
-Decision No... ?Qt)70 

~ the Uatter ot the A~~lication ot) 
) 

?.!LIs.m-.l:.S DEI.. :sEY ":iJ.'1.T:':;'-o.. CO:.\!i? ... "..1r!, ) 
) 

a corporation, for a eort1ticate ) 
the.t the l'resent e.:c.d. future Public ) 
Co~venience or Neoessity re~uire it) 
to construc-t works, Cll(!, to 1ssu.e ) 
it:: stock. ) 

.:.:-thur ":I.. :"::ola:l.a:o., Me 1 v1n T. Du.nlo.vy end. 

EY 'l'".d.B C OX&crSS!ON: 

Lo\;.i s T".c.o:::.zen, "oy .&:tb.llr 7!.. Zcl~o.:l, 
o.nd Melvin T. Dunlavy, for C.lil'lice.nt. 

OF!N!ON 

~ the above entitled application Pali3~dez Del Ec~ ~ater 

Company, a cor~oration, QSks the COmmission tor ~ c~rtit1c~tc ot 

~ublic oonvenie~oe and necc$si~ ~uthor1z1ne it to operate ~ public 

~tility wctcr system to SUDP~y conzumerc rez1d1ne in ~ tract of 

acres situeted just south ot and ~djaoent to Ven1ceand lying 

within the City ot ~o~ ~eeles. A rete tor such service is also 
- '. 

=equested. 

, .... 



~~e Commission is ~tber cskod to autcor1ze the com~any 

to issue $500,000.00 ot common stock tor the followine purposes:-

(1) 
(2) 

(3) 

J 

To ac~uire the present water zyste~ ••••• "0255,7Z0.32 
To provide tor and co~~leto ~~rthor 

additio~s ~d extonsions ••••••.•••.••• 209,325.00 
To prOVide tor replacement ot e::cist1ne: 

equ:i.pmen t c':ld Cl:!loreoncy ••••• " .• "......... ~, 944.68 

Total •••••• ' ............ $500,000'.00 

~ public ho~ine in th1s matter W~ held bo~oro ~cmine~ 

7:111i~ in :;:'0$ .t..neelec. 

T.hc a~plication shows that P~1s~des Del ~ey Water 

COIll:!?a!lY' v:o.s orgc.nized on. or about Se;r>te.:lbe::-, 14, 1928, with o.n 

~utnorized capital· stock ot 81,000,000.00, divided into 10,000 sh~es 

or the ~ar vulue or $100.00 e~ch or co~on. It c.J?~ec.rs that the 

w~ter ~Jstem whlch the co~p~ proposes to ~urch$Se ~d hereo.~ter 

o~erate ~ a ~ub11c utility r.~s orig1nully lnst~llcd in 1902 to 

sup,ly vlO.ter to a :::;ubdl Vision ktloVln o.s Playa Del Ray Tow,:c.si ~e. 

Tho service rendered, however, h~s not been public utility in 

ch~o.oter. :he ~pplicetion $hOW3 that the properties cons1st ot 
• 

~o ~ump1ng pl~ts ~h1ch 1nclu~e ~ 14 inch well 209 reet deop, a 

16 inch well 21C teet deep, and ~ 16 inc~ well 305 teet deep, 

together with ~~p1ne oqu1pment, filters, chlor1n~t1~e o~ui~ment, 

etc. ~~ter is pumpod directly rrom wells into the di:tribut1ng 

systen wh1ch cOQprises some 100,000 feet of cast iron pipe ot 4, 6 

~d e inch d1emeter end about 2CO services. .All, :::o.lns snd. 

service connectio~s h~ve been installed in accord~ce v.ith the 



The c~~y h~e tiled ~ QPplic~tlon with the City ot 

Los lngeles tor ~ ~=anchi$e covering the cree ~nieh it eontempl~tes 

serving as c ~ublic utility. This application was approve~ by the 

Boar~ ot Public utilities 3nd Tr~zport~t1on of the City ot 

los ..mseles on December 31) 1928, 'bu:t a~ yet bas not been :lnc.lly 

~uthorize~ by t~e City Council. 70r this reazon ~ ~relim1nary 

ccrti~icate ot publiC convenience end necees1ty only will be ercntcd 

c.t this time. 

the company propo:co to issue its stock in p~cnt for tte 

In support of this rc~ue=t Porter E. ~brieht, a 

consulting engineer, est~ted the orieinal coot ~s ot Novomber ZO, 

199 8 ...... ·')5~ 7"l!:0 00 I' ,".1 +h ~ · .. ·l/' ~OO 00 l'or i .... , e.\< .. , ... 0;1) .;.). , J.nc ... uo.J.ne ., c sum. 0 .... ~, ~,~ • ... orean Z~-

tion expenses, rr~chisc$ and other int~s1ble items. 

