
Decision !:o. 20523. 

!n the ~tter o! t::le Suspension oy 
tb.e CO=iSsiOll on its ovtn ::lOtiOll o~ 
~ates on pl~$ter ond plaster products 
f:,o: Plas te::' Cit:! on th. e Ssn D i eeo 
~ ..u-1zo:oa ?.cil':te.y to ~est1:l.c:t1 ons 
in SOlltb.er.c. Cal1torni3. on the Sou..th
em Pac1t1c Company. 

James E. Lyons t !or SoufJ:l.ern Pac1!lc Com;po.:c.y. 
Plat t Kent, Be~ Le-vy and. C. X. Adams, r or 

The Atchison, Topeka. a.nd. santo. Fe Rc.ilw:3\V 
Company. 

o. T. ::e1~l1ng, P.!:!. Co.mp'be1.l o.:ld. A. R. Su.tton, 
fo::' Blue ~1~0~ Com~y. 

A .. :4 .. 31"0".1:', for Scl'l.u:lac.:.er ',1c.llboard Com~. 
Z. A. :!cCaffrey, for stan.~~ Gypsum Com:pa.ny. 
Se.nbo l":!, Roehl " S:o.1 th, by Rarvey :s:. Sa.::.born, 

~:=.es A. Zeller z.r..1! l~. :E:. Xeller, fo:, ?a.c1l:1e 
?o::'tl~ Cem~t CO:~, inte=vener. 

w. D. L1nl!.say, for United State3 GypSU::l Compc.ny, 
intervener. 

BY ~ CO~SSION: 

'3y sche~es filed. to become otfective June 26, 1928, 

:,es:;>o~ents ~::,o,osed to red1lce tro: II ce::.ts ~er ~OO poWld.$ to 

~ een.'ts pe= 100 POWl~s the p ::'ese.nt cO:::r:lodi ty ra.tes on p1a.~to= 

and pla.ste::' ~rodu.cts, in co.rl oc.ds, trom Plaster City to Los. 

Angel. es, Glec.d~e, Lor.g Bea.ch, San Pedro, \7.b.1 ttier, .An.ohe1m., 

S~ ta . .Ana, Pa.zad.ena., Ri voz, San. BerIl2.rdino, a1 ver s1 de , Gre en-
R

j , '/ ... " 

spot, ":."e::rtmorll?Jld., Sondie., !:!oltville, C31e~co anC. the 1nt.erme

~1ate pOints as :::hO'lnl. in Iter.. 790-:3, Indices lZ40, 'l350, 1389 
,.. 

to 1415 1:c.cl.usi ve, l455: 1485, 1540 to 1805 inclusive, 1850, 
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l855, a:ld lao5. ~ge ZS of Sou.tb.e:rn ?ac1tic ComlXUlY Joint and P::'o

:portional. Freight Taritf' No. 976-:0, C .R. C. 3215. Upon pro test of 

ta.e Blc.eD1£:n.o~ CO:lpauy t~ t the p:o;o sed rate woo.ld be :p:e!er

~ ~i~ to Pla. ster C1 ty a:xi pre jud1 c1 o.l to I.o s Angeles the Cotm:.1::.

s1a::. zu.z.;pende4. ~e schedules 'Ilntil December 23, 1928. 

A p~lie hea.~:c.g wes held before Examiner Gea.~ at Los 

A:lgeles Septe:loe= 20, 1928, and. the ease having boen duly suomi t-

ted is !lOW ready for -0.::. op1~on n::d ordoer. R:l.tes \vill be stated 

ineentz ~er 100 pounis~ 

Pl2.ste:' City 1$s1 tuated 0:::' the San Diego an~ .Al"izona. 

Rc.11way Com~:c.y 18 miles wost of Zl. Ceo:tro, the interebange l'o1:lt 

with ~e SOll.the:':l ?aci~ie Co:npa:lY. ~e pOints of' destinAtion 

he::-e inwlved a:-6 ::Ill on the Southe:':l ?aeiti-: Compa.ny. 

