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Decision No. iy

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of)
103 ANGELES AND SUBURBAN WAIER )
CONPANY, )

a corporation, for authority o )
issue stock. }

spplication No. 15028.

In +the hatter of the Application of)
LOS WNGELES AND SUBURBAN WATER )
COJR&P!
+0 Wy and Myzon J. killcr andéd Mru.)
Jessie C. Miller, husband and wife,)
2ad B. G. Adams to sell certalin ). Application No. 13031.
public utility properties. )

0'Nelveny, Tuller & Myers, and William W. Clary,
and Kent Allen, for applicants.

EY TEE CQLISSION:

OPINTION

Tz Application No. 15031 Myron J. Miller and MrsSe
Tessie C. Miller, husband and wife doinmg dusizess under the fictitious
name and style of Myron J. Miller Vater COmpany, and B. G. Adams,
doing dusiness under the fictitious neme axnd style.or Vermont Wator
Compeny, ask the Reilroad Commission to enter its oxrder authorizing
the said parties to sell their properties %o the Los angeles and
Suburben Water Company in accordance with the verms and conditions
o the agreements Tiled in zaid Applicetion No. 15031.

Tn Application No. 15022 the Los Angeles and Suburban

Tater Company asks permission to issue and sell at paxr $37,500.00 of




its common capital stock t0 acquire the aforeseid two water systems.
Tt has agreed %o pey $25,000.00 fer tae Miller Tater JSystem and,
under certaln conditiéns, $12,500.00 for the Vermont Water Systele

The territor& served by the Miller Water System 1s
deseribed as followss-

"Starting Irom extreme north alley between 94+4h and $5%th

street, from Normandie %o Halldale, theace south ®o

99th street, thence west t0 Denker Avenue, thence south

to both sides of 103rd street, thence east to Normandie,

thence south to 10Sth street, theace east two bundred

(200) feet, thence porth one hundred eighty fouxr (184)

feet, thence east to Vermoat avenue, thence nmorth ¥o

99th street, thence west to Noxmandle Avenus and back 0

beginning.™
The properties comsist in gezeral of three Los ingeles County fran=-
cnises (Ordinance No. 569, No. 768, lo. 977), Lots 39 and 40 of the
"Originsl Sunnyside™ Tract, ono 12" well 220 ft. deep eguipped with
e Layne and Bowler pump, two 20,006 gallon elevated redwood tanks,
about five miles of distribution mains varying 2" to 6™, 544 sexvice
coznections (50 services sexving two families) and 285 meters.
The operating revenues oI the Miller Water System are reported at
$7,269.10 for the year 1926, at 48,4%6.45 for the year 1927 and at
$4,116.95 for the seven months ending July 31, 1928. Ac stated
the Los Lngeles ead Suburben Water Compaily has agreed Lo pay
$25,000.00 for the Miller Water System.
| The Vermont Water Sysiem, owned by B. G. Adams, holds
{4self out to serve Tract No. 9641 gnd the territory bounded by
Tigueros Street o the ecst, L20th Street oz the souta, Vermont
ivenue on the west and 180%th Street on “he northe As will appear
later, Trect No. 9641 is mot ab the present time ectually bveing
served by the Vermornt Weter Systeme The properties waich B. G.
Adems hes agreed to sell consist of 12,983 Lt. of 4™ cast iron B & S

pipe, 1,926 It. 6" cast iron B & S pipe, 810 ft. 5" L.D. tudblng,

3,561 £t. 2" standard serew pipo, 254 service connections, 1O fire
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hydrants axd any and all other pipe, comnections, valves, appliesnces,
mechinery end equipment walch 3. G. Adams may own except only the
present tank,,well and pumpe. The operating revenuos of B. G
Adams for the year ending July 31, 1926, are reported at §3,000.003
for the year exding July 31, 1927, at $3,500.,00 and for the veor
ending July 31, 1928 at $4,300.66e

Undexr the ésreement between B. G. Adams and tke Loz
angeles and Suburbdan Waeter Compeny the latter hes agreed o pay
$12,500.00 Lor the B. G. Adems Water System on condition, however,
thet B. G. Adams instell pipes in Tract No. 964l. If he Tails to
do soO the purchase price of the properties will be reduced by
$2,500.00. |

B. G. Adams covenants and agrees that all bills and
obligations in comnection with his water plant have beenm Tully paide
It is agreed thet the Buyer (Los ingeles and Suburban Water Compeny)
shell 1ot assume or be liable for any obligatvion whatsocever To any
consumer or for refund or deposits or for any Other matier. The
Seller agrees %0 save the Buyer harmless from/%ggs, obligation ox
1iability erising out of any claims aszessed or enforced against the
water plent by any consumer or other person dased on or arizing out
of any matter or transaction which took place prior to tho date ol
delivery of the instruments of conveyance by the Seller to the Buyer.
Io order to protect the Buyer against eny of said claims, 1% is
agreed thet anything in the uagreement to the contrary notwithstard-
ing the suz of One Thousard (§1,000.00) Dollers cash shall be ro-
taizned out of seid purchase pfice in zaid escrow for a peariod of
ninety (90) days from the dete o delivery of said instrument oL
cooveyazce, exd that if during seid ninety day period eny such ¢lain
1c ascerted ageinst the water company and ordered paid by the Ralil-
road Commiscion of the State of California, such payment chall be
made out of the sum of Oze Thousand (§1,000.00) Dollars, end said

money shall not %n any event be delivered to the Seller as long as
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any such c¢laim is pendirg agelnst suid water companye

The Commission has heretofore by Decision No. 17736,
dated December &3, 1926, in Case 2276, required B. G. Adams €0 relfund
0 consuners moneys which he collected in violation of his rules sud
rezulations. Refunde have been made to the persors referred %0
in the Commission’s Declsion No. 17796. 3ut there are others who
it appears are entitled to refunds. Vhile a list has bveen filed,
we have o wey of kmowing whether it is camplete. The order hore=-
i will aushorize B. G. Adams to traansfer his water properties to the
Los Angeles and Suburban Water Compeny, but we will reguire the pur-
chaser withiz ten days after the effective day of the authority
rerein granted, $0 notify eech and overy consumer of the fact that
the Commiscion has asuthorized the %transier of the mroperties and that
12 any comsuxer claims %the return of any moneys paid %0 B. G. Adams
ir order w0 obtain water service, such claim saould de filed wid

the Raflroed Commission immediately. The Railroad Commission will

determine whether such claim shall be peid out of the $1,000.00

meationed above.

