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Decision No. 2n&0R

CEFORE X RAILROAD COLITISSION OF WEX STATE QOF CALIFCENIA

the latter of the Application of )

SOUTEERN, COUNTISS CGaS CONPANY )

' CF CALIFUANIL )
for zuthority to issue and sell Two ) Lpplication No. 15220
Uillion (42,000,000 Dollars par ) .
value of comzon cupital stock. )

Le Roy M. Zdwards, <for applicant.
2Y 5 COLISSION:

C2INION

N

Soluthern.Couaties Gauz Compsny of Califorria has applied
0 the Railroad Commission Tor an order authorizing 1t to issue ond
sell &t »par sz,ooo,ooo of its common cepital stock ror'the'purposc
vof reimbursing its treasury for improvements cnd betterments 10

its properties.

The application shows that outhern-CountreerGao Company
!.

ufa“ N

of California hes on cuthorized capital ..,'tock o'.??r,q,zs ,ooo»ooo divided :
equelly into common stock and preferred vtock;  '*t apphar that as’
of October 3L, 1928, there was outstanding ,~,40Q,900 c0 of nrc'erred
stock bYearing cumulative dividends at the rate of ‘six perceat per -
ermum e2d 52,000,000.00 of common stock. In ‘addition there was Te~
ported 6utstanding 512,000, ooo.éo of first ﬁortaage four and one

hels percent bonds and 1 ,677,434.09 of current lic bilitiew.




The assets end liabilitics as of the seme dete are reported
by the compaony as Lollows;~-

ASSETS:
rixed capitel: ‘
tangible . . . . . . . 51,029,732.14
Tongidle . . . . . . . 20,904 ,271.35
w2l ,9%4,603.49
Securities ovned . . . . . . « o e s 43 ,500.00
Current assets: :
Cash o o = o o o s o o o o = 367 ,962.75
Moterials and supplies . . ... 716,182.68
LAccounts and notes receivable 889 ,337.90 1,973%,483.33
Defer2ed ChaT@Es v & o v o o = o o o = a o = 2,349 .,091.29
TO0TaLl QBSOUSsceesssscncvnvocnes 4:26,300,678.21

LI/SILITIES: .
Commoa stock « .+ - . . .o . - . 5%,000,000.00
Preferred stock . . . . . . , 2 4404:,900.00
Tunded debt . . . . . . .. . ' 12,000,000.00
Current liabilities:

Accounts payable . . . . . . 1,566,215.02

deeruals o« 4 0 o e o . e e 111,219.07 1,677 ,434.09
Consuxers deposits . o . . + .+ o 4 o . . 1,389,372.93
RESEIVES . v ¢ o o o e o = & 4 o » 2,834,514.16
SUXPLUS & & o .6 o o c e e o o » : 2,093,056.03

Totel lizbilitieS.eceeanees 526,900 ,678.2.

in its.Exhibit "rr gpplicant reports that up to October 3L, 1938‘
1t expended 32,861,466;55 for construcetion purpéses, sgeinst which
it issued no securities. These expenditures, it appears, were Li-
nanced  through the use of earaings offset Dy tke coﬁpany's dep}eciation
and other reserves and surplus. The ccompany asks perhission %o |
reinburse ité Treasury on cccount ol the uncapitali;ed expenditures.
™e record shows +that some of the proceeds realizedufroﬁ the sale of
stock will be used to pay current liabilitvies, and some To pay the
cost of additions and betterments to be installed during 1929. It
is estimated that the compeny*ts 1929 comstruction expenditures will
exceced .1 ,000,000.00. T4o current lisbhilities scmount o
51,677 ,4%4.09, of whick $712,092.72 is payable Yo the Pacific Light-
ing Corporation. The order hereirn will require that the proceeds

from the sele of the 42,000,000.00 or stock be used to pay curreat




nLicvilivies due Qctober 3L, 1928 or Tinance constructlion expenditures
incurred subsequent to that date.

Applicant durirg the past Ywo yoars has been paying dividends
on its commor stock at the rate of rifteen percent per annum. All
of the common stock, except shares BecessaTy o qualify directors,
is owned by the Paciric Lighting Corpoération. It is urged that the
veyment of par by the Pacific Lighting Corporstion for the additioncl
stock dilutes no one'c interest. Thile the relation between appli-
cent's rate base, as disclosed dy previous decislons of the Cammission
and reports filed by spplicant, and its ocutstanding 0ecu..i't s 43 éuch
that we belleve it should be permitted to lssue the YQ,OOO,OOO 00 of
common stoek ot par, 4% should be understood that 1 the Commission

s hereafter callnd upon to Tix abplicant'ﬂ retes or any of them, 1%
will not regaxd vhc dividends paid on the conmon stock as represent-

ing the cost of the money odtained through the issue of zuch stock.
ORDER

Southern Counties Gas Company of Californis heving applied
<o the Reilroad Commission for permission to issue and sell 2,000,000
oL 1its commonvcapital stock, & pudblic hecring having deen held before
Txeminer Fenkhouser and the Railroad Commigsion being. oL the opinion
that the issue of the stock is reasonabdbly required by cpplicant and
theat he expenditures herein suthorized are not in whole oi in pexr®
reusoncbly chergeadble to operating expense or o incene,

I™ IS EERZBY ORDEFED, that Soutkern Connties Gas Compeny of
Celifornie be, and it heredy is, suthorized to issue and sell, Zor
cash, ot not less than par on or belfore October l,‘1929, 33,060,000.
of its common capital stock to roimburse its treasury beceuse o
earnings expended for <he accuisition and consiruction of fixed cap=-
ital, and ,ball use the proceeds1 - ob%eined Trom the sale of such
stock to pay current liabilitics outstanding on October L, 1528,

-




ané Tinance the acquisition cnd construction of fixed cepital sub-

secuent to October 3L, 1928.

I7 IS HEREZY ITURTESE CRDERED, that the authority herein |
granted will become effective upon the date hereof and that appliégnt
shall Xeep such record of +he issue and sale Of the stock herein auth-
orized and of the disposition of the proceeds as will cnadle it %o
file, on or before the 25th day of ezch month, & werified report, as
recuired by the Railroad Commission's Generel Order No. 24, which

rder, insofer s applicable, is mede a part of this order.

e~
DATED at Sen Freneisco, Celifornia, this _ A/ day of

Januery, 1929.

Commizsioners.,




