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Decislon No.

TE RLILR0:D COLITSSION OF THE STAIE OF CALIFORNIf.

The City of San RBuenaventura,
& zunicinel corporation,

Compleinent.
ve. Case 248L.

Southera Countics Gas Company
of Californie, a coxrporation,

L N L R et i

Defendent.

Counvy of Veuntursz,
Complainant.
Ve Case 2502.

Southern Counties Gas Company
of California, a corporation,

Defendient.
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walter 7. Fourt, City Attormey, for the
"City of San Buenaventura.

J. J. Devel and L. 3. Wing, California
Fern Bureaw Federation, for
"County of Venture.

Leroy M. Edwards, for Southern Counties
: " Gaz Company.

BY TSE COMMISSION:

9N

Szl

These proceedings are an investigation 1into the gas
'
rates of the Southern Countics Gas Coxpany for natural gas

service supplicd within the entire County of Ventura, end are -
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initiated upon compleints of the City of Sen Euenaventura end
the County of Venture. The ¢ity's complaint requests the Com=
mission to investigate the reasonebleness of the gas rates ap-
plicable within the City of San Buenaventura and to reduce scid
rates in an gmount which the Commission shall find to be Just
and eguitable. The complaint of the county alleges that ges

rates eppliceble within the County of Ventura are unjust and

unreazonadle, therefore it requests the Commission to catablish

reasoneble rates.

Public Rearings were held belfore Examiner Gzunon on
Mey 22nd, and June 13th, 1928, the matters being sudbmitited Zor
decision on the latter date. Stipulation was entered into by
-all eppesrances that the proceedings be consolidated and that
evidence be taken with respect to both of them at  the szie time.
The Two nroccedings are o0 intimetely connected as parts of a
single wnit that they have been combined £or decision.

Southern Counties Cas Company acquired the Venture
County gas properties from Southern Celifornia Zdison Coupeny in
March, 1919, at which time memufactured o0il gas, having & heat
content of epproximately 55C B.T.U. per cudic foot, wes being
distriduted. Irxmediately cfter the purchese of the property,
Southern Countics Ges Company instituted the service of naturasl
gas, walch hes averaged a heal content of epproximately 1,120
3.7.T. pexr cubic foot to date.

In presenting evidence, representatives of the city,
county, and Southern Counties Cas Coﬁpany have followed the usual
procedure in rate caszes by showing c¢apitel investment, recuire-
meats for a Telr return on investment during the year 1928, al-
lowance for depreclation and estimates of operating expeases and

revenue.




REVENUE.

The ectimate of sales during 1928, as presented in

the joint exaidit filed by the city and the county, is sube
stentially in agfeement with the estimete presented by the cou~
Peny.  When consideration is given to the probedble average
wnlt price per M.C.¥. s0ld, under existing rates, for eack group
of consumers, the revenue which can be expected under present
retes during 1928 is found to be §528,000. Merchendising end
niscellaneous reQenue is estimated at $3,500., or a totel cx-

pected gross revenue of $531,5C0.

RA@E EASE.

Estimotes of fixed capital submitted by the verious
pertics ere substertielly in egreement. The principal differ—
ence in estimates of rate base for the year 1928 is té e found
in the cllowences used Zor Materials end Supplies, Working Cash
Cepital and Consumers' sdvences in 4Ald of Construction. The
estimates dealing with rete base axd the exounts found reaconabdble
are ghown in Teble I, below. 4n ellowence of $58,400. foxr NMater—
iels and Supplies hes been included, which we believe 1o be reason-
able. 4z allowance for Working Cash has been calculated on the
usuel desis enployed ty the Commission; that is, one month's cost
of gas; two month's other oxpenses, cxclusive of depreciation,
Taxes and uncollectidles, lecss one-cuarter of state taxes. A de-
duction of $60,000. has veen considered reasonzble for Consumers’
Advances in fdd of Construction, substantially this acount being

available to the company without payment of interest.




