m/om.

ﬁecision Xo. 20598

DETORE THE RAYIRQAD CCLAUISSION QOF TEE STATE OF CALIFORNIA.

In the lint¥er of the apvlication of
LENNETT VATER COMRANY, o corporstion,
for leave to discontinue sexrvice 4o
“he City of Xexmett,

£

Applicant.

N f o e B e F e
* meryg

Charles W. Slack exd Zdgar T. Zook,
by Zdgar T. Zook, for Applicant.

J.E. McGinness and E.E. Schoonover, Trusices,
for the City of Xennett.

2Y¥ =2 CQMIISSICN:

This 15 an gpnlication for authority to discontinuc
sexvice filed by Lennett Vater Company, & public zervice cor-
poration engaged ir Tho business of supplyizng watcr for domesti
and other purposes To consumers in and in the viecinity of the
City of Kennett, Shasta County. The application alleges ix
eflect that the company has suffered a considerable Ifindrncial
loss during the past several ycars due to the groat decrease
in the population causeld vy the closing down of the large copper
mine and smelter formmerly overatcl by the Tnited States Smelting,
Refining and Mining Exploration Company, upon whose activities
the City of Xennett was almost vholly dependent; that therc are
20 Tarming lands or other industries in the viecinity to wkich
water ¢ould be =0ld and fhere ie no present prospect of any ix~

provenent iz the condition of the ¢ity with the result that con-
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tinued operation will involve the applicant in additional ex-
pense for which there is xno possibility of reimdursement. “here-
fore, epplicant acks for an order greating permission to discon~

tinue its wadcr service.

4 public hearing iz the matter was held by Examiner

Satterwhite at Xennett.

This water works was Iastalled originally in 1887 by
Charles Butters, the present owner of the corporatiorn. Im 1905,
the systen was enlarged to supply the plant o the United States
Smelting, Refining and IMining Zxploration Company. The water
supply is diverted Ifrox Big Backbone Creek, a tridbutary of the
Sacremento River, and carriel by flume and ditches & diétance of
four miles to a forebay, frem which water is delivered by pipe
Lizne to a water-wheel operating s pump delivering the water into
& 500,000-gellon reservoir, from which distridution 1is made by
gravity to consumers in Xennett. At one time, & section of the
community xnown as "Little Itely™ was supplied by gravity water
from Gelinsky Springs, a source of supply no longer used since
the ilntake works and tramsmission facilities were washed out ond
destroyed some years age by flood conditions. The transmission
axnd distridvution system includes over 20,000 feet of pipe lizes,
renging Lfrom eight inches to three-guarters of axn inch in diameter.
The evidence shows that the estimeted originmal cost of thic water
works is $68,641. as of October 1, 1928.

The schedule of rates now in effect was Liled with this
Commissior July 18, 1917, in corxnmection with Decision No. 4503,
dated Luvgust 2, 1917, and 1s in part as follows:




RATE Der Month
Dwellings~===
Lodging Zousesmmm—m= e ————————————— ,em————
Private Soarding Jouses or Festaurantse—m—meoc—a-
Storcs, Shops or Officesmmmmemccmracmccrcacnnaa
Water Closets and Dathtubs, privete, cachw—=—ww=
Teter ror City Fire Eydrants, not to exceed

twenty=seven il nunbere=—m=~
Tater for Irrigation, two zour:s per day,

Yay 1lst 1o November lst, or whenl usedemmm—mm=
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According to the evidence, this water cystem was en-
larged colely to supply the large melting industry and its em~
nloyees, practically all of whom lived in Xemnett. In 1919, the
sumel®ter ¢losed down and the water company 1mmed1atelj begen to
lose revenue through the loss of its principal water user and many
of the smelter employees. Operation of the smelter was resumed in
1924=25 and conditions therealter improved uztil the fall of 1925,
at which time the plant finally closed dowr anéd iz now being dls-
mantled. The revenues have steadlly decreased from $15,232. in
1918 to %£2,55%3. in 1927, and the number of consumers has de-
creased from a maximum of 31l to 45 at the present time..

The following teble complled from the Jnnual Reports

of this wtility as filed with the Commission show the resulta of

operation from 1919 %o the date the menagement was assuced by

the City of Kennett:

Maintenance :
rand Operation:
axXpoenses :
: (Exclusive of:

Operating
sDevnreciation) :

S Cperating
evenues

Trofit

Oporating
loss

Year

1919
1520

T 9,760.03 I 6,296.74

$3,463.29 & -
. 5,678.65 . 6,970.1¢ -

"1,291.54

1521
1822
1923
1924
1825
1926
1927%

5,344.58
S5,161.68
5, 64dn 94
9,677.86
3,808.0L

2,552.60*

6,108.72
5,578.86
5,527.25
7,378.01
8,285, 94
5,015.51
2.724.65

117.69
2,298.85
2,090.60

704e14
416.98

1,207.30
172.05

g Yrs.

256,008.89

$51,889.47

$4,119.42

*Leesed to'01ty of XKenmett Octoder i, 1927,
‘at rental of {50.00 per monti.
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On Septembor 13, 1927, the Xennett Vater Company filed
. a2 formel apnlication asking for authofity to discontinue further
| public utility service. Subsequently, Lowever, the company cn~
vered 1nto an sgreement to leasc its system to the City of XKemnet?t
from year to yeer for a comsideration of 4550.00 per month, sn
exount covering approximately the company's taxes, and the cald
application cccordingly was dismissed. Cdmmancing Qctober 1,
1927, the ¢ity operated the system for a period of twelve moaths,
during which time the gross reverues amounted to $2,440. a21d op~
erating expenses smounted to $3,395., o dericit of $955. whickh
does not include an itvem of $453., the estimated cost of repalr-
ing one of the pumpS'and’also for unpaid city taxes. It further
appears that the City of Xemnett at the present time hes less
then $100. in i%te treasury, has levied no taxes for the current
fiscel year end intends to disinéorporate, as a result of which
1%t hes now surrendered its lease snd roturned the water system
to the company.