It appears from the record that the Vermont VWater
System adjoins properties wialch are now undeXx the comtrol of the

Los sngeles and Suburban Water Compeny and that the liller Water
System is Zrom oune hall to three quarteXs of a mile distant Irom
properties waich are operated Or controlled by the Los angeles and
Suburban Water Compony. Tt 15 believed that both the Vermost
Water System and the Miller Water System cex be economically
operated in connection with sroperties which the Los Angeles and
Suburben Water Compeay 2ow actually owns or controls through stock

ownership.




CRDZEZR

Yyron J. Miller an@ Mrs. Jessie C. ldller, and EB. G

Adams, having esked permission to sell their public utility water
properties to the Los Angeles axzd Suburban Water Compary and
Loz Arxgeles and Suburben Weter Compeny having asiked permission %0
purchase said properties and issue $37,500.00 of cammon stock, a

\ public hearing having been held berore Examiner Funkhauser and the

' Commission being of the opinion thet the money, property or labor to
be procured or paid for by the issue of the $37,500.00 of stock is
reasonably required dy Los Amgeles and Suburban Water Company ané
that the expenditures herein authorized are not im wkole or in port

reasonably chargeabdle to operating expenses or t0 incame and that
she above entitled applications should be granted subject to the

texms and provisions of this oxder, therefore,
I7 IS EERETEY ORDERED as followste

le Myron J. Miller cnd Mrs. Jessie C. Niller, husbeand and
wife doing business under vhe fictitious name and
style of Myron J. Miller Water Company, mey sell
end transfer on or before January 31, 1929, their
g‘ public utility water properties, more particularly
i deseribed 4n the agreement dated Auzust 9, 1928,
r416d in application No. 15031 to the Los angeles
and Suburban Weter Company, such sale to Dde nade
pursuant to the terms and conditions of said
agreement «
2. B. G. Adems, doing buciness wader the fictitious nane
end style of Vermont Watexr Company, Y zell and

transfer on or before January L, 1929, his public
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utility water proporties, more particularly des-
cribed in the agreement dated Juze 11, 1928,

filed in 4ipplication XNo. 15031 to Los angeles and

Suburban Weter Company, sald sale snd trensfer to
be mede pursuant 1o the terms and provisions of
sald agreement, provided, however, that the
$1,000.00 which in sa0id agreement is set aside to
pay claims of comsumers or others may be paid
only t0 such persons as mey be herealter desig~
nated by the Railroad Commission.

Se Thet Los ingeles and Suburbaz Water Compery, within
ten (10) days after the effective date of the
authority herein granted, shall notify in writing
each and every consumer of B. G. Adams (Vermont
wetor Compeny) that the Railroed Commission has
suthorized said B. G. Adams ¢o sell his public
utility weter properties o Los Angeles wnd
Suburban Water Company, and reguest said con=
suners, 1f they claim any amounts due Thenm Irom
B. G. Adams (Vermont Water Coumpary) %o file
immediately with the Reilrosd Commission a state-
ment of their claim for & refwnd, suck statement,
among Other things, %o chow the name and address
of the consumer claiming a refund, the purpose for
which the money now asked to be returmed was pald
40 B. G. Adems (Vermont Weter Company), the date
of the payment and the amount of the payment.

Attached to the statement should be the consumerts




receipt or cancelled check showing that the anount

claixed us a refund was actually paid 0 2. G.
Ademz (Vermont Water Company) Or an explanation

why such evidence Of payment is not attached.
(A1l claims for a refund must be f£iled within

ninety (9¢) days after the date of this order)e.
e Ios Angeles and Suburben Vater Comuany may issue and

sell for cash at not less than par on or hefore
January 21, 1929, $57,500.00 par velue 5f its
common capital stock and use such part of the pro-
ceeds a5 may be mecessary %o acquire the proper-
ties referred to in this oxder. Any proceeds
not used for the aforesaid purposes shell be used
to drill and equip the well referred %o in the
agreement dated Jwne 11, 1928, filed in Applice=-
tion No. 15031 or for such other purposes as tae
éaiiréad Commission may hereafier cuthorize.

Se Los Aageles wnéd Suburban Water Company shall notify
the Reilrocad Commission, within ten (lp) days
af%er acquiring any of the aroresé;d4pfoperties,
the date on which it acguired said properties,
end the date on which it took possession of the
sane.

Be As soon &s practicable the Los ingeles ead Suburban
Weter Company saall £ile with the Railroad
Commission a copy of the instruments of couvey-
ence under whichk it scquires and holds title %o
the aforesaid propertiese.

7e Los Angeles and Suburban Water Compeny shall file
witk the Railroed Coxmission reports such as are
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required by the Railroad Commission*s General
Oxder No. 24, which order, insofar as applicadble,
iz mode o part of this oxder.

8. The authority herelin grapted will become effective

ten (10} days after the deate hereof.

Z i
DATED at San Francisco, Califormis, this // S A,
dey of November, 192€. “

-

Conmmissioners.