TABIE NO. 1
ESTTMATED RATE BASE

SOUTHERN COUNTIES GAS COMPANY
VENTURA DISTRICT

IEAR 1928

company
Exhibit
No. 4

City & County
Exhibit No. 1

Found
Reasonable

Average Fixed Cavital
Intangible, R
Trensmission Capitel,
Distridution Cepital,
Genersl Capital,

3,149.30
324,558.48
856,083.34
140,767.80

$

$ 3,150.00
324,550.00
855,000.00
140,000.00

Total Average
Fixed Capital, $1,324,558.92
58,400.00

35,698.00

Matexrials & Supplies,

Working Cash,

Less Consumers'
Ldvences, -

$1,317,000.00
45,250.00
24,500.00

60,000.00

£2,322,700.00
$58,400.00
29,850.00

60,000.00

RATIE BASE, $1,418,656.92

OPERATING EXPENSES

$1,%26,750.00

$1,350,950.00

The principel difference in the estimates of operating

expenses presented in evidence was in the Production, New Busi-~

ness and General and Miscellaneous Expense items.

The main var-

fation in estimates of Production Expense, which is entirely cost

of gas delivered to Venturs distridution system, results from the

difference in estimates of the unit cost of gas rather than the

exount of ges t0 be purchased.

Compleinents, in their estinmate,

used & unit cost of 12.3¢ per M.C.F. while the company advanced

2 unit cost of 13~-1/2¢ per M.C.F.

T™e difference in these esti-

mates is largely accounted for in that the compeny has included

amortization over a period of 6 years of cepital invested in suo-

tion lines and compressor plants.

Inasmich as the use o suction

lines and compressor plent is commoﬁ to gas delivered to los

Angeles, Sente Barbara, Venturs and other communities ser&ed by

this company, we feel it proper to provide for smortization of
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of these facilities in the cost of gas. While we do not agree

with the company's contention that a six year period is the
proper one t0 use in this instance, the amount involved is rel-
atively unimportant and 1t does not seem necessary to carry this
caleulation to a great degree of refinement. We will eccording-
1y use 13-1/2¢ per M.C.F. as the unit cost of ges £or purposes
oL this decision.

The compeny has estimated sales totaling 1,112,949
X.C.F. and unaccounted for gas at 140,000 M.C.F. Ve will accept
the compeny's estimate of sales but, based upon past operations
end the lideral meintenance program advanced by the company, we
Teel that unaccounted for gas will more reasonabdly be 127,000
M.C.F. Thus we arrive at a totel sendout of 1,240,000 M.C.F. at
13.5¢ per M.C.F., or a totel production expense of $167,320.

Complainents estimete New Business expense at $11,000.
for 1928 egalnst an estimate of §13,000. by the company.‘ Waile
it appears that New Business expense for 1928 will be substan-
tially $13,000. as ageinst $7,000. during 1927, the increased
activity in the New Business Department should result in substan-
tiel gains in dusiness, which are not wholly reflectedAin the
estimates of sales used in this decision. Accordingly, we feel
the compleinants’ estimate of $11,000. should more properly de
used in this decision. '

Complainents estimate General and Miscellaneous ex-
pense at $17,000. for 1928, while the company estimate is $22,000.
for this fitem. After an examinstion of the evidence preéeﬁted
we Teel that $20,000. is & reasonabdble alloweance.

The following tebulation sets forth the estimates of

Operaving Expenses end the amounts found reasoneble:




TLAE2LIE NO. 2

TSTIMATED OPERLTING TCFENSES, YEAR 1928

SOUTHZRAY COUNTIES GAS COMPANY - VENTTRA DISTRICT

Company Complainants’ Found
Exnibit #4 Exhidit #1 Reazonadle

Production, $169,149. $158,000. $167,320.
Tr&nsmis&ion, 3,075. 2)4000 5’000.
Distridbution, 56,440, 57,000. 56,500.
Commercial 35,100. 344000, 35,000.
New Business, 13,000. 11,000, . 2X,000.
Genl. & Miscel., 22,000. 17,500. 20,000.

$298,764. $279,900. $292,820.

