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Decision No. ?·~~OS 

--~~.,~, c~~~-----
. ,.'.' 

In the Uatter ot tho .1...pplico.t1on or) 
. SlJ",;.~ DIZGO CONSOlID .. tT£D Gl.$, ~":D ) 

,ZIZCTRIC CO~JJ-."Y, ) 
a oor:;,:loratio:o." tor e.n order ) 
authorizing the issue ~d sale or , ) 
1 ts OO:l:!lon stock or the po.:" value ) , 

App11c~t1on No. l5225. 

o~ $3,000,000.00. ) 

BY m CO!vOCJ:SSION: 

Cmnm1 n:::, ~oeI:ler and :Flynn; 
Sweet, Stearns and Forwc.rd; 

and. 
Chick0r1~g and Gregory, 

'b '!"r C'F .(I> Y' ,I.. .. ox, ... or 

-,.t 

OPIN'IC~ 

o.pp11Cmlt. 

~ Diego Consolidated Gas and ~lectric Co~pany hes 
applied to the Railroad Commission tor o.n order o.uthoriz1ng it to 

issue and $011, 'at par, :)3,'000,000.00 ot its cOrmlonco.pital stock. 

Tho o.pp1ioat1on·~howc that tho co~~ has an authorized 

cap:tt~ otock ot $30,000,000.00 consisting ot 300,000 shares 0-: the 

par value of :3100~00 eo.eh, divid.ed. equo.llyinto. common st,ock and 

zeven ~0rce~t pretorred stock. As o!' September 30, 192$, it is 

reported that the:ro is outstc.nd1ng ~6,292,500.00 of the preferred 

stock e:ld. 07,032,500.00 of the common stock. In addition there 
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is reported outstanding $13,668,000.00 of bonds and curren,t and work-

ins liabilities or 02,237,392.09. 

The toteJ. a$sets o...."'ld 11abili ties us ot Sep,tero.ber 30, 1928, 
. 

~e =eported ~n tollo~s:-

kSS'£TS: 
~'i::ced eapi to.l .. .. .. .. .. .. .. .. .. .. .. .. .. .. ~Z2 ,515 ,079.29 
Other 1nvestments. .. ........ .. .. .. .. .. .. .. .. .. .. , 1,500.00' 
CUl"rent assets: " 

Ctl.Sh '.. .. .. .. • .. .. .. .. .. .. • .. $198,586.93 
Notes receivable .. .. .. .. . .. .. , ~3,Q45.3Q 
Accounts receivable. .. .. 520,727.59 
Uo.tcr1eJ.s,0lld supplies.. .. 411,Z29.42' 
Other cunent assets • 47 z 978.63 

Total curre~t assets. .. .. .. .... 
'O'nOlD.o~tized discount. .. .. • .. .. "., ... .. '.. • 
'O'!lac.ju~ ted. de,'b 1 ts: .. .. .. .. .. • .. .. .. .. .. " 

Total Lssets .•.......•...•• 

LIABII.!TI'SS: 
"CoI:Im.on, :toc~.. .. .. .. • .. .. " .. " • .. • · . . . . . 
Pre!crred stock .. .. .. " " .. .. .. . . ~ .,. 
Bonds .. '.. .. .. '.. .. .. .. .. .. .. .. 
Current li~bi11t1~$: . 

Due at!111atedcompenios ~1,OQ5,152.6& 
ACCounts receiv.;,.ble ....... " 295,180.20 
l.ccruflls .. .. .. .. • .. " .. .... 787,164.95 
Consumers' deposits. • .. . • S7~e94~Oe 

Total current ~nd werk1ng l1abfr1t1es • 
Consu.:n.erc' adv~ces '!:or constrJ.ct1on. - ", • '. 
~eserves., ...... 
Unadj~zted credits. 
Su.~lus • • • • " .. 

• til .. •. • • • • • • • til • • • . . . . . . •. . . . . . . . . . .. . · ~ . . 
Total ticbi1itics · . . . . . . -. . 

