Decision Xo. 202957

.

ZEFREE TEE RallRO4AD CCGRAZSSION CF THE STATZ O0F CALIFQANIL

o The Uatter of the Application of)
Je We CAIN, L. Jo CAIN, M. CAIN, R.)
Zeo TRUUMBULL, A« Do SCO0T and Fu To )
SILVA, and of PACIFIC GAS AND ZLEC-)
TRIC COLPAXY, & corporavion,.for an)
oxrder of the Rallroad Commission oFf
the State of California authorizing)
the former t¢ sell and the latter )
t0 purchase . and zcquire, upon the ) Application No. 15105.
terms exnd conditions in this eppli-)
cation set forth, all of the )]
authorized and issued shares of the)
capital stock of the NOVETO )
UDILIIIES CCLRANY. )

Ce 2. Cutten, Lor Pacific Cas and Zlectric Compony.

"

J. W. Cain, for Xovato Ttilities cémpany.

ZY TEE CQAISSION:

C2IXNION

The Railroad Commission has been asked 10 make an
order authorizing Pacilic Gas‘ and Electric Company t0 purchase axd
scquire the outstanding cepital stock of Novato U‘ti;.i‘cies Company
and %0 issue, in payment therefor, 4,000 sharesz o its ccommon capl-
tel ztock of the par value of $25.00 each and of the agegregate paxr
velue of £100,000.00. '

' The application skows that Novato 'Cti.lifies Co.fnpa.ny
is a public u‘c.’i.li't:y engeged in the busif.ess of distributing and

selling electric energy for lignt, heoat and power purposes, and of

fumishing and supplying weter «d telephone service in the Town oL




Yovato, lerin Couwnty, and in territory Immedletely adjacent thercto,
the sele of electric energy constituting the bulk of its business.
The campany has an authorized issue of capital stgclc of 5,000 ckexres
of the per value of $10.00 each, all common, 2ll of which chares,
baving an aggregate éar value of $50,000.00, are now lssued and out-
standing. In sddition 1t ::epoiﬂ:s, as of Septexber X, 1928, notos
payable in the hands of tie public of $22,500.00, accounts veyable |

of U3,674.01, consumers' advances of .;:5 ,023.84 and other curreat

12abilities of &197.17. Current assets are reported at about

$6,300.00.

' It 15 meported that under date of .-";op?embpr 25, 1928,
the present holders of the outctanding ctock of Neveto Utilities
Compzny entered into an agreement with Pacific Gas and Zlectxic
Company wacreby they agreed to sell t0 Pacific Gas and Zlectiric
Corpany all of the outstanding stock of Novato Utilities Company iz

excrange for 4,000 chares of the common capital. stock of Pacific Gaz
and Zlectric Compeny of the asgreoa‘cc pa::: velue of £100,000400

A copy o2 the agreemexnt 1s flled with the appl.:.cat.:.oﬂ g5 2xkibit TA".
In suppoxt of the applicavion 1t iz alleged that the
reproduction cost new of the properties of Novate Utillities Company,
as of October 12, 1928, is $171,520.00 and tho historical reproduc—
ston cost is 4145,936.55.  The crodit belaace in the resexve IoX
acerued de*o*ec.m'cion is renorteo. at about $28, OO0.00. '*_‘he
stinated historicel cost of vie nroner‘cie_., less the balence iz tze
reserve, epprozimetes $118,000.00. Add.ing thae current assets of
,,e %00.00 bdrings the totel up to about H124,300.00. ' |
Dacific Ges cnd Eleciric Compary does not, at this
+ixe, propose ¥O scquire the nhysical properties of Xovato Utilivties
Compery; 4t merely seeks permicsion tO acqguire tae outstending
stocke zmsmuch ac thls transaction does not involve the translfor
of any utility nroperties no part of the wurcasce price to be paid

by Pacilfic Gas and Blectric Compery should, of courze, be chaxged by

2.




1t 1o 1%3 fixed canitel accounts. Taile we ore willing to great
this application such action is rot %o be comstrued as a Iinding o |
the value of the physzical properties of Xovato Ttilitles COxb.;pany.
Te making this oxder the Commiscion recerves tie right to determize
sn the future what amount may be charged to fixed capital accounis
by %he Pacific Gas and Electric Compeny 1L 1% accuires the properties
of Novato Ttilities Company. |

The testimorny iz this metter shows that 1t is fhe ph T
tention of Pacif ic Gas ad Tlectric Commany, upon acguiring control of
the affeirs of Novato Utilities Company, t0 put into elflect, in the .
dlace of the rates now cherged for electric service, its own rates

which are said to be lower for all classes of zexvice ‘chan the rates

now charged by Novate Utilities Companye

CRDER
Application having been made to the Railroad Coumizsion
for en oxder authorizing Pacilic Gas and mlectric Company ©O purchase
and acquire the outstanding stock of Noveto Utilities Compaxy &axd o
issue 4,000 shares of Its coumold cenital stock oL the ae;gree;a.te paxr
value of £100,000.00, & public hearing haring been held berore

Zxaminer I‘ankhau.se.., and the Reilroad Commission being of the cpinion
thet the application should be grented, 23 herein provided, and that

she issue of the stock is roasonably requiréd for the purpoese specified -
nerein, which purpose is not iz whole or in part reasonably charge~

sble to operatiag expense or 10O incore,

T IS FEREZY ORDERED that Pacific Gas and Electric
Company bde, and 4t 1s nereby, authorized to purchase, acguire and




hold all of the outctanding stock of Novato Utilities Company, in
accordance Wwith the terms snd conditions of the agreenent of
September 25, 1928, and to issue, Iin payment therelor, 4,000 shares
of 1%s common capital stock of the aggregate par velue of $100,000.00.

The authority herein granted is subject to the fxllow=
s cenditionss-

1. DPacific Gas and Electric Company shall Keep such recoxrd
of the issue of the stock herein authorized as will
enable 1t $0 file, within thirty (30) days after
such issue, & verified report, ac recuired by the

Railroasd Commission's General Order No. 24, which
order, insofar as applicable, is made e part of this

ordeTe

2. The authprity herein granted will become effective upon

the date hereof.

' DATED at San Framcisco, Californias, this __ 7/
day of Cctober, '19:5,_8. o '

Cornmissione- Se