DEPRECIATION.

| Estimates of Depreciletion Annmuity submitted by complain~
ants and the ¢ompany very, c¢hlefly because of different estimated
lives expected for distribution and transmission mains. Ve do
not feel Justified inlusing lives greater than those accepted as
reasonable by thiz Commission in an earlier decision aﬁd we will,
therefore, use the compeny estimete of Depreciation mnnuity, nene-

ly, $492)350.

Besing state tax on 7-1/2% of 1927 grossc revenue and
scellaneous and Federsl income tax on current revenues, the
totel tex paymests in 1928 will epproximate $57,000., 12 present
rates continue in effect. In view of the reduced revenue which
will result from the rates berein esteblished and the conseqhént

reduction in Federal tex 4o be paid, an allowance of $53,000.

for the year 1928 1c found reascaabdle.

RLTE OF RETTRN.

EZvidence introduced shows that the rate of return in
the Ventura District for 1927 operetions was in excess of 12%.
The probable revenue under present rates and rate bese, opex~

ating cxpenses, etc., found reasonadle indicates that rate of
-6-




return would, if present rates were left undisturbed, be slightly

in excess of 10% for 1928. The continuation of a rate stiructure
which will yield such a return is clearly uawarrented. Rates
vaich will result in a return of 7% upon the capitel invested
are adequate £or the proper fuactioning of this utility and, in
view of the msrked decline in cost of money duriang the past few
yeers, such & return is fair end rezsonedle.

The necessary gross revenue 10 yield this retura is
calculated below and rates esteblished in the order will substan-

tially produce such & gross revenue.

TABLE TITI
CALCULATION OF NECESSALRY CRCSS REVENTE - VYEAR 1928.

Operating Expenses, £292,820.
Depreciation Annuity, 42,350.
Texes, 23,000.
Tacollectivbles, 5,000.
Net for Return,

7% of 5$1,%350,950., 94,567.

Necessery Crocs Revenue,  5487,737.

The city, county end company have all urged that the
so~called "two-part rate” be adopted for dowestic and commercial
service insteed of the minizuam form of rate, which has spplied
in the pest. The city contended for a service charge of 31.00
per meter per month; the county for a service cherge of %.50,
while the company advocated a $1.50 cherge.

asdnittedly the two-part rate or & rate embodying its
principle has certain edventages over the ordinary oinimunm form
of rete. The lower commodity charge, which accompanies the two-
pexrt form of rote, mekes avalilable additional quantifies or gas
et lower cost and therecby stimuletes usage, to the ultimate ben-

eflt ol the entire group of consumers. Further, such a rate, if
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properly designed, more equitedbly allocates the cost of service
among the consumers. Under the ordinery minimum form of rafe,
a certeln group of consﬁmers wivth sumell usage does not poy its
way, ond the averasge consumer pays soumewhet more than his share.
IZ thiz condition 13 to Be corrected, 4t neturally follows that
Tor certein ussges, increazsed hHills will result, walch, in gen~
eral, it the main cauce for odjection to the two~part form of
rate.

There arc other considerations which have 2 bearing
upon thé advizability of »lacing the two-part form of rote in
effect and to which consideration zust be glven in any specific

{astancc.

In these proceedings =ll interecsied partics have urged

1ts adoption and the order will o provide.

jr:4

2

222

The Reilroad Commission of the State of Celifornia,

having, upon complaints of the City of Sen Bueneventure sand 4he

{n

County of Ventura, mede investigation into the Practices, rotec,
Tules and operetions of Southern Countles Ces Compeny 1in i%s
Veantura District, public hearings having been held, the matters
being submltied and veing now ready for decision:

Te Reilrosd Commission heredy finds as & fact that
gas rates of Southern Counties Gezs Comnany now in c¢ffect for cer-

vice rexndered in its Ventura District ere unjust and uareasonzbie

in o far s they differ from the gas rates hereinalfter se< Torth,

which rates are herchby declarcd to be just and reazsomebdle rotes,
end beasing Lite order upon the Toregoing finding of Zfact arnd the
Tindizge of ract contaizned in the opinion preceding this order,

IT I5 ZZREZY ORDZRED that Soutl:»m Counties Gas Company
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be end Lt L1z hereby authorized to charge and collect for netural

gas service supplicd in ite TVentura District, effeetive with

o'

1lls based on roguler meler ree mngs taken on exd after Docdember
20th  , 1928, the scacdule of rates cet Torth in Exhidvit mAT

ettached nereto wndé made a2 nart nereol, such rates to be £1led,
wita this Comxiszsion on or before December_ 20th , l928.