Competition for the plaster ot:.sine~$ in S~ther.n Cal1-

!0=n1a is particularly keen 'between t:b.e several plauts loec.ted 

in Cali!ornic ~ the ~~er.n portions ot ~evada a~ Utah mar

keting their produ.ets a.t the ,Primary co:wum1r.g center at Los. k;l-

gel.es and the adjacent· territory. At Plaster City 1s l.oc.ated 

tb.e :lill o! tb.e Pacific ?o= tla.n1 Ce:ne:l t COl:l.pa.:cy. a:cA protesta;nt 

the \ Blue Dia.mo:d Com~y l':.ao its mill at Loo ~ele$, while othe:-
••• * ' . . . 

companies ::laintain pls::l.ts :::.t Long Beacb. ~d !:a:1dland, Cal1:to::o.1a., .. 
,,.. 

The Pla.ster City plant was esta.ol1si::l.ed.in. 1924, one.. 

the ra.te 0:0. plaster at tha. t t1:le from Arden, Nev-a.da, via t.~ !.os , 

pOints was l3Z ce~z. Res;poDien.tz cortt.ene. that in order to. a.e-
~ . .'.. , , 

cord Pl2.ste:- City t.!le benefit 0:: its geographical location 3:01!. 

to assist this pl,ar.t in reach1:og the eon~Ult.1ng =a.rke-te they ez-. . " .. 
, . 

tabl1:3het! the ?laster City :-ate $:t 11 eents, 2:- cents lc::er than 

'the Arde:l :-ate. The di'ztonce fro:::l Arden to !.os. A:lgeles is. 321 
, , 

m11es ~~ from :Plz.ot~' C:i.. ty to tAo Za::le d.estination 2Z6 :l!.lez. 
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=eee:.t· oo:c.str~ction :md the cOIllIlle""....eeme::lt of oporo.t10n ot Co new 

mill at U1CJ.end., Z05 r.:l1les east o'! Los Angeles on ~e Atcllison, 

~o,-ekc. =d SD.nte. Fe Re1lw~. 7ti~ the c.~vent of the =t.1dlo.ne. 

pl.a.nt tb.e Se:ta Fe, e.p~ently ;p::oceeCling on the t"o.eo=y that 

mills on 1 ts li:le were oJ. so en.ti't:l.. ed to aCl. van.tageou.sly re3.ch the 

consum1'rlg markets, es'tablisb.e d. tb.e ll-cent rate to the Los .An-

geles' ter:-1 tory, tAUS plc.ci:og 'bo th M1d.l:md. ane. Plo.ster C1-+;y on 

the S3me bc.sis. Follovt.!.:ce this :lction ot the Sante. Fe ~e$e re

spondents o.ttopted 't¢ establisa. the 9i: .. cont ra.te he:-e ~er s:.s-

pension. 

Res,i) oni ent s do n.o t e~ea:vo r to d.e:f'end the proposed ra.te 

0::1 the g:::"OllD.d.s thB. t it would be tully ccmpensato:=r. In !3.et they 

&CJ:.it the rate is dc;pressed and lOVier than ez;.y they noVl b::I.ve 'in 

tmees, 'bu.t ~:b.e"/ s.tte~-; its just1~cat1on on the grou.nd.s tbAt 

tb.e ll-ce:::rt rate !rorr. ~d.ls.nd forced. 0. lower rate from J?lc:.ster 

City. 'O'nd.ou.btedly it the pro 1=0 sed. :-ate trom :Plaster City "oec~$ 

e'!tect1v"e 3:ld tb.e :adle.ni rate Wc.s reCl.1!ced. by the Santa. 'Fe to the 
.. 

