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Decislon No. " QQQQQ ‘ W ™ uu S b t..i.bn

BEFORE THE PAILROAD COMMISSION OF TIX T.F.TL 0'“ CiaLIY u....uTIA

the Mester of the Lpplication of
SAN DIZGO CONSOLIDATED GAS AND
‘ ZISCTRIC CONPANY,
& corporation, for cn order ,
authorizing the issue and sale of . . ALpplication No. 15225.
its common stock of the par value ' .
of ys 000,000. OO.

Cummins, Roemer and Tl ;
uweet, Steoexrns and Forward;

t and
Chickoring and Gregory,

by W. C. Fox, Zor applicant.

BY TE COMMESSION:

OPINICYN

San Diego Consolidated Gas snd Electric Company hes
applied vo vhe Rallroad Commission Tor an or&er suthorizing it o
issue and sell, &% par, 53,000,000.00 of its éqmmon'capital stock.

Tho application chows that tho coﬁpany has en cuthorized
capitel stock of £30,000,000.00 conzicting of 300,000 sheres of the
par value of $100.00 each, ¢ivided equallyiinto;common 3tock and |
seven'percent nreferred stock. A5 oflséptember 20, 1828, it iz
roported that there is outstanding $é,292,$09;00 of the prererred

stock and $7,032,500.00 of the éommén stock.  In additidn taere




is reported outstending §1%,868,000.00 of bonds and current end Woke
ing llebilities of $2,237,392.09.
The totel assets and liebilitics as of Septeuber 30, 1928,

cre reported &5 Lollows:e

ASSSTS: | ‘ \
rixed capitel . . . . . . . . . $32,515,079.29
ther inves *mcnta « e o s o . 1,500.00

Current assets L .
. $198,586.93
Notes receiveble . . . . . 35,645.36

accounts rocoivanle. . . 520,727.5%

Ueterials and uupplies . 411,328 .42

Other current assets . . 47,878.63 .

, Total curreat assets .« e« sw 0 L1,212,267.93
Tromoxtized discount : , - e .- 942,087.24
Trnadjusted debits . « . . . & . . 24,866.14

Totel Lssets £%4,695,800.70
LIARILITIZS:
-.Common stock. . .
Preferred ztock . .
Bonds + v o ...
Current li¢bilit;e ,
Due ar*iliuted comnanieu - . $1,086,152.86
Lecounts recelvadle. . . . . 296,180.20
aeceruals « . 787 ,164.95 ,
Consumers? depoeitu. . . 87,894.08 o :
Toteld current and Jorking Iiabilities 2,237,352.09
Consuxers® advences for construction. . . . . .. 431,193.38
.\Q»C""V@S- ~® ® & & 8 ® ® & v e e o o s o s, , 5 4‘74 509 06
Unadjuzted eredits. - . ¢« . & . . . .. 30, 155 27 -
SUPlUS ¢ v v 4 b v e e s e e . - . e l,329,55l;90 ,

- e .. 032, soo 00
292,500.00 -
ass ooo 00

-
L] - -
- -

7.
. 6’
Sy

- L] - - - - - - - . l

Total Licdilitics: $54,695,800.70

In making “he present applicatioﬁ to issue additional ztock
the compan&_seéks permiésion ©0 use the procecds o relmburse 1ts
treasury for moneyc heretofore expended for copital purpoueu and 2lso
‘uO pey Tor comstruction cxpenditures made cnd o be zede *ubueouen*
to September 30, 1938. In support of this request it alleges-that
ite construction'expeiditures were fully caplitelized on Maxeh 3L,
1021, and thet vetween Meren 31, 1921 end September 30, 1928, it




o -

expended for construction work end in rotiring bondod indebtedness the
sum of $20, 743 500 79, of which amount $2,649,204.48 was ovtained |
Irom reserves andAa,rningo and invested in proportieo, and,

$14,305, 360.50 waz obtained through tae issue and sale of stock and
bonds heretofore authorized, loaving en uacapitalized béiancepas 6:
September 30, 1925, of §3,788,941.8L. In addition o thic emount
the compeny estimates, as set forth in detall in the tostimony,heroin
and in Exhidbit No. 2, thet during the Tifteen months subsequent to
September 30, 1928, itz consiruction expenditures will smount o
54,893,790.00. The uncapitalized construction expenditures and
the estimated exponditures aggregate $8,682,731.81.