For all other purposcs the effective date of this order
chall be twenty (20) days fronm and efter the date hereof.

Dated ot Senm Francisco, Culirornis, this g’f / day
or T seernlee -, 1022.

W //z::,,,

Co:.,ai sioners.
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SCIEDULE NO. 4&-4

(Superseding Sehedules Nos. 4-4, 4=4-F, 4=E and 4-~E-F)

General Service

Applicable to cdomestic and commercial service for
lighting, beating and cooking, including restavranis, apert-
mexnt aouses, aotels, hospyitels, saxitaria, dusiness buillings
or all kinds, sckhools and ¢krches.

LEerTl tDE’x

Applicable to Ventura District, exclusive of areas
sexved uander rate 4 AO.

Rate
Service Charges, « « « « « « 390 per meter per oo.
Consumptioa Cherge (Lo de |
aéded to service charge). . 7 cents per 100 cu.ft.

iinimum Charce

The zervice charge set forth abdove
constivutes the nminimun charge.

Special Conditions

Constmers served under thic schedule shall have
priority in the use of gas over consumers served wnder Sched- -
ules Nos. 4B, 4-C, 4-0, 4-G, and 4-ZV, at all times when thoxe
iz inzufficient gas to supply the Cexands of all consumers.




SCHEDULE NQ. 4~-4-0

(Superseding Schedule No. 4~4=0)

Generél Service

koplicadble to domestic snd commercial service for
lighting, heat;ng end cooking, including resteurants, apari~
ment houses, hotels, hospitals, seniteria, bus iness dbulldings
of all kinds, schools and churches.

Territory

Applicable to Cemerillo and contiguous territory,
also %o the City of Q0jeil and territory vetween Ventura and
Qiel served by the 0jal line.
Rate
Sexvice Cherge =~ #1.25 per meter per moanth.
Consumption Charge (to ve edded t0 service charge.)
First 2,000 cu.ft.per metcr pcr month, 13 cents per 100 cu.lt. |

Next 6,000 ™ ™ n " 10 " per L00 cu.ft.
A1l over 8,000 ©w ™ ¢ 1t n " 7 " per 100 cu.ft.

Sneelel Conditions

Consuners served under this schedule shall have priority
in the use of gas over consuuers served under Schedules Nos. 43,
4=C, 4=D, 4~G, end 4-%V, ot all times when there iz Insulfliclient
zas to supyly the demands of all conzumers.
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SCEEDULE NC. 4~A=A

Ootional Rate Lor General Service

Aoplicable to domestic and comuercial service
for lignting, neating and cooking, including resteurants,
spariment houses, notels, hospitals, sanitariz, dusincss
bildings of 2ll kinds, schools and churches.

Territogx

Applicable to entire Ventura District.

Dexend Charge - 5%6.00 per year per 100 cu. ft.
aeximn hourly demend.

Commodity Charze =404 per "C™ cu. It.
Maimum Demgnd Charge - $180.60 PEX year,
payable monthly. ‘

Spe¢ial Conditions

The meximum hourly demeand will be the rated hourly
capaclity of consumer's eppliances, unless consumer specifies
& greater or lesser demeznd. The compeny may mechanicelly
linit the supply of ges in accordance with the demeand anpli-
cable.