1,2l~,2Q7.93 
942,087:34 
2,,~Q.14 ' 

, 

~ q ,032 . .J500~OO , 
" 6,292,,500.00 
13,668,000.'00 

2,2Z7,3,92.09 
~ < ,,43l,192.38 
, " 3,474,,509,.O~ 

. '" 30,155.27 
< 1,329 ,551~,ge 

" , '~., 

:D34~695.,e60~70 ' 
-

In making tho :present application to issue addi t1011e.l s: tock 

the c~pany seeks permission to use tho proceeds to re~burse its 

t:-easu.r-.r '!or monoys h~retoi'ore expended tor cCjti ts.l :purl'ose:;;:~ and o.lso 

to 'JIe::{ tor construction cxpenc.i tu:res ;m.Q.de c.nd. t·obe ::::lAde cu.'bse,quent 

to September 30, 1928. In support ot this request it alleges that 

it::: construction expenditures were tully cup~tclized on ,March 31, , 

1921 1 ond. that 'between ~c.rch 31, 1921 and September 30,~ 19,28, it 



• 
oxpended tor conztruction work and in retiring bonded 1ndcbtedIless th~ 

zu:n o;t ;~20,743,506.79, ot which a.mount $Z,549,204.48,wo..s"o"o:tained 

troJ:ll rezerves and e ~inss and invested in l'ro:port1e::;, o.nd, . 

~1~,30S, 360.50 was obtained throueh the issue and s~e o! stock ~d 

bonds heretofore o.utho::-ized, lec.vine; an u::lca:pitallzed balance, as 0: 
Sept~ber ZO, 1928, o~ ~Z,7S8,941.81. In addition tO,thls ,amount 

the c o::'Pa:l7 esti:n.ates, as set tor,th in detail i:o. the tost,i:no:o.yherOin 

and in ZXhibit No.2, that during the !1tteen,months subsequent to 

September 30, 1928, its construction. ex:pend.itures wi1l,emou.z:.t to 

$4:,893,790.00. '=b.e uncapitalized construction expenditures ,and . 
the estimated cXpGndi tu:-es o.ee:regate ~8,o82, 7Z1.81. 

Although the co:c.:pe.ny o.sked :permission to use the proceeds 
trom ~e saleo,! its stock to reimburse its treo.su...ry on .account or 
reported uncapitalized construction work as ot Septe::n.bo:r, 30th, 1 t 

appec.rs tromthe record heroin that such constructio!'l work was 

tinsnced in ~art through the use ot $1,066,152.00 represented by 

borrowed moneys; ::;418,475.00 :t"el'resentod. bY' consumers 'e.d.vc.nces; 

~($47 ,453 .. 00 repl"Qsented 'by other :reserves; ~3Z78,176.00. o"ot,ained., tro:J. 

m1s~ellaneous sources and ;;;1,278,6ep.OO obta1ned'trom 3~lu$ e3rn-
..\ppliea:o.t hc.s made no zhowing that warrants this" Commission 

to entor its order o.uthorizing too company to 1zsue $3,000,000.00 ot 

commo:l. ztoek to -reimburse 1 ts treasu...'7. 'While 1 t ,may ,b.o.va e~ended 

$3,788,941.81 tor t1:r.ed caJ?i te.l ~url'0ze$ ~ea1nst which, no stocks e.:l.d 

bonds have been authorizod, the testimony shows that'$1,484:,627.00 . 
was obtained by incurring liabilities wh1le ~1,025,o2~.OO" was secured 
from resorves or m1seellc.neous sour~es, lea.ving :::1~27e,685.00.' o~t~et 

by su:-:plus earnings. Under t:o.e record herein we can. not, :!uthor,izo 

the issue 01" m.ore than (~1,27a)585.00 01' ztock ror, the PUI1?os(:, ,ot, 

rctmbursing applicant's treasury. The rema1nder of ,the stock will 

be authorized to p~ indebtedness due Se~temb0r 30; 192$, or.t1nanee 

construction expenditures incurred subse<a.uent to that date. 
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• 
71. 7. ~, applic~t's vice-president and general manager, testitied 
'that,o.ll the :p::-ocoeds trom the sale otthe stock will 'be used to 

t1n~oe construction oxpenditures. I 
I' 

