
,," (.... - .... \:<'\ 
Decisio:c. l-Jo. o":.lj ;.'~ :: .. r:) 

In the u:attt.::- o~: the ,l: .. pplicution ot 
The Sweetviu tc:: \later Co r;p oro.. tion 
tor ~n 1ncreuse in r~tes. 

) 
) 
) i1.:pplico.tion :'ro. 14l95. 
) 

------------------------------) 
Bacigalupi, E1A~s & Salinger, oy Charles de Y. EllOlS and 

F=a~~ B. ~ustin und Philip S. Thatcher, :or applicant. 

Ray Iv:.' Barris, City A ttorr.ey ot !~o. tional City, by F .. B. Buckley,. 
tor City of National City, intereotc' pa=ty. 

FooD. Andrews, City A ttott.e:r 0-: Chula "lista, and .r .5. McCulloueh,. 
tor City of Chula "vista, interested. pe.::-ty. 

BY 7.dE CO:::1.:I:SSIOl\: 

CPIl':ION ........ _----
In this proceec.i:o.e:, The Sv:cet-ile.. tel' '::0. ter Co:-poro. tion, 

cne:lged. in the business of developing ::me. cii::;t::-1buting -{/ate::- tor 

~o:eztic, industrial, irrisation ~d municipal uses to the 1:0.-

habitants ot National City, Chula Vista, n port1o~ ot the City ot 

San Diego, end unincorpor~ted territory in tho vicinity, ~pplies 

to the Co~szion tor authority to increase its r~tcs. 

The a~pl1cation alleecs in effect that the pres~nt 

rates do not produce a ~uftic1ent revenue to provide a reasonable 

:cturn on the reir v~luc ot the property; that, in order to meet 

t!:.e de:r.:-mds tor water servico, tbe co::pany conte:o.plo.tes develo~-

ing an addit1o::l~~1 water supply and. the installo.tion 0: additional 

d.1st1"1but1o~ 1'I;I.ci1i ties at a."'l estimated cost of :~1~060,4.14 .. ~ "out 

the present revenues arc not su~~icient to per.olit financing those 

proposed improvements. 
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Public heo.r1ngo in this proceeding were held botore 

E:r..ol'll1ner W11lic;;ns a. t San ,Diego. 

The r~t0s ~OW in cttect on this system wcr~ ostab-

lished by the Commis~ion in ito Decision No. 951~, dated Septem-

ber 14, 1921, (20 C.R.C. 562) an~ ~re as tollowz: 

:':on thly :!J:inimum Cha:-p;ez: 

~o:: 
For 
For 
For 
]'or 
For 
Fo:" 

s/e~1nch mete~--~~---~-~--~---~~---~-~-~--~-~-~-$ 
3!4-1nch metcr--~~~-~--~-~-~~----~~~---~~------~~ 
1~1nch meter-~--~~~--~-----~~~--~----~~~~-~~---
li~inch ~ctcr---~~-~--~---~~-~-~-~--~-~-~~-~-~--

2-incn ~eter-~--~---~~-~-------~-~--~~-------~-
3~inch metcr-~~-~---~---~---~--~--~----~~-~-~--
4~ineh.meter~-~----~~---~~-~-~-~-~-~~--~--~---~ 

Fo::- :7atE:::- Used "!:ler Month - "er 100 Cubic ~'0et: . 
From 0 to 
FroI:l. 1,000 to 
Ove:-
!for use c:oove 

1,000 
2,000 
2~OOO 
2,000 

cubic teet~~---~-~~~----~-~---~~-$ 
cubic feet-~-~~~-~---~------~~~~~ 
c~bic feet (Ir:-ie~t1on)---------
cubic teet to~ other thUD. 