Sa::l.e basis, a ~rther rednction v~uld be necess~t'rcm. PlAster 

·C1ty ~ res.vondents were to continue thai:- e!torts' to nceorl1 

?J.a.ster City \\hat tlle:r consider a. proper dit!e::enti31 und.er w.e.-
la%ld. :;;:::.15 ',vo'J.ld. create 0. v1c1ouz cycle anC!. finally result 1n 

unre:o.t:lle:-at~ve . tln do ri dicillotl.S reo tes. 

~~~1n reasoncble li=itz carriers o.re entitlod to in-

itiate rates :lot tu.lly compen.oc:.torJ, 'bu.t 11:. so do~ they =y 

not establish. rates so 10'11 ta.s. t they V11l1 burden other traf!ie 

or eneender undue ~~ unlawful ~refer~ce ~d ;re~ud1ce. 

Protestant T s :plant at Los J..ngeles 7/as established in 

1922 c.I:d 1 ts products a::-e dizt=i"ou.t.ed througb.ollt Ca.lito mic.", but 

the sale ot tho' 'bul.k 0-:: its finished tonnage 1$ confined to South-
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e:':l C31.i!orn1a, 1:lclud.1ng a fairly SIlozta::ltia.l move=.ent to pOints 

1::. the I:lperiat. VsJ.ley •. ?::'Ote$t~t cO:ltends that in not b·e1:lg . ' 

e.ccore-ed. an a~~ uzt.oen t of rates to SOllt'!:lern Co.li!o mis. te=r1 tory 

eo~p~able wi~ ~at proposed. fro~ Plaster City, it has been pre

cl'llde~ t:o::l. a~v2Jl.ta.geou$ly marxe ti:og its produ.cts a.t many pOints 

1=. Southern Co.li!or.:.1o.. 'E:.e ::ollovl1.:oe table co::npares tb.e propos

ee. ad.~llst::e:. t trom ?la.ster City \vitb. tb.a.t now in et:teet :trom p:::,o-

testa:lt's ,Los Angeles pl~t tc Co '!ew :::'eprese:l.tc.tive consum1Dg 

po1~ts in So~'ther:c. Cali!orn1a wl'l.ere ~ere was actual movecent o:t .... '; '~'.' 

p~~te:::, ~ring 1927: 

. J:'irom · .Fro=. .. · 
T 0 .. Ple.ste:::' City .. tos ADgel.es 

# · .. :5l.S t:a:tc.e : -~o.:ae · !5l.s:e~ce .. .t{at:e .. · . 
S(lllt 0. ..An3. 271 :tiles ~ 35 :niles as{ 

Q:.ta::10 197 'If 9i-¥ 38 'If Sri 

San :Be:-:cardj.:lo 182 'If 9i-¥ 60 'If 8~ 

Bmlllil:Jg l49 'If 9i;i 86 'If :t6¥ " 

?~ Springs 135 1T ~ lOl 'If 19t¥ 

Coz.cllella. 103 " *" l3Z 'If l~~'·., 
~)"' 

Fro%: ~e above it is clec.rly apparent ~a t res);)ond-

ents in ~eir E::ld.eavors to mair..tain their declared :::'2.te :rela.-

,tiO:lship betwee::. ~la.ster City e.nd. 1:i~la.nd have u.tterly taile~ 'to, 

:loeore. to the tos ..\ngel. es ::lO.nW:o.ct.;:.rors the s~e 'treatment., '!.or 

it, as they contend, Plaster City is entitled by reason of its 

geogrc.pb.1cal a.c.vontage or 69 mUes to Co c1itferen.t1cl., of li- cents 

lo.r cor.sic.ere.tion. due to its geog:"aphical location. Hore VIC l:l.a.ve 
• ·f)··,· 

a. s1 tuation where two ,lant s z,erved 'b.y responc.e:c.ts' lines are 

CO:l:peti:og tor the plaster "ou.si:less in .Sou.thern Calitor;:l.ia. For 