Albright testitied that although the ~rst install~tion hud been ~do 

i~ 1902, the system recently h~c been entirely rebuilt, v~th the 

exceptio~ or one line to ~hich ~o value h~d bee~ cssi£ned, so th~t 

the ~ccrued devrec1atio~ to date would bo very small. 1.::. e s time. to 

of tho orie:;ine.l cm.oun", wc.s ~so mc.de by 'F. E. 'T® I-Ioeson, ono of tho 

-
0224,099.00. 
. . 
includes $2,000.00 c.s the markot prico of Lot 17, Block S5 in the 

COI:l:PSllY' $ pum.?1ng ,lc.n~ No. 1, whe:re~ the company hO:s deoided to 
· . ~ d ~ ~ t '7 ~ t d" ~ ~ ~,. ... l~. ~_~ook 55,~ • ... ~e purcnase, lns~e~ o~ ~O _) a.o e~~en~~ec NO~ ~, _ M 

:::.c.rket :price of ·::hich. is ~:5 , 790.00 so that his total should. 'be 

incro~ed by tho sum of $3,790.00 to ~227,889.00. 

TAe testimo~ zhows that the princ1~al di~tcrenoe between 

the two items lies in the allow~ces tor intangible items ~d tor 

ovcrhe~d porcentcges. 

3. 

I • , , 



Z'!lC C o:n:pany c.1so l'roposcs to u.oe s'cock proceed.s to!'inCJlce 

, 

cxpend1turec ~rom Novembor 30, 1928 to March 1, 1929,. wil~: 

~eeo.te :)23,788.88 o.nc1 ~rom !f.c.l"ch 1, 1929 to !~o.rch l, 19:"1, they 

";';"111 e.sgrcea te ~::209) 32Z. 00, ~l as shown in somc d.eta.il in Zxhi "01 t 

No.2. ~e company eid not p~oduce dofinite testtmonyon ell the 

c.d.di t ionc.l e:>:pend1 tures and 1 t ZOC::::l~ to us that c.tter eiv1ne tull 

consideration to the record in this ~~tter) we should, c.t tc1s time, 

e.utllorize the cor::.pc.ny to issue ~:228,OOO.00 0: stocl~ to aCCj,uire the 

cx1stine syste~ ana ~23,800.00 to finQnce ':he cozt 0: the expendi-

ture~ to be :no.c.e f:ro::l !~over.ibor 30, 1928 to ~.:arch 1, 1929, 0.3 :~'.I::'~ 
i' • 

forth in 'Exhibit No.2 ::mel ~;l,OOO.OO 'to provid.e work1ne co.pit.3.l. 

"t::'ere<:o"' ... e-...... ....... II "" 

to :tinmlcc construction crpendi turos, it Ctln at the.t tizL.e Ill2.ke 

o.~plicut:i.on tor Dor:1szion to do so. 

r~tos zi:u1:'c.r to thooa no .. ,; cr..~=zcd. bJ tho Venice CO:l::;ur.nor:; 7i'o.tct' 

like con~it1ons. 

tho ~olloi1:i.ne order. 

necessity an~ ~or ~ o~dc= cuthor1zine the issue of ~500,OOO.OO ot 

4. 



stock, a public hearing having been held ,and the Railroad Co~s~on 

being ot t~e opinion that this appl1o~tion should be granted as 

here1n ~rov1ded, and that the com~any Should be authorized to issue 

~252 ,800.00 of stock, and that the issue ot such stock is reasonably 

re~uired tor the purposes spec1!1ed herein, wh1ch purposes are not 

in whole or in part reasonably charge&ble to operating expense or 

to 1ncome, 

n:8 PJ.Jl.ROAD COMMISSION OF ~ STA:rZ OF Cl1LIFO~~IJ .. Z!E:RE.BY , 

DEc.r.J~ that hereafter upon the tiline 0: a certified co~y ot a 

franchise granted oy the C1ty of Los Angeles, it will make its order 

declaring that present and tuture public convenience and nece$sity . 
re~uiJ:'~ the exercise by Palisades Del Rey '~~~ater Company of the rights 

and privileges grOOlted by sald franchise, prov'1ded that the ecmpclny 

tile with the Commiss1on ~ stipulat10n duly author1zed by its Board 

of ~1rectors declar1ng that it, 1ts successors and ass1gns will 

never claim tor sa1d i'l'anehise a value :tIl excess of the act~l cost 

ot securing it, \Vh1ch cozt shall be stated. 

!T IS HEREBY ORDZRED tbAt Pal1sades Del Bey Water Compcny 

oe~ ~d 1t is hereby, authorized and ~1rected to tile w1th the Rail-

road CO~3s1on within twenty (20) days from the date of this order 

the following schedule ot rates, such rates to become eftective u~on 

the date that the Commission enters,the order referred to tnthe last 

preceding parag~aph;-
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:Monthly !.:ini:r:.Ulll ?-ate::: 

5/S bY' 3!4-inch ~oter--~-----~---~--~~-----~~---~-~ 
3!4-ineh met0r~~------~~-----~----~----~--~~. 

l-inch metor------------------------------
l~~inch ~etcr----~~~-----~~----~~---~~~--~~ .. 
2-inc~ meter~~---~-~~~~-~~~~----~-----~-~~ 
4~inch meter----~--~~~~-M---~~-~--~~----~-

1.25 
l.75 
2.50 
3.50 
5.00 

10.00 

Each 0-: tlle to:-ezoine "Monthly :.c1nL'":lU::l Chc.re;ez" 
will entitle the consumor tc? the Cj,uo.ntity 01': 
w~tcr which th~t ~i~imum monthly eh~ee will 
,urch~S0 ~t the tollo\nng "~o~t~ly ~~~t~ty 
Rs.te::." 

