Decision No. SO 47 4
atmr—— 7
BEFORE THE RAIIROAD CQIISSION OF THE STAEE‘OF CALIFORKIA.

In the llatter of the Application )
of GUY C. LYONS, doing businezc )
woder the Zictitious firm name and ) Rl
style of the EIGELAYD TRANSPORDA- ) & ﬁq
TION COMPANY, for.certificate of )
public convenience and necessity )
To operate a motor bus sexvice be- g APPLICATION XNO. 15045.
)
)
J
)
)

i

[

)
I

tween Tifth & Fropt Sts., San Podro,
City and County of Los Angeles,
State of Californis, and Liiraleste
Plaza, intersecction of Western
Avenue and Gronviz Miraleste, and
intermediate points.

Royal S. Riddle, for Applicant..

F. F. Ball, for Board of Public Util-
ities and Tranmsportation of the City
of Loz Axngeles, Interested Party.

- .

BY 7EE COMLISSION:
OPINION

In the above entitled application Guy C. Lyons, doing
brsiness ﬁnder the fictitious name of Highland Traﬁsportation
Company, secks a certificate of public convenieﬁce and necos-
sity to’establish a transportation service for passengers be-
tween Front and Fifth Streets, San Pedro, and Mralecte Plaza,
in the'county of Loz fogeles, and all points inxermediate there-
0. - |

A public hearing herein was condncted{by Zxaminexr
Williams at Sen Pedro. |

Applicent Lyons is an experienced dus operator, having




now in operation exclusively municipal bus sexvice in San
Pedro and Wilmnington (portions of the city of Ios Angeles)
and the city of Comptbn. The two formexr operétions are under
tne jurisdiction of the Board of Public Utilities ané Trans-
portation of the city of Tos sngeles, and the latvex under
the Jurisdiction of the City Courcil of Compton. The applicant
nas large plant ecguipment and operates in the noighbérhood of
18 dusses daily in these zervices.

3y arrangement with the Palos Verdes Eztates Com-
paxy, Lyoné nas entered into an agreement to provide trans-
portation service between Fifth and Front Streets, San Pedro,
exd iiraleste Plaza, which is the central point of a vew
28&ition in the Sam Pedro hills, Just west of the city limits
of Los Aingeles. The operation proposed passes varough the

city from Fifth and Fromt Strects over Ninth Street to a point

approximatély one-haif mile west of Dodson Street, whoere it
passes from the city into tae unincorporated portion of Los
Angeles Cownty and thense to the liralecte Tract. Miraies%e
Tmact iz a high-class residential district éomposod 02 sev-
eral hundred lots recently ovencd to tihe public, and oxr waich
reragps a &ozen nouses have already been dullt. The pro-
aoters of the sale of these lots desire to ectablish transpor-
sation service in order to faclilitate salecs, and for that
reason have entered into 2 contract with Lyons, by whicha the
operation iz zubsidized and protected against lozs wntil the
volume of business has attained sufficlent proportions to sup-
port the service. It i3 admitted “hav at the present tinme

the traffic availabdle will not support the line cven on the
basis of out-of-pocket cost, and the arrangement for 2 subsidy

iz urged as evidence of applicant’s abllity to conduet the
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servicé for the few whao now reguire 1it, without loss to hinm-
self. In orxder to establish this service, applicant has
purchaséd a new 25-passenger.street-car s of modern safety
lesign and iz preparcd to estadblizh the operation without
delaye. |

Applicant proposes %o charge a cach fare of 10 cente
Yetween teﬁminals, with & S5-cont fare locally between FTifth
and Trozt Streets and Dodson Street, and a S-cent fare between
Dodscon Street and Miraleste Plaza. The digtance is 8.4 milec
botweer termini.

Two residentz of Iliraleste Plaza, John Wehrmarn and
4. P. Allem, testificd that the service is recuired by theme
selves ond their neighbors, and alzo for the transportation
of school children within and without the city of Loz Angeles.
3otk witnesses admitted that the traffic would be light at
the beginning, but cxpressed the delief that with the estab-
lizhment of troamszportation the Mircleste community would build
up raplidly and the line would soon be on a profitable bvasiz.

R. E. Beaton, cecretary of the San Pedro Chamber
of Commerce, testified that the Airectors of this body had
uwnapnimously endorsed the applicavion after investigation, in
tne belief that tae ccteblishment of the lime wouwld inm time
develop sufficlient dusinesc o0 support it.