1.25 
1.50 
2.00 
3.00 ' 
4.0C 
7.00 

12.00 

.25 

.15 

.05 

1r:-1gat10n use------------------- .l5 
~'i:-e Hydrants: 

Pe~ mo~th, eaeh-·-----~---~-~-~~-~-~---~-----~--~~---~ 2.00 

Street and Rond S~rinl(Lin~. uer 100 cubic roet---------~ .15 

~iIl.imum Cho.:-zetor each S'lJrinklinl7. Hydrant,. " 
~O~ month~~---~~~~--~-------~~---~~~---~~-~-~~--~~-~-~ 2.00 

~o.tor is obtained by im~oun~1ne the dischurge or the 

Sweetwater River Cone. it~ tributo.rioc end storing tb,1z water in 

e reservoir ot 3l,100 acre teet capacity. ZAe d~ for.oing the 

rese:-voi~ is ot the eravity-~rcb, type and con~tructed of concrete 

a:::.c. rubble masonry, loc~ted in 0. eoree 01' the SwcctVlo.ter ... ::\1vcr 

app~ox~tely tour milos eust of the e~sterly limits ot the 

Ci tie::; ot !\'ationc.l City and Chula ~risto.. The water is conveyed. 

'by Gravity from thE:l reservoir throuzh t\';o tran::;:o.i::;sion pipo lines 

of 2~ a::..d 30 inches ir. diemeter, the torm.e~ located on the north 
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side o.nc. the latter on the zouth sid.e 01: tho Sweetwater Ya.lley. 

~t the e~sterly limits ot ~at1onal City and Chula Vista, the 

transmission mc..1ns COIlIl.0Ct with t: .. c diotri'bution systom consist-

i~g of approximately 510,000 feet 01' ~Qinz varyins ~rom ZO to 

Z/IJ: inches in dieI!leter. '::lle::-e are approximately 4,550 active 

services, pract1c~11y allot which arc metcro~. The major por-

tion of the a:"CD. served is sup:?lied by eravity; however, cert::Lin 

$oct1o~s loc~t~d ubov~ the gravity lines a::-e served by ~umping. 

The gross c.r~a supplier.:. witt watc::- 1'01' d.omestic, inc.ustr1a.1 und 

agricul turo.l i:r:rige. tioD. ::.::f:.l.J.jOSCS is u:;n)roxitlo.t'ely 6, oeo acres. 

for the co~p~y end for the Commisz1oD. ~he company's rcpo=t 

was bused upon the cstiInCl.ted rcprod"J.ction cost ne71 less ucc::"Ilcd 

depreclo.t10ll as ot ":I.U,,suct :/l, 1927; while tho. t o~ the Co=1:::010:o. 

"110.$ set out on tb.o bo.zis ot the e~timo.ted original cost ot 0.:9-

p11cc.nt' ~ property as of ::Jece:::.'ber 31, :;.927, exceptine la:c.d.c and 

r i ehts of '1:0."1 v:b.:i.ch were o.l'preicod at precent tai:- r.a:-ket v:;.a.lue. 

Those rcpo!"ts o.lso set out estll':lt.l.tes 01' tho operating eXJ?enscs 

o.nd revenues o.:o.d the results of o1'era ti.ons based thereon. A 

S".:l::Qo.ry 0'1.' the=o ti.:;ures is sho"ltn 1n the !'ollowine tabulation: 

.. CO:t:l~c.ny's .. co~ssionts ~n61~oorc .. .. .. Zngi:J.cers .. :::'$ o'! D0cc~ber Zl..J . .. .. ,~s ot .. .. .. .. .. .. .. .. :.L~Ur.' .. 31,1027 : 1925 1926 : 192'7 . .. ----------------------~~~~~~~--~~--~--~~--~--~-----
3e~roduction Cost 
?c;product10n Cost, 

Loss Depreciation 
O::-ieina1 Cost 
De;p:-eciation j~u1ty, 

5% Si:c.king ]'und 
C:-oss Opcro.tine Revenues 
Ope~o.t:i.:c.g E~,ensec, 
Exclusive De~reciatio~ 