Mo::.thly Q,uc.ntity Rates: 

1,000 cubic toet or le~s) per 100 cubic teet-~ 0.20 
~~ ~ , 000 .~ ~ t't 5 000 ~, ~_o __ ) cuo~e .ee 0, cu~~c, 

uer 100 cubic feet---------------------------- .15 
Allover 5,000 cubic teet, par 100 cubic teet--~--- .10 

~ c~s~or iz entitled to ~etered service 
UpO:::l. c.ppl1co.tio::l thcretor c.nd the utility 
m~y meter a:y ~d Qll servic~ connections. 

~~ter tor Construction or ~u:lding ?ur~oces: 

e~ch thousand bricks, 1c.id, includi~g wetti::ls--$ 0.10 
cement ~c1k, each 100 square toet-------------- .15 
cem¢nt curb, each 100 linec.l teet------------.-- .ZO 
100 e~u~e reet or 5" co~crete p~vement-------- .22 
100 sc;.ue.=e feet ot C" concrete cutter---------.- .24 

For 
:For 
:E'or 
Fo~ 
~O~ 
For 
Pe:= 

~ 100 s~u~e teet o~ 8" concrete paveme::lt------~- .2&~ 
berrel· o~ ccmen~ tor ~1 other purposes-------- .06 

?er 100 ::~nare feet tor ~etting subgrc.do for 
asph~ted pavement--~-~~-~-----~----w~----~-------$ .03 

:Per 100 s~us.re teot ot oiled roadway-----------------.05 
Per 100 sc;.uare teet ot trenc~ sett11ne--------------- .50 

For cettline rills, water will be estimated 
at o~e-third ot volume 0-: ~i11 and billed 
at meter ::-~tes. 
Street s,riru~1De water will be based upo~ 
tc:a.1c .mec.surement:; end billed ~t ~'bove meter .. 
rates. , 
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IT IS ~p~y FORTrmR O?DZRED that Pelizades Del Rey ~ater . 
Co:~~ be, end it is hercoy, d1~eotcd to t1lo with the P.~ilro~d 

Co::tt::iszion wi thin tb.ir~J (:'SO) .days fro!!! the do.te of this order tor 

c.~;:;>rov:;:.l, rules. :me. reeulc,Jcions go"ter!l.ing the dist~ 'butio:::l. or 
wo.t~r to its oonsumors, scid rulez and roeulations to ~0c~e 

e~teotive upo~ their aocept~ce or t~e Co~lssion. 
IT IS HEREBY ~J2Ti~R OP.D~1ED th~t Palisades Del Eey ~ater 

Co~p~ be, and it hereby is, authorized to issue and sell at ,ar 

tor cash $252,800.00 or its COL'llllO:l cc.:pi tel stock c.nd. to use t::'e 

proceeas tOl" the 1'ollovr:tns purpose::;:-

, -- To ac~uire the present ~ater syctc~ referred 
to in tho 1'o:"esoing opinion !or .............. e22S,000.OO 

To provide tor and to compl~te tho adaitlons . ? 
~. 

ena. ~xtensions set forth in Exhibit No.2 •••• 23,800.00 s. To provide v!orkine ca.pi to.l ............................ ,. 1,000.00 

Tot~ ................ $252,800.00 

~~ it relates to tho issu~ or $247,200.00 of $toc~ bc,ond it hcre~ 

is, dismizsed ~i~hou~ prejudice. 

IT IS EZRZEY FV~:~~ 02DE?ZD ~hat the authoritr h0=e~ 

gl:>o.:c.tod ::'s subject to the following cond1tio!l~:-
f.,. 

1. ~~plic~t ~holl keep such ~ecord o~ the issue and 

s~e or the stock herein cuthorized and of the 

disposition or the ~roceedz as will enable it 

to tile on or bero~c t:;:,.c 25th d: c.y of 00.01::. 

~ontl::. ~ veriried report ~s rc~u1red by the 

Ra.ilroad Co:::missio:o.'s Gen,ero.l Order No .• 24, 

which order) 1::.sof=:.r ac 8.l'J;)licc..bl~" is made. 0. 

7 .. 



2. The ~uthority herein granted to issue stock shall never 

be ureed by a~~lic~t before this Co~1ss1on or any 

other court or public body h~ving jur1sdictio~ cs a 

Me~sure o~ valuo of tho ~ro~crtioc reterreu to in . . 

rates or for :my purpose other then this transo.c.-

t1o~. 

z. The au:thori ty horo1:::l g:rc.nted :;hcll 'become c~1'ecti ve 

twenty (20) day~ ~rom ~d ~tter the 1ate.horco! • 

. ·Commies 10:101"$ • 
. ,' 

.. . 
',. 


