at San Francisco, cal1torn1a, this At? ,5-. dAY' ot 

Oc to bel', 1928. 

-. . .' 

Co::mnissioners. 