The schelulez of thc line as plammed by applicant
are inmtemded to meet the businese and zehool requirements
a2long the route. Applicant testified, however, that any neces-
sary alteration of'?chedules or increase in service wovld be
fully met by aln az they appeared.

F. F. Ball, tronsportation ergineer £or the Board

oL 2ublic ﬁtiiities and Transportation of the city of 'Los

nd




Apgeles, stated that this body was fully informed a3 1o the
purpose of applicant, that the operation wouwld not conflict
with or in any way impair the urban services now conducted
by lines in Sen Pedro, and that the operation had beexn ap-
provel.

In view of the fact that the operation proposed
is cubsidized against loss on the part of applicant and
that 1t will not impair other pudbliec services conducted by
him,;ana the further fact that it was the assumption of
witnecses and applicant himself that in time the operation
will vecome profitable, we believe the certificate applied
Tor zhouwld be granted. 4pplicant has establisheld othor.
sexrvices of similar charactor in this rapidly developing
reglon at the harbor of Los dugeles and has in a few months
brought them to profitabie operation. An orédex grantine
the certificate accordingly will be entered.

| Guy C. Lyons is hereby placed upon notice that
"operative r:ie;hts;Y o not consvitute 2 class of property
ﬁhich chould be'cépitalizea or used as an element of value
in detormining reasonadle rates. Aslde: from their purely
permizsive aspect, they cxtend 10 the holder a full or
partisl moropoly of a class of buciness over a particular
rouve. This monopoly feature mey be changed or destroyed
at any vime by the State, which is not in any recpect limited

ag to the number of rights waich may be given.
CRDER

CGuy C. Tyons, doing business wnder the fictitious

neme of Eighland Transportation Company, having applied %o the
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Railroad Commission for a certificate of public convenience
and necessity authorizing him to estadlich 2ma ¢conduct an
automotvive dus line for fhe transportation of DP23sengers be-
Tween Fifth amd Front Streets in the San Pedro district of
the ci%y of Ios ingeles, aad Miraleste Plaza in the county
of Los Angelés, 2 public aearing having been held, the matter
having been duly swbmitted and now being ready for Gecision,
TEE RAIIROAD COMMISSION OF TEX STATE (F CALIFCRNIA

EEREBY DECTARES that pudblic convenience and necessity require

the esteblishment and operation by applicant herein, Guy C.
Lyons, of an automotive duc service for the transportation
of pasgengers botween FLfth amd Front Streets, San ée&ro, ang,
Mraleste Plaza in the comnty of Tos dogeles, over ant along
the following route: - |

From Fifth and Front Strocts southerly to
Seventh Street, westerly to Center Street,
souvhexrly on Center Street, westerly on .
Jinth Street to Dodson Street, westorly on
Western Avenws to Iirsleste Plaza, retura-
ing southerly by way of Granvia Mirsleste
and Colinite Streets to Western Avonue , and
thence returning by the identical route from
Dodson Street to the point of begimning; and

I IS EEREBY ORDERED that a cortificste of public
convenience énd'necessity fdr sﬁch Service be anfé the same I1s

hereby granted %o applicant Guy C. Lyons, subject to the fol-
lowing conditions: '

Applicant shall file his vritten aceept-
ance of the certificate herein granted

Wwithin 2 periocd of not to exceed ten (10)
days from the date hereof. .

Applicant shall file, in duplicate, within
& period of not to exceed twenty (20) days
rom the date hereof, tariff of rates ang
time schedules, zuech tarife of rates and
time schedule:z %o be identical with thoze

attached to the application herein, or
rates and time schedules satizfaetory to
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the Railroad Commiszion, and zhall commence
operation of saild service within a period of
not to exceced sixty (60) days from the date
hereof. .

The rizhts and privileges herein authorized
may not be sold, leasol, tranzferxed nor
assigned, nor service taercunder discontinued, ;
wnless the written coxnsent ¢f the Railroad
Commizzion %o such sale, lezse, transfer, ag-
sigament or discontinwance haz first been 1
secured.

No vehicle may be operateld by applicant herein
under the authority horedy granted wnlessz such
vehicle Lz owned by applicant or iz leased by
hinm wnder & contract or agreement on 2 dasis
satisfactory % +the Railroad Commissiox.

For all other puxposes the effective date of this

order shall be twenty (20) days from and after the date here-

fojrigh

day of

Dated at San'Francisco, California, this _ o%

B ide,  102.
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