The Cirficulty with this system now is that for the
precent demands the plant iz larger than recessary. The fommer
demends for & very large volume of water for the smelter neces-
siteted the loné diteh apd canal system located in territory
with 2o protecting vegetation with the resultant excessive

meintenance and operating costs which the présent consumers can

v afford to support in water charges. The sycstem has ot been
properly maintained in recent years and will regulre the ex~

venditure of a coasiderable su of momey to place 1%s in proper

operating condition. The evidence cleerly siows that the present
source of supply 15 £00 expercive to muintaein azd operate uuder

exicting circwmmstances but that with the cxpenditure raxging Ifrom
£1,500. to $2,800. ar cdoguate weter supply Irom Galinsky Springs

can be deveioped woich will provide gravity service and eliminete
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the present pumping exponsze.

Z.X. Foster, onec of the Cormission's englaeers, pre=~
sented a report in which he estimated that under present con-
¢itions the continued operation of the plant would create an
exnual deficit of epproximately $200., leaving no return aveil-

eble upon the investment, dut that under the Gelinsiky Springs

plan the existing rates could reasonably be expected to yield

operating expenses, including depreciation, =2nd leave availadle
approximately one-half of one per cent upon the then used axd
useful investment estimated to be £22,000. This errangoment
would involve the adbandonment of the existing source of suprly,
tronsmission cenals and pumning plant.

The company, however, has declined to spend the neces-
sery money t0 develon the Galinsky Springs, ¢laiming that present
conditions zhow no opportunity for inmcreasing the nuwnber oL con-
cumers but, on the contrary, indicate a very greve possibility
oL further decreass in water users. Ldmittedly, the outlooxr Iox
the future ics discouraging and the prospect of the present num~
ver of consumers continulng to take water is 2o uncertain that
the Commission does nmot feel warranited in directing applicant to

_expend the money reguired to c;an@e the source of supply o
Galinsky Springs. Therc 4is no other source of supply avellable
%0 the remeining consumers except through the drilling of in~
dividual wells or by the insztallation of 2 community pumping
plont along the bank of the Sceramento River vwhica flows Jast
thc city. In the case of discontinuance of pudblic utility
service, we feel that the present owner, Mr. Butters, can have
no further use for the distribution system and could realize
little or nmothing through its salvaege. Similerly, therc is no

use being mede of Gelinsky Springs. e, therefore, suggest that
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the present consumers c¢nteor irto negotliations with Mr. 3utters
v0 the end that the springs and pipe iine de turned over to thoem
end that arrangements be made by the consumers to install the
recessary diversion workc axd connecting pipe line Lfrom Galinsky
Springs, the system thercafter to he admiristered by the users
themselves under sulicivle organizatior.

There i3 the further poscibie solution that the con=-
sumers ralse the rfunds znecossary to change the source of supply
to Galincly Springs, in which event suiteble arracgements very
provadly could be made with applicent to continue the operatioxn

I the systen. The Commission would be willirg ot axy time to
lend ite good offices in working out the detalils of any such
plez or propositiorn acceptadble to the consumers and adplicant.
e will therefore ullow the discontinuunce of the pudlic utillity
sexvice of apvlicant orly afder providing sulficient time for
the comsumers to enter into “he aforementioned negovlations

an&/o: %0 develop & water supply from Other sources.
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Apnlication os entitled above having been made DY
Xexnett Water Company, & corporation, to discontirue public
utility service, a pudblic hearina naving been held thereonm, the
matter having oveern submittéd and +he Commicsion being zow fully
advised in the premises,

1T IS HZIREBY ORDERED that Xomuett Water Company, &
coxporation, de cné 1t is hereby authorized to &izcontinue, on
and cfter the first day of Jume, 1929, the service of water to
its comsumers in and in the vieinity of the City of Kennett,
County of Shasta, and thereupon and there&rter,stand relieved

of 211 npublic utility obvligations and llabilities heretofore
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incurred in conmection with caid serxvice; provideld, however,
that, in The event tLhat arrangements satisfactory to this Com=-
nicsion are consummated whereby the consumers of said Xennett
vater Compuny arce assured a continuance of service by other than
this wiility's operations, the Commission will, by supplementeal
order, shorten the time herein fixed for finel discontiruvance
thereof.

The right to discontinue service &s herein authorized
is also subject o the following terme and conditions and not
otherwise:

1. Within thirty (20) days from the date of
this order, sald Kennett Water Company
shall notify in writing each and every
consumer affectsd by this order of its
intertion to discortinue the zervice of

~wWaler on the first dey of June, 1929, and
sald compeny shall file with this Commis-
sion, within thirty (30) days from the
date of this order, o certiflied statcnent
that suck notice aas beer duly given.

2. Within ten (10) deys from the date of
this order, Kennet?t Vater Company shall
cause to be posted in o conspliceuwous place,
iz the building in which the United States
Post Cffico 1s located at Xennett, o true
cory of the Opinion and Crder herein, said
Opinion and Order te rexain so posted for
& period of not less than thirty (30) ¢con-
secutive deys. .

Tor all other purposes, the eflfecilve date o this oxder
shall be twenty (20) deys from and after the date hewoot.

Dated 2%t San Francisco, California, tiis AJQVAZ// day
ot ‘@/IM (5 y L9 3‘/(.
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