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BEFOB3 TEZ RAILROAD COMMISSION OF T.E:E STA'r.E OF CALIFOFar-..A 
",' .r;., ..... ,.-....,....: ,,' , 

____________________ ',1'. >,,..~,~ ,. - ... 
) In'. ~ • J :/" ,~ /7 fi"o .... , : I ~ rJ -

.:Dl. .the ... Me.tter or the Application or the )~~'.;} )::~ ~ i:" ~ ~ : !):; !< 
CITY OF, LOS .ANGEt1S, e.:o.d the BaAED OF ) .~" ' "., -".' ',,,' .. ' ' .. 
P,UBI.IC SERVICE COMMISSIONERS OF 'l'HE CITY ") 
OF LOS ANG'ELES~ to the Eailroad Comm1ssion ) Application, No. ~0882. 
to :riA and d~ter.n111e the just compensation) 
to~be :=>e.id tor eerte,1ll electrical d1 ztri 'but-) 
ing systems end properties or the Southe~ ) 
cal.1torn1e.Ed1son Company. ) 

" ' ' ) , 

.... ~ . 
'" 

" 

Ir ~ " ~ ,'" , 

,I- , 

.rezs ·E~ -Stephens, City Attorney, VI. B., 
Mathews. ·e.nd GeO. 't'. ,Warren,. tor, 
applicants .... 

Roy V .• ' Reppy, ," B. F. Woodard., ", and E. W. 
C:wm1ngha:m, tor Sou them Celit- , 
ornie. Edison Com:p~. ",," , 

:; .J. Deuel and ZdSOll Abel, tor Cal1t-
"orn1a Far.m Bureau ,Federation. ' 

, ' 

SEAVEY,: COMMISSIONER: 

•. ,.' • " • ft~" 

~15' 1$" e. procee'di:lg under seet1on"47-b;ot, 'the "PubliC' 

"Utili tie's 'Act in which the C1,ty ot Los Angeles end' the :Board "ot 
'Pt1b-l1eServ1ce Commiss1oners, 0: the" C1 ty' or Los Angeles, h~re1n-.' ' . ' 

-1,-;'.' ..... ".,..j , .' . . .. ' .. 
'atter"jointly reterred to' as the 01 ty~ ,ask the Railroad .commission 

to,,'fix, and determine thejU~t compense.ti~n to"'''oe'''P~d':b; the" C1t~, 
of" Los 'Angele~ to , Southern Calitorn1a Ed130n co:m.pany" her~1n8..--te~ . -.,' ' . 

reterred to as 'the . Companj", tor the te.k1~" ot cert8in~ la:.ci, P~ope~.ty . ''', , , ' , ' ,"", "". , j' '" 
and. right's ot the Edison Compa:lY- Su.ch, land,' ~l"operty ::tmG.,~.r1ghtz 

, " ,-, 

are"desc:ribed1n EXhibit,s "A" to '"H,~" inclusive, attached 'to ,the 
, ' . 

app11ce.t1on~ and made 8,,, ,pai.tthereot~ e.nQ. co:c..s1lSt o~ the.,'e,leetr1c',,' 
.' ... 
',.'. . 

distributing system and tranchise rights,: or the Edison Com~ 1%1. 

certain 'terr!tor1e"s annexed to" the C1ty since" 1~22~,. 't~e" city hav­

ing heretotc)re purchased trom the Edis011 Com,any, and ,: s1n~e ' opera':' " 
, .. ' , . . ' 

ted.;, 'the 'electric system witll1n the City as 1teX1s~ed in 1922~. 
~ • t 'i 

, Two d1st1nct theor1es ot arr1v1:c.ga.t just eompensation" 
,'.0\, 

are presented to the Comm1ss,ionin th1sreeord",a.Ud~theque3tion 
• , I ".' I· " 111';' .. 

,,0.$ 'to wh1eh ~ll prevail mus't" 'be " .. decided "t1rs~. " ' , ' '~::.".::> .. : . ... 
'-1-



The COI:1.p8.nY bases, its ole.1:c. ot ooml'e:l.s.a.t1on upon t~e 
, ' 

th~Y expounded by Dr. A. T. Hadley in A:Pl>lio~t10ns 9767 a:ld 9,768, 
., 

nOW"·,~nd.1ng :Oetore t:!lis Commission, whioh test1l:lO:o.y, was sti:pule;:ted .' .. ' ~ 

into t1.U:s record.. Briefly, this: theory is that the vaJ.ue ot a 
'llt111ty"oui:1:l.ess :property depe:lds ul'o::l: and should 'be :measured' '07 

.. t. ~ . 

1 'tS iIloo:ce'. In 'S.l:)ply1:o.g this ~ theor~' two methods were ucsed. oythe 

Company. Olle llJethod oonsisted ot mal~1ng est1:na.tes or loss ot 
. . 

revenue tor a :l:u.:n.ber or yec.rsin the tuture., the net' revenue' tor 
", ... • .' I •• . , 

eao:t:.. yee:::,e.!'ter be1ng oorrected'tor the add.1tionnl investments. 

necessary to co.nduct the
h 

• busi:J.oss , 'beinS reduoed to its present 

ve.l.ue by use 0-:' ~re.se::..t. -::orth tables .. based. upon. 6% interest..'mlde:: ... ' " 

the other :method. the estimated net revenue of tee property during 

the tirst ye:l:' a1'ter the date ot valuation. was ca.pitalized at 0 •. 2%, 

which was s1l0';1::l to 'be the a.verago yield o:C'money invested in the 
• I., . '.. ~ .' . , 

CO:Pe.:lY~s secu....""1 ti as outs;tand1n~ at, market p:-1ees at the da.~ ot 
• • II',,, ..f , ~.. ','" ..... "< 

ri~ the applioe. t1on., 
.. ," • I 

ealeuJ.a:ted amou:J.t that should be in the depreciation .resorve .. ,t.<) ,go , 
• , ' ~ • ' ,4', • • J' ,,'. '. ~r • I.' . ,'. 

"ll1~l:.., t:"eph:rs1ee.l,pro~:--:y., ,e.nd to ea.ch was added the· es~i::la:t~de.O$t 
• • I • ~'., • "' <" ' •• " " ..," ' • ',' ,... "., • " ... , "":',' "'.~ .. '.,' 

ot the.. ac.tue.l.reOonstruction work necessary to :nend. the're:aa.~ 
,'1'" • H' ~ • I ....... ~,,, • "J,I0' ... ~~ ..... ,';. 

'propertY' because,ot tho separation. 
4,. 0'.. ... '." . The folloWing t1gu.r,~s zt~~~~ 

ize ,the., results ot these .me:t;hods: 

Prese:l.~ ":lOrth ot' ruture, a::lllU~ losses 0: net 
revenue, 'correc-ted tor adClitio.!laJ. investment • '$Z.,63'3·~l22,;80 

DedUct Dep:-ec1at1on Reserve ....... • '. ~ • 
. ~' JUst., Co:rpensat1on tOl" Pl"operty and Bu:d.nez$ • 

r . ~ • • • • , • J ... I .' .' I' • ,. • ' "', _ • 

Add· cos't ot reeons.truct.10n ma.d.e neceszary 'by 
severe.nce . 0-: ~t 'ot systo;:r. •• •. • • • • • • 

, " 
,"" '. 

····30 5:!6';S6, ... , "" ,'. 

.' 

lz~aOo.oo 

'rot'o.J.J'Ust Compensation' • ". • .. • • • .' • ".. • .'.$Z,540,.Osi.,S5 
. ca:pit~1ze.t1on· at' 6.2% or first year~s loss 

ot net revenu~,~ . ~ ' .... ," .' ••••• ' ...... $Z'.2?6~.04~~OO, 
',' 

Dedue't Der>rec1ation Reserve .. • • • • .. .. • • •• 'll2,884.24 
~st Com~~sation~ol" Property and Buz1llezs' •• ~3,1S5,I60.7& 

!~.' ~ ., , . r' ' I" • ' • • " ~ .. '/ '~ •• I ; I • 

Add eos~ or'rec~struetion made neees~,'by 
severanoe', or part' ot s:y'ste:::l'.. • .. • .. • • .. .. 

Total JUst Co~n$e,~10n • • .. • • • • • • • • • 
.' , .. :' . . 
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The position of; the City was that' theval.ue'.~'o'be,' ti%ed 

should. ,'be obt'a1ned by t1nd1nS 0. f1gure 0'1: repro,cl1:1ct1;0;l cost' newioss' 

de:prociat1on, to wh1ch should be tlddod going value, and :::evol"3nc¢ . 

, ,de.mage.· 'The results obtained by the 01 ty in'using this me'thoe. are' , 
as tollows:, 

Re:production Cost New (C.R.C. J!ng.Do:pt.), 
Deduct Deprec1o.tion(CitY"seV1donce} 

Value ot Physical Pro~crty, 
Add Co1ng, Conce::n Value, 

value,/'o; Property and Btlsinezs 
A~~:~:VO;~c,~ .. Damage, 

':otal' J"Ust Com:oen.::;ation •• 
., ., ' .. , 

.. ,. .. 

