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~ ~he ~tter o~ the Application o~) 
:r. w. c.c.:cN~ J:... ~. CA.m~ :.:. CAIN, R.) 
- ~'~r:::o""" 'T' , '1"1 ,.. ... 01':1'" d'" ... ) J:.. J.,.AIJ.I.io:!.P\,I ..... , A • • .JJ. ..:;,v •• a.::. ..,.j . 
SIL7A., a:lcL Or P~C!FIC G..1S &m .~ZZC-) 
~CCO~&\.r, a eorporatio~,.tor ~) 
order or the Railroad Commission or) 
the State or calitornia authorizing} 
tho tormer to sell Qnd the latt~ ) 
to purchase.e:ld o.co..u1re, upon the ) 
terms and conCitions. 1n tb1s app.li-) 
cation set forth, all of the ) 
authOnzcd. and issued shares or the) 
capital stock ot the NO~O ) 
VT!U~IES CC]:l21J..\~. ) 

App11ca tion No. 15105. 

c.::? CUtten, tor Pacit1e cas. and. Zleet:r1.e COl:lpan~. 

:;~ w. cain, tor Novato Utilities. COmpany. 

E"I ZiiE COiwNSS:::::ON: 

O::?:::~ION 

Tho P.ailroad Coram1ssion has bee:l askec.to make an 

order' authoriz1:cg Pacific cas mld nectl"ic Compa:oy to purchase a::.d 

acquire. the outstand.ing capital stock otNove.to 'O't~ities Co:npc.DY 

a::!.d to issue, in pe.~ent theretor, 4,000 shares 0:. its eommon capi-

tal ztock o~ the. par value or $25.00 each and ot the age:regate J;lar 

valuo or elOO,OOO.OO. 

'nle app11eatio::l. shOW$- that Novato 'C't1l1t1es COmpa:l.Y' 

1:;: 3. public utility e:cgaged 11:. the 'business of: d1s.tri'but1n.g e.:c.Q 

selling electric enere;y tor lieb.t, heat aDd power pu~ses, and or: 

tum1sh1ns and supplying water a:o.d telephone sel"V1ce 1:0. the Town o:t 
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Xovato, u,"':1n CoWlty, and. 1n terr1to:y 1mmed1e.tely' adjacent thereto, 

the sale ot electric energy constitut1ng the bulk ot its business. 

The company has IlIl authorized. issue or ce.l':l tal stock ot 5,000 she.:res 

or the pr::r value ot: $10.00 each,. o..ll common., all or which shares, . 
having a:. aeg:regato par va.lue ot $50,000 .• 00, are now issued e:o.d out-

. 
In e.dd.1 tioD. it rel'·orts, :;:.s of' Se;s>tem.ber m, l~28,. notos 

payable 11:. 'the' hands of the ~u'bl:te of $22,500.00, accounts pe.yable . 
or $3,674.0l, eoneu:m.erst .(4dva:lces 01' $5 ,025.64 and. other curre:o.t . 
liabilities 0: ~97.~7. 
$6,300.00. 

Curren.t assets are re;:tortc.d a.t about 

It 1::: reported that under date ot Se;s>tember 25, 1926, . . 

the :present lloiders ot' the outsto.:o.d1ne ::tock or Novato Utilities 

Comp:m.y entered 1r~0 a:o. r:.greement with Pac·1t1c Gas and :ne<?t~c 

Company w.hereby they agreed to s.e.ll to ?d.c1tie Gas o.nd E.leet:-1e 

coz:.pany all ot the outstand1ne st oelt of' Novato. Utilities Com.,any 1n 

exchanGe tor 4,000 shares. or the COIZU:lon ca;t:li taL stock or Pactt1e Gas 
o.nd ::::t.ectric Com:>aD.7 ot the cssreeatc' l'ar val.ue or ;100,000.00 .. . 
A. COP7 ot the agreec.ent is t!lcd wltb. the a.ll~lieat1or.. e.s. ~b:1.t ";"'''. 

::n s \.1?~o rt 0 t t~e a:ppllc~:~:1.Cll 1 t· 1 $ e.lleeed. -tho:: the. .. 

re!)roductlon cos·t ::'CVl ot tb.e !troporties. or Nova.to 'O't1l1ties Com,a::lY,. 

as ot October 12, 1928" 1~ $l71,520.00 and the h1:.tol"ieal rc:;?:t'odue-

tion cos.t is $1~5,93S.S5. ~e c=ed.1~ balo.:lcc in the rese:ve 'let:: 
. . 

accrued e.el':-ec~atlo:c. 1s re~rt.ed at about $2.8)900.00. ~e . 
es:t1I:l.o.t.ed. historical cos.t ot t~e Dl"ol'ert1es.. less the bale.:lce in t~e 

reze.-ve, c.~prox1mates $118,000.00. 

