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Decision No.

TIFORE THE RATLROAD COMMISSION OF THX STATE OF CALIFORNIA

Tn the Matter of the Application of )
PICKWICK STAGES SYSTEM )
o purchese, axd WEST COAST TRANSIT )
COMPANY to sell, all its physical )
assets; and the applicetion of Pick~ )
wick Stages System ©o icsue and sell )
two hundred end fifty-nine thousand ) |
nine hundred dollers($255,300.) par ; Application No. 12527
)
)
)
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velue 0f itz common capitel stogk
to pay therefor; and the application
of Pickwick Stages System to leacse
*ronm West Coest Transit Company, and
the latter to lease t0 the former
all the operative automobile stage
rights of Yest Coest Transit Company.

BY TEE COLMISSION:

FTRST SUPPLELENTAL OPINION

In.a supplexental petition riled in the abdbove enmitled
motter on December 12, 1928 the Railroad Commission is asicmd to
make ax order authorizing the transfer of the operat;ve rights of
Test Coast Transit Company to Pickwick Sta@es'Syétqm. |

The originel decision in this proceeding, No. L7078,
deted July 3, 1926, euthorized Test Coast Transit Compeny exd Pk~
wick Steges System, among other things, o emééute e lease and op~
tion agreement, and authorized Vest Coest Trensit Company to lease
a1l of i%s operative Tights, as descrided in the opinion im Decision
ﬁo. 17078, with an option %0 purchase, to Pickwick Stages Syétem,
subject to thc terms and conditioms of the leasze and option agree-
ment between thc‘two?compaﬁies and sdbject‘to the condition, among .
others, that the rent paid under such lease‘be charggd to the sur-

plus account ol Pickwick Stages System and not to a éapital account.
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The agreement'the two compaenies were autho:ized o exegute PToO~
vided for the lease by West Cosst Tramsit Company of all of its
operative rights to Pickwick Stages System for o period of tTen yeurs
and one day, c¢ommencing July L, 1926 for & total rental of $300,000.,
peyedble in monthly imnstallments of $2,500.00. Upon the expiration
of the term the‘lessoe is given the.privilege and option of purchasing

“the operative rights for the sum of one dollar.
- The present supplemental petition shows‘that West Coast Transit
Compa;y has sold and trapsferred 0 The Plckwick COrporation:all of
its equity ané right to receive the ?ayments due from Pickwick Stages
System wader the lease and option agreement and has céased 40 have any
interest in the perrorﬁance of the leace and has merely held title %0
the reversionary interest 1# the operative rights in the event Plck-
wick Stages System falled to perform the terms of tkhe leese. It seems
thet The Pickwick Corporation iz the owner of all the ouxatanding stock k
of Pickwick Stages System and that it has 0o sxther interest {0 sceing
that the monthly payments wnder the lease are made, and that accdrdinglj
14 desires the cancellation of the asgreement beiweel Zickwick Stages
System and West Coast Transiit Company. It appeers that the directors
of the two companies have authorized the cancellation exnd the full and -
complete transfer of the operative rights of West Coast Transit Company
to Pickwick Stages System. |
It 43 reported in the suppremental petition that Chas. F. Yren,
the president of Plckwick Stages Systen, is the owner and holder”orgall
the issued capital stock of West Coast Transit Compeny, excepting 126
sheres of the Tirst preferred stock of the aggregaté‘par value of
%.2,600.00, and shares necessary to gualify directors. The rirsf pro~
Lforred vtock 15 calladle at 5105. e share and 1t appears that the Boaxd
+ Direstors of West Coast Transit Compexy, &% & meeting held on Decex-
ber 11, 1928, p*ovided e sinking fund of 1%,000.00 for the retiremenx
of the first prererred stock and autho*ized the calling thereor._ Chas.
F. Wren, as the owner ond nolder of ninety-five percent of the out~ -
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vroceedings set forth herein end has guaranteed the performance thereol,
s set fortk in the written consent and guarantee filed with the supple-
mental petition s Exhidit "Bv.

The order herein will authorize the transfer of the operative
rights. In this comnection Pickwick Steges System is hereby placed
upon notice that "6perative rights”™ do not constitute a class of pro-

" perty which should be capitalized or used as an’ element of velue in
determining reasonable rates. Aside Trom their purely permiszive
aspect they extend to the holdexr a full or partial monopoly of a claSs
of dBusiness over a particular route. This monopoly feature may'ﬁe
chenged or destroyed at any vime Dy the state, which is not in eny
respect limited to the number of rights whick ney be given.

Test Coast Transit Compeny heretofore has disposed of 1ts ascets
end has cancelled its time schedules and tariffs and has ceased TO
operate as & coﬁmon carrier. Upon finel trensfer of tre operative

as herein proposed, it reports thal it will cease to bave any
interest whatever in any public utility orwautomobile.passenger stage
or truck business. Accordingly; 1% appesrs to us that 1t 0o longer
'will be engaged in owning or operating any business which would sub-
ject 1% Yo the jurisdiction of This Commissior,and the order'herein.‘
w11l authorize it to discontinue and withdraw srom the business of a

public utility or commuion carricr.

FIRST SUPPLIIZENTAL ORDER

Lpplication héving been made to the Rellroad Commisslon,
as indicated in %he réregoing opinion, end the Commission deing of
tho opinion thet & Ifurther hearing in this metter ic not necessary,
and that the supplemental petition riled on December 12, 1928, sbould

ve gréﬁted, ee berein provided,




I? IS EEREBY ORDERED &3 follows;-
l. Teszst Coas? Tranéit Compeny ey transfer to Pickwick Steges System Tor
ome (£1.00) Dollar the operative rights mow leased to Pickwick Stages Sys
tem under authority graxnted by Decision No. 17078, dated July 3, 1925.
2. 7Vest Coast Transit Company and Pickwick Stages System mey execute an
agreement and bill of sale substentially in the same form as that £4%e8
with the said supplemexntal petition sz Exbhibit “Av.
3. TFest Coast Transit Company may discontinue a.nd withérew Ifrom the
dbusiness of & pﬁblic utility or common carrie_r.‘
4. The euthority herein granted is subject to the following conditions;-~
(a) No permission is heredy given Plekwick Stages System to link
up or consolidate the operative rights herein authorized
transferved, with the other operative Tights now owned by
1t. |
(v) Thé operative rights herein suthorized to de transferred to
" " Pickwick Steges System hereafter shall not be sold,leased,
transferred, assigned, h'ypothecate‘d'or discontinued um-
* less the written comsent of the Railroad Commission Is
first obtained.
(¢) No vehicle may be operated wnder the operative rights hereln
'- authorized to be transferred uwnless such vehicle is owaed
by Pickwick Steges System or is leased by 1t under a con-
tract or agreement o a basis satisfactory to this Com~
mission. o
(&) The aﬁtharﬁ.ty herein @dnted will becoume effec;‘t:ive‘ upon the
o date hereof. | |
DATED at Sen Fremcisco, Celifornie, this 2 g ey of December,
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