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Deci:io::l ~o. ')~zRo'i:;' • 

1::. the ~Atte:r: ot: the A.pplice.tion ot 
SCti"?-..:zBJ."'i, com!,!,:i3S C;.';'S COlf.?.A.I.'\1Y j 

, , C'S' CL!.IJfOBNU ) 
tor authority to issue and sell T~o) Application No. 15220 
,:lillion (~;2 )000 ,000) Dollars par ) 
value ot co~on ccpital stock. ) 

I.e Roy M. Edw~l"d.s) tor applice.nt. 

BY ~~ CO~nsSION: 

OPINION 

Southern-Co~t1es Gas Co~pany ot California has a,~lied 

~o the P~ilroad Commiss1o~ for an ordor authorizing it to issue ~d 

sell ~t yer 02,000,000 or ito COL~on ca~ital stock ror ,the ,ur~o:c 

or reimbursi~e its treasu=y tor im~rove~ents end bette~ents to 

1 ts propc=tios. 
" , 

" . 
The application zhoVls that Southern~:count·i'es~(.c.e.s Com.:pany 

',.q;', '''',,\''.,. 

01: Cali:t"ornia hc.s c.n c.uthorlzecl capi tal s~~;~!:00t...('~~5·':OO~~;OOO, cl1via.ed 
• ', .. '#"", 'r, • • . "'. ; 

eq,ually into comon stock and :preferred. stock'.' '.: !t fl:pp-cars' that o..S' 
• :. .j~ .. , 

0:: October 3l, llJ 26 ,there \7c.S outstand1:c.e ;;2 ,~04, 900.00 ot 'pret'erred 

stock bearing cumulo.ti'lre dividends Cot the rc.te ot' six Jlerce:::l.t per • 

annum. e.:::.d ~~3 ,000 )000 .. 00 of common st'ock.' !n 'add.·i t10n there was re­

~orted outstan~ing 012,000,000.00 ot first morteage tour und o~o 

half ~ercent conds ~d ~1,677,4~.09 ot current 11~b11ities. 
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'rhe e.z~ets and liab 111 tics as ot: the same date are l"e:9ort~d 

by the com~any as tollows;-

J.;.SSETS: 
l'ixed cc.p1 tal.: 

I:l.tangible • 
'l'o.:lei't>le • 

.. .. . .. . .~l,029,732.l4 , . . 20,904,871.35 
::;21,g~,603.49 

Secu=1t1es ovr.ned .. 
Current assets: 

. . . .. .. .. . .. . . . . 43,500.00 

Cash. • • • .. .. • .. • .. .... 367,962.75 
=~:£..terials and supplies .. .. ..... 716,182.68 
Accounts ~nd notQS receivable 889 3 337.90 1,97Z,~Z.33 

Dete:r=cd. cbarees .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2 ~349 ,09l.39 
'::i:'otal o.s~ets .... '. ... • .. .. .. .. .. .. .. .... ..... :;:20 ,~()O ao7e• 2! 

LIABILI';'!ES: 
CommO:l stoc k .. .. .. .. .. .. . .. .. .. .. .. .. .. 
?:'eter:-ed stock.. .................... .. .. .. 
Punded debt • .. .. .. • .. • .. • .. ~ • . . . . . 
Current liabilities: 

Accounts payable.. .. .. .... 1,566,215.02 
J;.ccruals .. .. .. .. .. .. .. .. .. 111,219.07 

C onSUlI:.erz depos its .. .. .. .. .. .. .. .. .. .. .. 
Rezer-ves ... • • .. • . • . .. II • • • • 1/1 

SUr:Plu:; • .. • .,. • • . . . . .. • - . .. 
Total l1~b111t1ez ............. .. 

.. 

(;3,000,000..00 
2,404:,900.00 

12,000,000.00 

1,677,4:34.09 
1,Z89,S7Z.9Z 
2 ,6M ,51~,.15 
2 I ':/93 !.~56 .03 

:~~2"'- ~U' 0. ~?8.:::.L; 
! '-', J'-' 

In its Exhibit "F" appl10ant reports that up tOo October 3l, 1928 

it expended ~2,861,~65 .. 55 tor construction purposes, against whioh 

it issued no securities. These exp'ond1 turos, it appears, wore :ri-

nanoed,through the use ot earnings ot~set by the compcny's de,reciation 

~.~d. other re serve s and surplus. The c Olt.:pany c.slcs permiss1.on to 

re~bu=se its troasury on account o~ the unc~p1talized e~enditures. 