~6,300.00 br1:.gs. the toto.l up to about $l24t~300.00. 

Paeitie Gas &,lld Electric Corl:?Cl:.Y does. not, Q.t tllis. 

t~, Pl"Ol'ose to ~e'lu1l"e. the ::;>b.ysiea.l p:'opcrties ot ~ove.to Utili t~O$ 

Com.::?c.=.y; 1 t l':lerely ::.eelc :> e:-m1Cz.loll to I:1c'luire the ou ts:t.e.:o.d.ing 

$'tock. !llaSDluch o.~ t:b.1z tra:lSact1on does. not i::'''lolve the tr~tor 

ot a=1 utility ~ropertles ~o ~art of the ~urcha~& price to be xa1d 

'by ?e.c11'ie. Ga.$ OJ,ld ~ectric Company sb.ould., ot course, 'be eharged by 
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it to its tixe.d ee.!,1tal o.CCOWltS. While we are. w1,ll.i:le to gre:lt 

this a~plicat1on such action 1$ not to 'be construed as a finding de 

the value or the physical prope::ties. or Novato ~i11t1es Com:p~. 

In ::Jald.:lg tll1s oxdoo: the Co.=:l1ssiO::l reserves. the r1eht to 'de~e:rm:1l:.e 

i:l the tuture what o.mO'W1t may be charged to 1'ixec1. ca:pital aeoounts 

by the ::?aei!'1c. Gas. and :E:lectric COmpany 11' it a.eo.u.1res the prQl)e:rt1es 

ot Novato,· t;t1l1ties Com!'OJ:.Y· 

The test1mo~ 1:. this matt.er shows that it is the 1:c.­

tention ot Pacit 1e Gas ec;,d EJ.eetr1e Com:!?WlY, upon aequ1r1:lg cO!ltrol o~ 

the a!tair:: 01: Novato 'O't 1l1ties; Company, to put i:l.to ettc,et, 1n tb.e . 

place 01' the rates no~ charge a tor electric serv1co~ its ~ rates . 
wb.1ch are said to be lower 1'or all classes or service than the rates. 

!lOW charged by Novato Utilities comJ?any-

ORDER 

Application he:V'ille; been made to the RaU::oad comm1 zs.ion' 

tor an order authorizing ?aeit1e Ga.S "-lld :!Ueetrie COm:paD;1 to purcb.c.zO 

e::.e. aeCj.uire the outstand:1ng stock- o:t: l~ovato Utilities Con;>e.~ a:l.d to 

1st:Ue 4
1
000 shares or it.·s eaomo:l. ea~1 tal stock ot' the aggrega.te. par 

value ot $100,000.00, a pu.blic lloar1:c.s hav1ng bee::. held. be1.'ore. 

~m1ner Fankhauser, t:md the Railroad. Commission being ot the opinion 

that the a:i?plication zllould be grante.d; as herein. provie.od, o.:lcl tllt;t 

the 1ssue 01.' the stock 1s reasonab~ required. tor the :;;>ur:pose s::tec~1ed . 

herein, which purpose. '1$ not ill whole or in part reasonably cllO.rge-

able to opera t!:l.s expense or to income, 

~~ IS Et.."I:::E:3Y ORD~ that Pacit1c Gas a:ld Electric 

COmp~ be, o.n~' it"1s b,0rebY,-author1zed to purehas$, acqu1re end 
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hold all. o~ the outzta:ad1ng stoel: ot No-vato Util1ties Com.:pe.ny~ in 

aceorda:lee vr1 th the terms and cOlldi t10ns o:t the agree:.ent or 

Sept~ber 25, 1928, and to issue, ~ payment theretor, 4,000 ~are$ 

or 1'ts common. eal'1 tal ztock ot the ass;::egate par vaJ.ue ot $100,000.00 • . 
~e authority herein granted is subject to the tQ·llow-

~ e~d1t1on.s:-

1. :E'acit1c Gc.s and Electric Coml'a.:oy shall kee.p such :record 

o"r the ,issue ot the st6ek here 1n authorized az wID 

enable it to tile, with1n thirty (30-) days atter 
- . , 

such issue, a ver1:r'1od rel'¢rt, as: re9..uired. by the 

Eailroad Commission·:;: Ge:leral Order No. 24, wh1cll 

order, inso1"ar as a:pp11Ca. ole, 1s. ::Ja.de a :part or tllis 

order. 

2. Tho authDri ty herein granted wUl. becotlo effective upon 

the date hereof. 

~-
D.A..m) at Sa!l. hanc1sco,. California,. th1s _,:J ...... l----

day or October,l92S. 

~.: .... \ 
~::/----.•.. .' ..... ~ -. " '.. . . . , 

----~... . . 

. ::~ ;~ ,..' ., '&.. 

...... """'-a.. .., 

:::. . 

Co:nm1ss10ners. 