$909~867.00 
, 241,537'.2.5 :'. ' 

" ' 

:$658,329.77. 
S5,OOO.OO, 

> T ";" 

, 1-j70S,32.9.,77 
',' 15,800.00 ' 

, , $,717 ~li9'. 7.1" 

It will' be, seen 1':"0m. the above that there',;:ts~::ta',,~·n~;de dive~ 
.' ' .. ~;,' ". ~~ . : .. .' ", '.' . 

sence,ill: t~o results ob'tained under the twothe~ries, 'a~tt.cron~2~~~ 

~h1ch~~l:lUSt come about throush somo "oasic te.ult- in one 'or both: o!,;,j;ll~,~ 
... ~ .... ~ ~ 4>" , a" '. -' . . • -1",' 

. , . . 

:p~op~sals~ :' The income theory advocate~ "oy the cC)mpanY,insu:cstance 
, " 

haslxlen,a.dvanc.od. 'in other procecd.1nes' bet,ore this. Commission' and has 
• ,. ; . '.''1.. .,J" .... 

no~,.'be~' a.doJ;>te~ 'J;\J:, a moasu=o or value it bas bee~ c;o'n:1dcred: too' , 
.. . " . '. .... ., . 

, ' " ' , ~. 

u:.sta'blc. 

, , va:-1a'ble s. 
'., .. _,' • I " .~ I. 

It 1s." "oased UT.)on adopted constcnts which ,e.reintac,t 
.:... .'. ..,. " . " 

It, assu:::nos tor the indet'ini te tuturc that' th1sCom::niizion ,. 
"'. .' . '.~" ........ ; 

",'" . 
·'V11~ ,not,: ehe:l'Jge, the rate or return;, that the net return .. tholo~sei.",.; 

. . . : " " ~:'~ ':":~~""' .. ,,~"" " 

'~c. the 'r1Us 1neutted ~ll re:::rain the sa:ne; , that 'there, w111:, be a,:. 
, ,~ ", " '. j' .' ", 

de~in1 to' tuturO' progro:t:l. ot 'building with depreci8.tion, ell~ges end. 

, ...... ,.' 

,the present; that. there Will,"oe a ,corta:iJ:l tuturc po:pulat1onj, the:t;':o.9:' .,.' , ',. ,'. ;' ;" 

other torm 0::: modeo! hea.t, light or power "Hill t~a:o.spla:o.t.,· J:lOd1ty : . . , ,," . 

0:- 'compete ~:C'te=o:c.tl~ :wi ththo l're,~.e:lt eleetrie sez:viee;., ,~ha~' c,er-:e,i:o:","' 

e~t1mated. but u:c.kno;omr,evonuGs and, oporating' oodma1ntenane,e' eX)?e::J.Zes. 
. .'. • " I. , • 

":11ll accrue; a:ld that ::l3.ny o~her intaDgible th1ngz,W111, come, toba. 
,f ,J" , 

=ea1ities.' The whole, strUcture is 'built upon tho: amount· ot,net'earn- ' 
, '. . ~' , :"",. " ~. . " , . : /. " .. ," , , '. 

~s' per ,:e,te:;,. -:1hich is est'imated. T.o.e only :do::1;n1~elY,ialo~, .. t1~~' , 
'" 

-r.::.'erJ.ying net oe..~i:l.gs is 'the ,avoraee gross, revenue' 'per' meter per', .. ..' '" " 

'" . , 
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• • 
yeer !or one year. 

It :1ght ol~o be ~oted that the re~roduct10n coct nG~ 

0: th1-s :p:"ope::-tY', undeprec1a'!iod, 1nclud1ns ovo!"headz,,' '1::',.' .o.cco::-dine 

to ~:~is 'rec;c>l"d.,.· e.~:pl"o:d.l:natelY' ~900 ,000.00. That ju::tco:c.J;>c:c.sation' 
• 1' .. ' ' 

!'o!"",a, Pl"ol'e:-ty o~thi:; kind could be tou:- t1mos zuch ro'Oroduct1on 
,'. • .'. ~ '" • " ~ ,J .. 

Co.z:t is not "trom Co ~=aet1ce.l stand:po1nt ,con'ce1,vable:.' ." ",.", ,. 
As,").e::l ~~sto.nce ot hoW the tigu.-es under tho' CO::lPtciJ''' $. 

, -#. '. 

thco:y -may'tlu:c .. tuate'tb.J:'O"J.sh estimates and the~ exorciso ,:OZ juegmcnt, 
" • ' ' ., . ' ¥ 

,1t.a:ppe:l!"S t!lat 1~, we '~~ethe com::te.re.ble tost1!::lony ~= ',~C1t7; 
• ,' •• ,- • ,\-•• "".'" •• : " '" .' • '> ~ • 

wll1.cll does not a.ppear to, be ,broke!l do"ml,. a:ld' al',ly t.:b.e Sa:c.o. ':::lethod 
. . . . r.. , ~ '..t. .' ,,.,r. ' 

o''! ,caleulat10:c.used by,'tho Company there rO$Ults e.' :pre,;o::.t, worth 0: ....• .. 
loss' OlllO'U:l.t1lig to $2;849 ~O'5,'5."5p, as asa:1::lsttlle' Company~ t1su:=e ot 

. ". ".""",:' 
, ,I, ... "~ 

.. ' ..... , " 

" 'I. ~, • • ' , ' ' . ' ~. , . 

. ad.ve.nc~d ·"07' the, Co:o.pe.ny is not e. me·thod. or arr1 Vine at value ,and 
,,' ..... ,...... .. , , . .' . , .' . - .... ;. . '. . 
~e.ges ',tor: 'telcing, . ,but in reali~Y' is a "Iile,ans' ot estimate 'oy''':1li1Ch 
, .. . ..' ." . .' .. 

. 'a.,veJ.U~ i$·~ll·~u:pon. th(f~rope=ty i11th the' "ousillez:s. att4chedWh1ch 
• • I' ," " ", , 

, ,>~oUiC:~, whollY'·eonsutlo sndrcnd.e:::' the l'ro:perti moroth:m u:;eless to -' 
""f' I ' •• ':, .. , • ' • ' .• ' ',' ",. 

, '"~,@.7 'possible lJil:eha.ier. It is ,e, tOl':Cl 0: shadow boxing with:tho ' 
' ....... ..-' . . . ' , "" , 

. "',', t:d~u:.cpOtO:J,:t.ialitics oot -:llis p::-opertY":'1b.1Cll, in. my opin1on,~, .. ~o~ 
..... ." , • • • , ' c ~ • '. • 

" . ·, ... ~~,~¢O,:lSidered. . sel:1ously tor the' :purposes 0: this ;proeeedi~ ~1s 
, • I. ~, .. •. '.' , •• I, I "' .... 

, .. i;r not, s:!Ying,' howe.ver, that the !e.et$$ur.oUn~ne;, this :p=oI>e.~i 
'" ",' , ' >,' ' .::", ' , ' '.' . I""", .. " " .. , . ," . 

tl"Otl·the . s.te.!ldpo1nt ·ot' income should. not be sel"1ou~ly,eons1dered.. 

$Uehtao.ts will '00', c,oD.si,dered. along mth the' other' tactorS' that·· :!'O:::1ll 
< ,~ ',' ,-. ,' .... 

,a 'basis ~or discove:ing' vaJ.ue. 

The process, .ot arri vine at 0. tieu=e ot<'just· eompense:~1on 
. . ~, 

. nll therefore proceed. eenerally~on&,~the' linos 1nd.1eo.ted by tho· 
. " "" • • ,~. J/.( . ' • .~" " , , ' ",'~ 

C'1-;y" t~ into ·eons1derat1.on the other· tacto:-'ztond.ine·· to estab-' 
. ' . ~'''... '... . 

, . 
llsh ;:e.lue.;' Which ::neih~d. has here-tororo: 'beo:L uzed. by tho commission 

'.,' . ' . 
I ' 

ill.· condemne.tio::l cases. '.rhe :ClAttor ot'just:eoIlQensat10nwillbee,o:l-
, , . . 

~ .' .~ 
s1d.ered unde:: 't'::o main head.s,-"Pro:pert.yto be Taken" a.:ld "'Severance 

. , ' 

Da::.ages"', the, laW' requ1:-1ne tho, Co:m:.1::::::10n to set ul' the,se. eJ::lounts 
-4-



• • 
sop.arately •. 

,j ., • " . 
?ROPZRTY TO BE'Tl.JCE:N 

, , 

~ , . T~e inventory o~,tho property to be taken as ot March 2, 
, ' .', . .. - , .-. '~ . 

1925 waz ::::lade, by Com,1 ss 10:0. , s engineers, with the close chee~; e.:ld 
I • • • ~ 

c,o~peration 'or tho ensineers ot 'the Co~l'a:l.Y end. C1t~, and the total 
, " ,I . 'I, , .. ,." " 

illventoried."Cl,uant!. ti~s "ito=:o agreed. to by those po.rt~cs.; ~e' unit, 

cos~s u~d in, . .a.rl"iving at reproc.uct1ott cost new were. the average 
0/ , ' • • ~ •• • • • • •• ".j. .! 