!\'et Opere-tine; ~cve!lues 
Return 

~~;3 , e68) 380 

~,2oS,,5S7 

14,687 
213,88Z 

75,847 
123,349 

3.78% 

'," -.", 

2,100,54'7 

14,846 
1~7,759 

89,045 
94,865 

4.52% 

• .\,. ., ~ 

2,167,56Z 2,270,137 

15,Z51 15,802-
202,909 195,663 

63,254 75,260 
104,304 

4.81% 
105,ov1 

4.es% 

T!le c.pp::-c.isement pl"eze::lted by the company includ.es one 
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item amounting to ~200, 000. and one 0: :;;250) 000. alleged to bo 

the present viorth or thc plant' c goine value and 'water riGllt$~ 

rczpcctively. ::0 ullowo.:::.ce Vlo.S .mo.de tor these int~e;iblc items 

in the ::-epo:·t of the COt".miscior:.'c c::l$1neer. 

The revenues an~ opero.tin~ exponzos ~re not ctrietly 

comparable by reason or the tact that the figures presented by 

the utility cover a :ger1od anoint; AU6\lct 31, 1927; wll:i.le those 

suomittcd O~ behalf or the Co~szion cover the cocplete calendar 

yc~r 0::ldin~ December ~l, 1927. In ~ddition to this, the utility 

i~clu'ed non-operatinG revenues an~ expenses, pri~cipally for 
hu:::lt1ng and l"is111ng :priviloe;es on S';;eetwa ter !.o.ko; wh11e the::::e 

non-opera tive revenues x::.d. oA:penses Vlert; c:..:cluded ito. tho figures 

~resented by the ensinecr for the Co=m1s~ion, who did, however, 

inclu~e tho sum or 08,700. in operatins expenses authorized by 

the Co:m:mis::;ion in i tz DeCision ~~o. 9514 tor the omortizc.:.tio:c. ot 

tl1e extrao=dinary e;c:pcnd1 tures incurred by the compo.:o.y tlS 0. =ecw.t 

of t~c ereat tlood of 1916 ~d ulzo in cA~Si~3 the location ot 

~ains and services on ~ccount or the extensive street-~uving op-

crctio~s in l~20 and 1921. This ~ortiz~t10n account w~s not 1~-

clud.ed 'by tb.~ comlX-ny for the reo.:~on thut its 0stima. tos were based 

upon reproduction of ,lant a.nd. b-..:.s1:c.csz :lS o~ '::..u,s"'Ust 31, 1927, a::ld 

the extraordina~J expenditures h~d b00n 1ncu~red prior the~eto. 

cess of five ~er cent ~et return upon the est~ated orie1nal cost 

o~ its ~=operties. 

~or some time prior to the filine of tho ~~p11cation 

herein, thE: cO:::::l.p~ny ho.c e~o.ec.vor0d. '~o o:riv€) :;;.t Q.;l agreed rate 

witc its consumers ~n~ the City Co~cil~ of N~tional City ~n~ 

Cb.ule. ;t1ste.. Several mace 1!leetinc:;s were held :::.s e. result o't which 
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the City Council an~ co~sumcrs uz1n~ ~t le~st seve~ty-t1ve per 

cent 0-::" the woo tel' in Chula Vi.sta. ugreed to un incrco.se :o.ot to 

exceed twenty per cent in the Drese~t r~tcs, ,rovided the utility 

p:-oceeded wit~ the inzta11~tioD. 0-: improvements and o.c.d1tional 

',va tel' supply i'c.cili tics :;;0.::; outlined "01 i t$ onGiIlecr::;. };o oti"ici:;:.l 

actio::1 ';/ae to.ken on this ::loS. tter by the 01 ty Council of !~e. tionc.l 

City, ,;;hich body decided to take :co of!1c1e.l (j,nc. t:1cti vc po:t i:o. 

