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W.C; Fairey, et al.,
Complainants,
VSe Cace No. 2460.
Heck Brothers, Fellows,

Deréndanps.
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H.G. Beron and W. Xrwin, for Complainsnts.
R.M. Vavghen, fox Defendents.

Z¥ TEE CCUMISSION:

OPINION

In this proceeding, W.C. Fairey and one hundred eand
thirty-ome other residents of the Town of Fellows, Xern County,
have filed a complaint against Heck Erothers, who own and op-
erate a pudblic utility water system supplying the town, alleging
that the rates charged for water are excessive and request that
the Commission estabdlizh a lower schedule of rates. In their’
enswer, Heck Brothers deny that they are charging an excessive
or unreasonable amount Lor water service or that they are naking.
an unreasonmable return upor the money invested in the water sys-
tem.

Public hearings in this matter were held belfore Ex-
aminer Rowell at TFellows. |

This water system was installed in 1910 by Heck Erothers
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and suppiies about 200 consumers through spproximately 19,000
feet of pipe renging from one to three irnches in diameter. Tue
water supply is obtained by purchase at the regular rate schedule
from the Westerm Water Company, & public utility supplying water
throughout the oil=field region in and in the vicinity of Taft.
The present schedule of rates was never established by the Com-
mission but has been in effect and charged by Heck Erothers for
a number of yvears azd was filed with the Commission by request.

These rates are as follows:

METER RATES *
ViR imi-—————————cm————————— “mmmmmom———— $1.50 per month
Por Gallon=~=r-eme=meme- me s mmm— e ————— G.00-3/10

Above rotes sudbject 1o Tollowing édiscounts
12 montaly bills are paid on or before the
tentk of the month following that in which
the water i:s used:

Tnder 6,000 zallonS=re===m===cm=—= “m———— 28%
From 6,000 %0 8,000 gallong~ewe~—w-m= ~30%
From 8,000 to 10,000 gallons==em=mmem=r33=1/3%
From 10,000 to 20,000 gallons====evme~a=35%
From 20,000 %o 30,000 gallonge=m===m=w= -40%
From 30,000 to 40,000 gallonS==m=m=nw—a= 45%
Over 40,000 gallons=—=~~-- ———————— ~50%

At the hearing, reports were sudmitted by R.M. Vaugban,
an engineer representing defendants, and by R.E. Savage, one of
the Commission's hydraulic engineers, from which the following

summary is takén:

: Vaughan : savage
2 as of : as of
sAnrdil 15, 1928: March 1, 1928

"y R NP
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Estinmated Original Cost $L4,255. $11,762.
Zstimated Operating Zxpenses 5,813. 4,720.
Depreciation Annuity 595. 373«
Gross Operating Revenue ~ 1927 6,736. 6,736
Aveiladle for Reiturn 32e. 1,6435.

ate of Return 2.3% 14.0%

T I I L e e e — —
— —

The difference in the annual maintenance and operatioz
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costs 12 due to the necessity of estimating practically the en~
tire expenses, as defendants have Xept no sdequate accouwnts and
records of thelr water operations. The evidence shows that, fox
the purposes of this proceeding, the sum of $12,500. represents
& reasonable rate dase and $5,093. a fair allowance for the exn-
aval operating expenses, which includes a depreciation annuvity
o:‘$373. Upon this basis, the results of operation for 1927
reZlect 2 net return of 13.2% upon the investument.

The water system and the cntire town site are located
upon lands leased té defendants herein anc to the consumers and
residents. All suc§ leases may bYe terminated by elther the lessors
or the lessees &t any +ime upon thirty days' notice. This utility
therefore continuously faces a more hazerdous and uncertein busi-
ness situation than confronts the average water compexy and there=-
fore should de entitled to a correspondingly greater return as
compensation for the increased risk incurrede. The present retu:n,
Lowever, is consideradbly in excess of that warranted by existing
conditlons.

The present rate schedule providing for a minimum rate
of $1.50 per month, less discount, entitles the consumer to only
500 gallons of water per moniths. This Is ecuivalent to a gquantity
rate of $1.62 per 100 cubic feet, an amownt eatirely insurficient
to meet the normal reguirements of the average household. The
_consumers have all expressed o willingness 1o pay a greater moathly
migimum cherge for service, provided & greater and more reasonable
quantity of weter will be recelved for such ninimuxn charge.

There 1s no potadle water supply available near TFellows.

The ¢ormunity must rely oz the Western Water Company’'s systex
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which obtains its water from a source twenty-two miles away,
requiring transmission at a working pressure of 400 to 450
pounds per square Iinch from two pumping plants. Such service is
odviously very costly.

The rate set oub below is based upon the suggestions
of the consumers and will provide for & higher minimum mozthly
charge with & greater and more adequate allowance of water
therefor. A4t the same time, the present exeessive‘meter Quantity
rafes will be reduced to such an extent that the consumers can.
reasonably arfford to use the water, The revezues which should
be produced by the schedule of rates estedlished Lerein will
Provide a fair net return to the utility commensurate with the

risk involved.

Formel complaint having been mede as entitled above,
public kearings having been held, tke matter having heen sub-
mitted and the Commission now beilrg fully informed thereon,

It is hereby found as a fact that the rates chargeld
by Heck Brothers for water distridbuted to their consumers in
Fellows, Kern County, im so fer as they differ from the rates
herein established, are unjust and unreasonable and that the
rates herein established sre just snd reasonable rates for
such service, and basing the order upon the foregoing findings
of fact and upon the statements of fact contained in the pre-
ceding opinion, .

IT IS HEFEBY ORDERED that Heck Brothers be and the

same are heredy authorized and directed to file with this Com~

mission, within thirty (30) days from the date of this order,

.




the following schedule of rates To be charged fov water delivered

to thelr consumers on and aflter the first day OfﬁE%Lﬂ/ngLb/, 1928:

METER RATES

Monthly Minimum Charge~~=-ecccsmeccencecccnecwnmn o= $2.25

The foregoing Mionthly Minimuxm Charge™ will

entitle the consumer to the quantity of

water whickh that minimum monthly charge will

ggrchase at the following "lonthly Quantity
tesm.

Monthly Quantity Rates:

First 350 cublic fegtm-mmmama= e e i e e ~==$2.25
Next 1,000 cubic feet, per 100 cubic fect—~-—mua «60
Over 1,350 cubic feet, per 100 cudbic feotmemm—mwe= 35

IT IS ZEREBY FTURTHER ORDERZD that EZeck Brothers be and
they are hereby directed to file with the Railroad Commission,
within thirty (30) deys from the date of this order, revised rulss
axd regulations to goverzn the distribution of water to thelr con-
sumers, said rules and regulations to become effective upon ac~
ceptance for filing dy this Commission.

For all other purposes, the effective date of this or=-
dex skell be twenty (20) days from and after the date hereof.

Dated at San Frarcisco, California, this 7 & day

of TZL4W1H>uu€4A/

Cormissioners.