~10~s. ,~~~::- ~. one yee:: ~riop. trom Marc,h. l, _ 1924 to:: ]"'eb~o.."'7 2S~, 
1925., ,Co~lete ag::eement vms llOt reached as to these unit eoszs. 

" . " ".' . , ,,.., " '"'''' .... 
l!he,C1ty 1:. ettect accepted them by 'Using tho Co:m:n1ss1o:o. ong1:leers1' 

• _,..', ' .' ,~,., , ' .•• , lot., • ""," , t • :, 

, .' 
re:p~oduc.~1ol:l: co,$:t includ1ne.,overheo.d.s. No test1mony, rebut~i:c.g , 
~, ',"'. " 4" ~ , ." '. • '" ..' ...,.' ,. I .' • 

,the,se;.'Wlit: co~ts was 1:c.trodUced by 01 ther tho City or the compa:cy .. 
, .. } ,'. ~'. - , . , 

'Several. matters or importanco connected. With the re:p~-;: 
I I .... I. ,I • . , ~ .. ~,. • , ..... oj, " ,i ." " • '. . 

duo.t1o:o." eoc.t new .and. vaJ.ue of the l'ro:perty as. a whole are ill eontro-
of •• ... ".' .. ~ ~- ~". ~. " • I , • \ ~".... • • • • ••• ~", 

ve=,~Y':e.nd. ~~,~,J~e . ~~ t with· ~de~ the 1r~~~~,ect1 ~~" z:.t~-]lea~~, " 

In~M-est nurtng Conztruetfon: 
, .. ., ~'''.' 

':~ '-,:: ' . 'TJie COZ1.SS1.on e::.s1noors' 'estimated. t1l1's ct" i% ~u:PO:l 'the'" ,~' 
. , ' 

~r1en~e 'ct t~e' comp!Jny i:o. it.s r~Stllo.r eXtens~on' tielo:work.;' 
,j" • 

1il:l1le1t.'is'trtie that ,thiS Company did., o.:c.d. the C1%y'or:ot~er 

uti,l1ty ':pr~babli,' VJOuJ.:d; experience" about the. "samo ' 1:i~cirest' ~xpenZ'e 

in .. Ooeupj1xig' the terri tory 1n 'the usual order or developmo:a. t ~ . ye~ 

we.·hav~ 'ho::-e :3..' somewlio.t' different s1tuat1on.' Tho ~ro:perty OX1sts 

ruld ·1s 'to' 'be 'taken as' a Whole. Its cost 1s"est1:lat'ed on')Jle.te:r1-al 

s.a."la.bor, :prices-end' other' cOns1 dorat1ons as or i certain ~e,t'1ni te 
. '.' " '~, . 

-t1:ne. ,Generally it' 'a:p:l;iea:rs' that the c.pproach has'been a.z ·ot· ,s.' " 

w.b.ole~ re.tb.er "than' a p1ecetl.eal . co~st:ruc~ti~~"·and. to':r th~se·:re~:c.s 
• , • 'i" ··f 

in~est' du~ eonstruct:toll,w1Il.:'1;)e'~ o.llowed.··on tho b~1:;;"ot' 3Z;:per 
. , . . . . ". .' , .,' , .. 

cent .. ' . " , '\... ~ .... ,..; .. 
ott ''' .. 

..; '., '. •• ,.... j. . ... '"'1- ..... " ,.., 
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e, 

Suost1t1!ted,Moters: ., , 

The Company quest·ions. ,tho 'pr1nci:£)le involved 1n the, 

subst1tut10,n by 'the Comm1ss'ion-engineers or· the :?rice or eo present 

day ,tleter to re.present, the l'r~sent day' cost or the·1394 TY,pe I 

meters,. .vtll1cll·~e·1:l.ste.lled c.z. part or .tJlis'·l'rol'e:-tybut whieh 'ere 

The company contends 

tha.t 1;:-re.s:pectiveor theso :raets·the meter should 'be treated't\$jo'tlle 

rest· or the ,,:property dna. a present eo,st, d.~veloped a.$ 1~ •. ~. "Jnlere • 

does this'lead US? It those ~ I meters were now ma.:cu!aetu..~d.' . . 
·a:o.d.1n~hemarket certainly they, could not sell. ~or moro :th.e:c. anotlle:-

t~e, ot ·.mete::- wh1e,h is· J::lo:-e preferred 1n use. BUt not being', in .the 
I'; ...... ,. ,~ 

market, does- the co~panyoontend:that· our engineers£ho~d doter.c1no 

~b.e.t·i t woUld co.st to- he:ve ide.nt1eal. meters me.nu~e.etured r~; ':tMi: 
" :.,." - ' 

:P~t1C'~.'..10b, even though sucb. cost,.m15ht :me.en. several. timoo'the 
t' ~ '.. .' . I ", • ~." , .. ~ ., ' '" 

~. ,.r'~ 

,co'st or the meters originally instelled.t ~e reproduction. co"St ot 
'M ~, • '" • f "t\' • •• .. ~ I ,~.,?,. ... ~"'" ..... .• . 

this :pro:perty to, be' acceptable must be a reasonable one. It Vlould 
•• ', . ' 010':" .... (" 

seem 'beyond quostion that the Co:mn1 ssion enginoers. had aeted. wi~1:l. 
, .. '.' .' ... ' " .. .... . ~ . . ' . , 

, ~ 

On t:!l1s subj ect the C1 ty zu.pports tlle straight line mathod 

with ce:te.in addi tio:c.s ~or observed def'erred ::=a1ntene:lce" ine.dequacy 
• : ' . .>" ., ~ ,~' /' .fl.,., I,·' 

and obsolescence. The company cla1ms t:b.e 1:o.zpeet1on method should . . ~. . ,. ... 
r • '.." ,~ .. ,," ~" ' .• ~ 

be used, but, ::ne.1ntcins it the lite table 'be.zis1s. employed the s:1:lk-
, . ' 'f"" 
~ '. . j.... . . ., .. ,. ~.I/tor.. I-

1ng tu:c.d method ~operly should be the one to adopt. 'rlle CO::lCl1s-
, , . ,.'" . 

s1o:o. engineers here set up res'Ul ts under both the stre,1e;b.t l1.ne end 
. t,. ','.. ! ,,' . .' " ," "J •. foil'.. './ til .', 'I'; 

sinking tw::.d methods and indica.te that it. is. their o:pin1o:c;'tllat: the 
. . " " .:r: I, 'u • 

, . 
\'·'~:'I':;<,.~ I 
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,,' Th~ .toll.om.ne;, tables will· show the char,o.cter -'and e4tont 

0: tho ' property, together ':11 tll the ro:;ults t'lonng trom "the treat­

mont by the engineers ot the respective p~t1es: 

c • .a.c; 
Acet': : 
'No. • , Clllss1~1eat1on 

. .J:ranc ses 
.. 342, Lends. and Rights. 0-:' vro.y, 
,345, Di.str1"out1on. structures, 
'344' . Dist.SUbz.te.t1on ZQ.u1Jtm,ont. 
346: D1st.Pole.s. .. : ~o":1ers and 

, -, F1Xt;Uros.,. 
347 :Dist. Overhead Conductor, -
350' .', L1ne -~o.n::ormers J ., 

,35l . Serv1ee-s" 

· · · · · • 

:,S52 .. ·U~s 
. 355 I%:tS't- 0:1. Cons~s. ~sc.$ 
55,,,' 'Street L1gb.t1ng EqUipment, 
~ Co:::ct.sySte:l. Equi~:ne:c.t, 

J ,'" " ,..... . 

. tOT.AI. XICLUSIVE. OF"O~E:.? 
,Overhead. ~P~e:ltage, I, 

9:v:erheads, ,.. ." ~ '" , 
" ,,' 

. ,-,'1!O':.A!., INCLUDING ° .R., ... .",.",' " 
, . .. 

_ ~t tor Rarc1were~ 
. ' 
" TOTAL 

~ ,'1 • 
2Z,355~ 
2,82S. 

31,091;" 

227,56:6. 
l58;p71S. 

91,450. 
74,922. 

lZ5,89S. 
1,4:1.5. 

45,979. 
l3Q.. 
" 

~784,O~ • 
, 16.28 
~123" 730:. 
$907,798 • 

2:,059. 

. 
:--~~~~~~~~~~ . 

~ , • 
'22,35&. 

2,189. 
20.,323. ' 

184,692. 
l44~234. 
' 75,,722. 
,65"..141. 
107,,622. 
'l~S55 • 
41,432. 

69. 

$673:,6SS. 
"lb 28' .. ,- . 
<':'~o's 784.' ,"tI .-' ,. .' I'"' ~". ',,:. 

, $779 ,1SJ.9. 

1;&79. 

. ' 

: 

'.i "tI-, • 
22~Z56. 