the procccdine but to leave th,;: enti.re rr.o.ttcr to '~b.e d.ctermina.-

tien of the Com:iszi.on. ~lthough the comp~ny objected to pred1eat-

ins its requested increase upon the complete installation ot the 

proposed ~provemeD.ts estimated to co~t ~ total ~pproXimatc1y 

~l,lOC,OCC., it did, however, submit ~ sto."t:oIl:ent to the cttcet 

th:,;.t it would '00 wil11r.z at this ti:c to accept the increasod. rate 

a~ s1.!ZGc~ted and wou.ld ;?:-ocecd with the inst~llation or the p:ro-

~o$ed improvements ~$ r~~i~ly as t~ey could be tinunced.. ~ithout 

con::;idcrins; o.r.y part of the proposed lln:p::"ovcme:o.ts, 'the above sug-

Gested increase '.'loule. produce 0. net return 01' C.4Y~ on the e::tir.ated 

e~~cc:-s and a 5% return on the reproduction cozt lese dc,reci~-

tion submitted by the com?any, o~3ed upon the o~er~tions ot 1927. 

It up~ears rcaso~Qblc at this time to authorizo the 

increo.zc in rates o.s SU':;3cztecl ·'oY.rcprczonto.tivo::: of 0. large por-

tion of tho consumers o.n~ acce~t0d by the utility. This 1n-

cre~sed schedule will be esta.blished in the 1'0110'111:0.3 order. 

I~ DecisiorL ~o. 9514, the Co~s$ion placed eert~in 

restrictions on this utility, li~iti:o.5 the turthcr cxtcncion ot 

se:-v1ce -:0= agricultural ir.rig~tion purpocec. Several ~ctitions. 

o.nd :-O'luosts were :pl'esc::ltccl o.t the he~ri:c.e, o.:::1-:i:o.e; tb.c.t thec{; 

r0ztrictio:::l~ be r0::loved aIle. tho.t t~:e con:.po.ny be c:l.4thorizcd. to 

cxtone. its service area to include ccrt~in adjoining tracts ot 
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lend, zome of 'i'l:'ich contain e. vC'::y concic..cra"ole acreage. The 

evi~ence presented in this proceedine doc~ ~ct indicate that 

tho ,recent water :::upply is sufficient o.t this time to justity 

the rc::.ovo.l of thG: existint; restriction::: without cndo.nsoring 

. the sup:ply of the regulo.r i::riga tier. and do:c.estic consumers'. 

?:-otest \'/US made by cert:.l1n conS1.lI:lerz tho.t the wo.ter 

supplied them we::; treq"uently hishly discolored and. or "oae. o'dor. 

The ev1de~ce indicates th~t these consumers arc located in out-

lyinS ~cctionc 01' the sy:;tc:::o., v:h.;;re;: tho Y;s.tc::' main!:; arc doud-

ended ~d that the Ci~ticulty haG arison from the tact that the 

co=p~ny has not ~yste~t1cally dr~1ned an~ flushed o~t such 

mains. The wo.ter supply is ca::ol'ully :protected. by chlorination 

c.nd sub ject to l::':oorutorJ control under the di'rect sU!lcl'vision 

of :.::. CO:lp,c:tcnt s~ni t:;.ry e:c.zi:leer u.ncl bo.cter1olog1ct. There is 

no c omplo.int about the :pr~caut10n: to.ken by the utility to ~c.:t'c-

GUard the wuter SUP:t:l1y f::on;. the sUllita:ry stXldpoi:c.t. It i3 zue-

eested that steps oe taken ~t o~ce to fl~~h regularly the ~i~s 

in t!:.0 outlyine districts whe~ C onS1Jmers arc su:;?p11ecl trom pi,e 

li::.es \ .... 1:1c11 arc c.cad":-ended, ~nd tho.t, y;nerevor :pr~ctic$blo C:.!'lo. 

cos zoo:c. a::: condi tio:c.s w~rro.nt, ~uc:J. IT.o.in: be croc:;.-connectcc. to 

:?rov:i.c.e 0. C il'cula tion of woo ter. Such actio:c. -of/111 1Xll~uest10ne.'blY' 

elioinatc pract1c~11Y ~l 0:1:' the pre:::ent trouble. 

