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Declizion No. AUSOL .

SEFORZ TZE RATIIROAD COMMISSION OF THE STATE OF CALIFORNIA

Tz the Matter of the Application of )
. PACIFIC EIECTRIC RAIIWAY COMPANY, )
a corporation, for permission to pur— )
chase all the outstanding and issued )
capital stock of Pacific Coast ltor g

Application No. 15132
Coach Companyy a corporation.

Frenk ZXarxr, Ior epplicant.

3¢ THE COMMISSION:

OPINTION

In thiz proceeding the Pacific Elsctric Railway Compeny
asks permizéion. to purchase for $45,000.00 a.ll_. of the outstanding
stock of the Pacific Coast Motor ‘coach Company, Such purchase to be
made pursusnt to the terms and conditions of fhe agroement attached
%0 the petition hereinz and merked "Exhidbit A.*

Under the terms of the sgreement the Pacific Electric
Reilwey Compeny is not required to pay cny part of the purchase price

11 the Pacific Coast Motor Coach Company has paid all of 1%z out-
stending indebtedness. It is acquiring all of the assets 6.‘: the
Pacific Coast Motor Coach Company except that such company is per—
witted 4o sell certain stage equipment, described asz follows;—

One Reo type speed wagom, License No. P. S. 28242; Engine No.: 7422

One Momend Motor Bus, rLicense P. S. 282435 Zngine No. 16526

One Waite Stage, ricense No. P. S. 28240; Engine No. G.N. 8497.

One White Commercial Bus, lLiconse No. P« S. 28241; Englne No.C.N.8677

Tt 15 our underatanding that if these assets are s0ld the

moneys maliied from the sale thersof will belong %0 the present stock-—"-

-]l




2olders of the Paclfic Coast Motor Coach Company and not %O the Pacific

Electric¢ Rallway Compeny.

Inasmich as this proceeding doos not involve the transfer of
any p:a#a:tiea owned by Pacific Coast Motor doach Company, o paxrt of
the $45,000.00 may, by the purchaser, be charged to road and equipument
accounta. While we are willing to grant this application such action
saould not be comstrued as an admission by tke Commt ssion tha..t any
part of the $45,000.00 mey in the future be cepitelized through fh§
issue of secﬁri‘ties or charged to roed and equipmbnt accountz in the
event of the transfer of the assets of the Pacific Coast Motor Coach
company. Neither of these matters is: before the Commission in this
proceeding. |

The Pacific Electric Rallway Company 1s heredy placed wpon
notice that moperative rights™ do not constitute & class 6::‘ p:.;oporty
which should be capitelized or used as an element of value in deter—
nining reasonable rates. Aside from thelr purely permissive aspect,
They extend to the ﬁoldor a full or partiel momopoly of a class of
business over a particular route. This monopoly feature nay be
changed or destroyed at any time by the state which is nét in aﬁy re—
spoect limited to the number of rights which may de given.

ORDER

Pacific Zlectric Rallway Conpeny having asked permission to

- purchase the outstanding stock of the Pacific Coast Motor Coach Com~
Pany, the Cormission having considered the request of such company
ané being of the opinicn that this is a matter in which a pudblic hear-
ing is not necessary and tha‘c this application should he granted, as
herein provided, therefore,




IT IS HEREEY ORDERED that the Pacific Electric Rallway Com-
pany be,'and it is heredy, authorized to purchase on oxr before Decem=
bexr 15, 1928, all of the outstanding stock of the Pacific Coest Motor
Coach Compeny in accordance with the terms of the agreement attached
to the petition in this proceeding and marked "Exhibit A™, provided
that the authority herein granted to acqulre such stock 1s subject
to the limitaticns set forth in the foregolng opinlon.

I? IS FEREBY FURPEER ORDERED, that the authority herein
granted will become eftective when éacitic Electric Ra;lway Company
has filed with'the Cormission & writton.aéceptanco of such authority.

DATED ot San Francisco, Californis, this _;24&44§ day of

October,'lszé.
cﬂ£Z:fii1n\

\

comnissioners.