2,189. 
21,821." 

1,550: 
~ ,... " 

.$'706~545. . -



• 
.. · C.R.C';': , 

Acct.: 
No. 

, ;;:. 

342,.-
M3 
3t'.A:. , 
346-
347 
350 
35l 
"352, 
,ZSS 
,'357 
38Z 
.... o' .... .. ~ 

· · 

~o~ exelu~1ve ot O.~., 
'" ... , 

Overhead?ercent~e 
overli'eads, " ,... . ... 

01~;Z Znginoors se~-u.p 

:;;;, o. 
22~356. ";/ 
2,828. 

, 30,?536. 
227',586. 
l78,444. 
,98,,390. 

.74,922 •. 
lZS,898. 

~'74J.5. 
13,,803. 

130. 

~7S4,068. . . 

: Deprec- : 
: 'e~e.ted : 
: Cos.t. 'b:r : 
:S.!..Method.: 

... ·'1;"2 .. 'JJ J:., 
2Z,350~ 
2,176. 

23-,420. 
164,796. 
147,553. 
'77,749. 
58.,008, •. 
90,77'S. ' 
1~182:. 

lO,301. 
68. ' 

~600,152. . ' .. ~... , . .' 
.. 15' .. 28 
• 93,-788. 

. . 
~r.a Dodue~ De~ree­
t10DZ;'Inad. : 1e:~ed 
O'bcol.ete.: 'Cost -,.. " . 

'~'1 ~~t! .,.. ,o,IVY. 
10,795. 
8,440. 
,8,665. 
Z,",35. 
1.,440. 

:t~··~""'. '0·.. , -. 

$Z3o,3ll. 
" 

:t5 .. 28 
'5"It?~ 
t~. 

:;;i, • 
22,356. 

0<.0 • 
12,625. 

156,Z56. 
l38,'898. 

75,3l4. 
56',928• 
90,,'173., 
l,:r:sz. 

10",301.' ,re. 
,'0 • 

~5GG/a4l. 
.', f" ~. , • 

. 1~::28 
''88 t 365. 

•• t. f" ,,". 
• t' ,; •• ' • "1 ,j .'" , 

, III .. p .. 

TO'UL INCLUDmc.,· O .. R. ,. t907,79S. $.6.93~·94.0 • . $38'. 734. ~<;6'5S~z~ .. 
,,0. '.,' .,,1 .. . .. . t'.... '7 

.ACJust:l.ell~ tor 2l.s.rd::rere" " 2.,.069. " -
.~O~,. 

e' i." ~ '.... I ..' J 

Decto.e.-;. <tor Major ~~ie 
,;E>~i '.. ' -
~:~~TiL' 

, , , -
~909,857 • 

.... I 

, , 
. I' 

'. , 

.... I • ' ... - .., ~ 

C.R.C. Acct. :Nos. 
.... "..,. ... ~'-- . 

302,,342~~3;~4,M5~347,~, 
3Sl,352,.~~5 .. 3S7 ~38Z', ,.' 

, -. ,," .. , . 

TOZAI:::tCT..lJ'SIVE o~ O.::r., 
OVGrhaad"''POroe:c.ta.e;e, 
Ove:heads,. ..... 
TOT.AL .. mc::oDINC', O'~:a.~ 

~ . . ........... 

, .. 
", ., ,. , , ," , .. ' 

,,' , " "_ ......... . 
I· ." ., .,., .... , 

~I'.~ 

~ :,':-t.~7 .. ...:;Ctitlll~:' ::6..;.' '{1:.; Koiner. . : 
: !>e,pre,01ated Cost :De;Pl"O ... o1e.ted. C05t, : 

'.:Xo1e;.a:ted.. Averaee ,. ".e1g.b.'ted..·,Ave:rage· 
Condition percent- Cond1~1o~Parcont-

.. ."/ 89.90%'" ae.~ .. 
, .' "M·~·· , • ~. ........ ........ "-" - " 

,. . . ,. .~, ......... 

~ .... ,.. , ". .~ 

$843,,;;59'7. 
.. I 

~ ,". . .. ;~ 
$ez,9 ~4s.;·'·· 

'" , 



. ' 
-, .... ... ~ • , • 

. " 

.'" " 

!:;:om the brief's. tiled is. summarized thetinal': ~~t,:",u:p 0:­
-:he valu.e otphys1cal property made by the ,Com:pa.ny-·and. -:he C1ty:< 

" 
'. 

~ISON COMP.A1\:Y, 

,Rein-oduction Cost New ~ , 
DeJ?ree1atOd. Cost, 

$784,06$. plus' 19 .. 98%O;.H.:, :'$940,702..' 
940~70Z.' xB8%:' " " ,'::: .. e2'7,818~'· 

'. 
~,' 

:." ..... .. ; ,. 

Beproc. uet10n cozt New .~ e" , ' 

, ',', $784,068. 'plus' 16..28%' O.H. ': $907, 790. piUs . ~Z,069 - ::'''909;867., 

, ''-'' • - I 

" 

The a;peet1on :letho.d :p\U"zue~,.~y."the Co=po.:cy~z mt::le:;$C$~' . 

wc.s to l'roctn-e ':::naps ot the d1tt'erent sectors o~ thet¢n1 to'ry' and 1::1 
',. 

"the t1e~~~ by observation., detem:tne the cond.ition as~.oml'.2red ,.::1 tl:t " . ' • • ",I.. . 
" ' . _"10 

ne::r ot the, ~tere:c.t 1 tems. .as· they eXi.sted. as' J?~t o.'!. tAewholo:~' ':put 
.~ . " .. 

down tor eae:b. se~are.te l'e:...-t and l'oreel 1ns:pocted, 1 ts condition:Per . 
.' ..' ';' '. '. . 

cent' and. a....~er covering the ':{hole'~ :rom thol'ercontages :;0 recordod, 
. \. ' 

~-=1 va ,at e. weigh tod;e.ver&ee. -.. ,These wi. t:le.sses., aceord1ng to the 
•• " ' ••...••. ' •• •• I"~/" '''., .. ~~:~':~~~ • 

test1:lO:o.y ,.,'';7orked 1ndepen.de:ltly o,nd atter mo.1d.ns" adjustmento:,.;:or 
::~: . :~ .. ,. . ", .. ,. ..... ~~./~ .:~'.A.. \ . ' " "., '. "!;4J/;~, ' 

proJ,)ert1' .not' cove::-ed by 'ooth they. each, '111 thin a traet1o:l. orO. ,or . . '.. . . . . . f" 
",. 

cent..; ... a.rr1 ved.:"e.t..·e.. cond.:ft10:l oot 88%., not 1nelud1ne the ela::le::l.~.s, o"r 

inadequacy'end. 'obso~esc:e:lce. . '." .~ ..... 

. , . 
, with the rulo as laid d.own 'by the SU:l;>reme·, Court. ot. the'O'n1.te~States . "'. ... '," -" 

7J.'!- Gd:'3~6.,. and. 1.s'-, the l.e.w ot t,he lo.:o.d. We agree that the:. ::-ul1ll(> 
, ". Wf/.,. :: .... , ". H'· .. :~'''' ,"'" . '. ,.IJ";.. ,.,~ .~..'" . 

0-::' the, supremo COu::l:'t shoulc. bot:oUowed ill so. 1:e:r a::. it a.J?:?11c$, ~ut-
. . 

~ ~ .~ 

VIe 'do nct e.e=oe .... 11 th ,the Company as to ,its o.p:p11c ab1l1 ty he:e, nor . 

as to ,its interpretat10n. it it were applied..: It is eV1de:r.t trom ,the 

'. 
" 

~9-



'" 

• .' 

:::ooo:td. that'" tho. COI:lveny"'s witnezsos pursued the 1ns:pee~ion :cethod 

1:1 . a ::nell Dar:owe::: ::ense then 'indicated in the :MeCar~o dec:ts!on •. 

. It. is: not. ';pro."oable· tha.t the. court, 1ntmided to· :.ay that., c:l ene.1D.~er", ' 

howeve::..~Orienced.,. could we.lk,. alongu:a.d.e:r: ~powor',l1ne 0::: ,Sl6ll.ce .. ' 
t " ""'''''''' . .. L., . '!".J,.. 

at, 1 t '!rom eo, distance tmd say ~e:l t,he m.rcs\1ould. broak trom' .-

,'" ,'I 

.' crystalllzation, ho"t1 $Oon ::oom1ne;lyeood 1tl..'c:'O.lat1on wou~d or03> 'o::r ~ 
or do a:IJ.yone ot perha.ps e. hundrod other 1mpocciblo.thingz. ~t.' 

hap'poned.1n. the McCardle caee?, O:ile~, estiJ::.ato o',!' deprociatiOn. .waz 
, . 

• " r 

ltade by.the straight line calculation W1 thout ,inspection, ·o.noth~ 
. ... ....', J, '," ~., I '. '. "1 r ,'"." 