O:~DER ----.--
'l".c.e Sweet"w'la tel' ~'!a tel' Corpore. tio::::. havine; o.pp11cd -:0 

the Railroad Commiszion tor aut~ority to increase its rates, pub-

mj::tcd and tho Cox::::c:.ission boinZ now tully :;:.d.vised in the :pr(~:::.isc:;, 

by 'l'!lc Sw€:etwe. to::- ":io.. tor Co:-1'oro. tion 1"0r '.'10. tel' s~:p:p110d to its. 
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'. cons~ers a~e unjuct ~n~ ~~c~son~blc in so far os ~hcj ~1ftc= 

~rom the ~atez heroin eztcblichcd, end th~t the =ate~ herein cs-

ta~lishcd arc just and reuso~ble rates to' be chareed tor such 

service. l~d b~~ine its order upon the tore~o1ne findinGs ot 

~act end upo~ the stutcments ot ~~ct contained in the opinion 

preced1ne this order, 

I':' :S =S:?EBY O?.DZ1~ tho. t 'I'ht:: SVleetrlc, ter 'ij~ ter Cor-

~ooro.t:l.O!l be and it i:;:; her<:;by directed. to :t':i.1c ~'/1th this Commio-

sio~, ~ithin thirty (~O) days ~ro= the ~ute of thi~ order, the 

1'ollo,;;i~3 sched.ule 01' rutco to be charged for ~ll water c.e-

livered to its consumers ~ubse~uont to the __ ~3~Q.t~h~ ______ day or 

1:onthlv 1!:.ni:=.t::n Char~es: . 

For 
Fo::-
]'0:' 
11'0::-
For 
:!'o::-

S!S-inch ~etcr----~~~~~~-~---~-~~-~~-~~--------~---~~~ 
3!4-1nch metc~--~-----~~~-------~--------~-~~~~~-~-~ 

l-inch metc~--~----~-~----~---~-----~---~---~---~-
l·i--1nch metc:-"'~'-'---~"'~"'''I11&-----''''''''~'''''-----'''-''--------
2-inch mcter--~-~~---------------~~~~-~------~~-~--
3-1~c~ mete=----~-~------~-~~~~--~---~-------~---~ 

1.50 
1~80 
2.40 
3.60 
4.80 
8.40 

For 4-!~ch mete=--~-------~-~-~-------~~------------"-- 14.40 

Eo.ch of the foregoine; n:,:onthl,. ~;:ini."1l'UIl:. Cha!'.::;es" 
vdll entitle the consumer to the ~uantitj 01' 
we. ter which tl:a t I:o:cthly !:,.inimum charge will 
purch~se at the followine monthly ~uQntity 
rates. 

;'.:or..thly ':;uunti ty :~Il tes: 

Fro: 
~-;ext 
Ove:-

Over 

o to 1,000 cubic feet, pCI' 100 cubic tcet-----------$ 
1,000 cu·oic feet" pel" 100 cubic feet-----------
2,000 cubic teet, per 100 cubic r~ct, 
:Co::: other than i::·rigo. tion use------------------

2,000 cubiC teet, per 100 cubic teet, 
(irr1getion uoe only)~~-~~~--~~-~~--~----~-~---

~04 ... -... e -"(f-'l.,..a.,.., ...... -,,;..' :.""...... ... .... "'~ • ~I·. 

~~Ch, per mo~th------------------------------------------V 
St~eet u~d Road S~~in~lin~, :)cr 100 cubic fect-------------~ 
~in1mum Charge ~or each Street Sprinlcling 5ydr~nt----------~ 
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.18 

.18 

.06 

~.OO 
.18 

:3 .. 00 



Corporation be and it is hereby directed. to r ilc wi t:c. thlo CO::::1-

mission, Vii thin thirty (30) days f.ro:n tile date ot' this oro.er, :-0-

vised rules end reGulatio~s soverninc relations with its co::;..-

sumers, said ru:eo ar..~ resulat10n~ to become ettective u~on their 

de::: 

ot 

For all other ,urposes, the et~~ctive date ot this or-

shall be twenty (2C) days from Q..."ld e,1'te:- the do.to her;:;!:. 

Dc.ted at San ]'ro.r.cisco, Cal ifol":r.dc. , this l/r; clo.y 

~~ ,ms. 

" . , 
, ' 
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