Although the compeny csked oermi?ﬂion to use the procecds
from the sele of its stock To Treimbdburse 15 treaoury on account Onl
reported uncapitalized construction work as of eptenbor oOth it
appecrs Lrom the roéord heroin that such construction work was
financed in pert through”tho use of $l;066,152;00 ropresented by
borrowed moneys; $418,475.00 fepresented by consumers' advances;

5647 ,453.00 reprosonted‘by other reserves; $378;;76.05 obtainod.rron
nisoellaneou" sources and $l,378 685.00 obtained"fron surpius earn~
ings. Applicant has made 0o showing uhat warranx, this, Commission
t0 crter its order auuhorizing the company to izsue Vo,ooo 000.00 of
cormon stock to reimburﬂe its treanury. "hilo it may bave expendod
$3,788,941.81 for Zixed capitel purposes against which no ntockn and
bonds hnve been authorizod, the testimony siows that / l 484 ,627.00
wes obtained by incurring liabilities while 42,023, 629 00 was oecured
from reserves or miscellaneous.souroes, loaving rl,zve,sss.oo,o:r,et
by surplus oarnings. Tnder the record herein we can_notﬂautnor;ze
the Issue of moro than $l,278,685;00 or stock Tor  the purpoécyor,
reimbursing anplican*'v‘treaoury. The remainder-of tnerétock‘vill'
"be euthorized o pay indebdiedness due Septembor 0, 1928, or Zinance:

construction expeaditures incurred subsecuent to thet date..

3.




Ve e Emmer epplicant's vice=presifent and‘geﬁeral manager, testiried'

that, all the procecds from the sale of the stock will be used to

Tinonce construction oxpenditures. \V

Applicant has been paying dividendg on its common stock at
the rate of ten per cent per annum. A1l of 1ts common stock except
$82,200.00 per value iz sald to be owned by Stondard Ges and Zlectric
Company. Applicant asiks thet it de perﬁittgd fb-sall”its ¢cmhon
stock &t per. | It will be offered to applicéﬁt's éommon‘stock-
- holders in accordance with their fespective stockﬁholdings.: ,,'Itvis
urged that we szould suthorize the issue of the stock at par . e cause |
of the p*acti e o* other companies and thet to iz a price chove par
would compel the ccmmon stocknolders to contribute o the. wurpluu of
the company. This reazoning is not perguaoive. We gre he:ew
dealing with a public utility whose property is devoted to yub;ici
use. .  The public interest £t paramount to the imterest of the
stockholéler. The reletion betweon spplicant’s rate basé,,asldis—
closed by previous decisions.of the Commission and reports,ri;éd by
eyplicant, and its outstanding securities, 1s.such that we belie#é
1% saould de pe:mitted to lssue the\&S,Od0,000.00 o2 common Stock at
pax. It should, however, be understood that 12 the Commizsion is
herea:terécalled upern to fix zpplicent’s rates or ooy o2 them, 1t
will not regard the dividends paid on common stock as repﬁesenﬁing

the cost of the money obtained through the i ssue of Vuch stock;




San Diego Consolidated Gas cud Eleetric Cbmpany having
epplied to the Railroed Commission for permission to issue ond sell 
$3,000,000.00 of common stock, o public hearing having been held
before Examiner Fankhauser and the Reilroad Commlssion being of the.
opinion 4hat the money, proverty or labob to bo procured or péid,for
throush‘the issue of such svock is réasonably required roi thelpur-‘
poses zet forth herein, which purposes are not in whole or in paxt -

reaszonably chergeadle to operating expensze or to income, . |

I7 IS HEREBY ORDERED that San Diego Consolidated Gas and

Zlectric Cémpény be, ond 1% héreby'is, authorized to issue,and seli

on or bherfore Qecember 3L, 1929, &t not less than par:$55000;OOO;GQ , o

o 4its commonhc&pital stock ené to use $1,278,685.00 of tﬁejproceeds
$o reimburse its treesury; use 51,484,627.00 fo pey.,indebtedness |
due Septemder 30, 1928, and use the b§lancq plus suéh poftion,cf the
$1,484,627.00 not used to pay indebtéﬁﬁe;é'duéfSeptemberfSO,1928;
o finance in part the estimated construction expendiﬁﬁreé mede and
to be made subsequent to September 30, 1928, as set forth in deteil
in the record horoin and in Zxnibiv No. Z. |
The suthority herein?granted.is subject'to the.rollowing 

conditions:

(1)  Applicant zhall keep such record of the issue,

sale end delivery of the stock herein
euthorized and of thé dicposition of the
procoeds as will enable it %o ~ile on or
before the 25%1h dgy of oach month a |

verifiod roport, &as required by the

S.




Railroocd Commission'ts Genereal Order No.
24, which order, insofar as applicable,

iz nede o part of this ordoer.

(2) The authority hercin granted will become

effective upon the date hereof.

DATED at San Francisco, California, this ZZ ‘#\\,

day of Jonuery, 1929.

e

Commissioners.