::Ado or the eXizt1ng cond! tion by tho, operatinG> ene1neor, a:c.othor 

based on actual 1ns:pect1on end. e. cons1deretioD.. ot thepr,obo.'blO' tuturo 
.•. ~ 

lite as inC!.1eatoo. ,by. the condltions. round., o:c.a. still 'e.not,hel:" est~te', 
,.' , 

" :.'. r , '. I ,. ..., -I • 

a eo::.di t10n now. ,'Z'ho cou=t round that t'b.e la:;t tl:lree methods"wore , ' .. ~ . 
J,' • .'" ',., • , "".' ,. • ........ "..., :. ... 

p:-etel"::-ee.' over t110 :Z1:tst, which was "mero ,oalculations' bezed,.on . 
, "': ';-

'WO oan ::111er llct:!:l1ns,' therein . . , 

Whi~h'cont'1n~$ tbe' :'det'~:'tl1ne.tion or dep!"ocio.tion:t~ '1nSJ?eet1~n'~d ,.' ,'. 
. . , ~. r· "~" '"" 

• "., '"... I .. •· : .. '. 'r'''' , ",~.' ~'." 
t1:l.al ·dcte::u,ne::1on ,ill' tho~lcld.. . '·!n~:':re.etthe eOUrt tJD.kes"~j';.;t.:,l'lei:C:· '. ' 

of •• ', ,J L 1, ' , ", I " .. ' •• J', , ,I,. ", 

tllat',tliol':oeess was tlUcb. 'broader ~d )4a~,l1~o ',6t~ti~~e"z"~~Ot.he::"r .:' 

taet~:-s Were, n~c~Ssar1lY used i:o. to::m1ng '0. , judgtle:lt";: , -,' 

'l'1le'Ci'ty, by1:lspeet1on, mad.e So thoroUgb.1nyest.1gat10:::' ot 
. "" 

the de 1:>1 ts' c.ge.i:l.S-c the property' t:rOI:l tho, $t~d.:p01~t ot de~er.::-ed:~-
- . " .' .' , ' . . , .. , ... ' ".: . . 

ten6llCe,i11adequaoy end obsolescence, and undOu"otecUy·~~jeo~~d1zed 
.' , ." ....,,",;, 

the' l'eree:o.tagecond1tlons cla1med 'by '-=heCom:pany~sw'1~es:;es.:,' . 'l';e 
. . ...' . ." 

'l- ' ",., y. ." , , • .. ,.'0'\-': .' ~~,. • . . 

Z'llll'). so e.:rr1 vee.' at .tho C,1 ty cr~il:lS .. $ho~d be added . to' the' em.ount of 
...... • , ' ~: 0 • 

dep~ec1at~on ~bt~ined by the o.ppli.oa ti on : 0:: the, . ::.tre.1gh t;,.l1ne mct~ 
, ., ,,, ,'~ .: , :. .' '. ' . '.. oi'wio,' " , 

, .,. .. a '. .i ". ,. 
",~~~"" .", 

" ';;.::"::' ' 

'011' ·.'0.·. I' 

, , 
, .... -, 



.' 
to so:c.o considorable degreo; c.s virtually admitted. ,1:0. toct1mollY 

o:::,tb.~ C1tY,1n c.l'ply1ns ztro.ie;ht l1ne calculations. Noithe:-'co:c. 

o;;e ag;::oo to tlle mere calculat1,ollS Oll tho stre.1gh t line or s1Ilk1ng 
. ' ,,*~i 

tund, o~is ~tb.out other consiQorat10ns. 

The CO::::m1zs1on, engineers, while they Vlont over tho ' 

, ,. 
theye.is'Wlled lives tor thiz J;lroport:v to be the smJle,a,s tlloS<(:dote:'-

, . ' :', .... ·.'~·If· ,,. .. ,..,": , ... 

l:l1nedatter c'aretill inspection or othor ;property in similar eon-'" 
, , 

'. ," \ : ", ~ .. ,.' ~" :~' I 

di ~ion 0Jl~ ot' like eharacter i:o. other uti11 ties in the stc.te. ' ':i:h1s 
• .' '.' .~.-,f~' ~i ~',,,. .~. I • 

ee.:c:c.ot be accopted as secur ~ a :propor answer whore ve.luo is' 't'o"be . .". .' '. 

',ik .I I • ~ ·.l,.~~1 •• 1 • 

" ob~ai:c.ed ,ot azpeei tic pro:perty as or a certain day., 

It is eVident ::10 OllO or the ottored. tigllres '!ordoprocia-
1.1',;.. ..; e ''''. '.'. '. '.,~_ 

tic::;' .. canoe c.ccopted. CoS re:rlectillg an eo.u1. table $!D.ount, but rather' 
, " 

" , " 

that a judgment based upon nkno~edgo ot the w1tnessesu]On the 
r I' ( , . . 
,. " • : t' ~ " 

stand end a careful analysis of the rocord1tselt mn~ detor.mine e 
... ..... .... ,~ ... ,' ;, ..... .'.. : I ... j. " ~ I ~. • 

, J .1' 

.J2l:'oJ(OX' eJ.lowance within the li:u1~s indicated.. 
I 1 '\.." ~ ,.., ~ .' I • 

'. 

Going Concern Value: 

" Tho' engineers ot the Commiss1on did not presont o:1J.'Y 
~ ". 'j'" 

eVidence as to soi:g, value. . " "- - .... ' 
,--'''''' ... 

!'or this olo:::l.ont 0-= valuo, ad.m1ttine that it' could not be set o.s:!do. 
. ~ ~. ""r ' "'"-.,. 

az ~ distinct em.ount under its theory of 1nccn::le eO:r:lpensat1on, e.l~ 

tho~.1twas cove:e~ in tho totQl. 
I " ~ ," 

jeeted eo.:; 'tile:rneasuro. or'vaJ.uo or the pro:pe:::-t71nVOlvea;', there' 

is llo:thing"in tho :::-oeord. illumina.ting t!le company·s cl~ .":0:::, 

this- 1te:n. exce:pt an ostimate which wns preconted 'by its . .:111tnczs. 
~ " . . 

as to ·thocost o~ attaeh1ne the buzine~son a meter bes1s ~t-

1ng,1n totel.to ~BO,OOO. 
, • . ." . , '" '~\"",I., 

'Zlic eztiIna to" ":Ie.::; bc.:::ed U;9on,the 

. 
e:c.d1s clearly too high to':: costs in thic",tottito:-y, vf.c.1eh is. 

-ll-



• " ........ ,. 
-- " "~ 
.... "'~/. 

cost. used. retl.eets. eJ.so power- . .' 
.' . 

oost.s -:rhieh are higher t1lan l1e:ht.1:l.S. T~er,e are tl.lsorerlec~ed. in 

th.~se tigure:. SO:le eleme:::l.ts or cozt 'because 0-: com~t1t.1Vo and other 
. ", • Pi"." • . • ' . . , 

cond1:.tions ill' o~hor parts 0: the Co:nPmlY':; system 'which do :lot, 00-. ,. , . 

~e City presented an est1mAte or the cost or attach1ng ,. .,' 

t~1:s bu~1n~$s. a::lou:c.t1ng to $0.,966: .. 0&. This . undoubtedly 11~ too ~ow 
. . . " ~'''' .. 
·~,?r. our pu.r:PQse· under this pl'Oceed1ne~ as, 1 t does :lot 1:leludo t~e 

f-.. , ,1,"'" I 

U.~eJ. eJid .p:'o!)Cr 1':-0 rata o.llowanoe or eenereJ. costs" :;UOh;AS ~. ., , 
" ,,: ", .' "'-

. ~e, . e::;.t~'t;.e :.is./P'!Obab17 adve=t1s1ng, '. de:nons.trat1ng .!Uld: promoting. . 
• I , " ' " '~" ' • '., 

low. beeauseo·t tho direct interest the eonSUI:lOrs. m:l"1 ,·h3.v..e~·on (J.ClCOWlt , . . . . . . 

. . 
:=ron alllod. IOllD.1ci:paJ. eovermuente.l. depw:-tmonts and.·~ct1V1t1os_ . 

~e CitY' also. Presented. on estimate,. or' ~i:og,V~UO 1lloJ.ud-
• pO' • 

in€: cost or a.ttachinG business in the =ount 0: ;i;S5,,:OOO .. , based· .upon 
.'..' ". • I~ , " • 

,,I'41 "~ " 

the thecry·.o: going val~e c.s cet forth b:.v Dr. ·11"~".·F. DU:"e.:c.d. in APl'11-
• fl' .... ' •• ...,. '" ',' ., " ' ,-

ca-;,io:.z.9767 and 9750 'aD:d. st1pu.hted;"as partot' thi~ :r:e~ord...,'. Dr-. 
" ,t.i' ' .. • 

DW:"alld detinos going veJ.ue D.Zthat worth attached to en o:porat1ng 
,~ ,:,~""'."'", ' . 