Consumers czerved uncer this schedule shall have
priority in the use of gas over consumers served under Sched-
ules Nos. 4=B, 4~C, 4=D, 4~G and 4-E-V.
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SCHEDUIX XO. 4-B

(Superseding Schedules Nos.4~E and 4~EC)

Gas Enzine Service

1 Applicable to service for internsl combustion engines
only. '

Terxitory
Applicadle %o entire Venture District.

Rate "Ar

First 100,000 cu ft per mcter ner nonth, $.45 ncr LCu.Tt.
Next 400,000 " .o 40 i "
Next 500,000 v T on v " " L35 Mmoo

Ll over l,OO0,000 vToror " " " LZ0 Tt moon

NMinimum Charre

£3.00 per meter per month.
For contlnuouv vearly sexvice, accumulative annual -

minimum of $36.00 per meter. This minimum epplies
only to consumers served under Rate "A".

Rate BT

EIFFECTIVE APRIL 1 70 NOVEMRER 30, INC.

Rate "BA™ 35¢ per M.cu.ft.with an enzual @uarantec of 5,000 M.cn?
Rete MBET 304 "o ™ 10,000 " "
Rate "BC™ 28 * M o v w4 w " " » 15,000 " "
Rate "™BDT 25§ ot om o om w o w " " " 20,000 " "

EFFECTIVE DECETER 15T TO MARCH 31ST, INC.

Consumers scrved under Rete "E™ will pay rates as cucted
under [ate "A". Geas consunmed auring th;, period Will apply on the
ennusl guerantee shown above.

In anplying Rate "B7, gas consumed et 2ll meter locations
will be eggregated. In addition to the rates gquoted zhove, an an-
nuel meter charge of £25.00 will bYe made for each meter instelle-
tiorn in excess of one.

L contract for & neriod of two years will be reguired as
e condition precedent to service under Rate "B"™ of this schedule.

Sneciel Conditions

Meesurement will be beased upon the unit of 1,000 cu.ft. of
gee et 14.73 lds. absolute. Consumers sexrved under this schedule
shall heve priority in the uvse of gas over consumers served under
Schedules 4-T, 4-C and 4-EV, at tisnes when there 1z insulfficient geas
to supply the demends of ell consunmers.
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SCEEDULE NO. 4-C

(Superseding Schedule No. 4~C)

Cormmerciel asnd Industrial Service

Joplicable to commexcial and industrial service
such os bekeries, packing bouses, metal working plants, pre-
serving ond canning establishmentc, fruit and vegetable dry-
ers end other consumers waose demands for gas cre not dependent
upon atmospiaeric temperature or upon the preparation of meals
and whose %times of maximum demené, 1T any, do not coincide with
that of consumers sexved under Schedulec No. 4-A.

Ter»ivorv

Lppliceble to Ventura District, including Venture,
Oxmard, Sexnte Paule, Fillzore and adjacent territory.,

Rate

First . 50,000 cu.ft.per meter per month %.60 per M. cu.ft.
24

Next 150,000 ® m® . e ‘nm . [ 5o°w nm w
A1 over 200,000 T om oM w w w45 mowmoomow

- .- -

ldnimom Cherse

$150.00 per meter per year, payeble at the rate of
£15.00 pex month, curulative basis.

Svecicl Conditions

Constmers served under this schedule have priority
in the uze of gas over consumers served under Schedules Nos.
4=, 4=C 8nd 4~E-T, at times when there is insufficlent gas to
supply the demends of all cOnSUMErS.




SCHEDULZ NO. 4~D

(Superseding Schedule No, 4-D)

Surnlus Industrial Service

sppliceble to industrial service on existing meins
reving & delivery capacliiy in excess of the »recent require-
mentc of ¢onsumers served under Schedules Nos. 4~4, 4-4~0,
4 h=L, 4-B, and 4-C, for use in cteanm bdollers, incinerators,
Xilas, or similar equipment, in which the gas is not used o
heat buildings or to prevare meels, and which are ecuipped to
use other fuels and cen be converted to use other fuels on
thizrty minutes' notice. Consumers receiving service under this
schedule are reocuired %o meintein adeguate supplies of such
other fuels.

