Decision Noe. QN
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BEFORE THE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

Ir the MNatter of the Application of ) °
to purchase automobile freight lines ) Application No.15125
opereating betweez Los Angeles and )
Z1l Segundo and Memhattan 3each and g

intermedlate pointz.

BY TEE COMMISSION =~
OPINION and ORDER

Tred A. Oder has applied to the Railroad Commission for
en order epproving the sale and transfer by aim %o S. 3. Cowen
of operating rightc for an autdomotive trucking service Toxr vhe
transportation of property between Los Angeles and EL Segundo
and intermediate points and between Los Angeleé ené Redondo,
Tewmosa and Manhettan Beaches, end S. B. Cowan has asked for
authority to purchase and acquire seid operating righte end %o
hereaftor operate thereunder, the sale and transfer to be 1in
accordance with an agréement, a c¢opy of whick, marked IZxhibit PAT,
is ettaghed to the application herein and made a part thnreor.5

mhe comsideration to be paid for the property herein
proposed to be transferred is given as $7090, of which sum 4500
is sai; t0 represent the wvalue of équlpment and $2500 1z declared
to be the value of iatangibles, including local business of appli~
cant Oder.

The operating rights herein proposed to be transferred were
established as follows:

Dacision No.7553, dated May 10, 1920, and issued oOn

Application No.5028 - Cexrtificete granted %0 Z. Reweller to operate

trucking service Meiween Redondo, Eermose, ianhattan and 193

Angeles.” It iz noted that this certificate did 1ot grant right to

serve intermediate pointse.




Declslon No.911l5, dated June 18, 1921, and 4issued on

Avplication No.6900 ~ Commission approves transfer by E. Reweller

of right granted dy Decision No.7553 to H. E. Schurickht.
Decision N0.1l1842, dated March 29, 1923, and issued on

Avplication No.8791 - Commission approves transfer of right ac-.

guired by H. E. Schurickt dy Decision No.91ll5 to Willienm T,

Boehlert, expressly prohiditing Joining up of x»ight transferred

with right between Gardens snd Ios Angeles owned by Boehlert.
Decicion No.l2446, dated Aucust 2, 1923, and issued on

Avolication No.8244 - Commission approves transfer By

W. F. Boehlext of right acquired Ifrom Schuricht (Deciszion No.ll842)
‘to partnership consisting of XK. C. Gray and A. F. Schwartz.
Decision No.l3437., dated Avril 18, 1924, and iszsued on

Application No.9930 = Commission approves transfer Dy A« C. Gray

of hls interest in right acquired by partnershly éf Cray and

Schwartz (Decision N0.12446) to Fred A. QOder, “vesting ownersiip

of right in partnership consisting of A. F. Schwartz and F. A.0der.
Decision No.8527, dated July 30, 1919, and issued on

Avplication No.4534 - Commissior authorizez Merl R. TWegner to

operate trucking sexvice for the tramsportation of frelght and

oxpross between los Angeles and EL Segundo and intermediate

points, the application indicating service via and to El Segundo,

Hawthorne, Hyde Park, Inglewood and Lennox and intermediate pointse.
Decision No.l4578, dated February 18, 1925, and issued on

Apvlication No.l0678 - Commission approves transfer of right

granted to Merl R. Wagner (Decizion No.6527) to 4. F. Schwartz
ard F. L. Oder, denying authority to comnsolidate Wagner rigkt
with other right of Schwartz end Oder.

Decision No.l5342, dated Auvpust 26, 1825, and issued on

Apslication No.ll628 - Commission approves transfer by A. F.

Schwartz to F. A. Oder of his interest in above descrided opex-
ating Tights. No authority to comsolidate granted.
-2-




Te are of thé opinion that this iz a matter in which a
pudlic hearing is not necessary and that tﬁé application should be
greated, with tiae wnaerstanding, however, that the.order herein
Loes not convey autlority to merge or comsolidate the two rights
Zerein trensferred or the operation of the two services in any
nanner differont than the menner authorized snd as c¢onducted by
applicant Oder. Nor shall the order herein be constructed'by
applicant Cowan as authority to link up, me-ge or consolidete the
rights herein transferred with rights now owned by him.

S. B. Cowan 1s’hereby placed uwpon notice that "operative
rights® do not constitute a c¢lass of property wialch shoﬁld be
capitalized or used as an elcment of value in determining reasonable
rates. Aside rrom thezr pureLly perml zive aspect, they extent
t0 the nolded a rull or partial monopoly of a clas; of bdusiness
over a yarticular route. This monopoly feature ma& 5e’changed
or destroyed at eny time by the state wb;qh is 20t in any respect
limited to the number of rights which mey de given.

IT IS HEPEBY ORDERED that the above enmtitled application be,
and the same hereby is granted, swbject to tie following counditions:

I- The consideration %o be paid for tiae propexty

nerein authorized to be transferred shall never be

urged before this Commiszion .or any otler rate fixing

504y as & measure. of value of sald property for

rate fixing, or any purpose otlher than the transler
herein auwthorized.

2- Applicant F. A. Oder shall immedlately unlte Witk
applicant S. Be. Cowen 1in common supplement to tie tariffs
on file with the Commission,: applicant Odex on the one
nand withdrewing, and applicant Cowan on the other hand
accepting and establishing °uch texriffs and all effective
supplemcnts taereto.

3~ JApplicent Odex shall 1mmed1ately withdraw time sc¢hedules
£4iled 1n hiz neme with the Haellroad Commicsion wed applicent
Cowan sheall immediestely film, in duplicate, in his own name
time schedules covering cervice aerctofore siven by applicant
Oder, waich time schodules zhall be identical with the time
schedules now on file with Zhe Rallroad Commission in the
neme oL applicant Oder, or time schedules satisfactory to the
Railroad Commizsion. ~
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G The rights and privileges herein authorized may
not be sold, leased, traansforred nor as:zigned, nor
sexvice thoerewnder discontinued, unless the written
consent O the Rallroad Commizsion to such sale, leaze,
transfer, assignment or dlscontinuance has first been
secured.

Sm No wehicle may be operated by applicant Cowan
unless such vehicle is owaed by said applicant or is
leased by him under a contract or agreement on a basis
satisfactory t¢ the Railroad Commission.

Dated at San Framcisco,Californie, this _Jezz~day of

A\

.
.
AP . 4
. . Ld

N . RN

o - LA
- ~

w
-

| @%4/ ,1928.

e

" COILISS TONERS -