. bus1:l.oss over end above tho cost or the J.)roperty e.nd. matorial 1:0. 
, .'., •• I~ ,. •• ~ " 

plaoe;, the total over alJ. bo1ng the mc.rka:t vel.ue.. He loy:;. dom the 
• I • ~ •• I 

4 ....... 

rollow,mg :prennses wh:1.ch torm. the ground. 'ito;r:k upon vt1lieh to ern ve .. .. ,' " ,', .. '., .. . ,"~ . 

. ,,' 

prae.t 1o.a:lly: identieal, ~lhieh means tho. t roturn .racei ved s:C.d ,1D.'t¢rest 
• 'r' " " •. ,' , " " 

paid will b.e ngu.red. upon the same ,ca;pito.l ::l:nount.C01tlg. concan 
", '1','" ' •• ,: ,'.-" , 

value ,to. 'tho ow.cer ~ there,fore,will be tho oap1 tal.:Lze.t1o:c. at'I:lOJ:'ket 
.~, .. , • " " r , ., 

rate 0: money ~or tb.e d1ttereno~ 'betweCll r.e-turn and cost 'ot·monoy. ' 
," .','~ - ,~.. . 

The 'buyer '-::ul'be Willing to- accept a somo::lhc.t·loVl,er re~ on h1$ 

e.e.~:~~ ~t what this .will '00 dep'~d.s'U~~~.~21~ at~~O:t1;enOSS ot . 
thee:c.~r1se,' the over3.lJ. rate 0: =eturn~;t.r.ollt.·his· investJ:J.ont and 

• • . .," • '+- 'c;", .. ' "I"" .,,' • • 

tho 'obl1sations, risks. (includ:1.ng eo:c.d.emnat1o:o;) ~ en~ cs.res which . ,.' { , . , 

::nust· be as::umed.. !'he otter· ot the; higlles.,t· b.:tdder .. !1xe·s,:t1le. m.:n-ket 
',.. N'. ", . j. , ,. , ~ , , " " 
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• • 
, . 

value.' Tll~' cost 0": attach1ns the'oUS1lle:~ is inc'luded 1n' ~he goine 

valu·e. .A:ld, 'las'tly, while so~e o~ the ele:tents ot 'going value ~y 

'b~ arr1.~ "tlt matheme.t1ceJ.ly 'the final answer' is the' result 0-: the"" . 

exer,eise or ·j.udgm.ent. ,"' " , .', ,M 

Mr.·'scattergood, test1rY1n~ tor the City, ~dopted in 

general the: theory .abo~· out'lined:. '!:Io had 'in mind that- the avero.e;e 

. 
the comm1 $Sion' on the' CO:npanyt s ro.;te 'b'ase' ~ad 'allowed a retul"ll o't~ 

7.fI{g'f that the'rej;lroduct1on' cost new ..res~ about $90S~OO.· 'and-- the . . ' 

r~e' base 'Would be 0. some7the.t =eJ ler"e::l,ount; 'that "the' merket 'Va:lU& 

was. ~tected by the :prospect1 va growth,. the' attitude ot, .tlie·'regula;',; 
, . , 

, . 
to~ "ooQ,y' end the tnreats ot mun1ciJ)o.l c'ompetit:toJ:.'or condel::lJl.o.t'1on. ..... 

,: . .rz:i:. See.:ttereood 'believed. that' eondi tions here- were ',nO't.A. nor.cal"and 
",,!', ~ .. , . ' • 

• ', ' ., . til 

:, that tho entire', ct1:t.='e:::ent1e.J.botwoen the' 6:2~o.n-d. ... the'. 7.-6%- could. ... not' 
•• '..... .;~ .1- :' .", '" '," ..,,'~ 1, • 

'be.. ,eo:a.s1·deredprine1:pe.lly ~beeailZe' ot' -;he 1 mm1nonee·:·;o't'. eo:r:td.e:ame:tion .. 
... ~~«I"" .':'1 ~". .' . 

o:r- :pe.re.lle-l1ll:g. ·Pe....-tic;c.larly c11d he'bol'1eve 'i.t -trt:re~ere' 'Q'heze<'.the-
c. ' , ". , ~. 

.. , 

c,1.ty' had. el::t"ea.~· settled' the" 1'ol1oy ond> was· 'operat1ng 'extenz1 vely.: " . 

"lhUe, ill h1~{ ol'~~on th~' o.ctuaJ:' :p~allel~ wouJ.d· a .. estroy ~eJ.l .. ~ 
\ • lIt,i .. ~! '" 

o.oncorn trom' the stendpo1n.t .. o~ m.:n-ket- value ~ ,yet he' 'bel1evri,' .:1:n-.. ,' , . , " . . '. 
!"a1:ole'Ss' and j'Ustice p tha:t"'s-ome·~sueh vol.ue~ would·be el.:lo\1a."'le~ ,;. ,,', 

. • . ... ~f,. • • • • " '" .,. J" .,.~. #", • 

. . . 
1'ar.;1cularly tllcre shoUld be. considered' the co.st or -eonnee-tillg e,' .. ' "; ." 

,I ,.. • " .. ". • "r • ",~ ~ , ~. .' '. • '"' .: . "'. ' • .. ,.,-
bUsinoss end1dle' e,c.p1t'el. 0:0: :the e;rOVlUJ.G b'CI.si:c.o:;$,· exeCj?twJlere- the-

.. .. ' . .' , .. : 
eonsume:rs: 'prOVide the· ... cD.p1tal that remains -idle.. ,.,':'. , . ~ ~ .; ... ~, ... 

. ' 

goi:c.g va.J.ue here ill ;lEl!. d ""down:~·.and tollowed 'by the' C1~Y~' ':but"'it "1lI:>~Q: 
• . '.... • ,., . .. ,I',1If" , • 

• ....:.'. '<,.- .. 
seem 1mpo,ss1ble to o.gree. with allot it and l'~t1oulerJ:.y w'1th'~ller 

~::-,c11:la......,.. ettec:t '-given to the :t'aet that the :property' ill- question 
'I~ ,,,,,. • • • . • ~ 

.', 
is su.'b,je'ct to' co:c.de:mQ.t1o:c: end. l'arallel111g • 

.. 0 • ... ~ .. • . ' ., , ~ .. • 

ord!na::-11y the ··11e.b111ty· ot' being eonde:cnGd Z,lJ.03~~1eil.:y' ·at'tcc.ts. 
.' • • 1< 0', 

. thG going vaJ.ue·· ot e.' public 'lit U1 tY,. '.A. :pub~c ~t11i t:r ·1s not 
. ;.:.,: .... ' .. ". '. , ,.' 

'Usua:lly 'be.::-tered e::lc. sold as are o:t.her bu.s1ne~ses.· The' pos:;;1bil1ty 
""0 . ' " '. ; .. '. '. • 0 ..". • , .," .:,.. j:. , • '. "I'" 



• • 
ot being eone.e:neCL tae1:lg 3.norcl1::.a.ry business Cl,u1to likely l:l1gbZ 

ser10uzly o.ttec:~ the ;prol'erty ad.versely, althoUGh ,th1:; would not 
" ,,' . 

al-:o.;'s' be so. But in the case 01: 0. ut :1l1ty ";'t:bich ocoup1es So: 
, , 

det1:u.te tield in &. monol'o11st1c wOo"'!, whozetinanc1ng, 1nco6e~ rates 
. "~ 

and' so':::v1ce ~o ~ogulo.tod, ~d who:.e tek1ng must be com,ensateG., 1 t 

would seom thet ~y possible buye= would not depreciate its already 

, rost=iete,d going value. The ,oss1b111ty of: pezalloli11g ..... .ould M~e 

avo:"'! det1n1te 'ettect, 'but eve:o. there WE) must be 8.we:::e~' tha.t" usuOl.ly 

,t!le,mun1eipc.l1ty is the only party that :1eb.t do this.:::.nd that it 

, wouid. ,''be" d1sadvan tagoouo to the C1 ty a:;. well ,as. ' to . the ·compe.J:lY. • 

. 1:.$ int1m.atea: ~:'oove, tho e;oine ve.lue of a. publie utllity 

is much less el.D.stic e.:J.d :perhaps, moro stable Within its.',liD:.1tllt10:c.s 
. ' .... '. . 

. ~e.n . that 0: a ~r1vate business. ~~e private conee:!:'D.,t~es on no . ", 
" 

puolie respo:c.s1bility, 'but oy means or its wares,. se:::v1ee3.lld :pub'lie 

, . rolations. develops. a g01ng'vol.ue' (aside :::rom a good -:rill) wholly' by . 

its om ettorts, and upon which 1 tmay trade. without 11m1 tati on. The 

utility- assu:nes. e.:c.oblisat1on to serve which it ce:c.not osco.:pe ,excopt 
~ ',. .. . ",' ~~~':r::"I' . 

by, consent or ,gover::mlontal o.uthor1ty, :mdacquires tho right, to con-
:ff ': ' '" ' .. : ~ •. I".~"'",,' :.! "', ~" ' . ." . . " 

t1:l.ue .With ::. eorte.~:protect1on. It, in et~oot, onto.rs .into a con-
-I :: I ,,,, .' I ... 