':'he record shows that some or the proceeds rcalizee. t'rom the so.lc ot 

stock w~l be used to p~y current liabilities, and come to pay the 

cost ot additions end oetter.ments to be 1nstalle~ durine 1929. !t 

is est1~ted that the company's 1929 oonstruct1on expenditures will 

exceed 01,000,000.00- Ito current liabilities c.mount to 

~1,677,4Z4 .. 09, o'!: which ~;7l2,092.72 is po:yo."ole to the P~ci:ric :Ligllt-

1::le Corpo=at1o:c.. The order herein will re~u1re that the proceeds 

f!"om 'the :=e.le 01: the ~i;2 ,000,000.00 ot stock be used to pay current 
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:icoilities d~c Octooer 31, 1928 or finance construction ex~end1tu:es 
'" 

incurred subsequent to that date • 

.. ;'p:l?11ce:c.t during the pas t two ye!l1:S has 'been paying d:1:v1o.ene.s 

on its common stock ~t tbe r~te of fifteen percent per ar~um. 1~1 

of the common stock, exce~t shares necessary to ~u~11ty directors, 

is ovr.ned oy the ?aci~ic lighting Corporation. It is urged tbat ~he 

,eyment of par by the Pacific Lighting Corporation tor the ~ddit1oncl 

stock ~11ute$ no one': interest. ~~1le the relation between upp11-

cant's rate b~se, ~s ~isclosed by previOUS deCisiOns ot the Commission 

~~ reports tiled by app11cent, and its out~tandine securities, 1s such 
'. 'I 

tno.t we believe it should be :perm1 tted to issue the $;2,000,000.00 ot 

common stock at par, it should be understood th~t 1~ the Commission 

is here&fter called upon t~ t~ applicant'S rates or any of them, it 
I'" 

~~ll not reecrd the dividends :pa1d on the common stock as represent­

ing the cost or the money obtaine~ through the issue ot such stock. 

O?.D:e:a 

Southern Count1es Ca~ Comp~y 0: Ca11torn;~ having applied 

to tbe Railroad Commission tor per.miss10n to issue ~nd sell 02,000,000 

ot its common cO-p1 tal stock, a public he=.r1llg baving been held betore 

Examiner F~khauser and th~ Railroad Commi~s10n be1ngot the opinion 

that the 1ssue of the stock is reasonably ~e~uired by ap~11c~t and 

that the expenditures herein ~uthorized are not in whole or in pert 

=e~$on~bly ch~geable to op~r~tins expense or to 1nco~e~ 

IT IS EE?2EY ORDEEZD, that sout~ern Conn~iesGas Company ot 

Californ1a be, and it hereby is, aut~or1zed to issue and sell, !o~ 

cash, at not less than :par on or before October 1, 1929, ;;;2,000,000. 

01' its common cap1tal stock to re~bu:rse 1ts treasury beca~se or 
earni~gs expended tor the ac~uis1t10n and construction ot r~ed cap-. 
i tal, ~d shall use the proceeds'1~ '; obte.ined :t'rom the scle ot such 

stock to ~ay cur=ent liabilitios outst~di~ on October 31, 1926, 
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c'::lc' f1nrulce the acquisition c.nd construction of fixed ce.pitaJ. sub­

se~uent to October Zl, 1928. 

I: IS HERESY ~ ORDEP~D, that tne authority herein 

granted will become effective upon the date hereot and that applioant 

shall keep such record of the issue and sale or the sto~ herein aut~-

orized and of tne disposition or the ~roceeds a$ will enable it to 

file) on Or betore the 25th day of ee.cll month~ a. U'critie'd re:9Qrt, as 

req,uired by the Ro,ilroad Commission's General. Order No. 24, which 

o~der, insotar ~s applic~ble, is made a part of this order. 

DATED ~t Sc.n Frc.nc1sco, Ca11!ornia, this 

;e.nuary) 1929. 

Commiscioners • 

• 