Territory

Anplicable to entire Ventura District.

ete

mi? - 35¢ per M. cu.ft. with monthly guarantee of $40.00
an_zo‘d n » n o " 1" " 95,00

Provided, however, that csch of the foregoing rates
is subject to a change of 1/10 of one cent per tiousand cuble
Teet Tor each chenge of 1 cent iz the price of fuel oil bdelow
¢1.50 per berrel, s quoted by the Stendard Oil Compeny, a Cel-
ifornia corporation; end provided, further that in every event
these rates shell be limited to the meoximun and minimum rates,
~respectively, &s hereinbelow set forih, to~-wit:

Mexirm or Base Rete wWininmum Rate

wA" 35 ceats per M. cu.ft. 30 cents per il cu.ft.
TB" 30 c¢ents per M. cu.lt. 25 cents per M. cu.ft.

Sneciel Conditions

Consuners served under thic schedule shall have priox-
4ty in the use of gas over consumers served under Schedules Nos.
4=~C ené 4~E-V, et eall times when there ic insufficient gas to
sunply the demands of all consumeTs.

A contrect for a period of one year will be recuired
ez a condition precedent to service under this schedule.




SCEEDULE NQ. 4~G

(Superseding Schedule No. 4~G)

Qil Field Service

Lpplicable to sexvice requiring the use of ges for

»unping or drilling oil wells, or for other oil fleld opex—
ations.

Territory

Applicadle %o service within Ventura County.

Rete

25¢ per 1,000 cubic feete

Subject to o change of 1/10 of one cent per thousand
cuble feet Lor cach chenge of 1 cent in the price of fuel oil
below $1.50 per dbarrel, as quoted by the Standerd 01l Company,

a Californie corporation; provided, horever, that in every event
this rete shall be limited to 2o minimum of 20 ¢ents ner thousand
-cubic feet and & maximum of 25 cents per thousand cubic feet.

Minimum Charece

350.00 per meter Installetion per month, or a cumulstive
minimum of $600.00 per yeer. Mnimum total use of gas at each
meter instelletior, $500.00.

Sneciel Conditions.

Charecter of Service.

Measurement will be based upon the unit of 1,000 cudblc
feet o2 gas at 14.73 lbhs. absolute. Only surplus natural ges is
aveiledle for consumers under this schedule. Consumers supplied
under this schedule are subject to chut~off without notice in the
event of & threceatencd or actuel shortoge of gas, aad the company
will pot e liable for demeges occasioned by shutting ¢ff the gas
supply. Such consumers will be expected to keepy & supply of other
fuels on hend.




SCHKEDULE NO. 4-2-V

(Superseding Schedule No. 4~B=-V)

’

TENTURA DISTRICT

011 ™eld Service

Lpplicable to sexvice requiring the use of gas for
puxping or drilling oil wells, or for other 0il f£ield oper-
gtions.

Territory
Lpplicedle to Los Angeles County west of Calabaceas.

Rete
30¢ per 1,000 cu. Lt

Subject to a chemge of 1/10 of one cent per thousand
cubic feet for each change of 1 cent in the price of fuel oil
below 51.50 per berrel, as quoted by the Standard OLl Compeny,

e Califorais corporation; provided, however, that In every event
thiz rate shell be limited to e minimm of 25 cents per thousend
cubic feet and a mexdmum of 30 cents per thousand cublc Teet.

MWinimun Cheree

£50.00 per meter instellation per month, or a Suxu-
lative minirmum of $600.00 per yeer. Minimum total use of gas
et eaca meter installation, $500.00.

Svecial Conditions.

Measurement will be based upon the unit of 1,000

cu. 2t. of ges et 14.73 lbs. absolute. Only surplus natural
ges is evailedle for consumers under this schedule. Consuners
supplied under this schedule are subdbjlect W shut=-off without
notice in the event of 2 threatened or actual shortzge ol ges,
end the company will not be liable for damsges occasioned by
shutting ofY the zas supply. 3Such comsumers will be cxpected
to keep & supply of other fuels on hand.