,~e.e~'"'N1th the:pub11e~ "the re~t or which is to ~ot to ~mG extent 
. 't.. oj ,. ....... : 

" . tho, vaJ.ue ot' going concern as ";"lell as. good Will between the'¢o:l-
• Ij'., "'. ,: •• ~ " ;/.~., 

/ -:raet1:lg parties. Z'.a.e methods o"t e:ri Vine at' goi:lg concorn tor e. 

'privatebl.lz.inoss,. thero:Core, cannot ·oe appli'ed in:tUll to"a jIU'blie, 
• • w t.,.' . ." 

'utility. , 

,A su:bstantia;L. goi:c.evalue adheres to this. property" how-

. ever"a:o.d this element 0-: 'value vr11l 'be considered in ~he. t1no.l. ~gu:-e 

,of just .eo:pe:c.zation. . 
,'" " ": 

I reeommend,. a!tor co~sidor1ne ell~ho eVidence, that the 

CO:::niss1on ~1nd as a tact that tho ju:::.t cOl:l.pe~::at1o:c., not 1nelud1llg 

severa:J.ce eo.:leges,. ,whioh the City shouldl'a:y to the Co~:zc.y tor the "i 

la.nd., property o:c.d rights :.s de~ribed in ZXh101ts "Aft to "R", 1:l-
~r· . .~. , ... " 

.... ~~: elusive, attached to tho a:ppl.ic:atio:c., including, goine; ooncor::. mlo. 
'. 

. . !=aDCh1ze rights, is tho sum or 



• • 

No -estimate or tostimony a's to 'damage' ce:c.sed 'b'y severe.nce 

The C6J.itor.c.ia 'Farm 

testimony resarding severance ~aees. The' City objected t¢' 1nter-

venti:on by the Bureatton. the eroUnci. that the statute ':pro-vid~ thi3:t 

"e~de~ce ~y ,be :pris'onted by the politic~i sUbdiV1s10n;"bY'Oach: 
.. .' . -.~ . '... . 

~=er oro:i.M",e.:ct'·ue:med 1n the petition and "'oythe comm1s~1~:L.~··' , 
. ".... . , ". . ~ ,. ...... , ' . . .. ,. .. ,; 

, I tske 1t~' ,however, 'tbat, this' does <'not·, proh'i'bit the 'Co~ssi0:(nom' 
" '. ., • ,M , I: ,. ., ,',..' ~ . ••. . . . I 

, roce1v1ns ,in!'o==.c.t1on trom ~Y' source" av6.1lablo, nor' does:"~t-"'~~-
, . ' 

. '. jII~' ." ..~ r , r '. .".,~ '~''''~ 1/1" •• ', ,," • 

h.ib1t intervention by ~y :porty dos1r~ to shoW,h~el~'ette~ 
+. • .... :'", ,f • ." 11 " ...... , •• ~''.'':..~I'~_',.~.(~.;.~~ 

,~he methOd, tollowed by the wi tnes.s or the' Bu:-oau was ~s1m11aJ:" to 
" ," . .. 

, . ': 

that ·t'ollo ...... ed b~ the CompanY1:c.a.r:-i vine: at com:ge~sa.tio:t end.' thero-
.. I' ' • : " .,t .. .. ~. . .." ' .; .:. , 

to=e,~heresuJ.ts o:t h1:;'e.stime.te:o Will":l.ot '00 considored. in this" 
.. I .... • "j_ 

. 
. ,Za.e"C'1tY eiso took the :position -that the ex>:l.siime;i9

' riGhts 
, ..... . '.. ~,j ., ~ ., • ' • ).' '",' , •••• ~", .. ,,;:,~ " t' 

'rep:eSented by,tho '13ui'eo.u could not '00 assert·cd. ,in' e.. 'con'detmat1on.:: 
• ,:"" .' ,'" " '" ., # ,,'.' • '. ' I • '...'. '" ." \",' ~,' 't'~ .- .. 

acti'o:l. but "slioUld :Oe urged in :9roCeed.1ng,i tor that. p'ln1?Os.e" provided. 

tor in' the, "PUblic ·ut1J.ities Aot. . Wi th tb.1's latter J(0Z1t'i6ri ;6:' the 
, ,.:". . , 

C:1t:r'I' em' ~ t"oe'J:m1'eal" agreement. '. ' , • ' e 

," . ,,' '.. ' '!he co~any ottered no evidence as to' &mo.g;"o.u&-"to ... , 
,~ .. , 

temporarily :1:d.le generation and transtli ss:1,'on system or' d.e.mage" ,:rom 
• • 'ill" ':" • ,. • " ' "",,"r. 1,1 .• :. 

o~her 1nta:cg1ble- causes. It d.1d malee' 'a. shoW1ns"'as to·.'the 'cost"ot :-0-

construet1,on nec7esSarY to tie the syste:;l together" arte:- . the ·"t,e.J.d.ne~ .. 
. ,' , " 'I'·~ " " .. ',_ • ~ 0' ".... ~ 0' I< I.......... ' 

,rbieh. ,est:1::nate ~\l:l.ted t¢ $13,800 .. "Tlli$'vraz acce;vt-ecl oy tho' City. 
" ' .' "r. ., .~. ," . ..... '-, ,..'.' I " ' ... "" ,,. ..,' _ ., " 

The'~City, through 'its-w1tnesse"s,: admitted "that' ~'eversnoe 
.. • oj '_ .. I 

woUld., le:l.vet:l::.e J:1oos 01: the company in the Cl.1 striot.· ~te¢te.d. with ' 
, ,-' ,,' " '. ~" ,',.. ",\1' 0 • IN·· . . 

'less load and there~ore less. usetul to~ 'the CO:D.JIanyuntll the lc:c.d' 
. ' ,"'t,' "::,." 0., 0" ..... '.'".~ ~ 0 ,,~ • . ,f':":~:''''''~· I'· ,..~" , " "'\;" to • , 

'u'OOll such~1nos recoverod. the e:clount that was "lost. The-y maintained., -o' .. .,. ,. ~/. • " k '. .. /01 1\ ·,i ' ;-'," ,..,'''', • '.', "" 

hO':1ever~ tlia:t' tlle, ri~1ns or the 'a~:pl:i.cat1o::l. had :put theCO=:9QJl:r on . ., . '-... ..' ... , ... ' 

". notice so the. t they -:till he.vehad o.mple time to adjust themsel vas to, ' 
" fi ._.If I • I 'I' • M" "., .....,;, •. "",' ••. ,.... >l1li . '~~: .. ,0' \' • 

, the coming conditions betore the 'taking ~e. theretore recovery or'an 
• ", . ',t" " to I, ,.' • ,/ .... ' , , ' ' , .. . , '-lS~··' .... ,. , " . 



. ' ,·UP.'· •.. . ~. .• ' 
.. 

equal. load be1D.g·:b>osa1ble n~ severance. de.mage:i'Would be ap~i1cabie 
. . . 

when. rina.l taking: 'Was '. cOD.su:mmated. We 'ere unable"- to see tho- ,reaso:c.~ , 
e.'blen~s.,ot this content~on.' It the lines or' the comp~ ~~. 'both' 

,,' ... • . • i ' • "" / ." -. 

the acquired. load and the load to be' taken up to the ti'me ~t the' . . . ~ .' ' , 

t~ne, it woUld. seem 1mpOss1"ole tl"Ol:}. a pra~tic~ s~and~1n~ 'to:t~ 
, . " '''\~." :-:. ~.' 

sever' wi thou.'t so:c.e ettect on 'the rema1ni:a.g syst,em. •. · It ,it( e.p~:are'nt~ 
.) ~ . 

however,~ that in this ca$O the etrect~ w11i be ,comparo.t1velY'11ght"'1n 

vi~ or,' the" conditions, and amount o! tho :'~~1n1Ilg p=o~ertY. 
1 • ." ..' • , ;,' .,' " ,~;" '. '. - • 

In' an-i v1ng e. t severance Qamege to the prop,ertZf'~ not taken, 

. ill, :add1,ti~~, . to: ,th~ cost ot mendi:ng the PhYSiCal' $ever~c·~;.:Pa'rti'eu-. . . ' ' 
" I" . ' ' 

lar e.ollsideration is g1ve~ to cost or ~ney~ de~,eciai1o:c. e.nd .me.in~ , ., 

·,tenanee .. on: the percentage. ot the gellerat1ng.eJ:l:4 t:rap.sm1:S$10~ sys~m,' 
. , " . .,' .' ~ , : ',".. ' ~. 

which'is 'rendered temporarily and permanently idle' andthe~,41m1n:l-
,., '. " 

ti~ni:c. intrinsic value ot the entire pro,pertynot taken,wh1eh, 
~ " .",.. .' ' • ..,)' '" ' <' 1," '. ., ..,"...: ~ .! 

.:resul..ts 1n, its being. mAde le~s prot1table and.therefore 'le$s 'Valu~ . ~ , ,. 
. . • . • . I',' 

',:7'.}: .' 
. 1)le. '. "\ ... ' . .'. 