I 
AppliCa:l.t has "ceen paying dividends on its common stock at 

the rate ot ten per oent ~er annum. All 'of its coomon stock exeept 

:~82,200.00 per vo.lue ,is s8.i~ to be o ..... med by Stondard Ge.s and. Electric 
Compc.ny. l1.:ppliean t asl{s the tit 'be pel"J:li tt,ed to, s~ll' 1 ts COllmlO:l 

stock ct par. It will be ottered to applicant's common stock-
.-

holders in accordance with their respective stock' hold1llSS. '. It is 

urged that we should authorize the issue ot the s.:tock, e.tpc.r,1:e·oause 
ot the practise ot other companies and that to t1x a price e~ove' par 

~ould compel the c~on s~ckholders to contribute to tho surplus ot 
the c ompa:ay • This reasoning is not persuasive. 

deaJ.1ng with a public utility whose pro,er~.r is devoted .. to l'ublic 

use. The pub11c interest is par~ount to the interest ot the 

stockholder. The relation: between applicant"s rate base" as .dis-

closed by previouc decizlons ot the Co~s$ion and reports. tiled by 

app11cant, and its outstanding securities, is such that .. we b,elieve 
it should be pe~itted to issue the $3,000,000.00 o~ common stock at 
par. It chould, however, "00 understood. that it the C,ommis::;ion is 

hereatter celled upon to fix applicant's rates or any o~ ~hem, it 

will not rege=-d. the dividends paid on common stock as representing 
the C'ozt 0"1: tlle money o'bto.1:c.ed through the issue ot :::uch. st'Qck.: . 
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ORDER 

S$n Diego Consolidated Gas and Electric Com~any having 

applied to the Railroad Cont:l.i~c.ion tor p0rm1ss10n to issue c.nd sell 

::)3,000,000.00 01' COllmlon stock, eo J?ublic hearing havins been held 

before Exmu1ner Fa:akhauser o.nd the Railroad COmmission being ot the, 

opinion that the money, ~ro~ert.r or labor to be procu:ed or paid tor 
'J 

through the issue ot such stock is l"easonably required. tor the pur-

poses set forth herein, which purposes are not in \'7holoor in :9art 

reasonably chargeable to operating expense or to income, 

. , . . 

:E:lectric Company be, ond it hereby is, aut:b.or1zed.' to issue .e.nd sell 

on or botoro :i?ece:m.ber 31, 1929, at not less than par $3,000 ,000~OO ' 
.. 

ot its eo:muo:c. ce.p1tetl $tock e.nd to use $1,278,685.00 01: tho.;p:!:"oeee4s 

to re1:nburse 1ts treasur;r; use ;~1,484,627.00 to pay.,,1ndebtedness 

due September 30,1928, a:ld use the balance plus such po;tiO:l,ot the 
'I • , i~~ / /.]' .' . 

~~1,4S4,627.00 not used to :9e:;{ indebte'dne~ due"Soptember30, 1928', 

to finance, in p~t the estimated const::'Uet:1on expenditures me.~e a::ld 

to be made subsequent to SOl'te:r®or' 30, 1928·, as set to~ in d.ete1.1 

in the record horoin and in Ex."c.1b1t No.2. 

The authority herein granted. is subject to thetol1or.1ng 

conditions: ' 

(1) Applicant shall keep such record o~ the issue, 

sale and delivery ot the, s. tock hOl"e1n 

authorized. and or the disposition of .the. 

,~ocoeds as will enaolo it to ~11eon or 

'before the 25th ~ay or eaoh month a 
v¢ri~1ed report, as re~u1red by the 
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Railroad Commizsion's General Order No. 
24, whioh order, insofar as applioable, 

is mude c part o~ this ordor. 

(2) !he authority hc~o1n granted ~1l1 beoome 
effective u~on the date hereot. 

Dl~ at S&n 7ranoisco, C~liforn1a, this 
day ot Jo.nuc:y, 1929. 

Shw~ 
~~/ 

')/ 4--. 
• 