Plaster City, respo~~ts are w1l~in€ to recognize wAatever geo-

graphical advanto.ges t:le :n1l1 located a.t that ,Point :::.ay !lAve over 
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c.iz::-ege.:-c.el!. ~he :::eco:-cl o.oes Z:.O:l tb.At the esto.blishment of the 

9~-eent ::-ate \'lOuld extend en und.u.o p!"e~erence to J?laste::: C1 ty c.nd 

T1:.ero is noVl 'b cto:::e tl:W COI:l.l:i ss1 on ~ 0::- on ea:-ly he a."""ing 

Co.ce !-!o. Z413, in i',·h1ea. protestant in tllic 1'l"Ocee<U.ng, tlw :Blue 

1~t1ons~ip of tAe ~l~$ter rates n~; in effect t:Qm Plaster City 

tb.ose two points to tAe Soutb.e rn C~lif'ornia ter::-i tory. Our :f'inc.-

i:::lg'c h.erein ~re .,71 fc.out pre Jl;.di ce to o.ny cl~:f'ferent concl.uzio:l$ 

o! the o,P1:l1on o.::.c. find t.b.:J. t t l:e jtro lJosec. ochodules arc unduly 

llc.ve not been justi:fieCl.. An order will 'be entc::-eo.. requir1r.g re-

s:pone.ents to can..cel the rate here involvec.. 

OR:O:SR ... ~---
It ~p ~eari:oe that oy order c.atec. June 2.5, 1926, t:!:le 

Co=1:s1 o~ eIl'tered upo=. 0. he c.:1.:ng C oneerni::;s the lawfulness o:! 

....,."" "'e 0'" 9':" c"""''''''' ..... e .... 100 'I"Io'., ..... a. .... f'o ....... t,'l..e + ........ ('\ ........ "!"no ....... t~tion o.(Jo ... ~w ra.Il ... N ~II~ ~ ~ ¥ ~ ~ - ~~. ~ r ~. 

I, 

,Plaste::: !ro: p~ster City to ~oi=.ts ~ovm in Item 790-B, In~ces 

l.Z~O-lZ50-~380-1385-1Z90-1Z95-1',Il15-l455-l~S5-15~O-1565-1630-1650-

1560-1665-1725-l7Z5-1760-1790-1S05-1850.1855-1865 of so~tne~ 

?ccifie ~aritt 976-D, C.R.C. Z2l5; 

:lo.tte:::s and. things involved bAv1r.g b.eon Act, and the Co:n:r..ission 

hAving on t:::'e c.r-te he=oo~ ::'.;l.d.e c.nt !ilcc. i tz opinion contD.ini:cg 

its finc.inzs o! tact a::d tl::.e conclusions therein, whicb. ca,1d. 

a:::d t::l.ey :::.re he=-oby notitied. c.:=d rec..ui:rcd. to co.ncel on 0::- oe~o=e 
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, Dece::.b er 2Z, 1928, tb.e !'ate ot 9·: eel::.t.s p or 100 ~ound.s tor the-

t:-n:c.svo::to.tio:c. o! ~laste::- and its ;products fr~e. Plaster City to 

~o~ts Sho~~ in !t~ 790-B, ~Qice3 lZ40-1Z50-1Z80-lZS5-1390-

139 5-1415-1455-1485-1540-1565-1030-16.5O-1660-1085-l7 25-1. 7Z5-

l700-l790-1S05-1850-1855-1So5 of So~~e~ Pacific ~~i!! 976-D, 

C.R.C. 32l5. 

i:. t:::,is ;;:0 eeedi:og suspenc.i:JS the 011el:a.t10n o~ the sche6.ule re-

ec..ted. ::uld sot aside 2,3 r:t: December 23, 1928, a.:l! that th1s pro-

ceedj.:Je be erA the sa~ is l'l.e!'eoy dis collt1::.ued. 

:Os. ted at Sc.:l Franc. is co, Cal it 0 l:l.ia, this ,2£):f(. do:y 

o~ ~,192S. 
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