, ;.., 

'.A..S' intimatede,1)ove. because ot"t'lie .. l()cat1.on" and compS:r,.8.:", . ' . . '. ::. ~: .. ;. . '.' ,;. ..:; 

t1ve amount ot 'and senere.l conditions .. under'·'.whieh thi8 ,p:roperty:~ , 
• I ' • , ' ' " "., ~ '." ' . -, '. 

, ,..; 
. .' 

" I " , ~ 

is taken, the severance damage is light ·,and,.very. d1tt1cult -:to,,. \' 
'. ' , : . , .'... \'. '". . ........ ~ ( " .,' ", " ,,' , :~'~ .. :' ,~~ , " , 

":'·~i ~~eer.tain.. It is,' however" some. dete~nab~e 'amount and' i~ .. ·~~e3$./ , 
, \;, - ,', , • ' .. " " ,.....,. •. ". ',,' .. ". .' • .;..1 \ 

or ,the mere cost 0: phYsical r~:pe.ir nec.essary to 'r~~~11 ~te '. ., j~ . 
. : ' , 

the remaining llI':ol'e:rty. ' ," 
• . ' '. ,; 1> 

I recommend~ ,in the light or'all' .t.ho.ev~de~e~,·':ha¥ .. th~ 
• " .' , , .' I • .-' I' ' ~ ", ' '.' " .'" • 

Commission tind ase. tact tl:uit the total just· compensa:t1on.. to, be ~' . ,.. ' , . " "". ., ..... ,/'" , ~,~'.-

paid' 'by 'the' City t~ the Company az' sev~re.nce damages t·~·.:the: rfi-, ., 
• . ' . ' ~" 1 " • • 

ma.in1:ngle.nds, property and right's or the Company, e;'t~~:' the' 'tu.1llB. 

\ , 

(__ I ." ", • ., 0'" I: : 

ot. th~ land,' property and rishts, 'described ,in .Exh1~1tS:· "At;. to'·,"B,,'-" ' 

1nci~Sive ~ e.ttc.c~dtC> the ap.Pl1cat1on,· .. 1s..the ~~.-.:o~,420.~QOO:' .;., 

',. .. 
• " , • ' ""~' _II C .' • " :' f , ". "I ... ~ ,~.r. • , 

.,' . ' 
FINDINGS 

" 

., " ;.,'.' .. ' " • 

\: 

" I, ., , 
"'.1 . ..: -,.,,» '. , "..("/;,., 

, '; , ... ,I' ~ ..' , " .' ., ..... "A J 

The City' or Los AXlgoles., a· municipal" 'C9rpc>.::oat10:c., aDd" the 

:Board 'or pUb~1C servic~, CO~~~ioners .~~~t~e,' C1 t;;,'o:" Los' Allgeles .. ' J:: :;;'~ 
having tiled with the. RaiJ.ro~d. Coram1s Siok.. on.th~. ~e~~~d dAy"" or 'MAr?)l~ ..... 
'. -16- . , ' " , . ,~""..,,-, 



,'" ,~.,.r 

" " "." _ .. 
, .. " .. ,-, 

,. 

'}e." • ., 'L',' '. ,~.'. 

'C - " 

1925, ~ pet1'ti,onas 'above. ent1tled,and the Commissioll' haV1:1€;, .pro~, 

ee'eded: in 'accordance with the provisiollS' ot se~~1on:,47-b 'otl'the ";" 
. ~ .. ~~ ..... ' '. . '. . '. " '. ..' 
'"Pu.bl'1c Utilities' Act to' tix end 'determine' tlle ,'jU:st ,eom~at1on' to' 
.". be,,·pa1d~by~~e City· 0: Los Allgei1:s and the' ~erd '~t :~bl.~C serij.~e' , 

. .. . ' ' 

C~SS1'onf"r:s '0: "the' City 0: Los Al:lSele5' to', the' Sou the~, Cal.1t0::n1a 
.: t • ' '. ' • J 

Edi~:a: ,'Compe:c.y, f:or', the taking ot, the,' land,; 'propel"ty" end:"',r1ghts"d~~'''' 
':cr'~~d' ,1~'~1'b1tS:""J.~ to" "H,'f' 1nCluS1v~','a~tache~>t~th~' ~:Ppii~e.:",,: 

, ", / • .,.. '«I; ...... • 

t1011 herei11;:'attach;d~'hereto, . public ;,'llee.r1nge ~~,1llg' been,'held','tbe",', 
. . '" , - -

" . .,..." •• , .... a • '.... ", ..... , "'" , r " 

m.e:~ter hav1Ilg' been' ~u'bm1tted and ,'briets t1'led' tl:r.ere~n~ end f the: ltail- . 
, I .' ,.." 

l'Oad Cox=.iss10b:"oe1:c.g no~' hll,y appr1'sea111' the: mat'tel"~',meike$' 'the· ":' ,. 
.• . . . ", ~. :, \ , ,I ~, • 

t'ollorlng t'1nd1ngs': . . ,"i", ",,'" ". • 
" " ,,'.,.., ".:,..' . , 

,.: , ',' l.:''',rt, is "hereby.roUnd as a' .te.ct,'that't1:.e'·jUS't':.CQmpen:Se. ... ,' 
. , "'" . . ~ 

., •• ' • • . ' t',T,'" :. " "'" '-', > ~, ~ " 

t1on··to"be paid by the 'CitY' 0: Los, 'A.D.gelea,and<the·Board .o~' Public 
.to', j 

serVice~'Com:n~ss10ners' or the C1t;/ or Los Angeles ,,'totheSo~~~r.i1·':~' 

'" . C8lito:.n1a 'Edison. Company to": the. lend, 'p~0:perty./:andr1ghts ':de:l~ 
, ' :,,:.'. "', "', " ':" , " • ,"", ,,:' , ,;' '," .; 'f' : ,.'", 

<::r1 bea . ,in -Ex:c.ib1 ts "A" . "to' "R," inclusive', a ~ache'd. to 'the' e.pp1.1~'a-, 
"" " . ....,.. 

t1on; not 'inc~udi~' ~~verance ,<1emage:s,is the ~. 0:-'$845,000.00:., .~;' 
... : ' • .'o ,'. • • • • • • • ., • ", '.' .~,)'" •• ' .', ',. "". I:".. .,. 
. . 2~' It 'is' hereby tound' as &"tact." that, 'the, ju~t,'eompense.~: 

. (', '. " . , . \ " . . ' .. ,' ' .. '. ' ,:. ~', 

,t1011~' to be pa.1d ,by" the, "C1 ty 0: Los ,Ugeles, e.:c.d: tlie Boud" ,~t''',~b:1.1e' , 
, ' " . 

Service"Colmn!s:Sioners 'or the' CitY' 0: Lo$'~ele$':to' the Southern.: . 
, • • • • " .. ::' ,: '.:' .. ""'" ,f' ", ':'"'' " 

Ce.l1torn1a·Ed1son' Company 'as severance damages' to: ~therem.e.ilinag"'l8lld, 
. ' Iiii' 

, '.' ' '. • " "... " ','.,.-.. : ':oj",ff', 

:propert,.· e.nd rights 0-: sa1d, C,o:c.patl.y at'ter' ther tek1ng':ot'''t,he' land·,' 
, I" " f 

• ,'... - • '. ' ,'I ," " ' • .,.. .-

property and rights desc:-1bed'in Exhibits "A", to "H~:~ inclusive,.' ' 

attached io'" the ~:?plicat1on, is the -sum or ·:$2?;ooO~o6.<~ <, :, ',~' :;,' '" 
':,' .. :3.: It 1$ herebytound as a 'tact 'that the: tOte.ij'u~t;'com-

. , '. .' 

~~at1on to ~.:paid' 'by th~ City 0:: Los A:QgelesJend' th~"BO~,d~'ot , 
P:ub11e ,serv.1ce>Comm1si10ners, to" the', Southernca.lirorxua·*Zd1$Oll'CO~, 
'. " '. '. : '.' ." . " '. " " .', ! .. - . '. .' . ' .. 

peAr 'tor the taking 'ot 'the 'land, 'pro~rty sndr1ghts 'descr!be,~ in 

Exh1bits""A."'.t~" "R~" uclU$1~e,attaehed ,to',~he.' ~~Pl1'~~'~O~',:'i;';:~~' 
, ~ . 

*' ' 

. su:m of $8&5',:000.00._ ' '". 

. ','rho ~~reg~1nS opin1on, ~d'~'!'1nd~ngs'i are her~by.'~~p~Ve4 
I" ,t 

'" .. 
.~ 

.'. -1'7-" .... ' 

" ' 

". lit' 

" 



Co~ss!on or the state otCclitorn1a. 
-.. 

Da-ted.e.:t San' Frc.IlC1sco~ Cc.l1torn1a, th1c 
~, :z~e{ . "v e.ay ot, 

," . ~ . ' 

, ~, 

~ " 

-18-

• 1 • ,.', " • 

.... ~' ; ... ... -.-" 

• . '!', • a 

," 


