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Decision No. .

BEFORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

In tkhe Matter of the Application of
PICKAICK STAGES SYSTEM
to lease from United Stages, Inc.
and the latter to lease to the .
former all of tke operative auto- Application No. 13051
mobile stege rights of the TUnited
Stages, Inc.

BY TEE COMMISSION: .«

TIRST SUPPLEMENTAL OPINION

In & supplexmental petition £iled in the above entitled
matter of December 12, 1928, the Railrosd Commission is acked to meke
an_order authorizing the transfer of the operative rights of Tanited
Steges, Inc. To Plckwick Stages System..

The original decision in this proceeding, No. 17585,
deted November 9, 1526, authorized United Stages, Inc. and Pickwick
Steges System to execute o lease and option agreembnx substantially
in the same form es thet t1led with the original applicatiox as Ex;
yibit "D, srovided that none of the Tent which Pickwick Stages Sys-
tex agreed to pay uwnder the terms ol the agreement de chérged to any
asset or operating expense account. |

e lease anéd option agreement between the Two comparies,
dated July 24, 1926, provides for the lease by United Stages, Ine. of‘axl‘
its operstive rights to Pickwiclk Stages System for & period of five yearaf_
and one day, commencing Lugust 1, L9206 at en aggregate rcﬁxal o
$150;000.00, payeble in montkly iastallments of %2,500.00. Tpon the
termination of the five year period Pickwlick Stages System Zas the -

option to ecquire the rights upon the payment of £1.00.

—l—




It now appears that the two ccmpanies desire to cancel the

agrecment and to makoe a full end complete transfer of the oyerati&e

rights heretofore leased to eliminate the necessity o:.rurther payments

trereunder. It is recited in this connection thet all of the outstend-

ing stock of Pickwick Stages System and United Stages Inc. is owned by The

Pickwick Corporation, ané that United Stages, Inc., thé celling cdrpo-"

ratioﬁ, nes no debts nor obligations other than s between it and The

- Pickwick Corporation. ' o
Uanited Stages, Inc. heretofore has disposed o* all its assetu

end has cancelled all of 1its time schedules and taritls and hes ceas el

o operete af‘a common cerrier. TUpon Iinal transrer of the operat;ve

*ights as herein proposed, it reports that it will cea e %0 have any.

1; rest whatever in any public wtility or automobile passenger stage

or truck business. Accordingly it appears to us it 20 longer will be

engaged in owning or operating any dusiness which vould subject it to

vhe juriséiction of the Commis sion, and the oxder herein accordingly

will guthorize it to discontinue'and withdraw rrom.the'busipeus of a

~public utility or common carriex.

Pilckwick Stages System, in ecquiring the operative rights
rerein authorized transferred, is heredy placed upon notice that "oper-
etive rights” do not constitute a class of property which should de cap-
italized or'ﬁoed 2z an element of value'in deternining ressonable rates.
Aside from tkeir purely penmissive aspect they extend to the holder a
full or partial monopoly of a class oF dbusiness over & particular route.

mhic monopoly feature xay be changed or destroyed at any timp by’tbe

stete, which is mot 1n exy Tespect limited in the number of rights which

may be given.

FIRST SUPPLEMENTAL ORDER

4spplicetion having been made to the Reilroad Commission
for guthority, as indicated in the foregoing opinion, and the Railroad
, .




Commission being of the opinion that a further hearing in this proceeding

is not necessary and that the supplemental petition filed on December 12,
1928 should be gramted, as herein provided,

IT IS EIRERY ORDERED as follows;-
| 1. United Stages, Inc. may transfer to Pickwick Stages Systen
the operative rights now leased to Pickwick Stages System under auvthority
granted py Decision No. 17585, dated Novexber 9, 1926.

2. TUnited Stoges, Inc. and Pickwick Stages System may execute
an agreement'and vill of sale substantially ;n.the same Form as thet
riled with the supplemental petition as Zxhibit "A". |

3. TUnited Stages, Inc. may discontinue aﬁd“withd:aw Irom the bus-
iness of a pudblic utility or common carrier. B

4. The authority herein grented is zubdject to the rollowing con-
ditions;- _

a. No permission is hereby givern Pickwick Stages Syste:h to
link up or consolidate the rights, the transfer of which i1s herein
guthorized, with its present operating rights.

. The opérative rights herein authorized 1o be transferred
to Pickwick Stages System hereafter shell not be-sqld, lesased, trans—
terred, assigned, hypothecated or discontinued, unle,ss‘the‘written con=~ -
sent of the Reilroad Commission is Iirst obtained.

Ca No vehicle may be operated under the operative rights
nerein euthorized to de transferred unless such vehicle Is owned Y
Pickwick Stages System, or is leased by it under z contract or egree-
ment on & besis satisfactory to this Commissi on. ‘

'l’he'authority herein grented will becomé eflfective upbn the

date hereof.

1928.

DATED % San Francisco, Caliroi?thi, &5 day ot December,

/0"/'--

Commi sl oners.




