Decision No. "99*712

‘ BEFOEE‘TEE RBAILRPO0AD COMGISSION OF TEE STATE OF CALIFCRIIA

In the Matter or'the‘Application of
PACIFIC GAS AND EINCTRIC COLRANY,

)
| & )
a corporation,-for an order of the )
Reilroad Commission of the State of)
California suthorizing applicant to)
1°sue, sell cnd deliver sheres of )
its common capital stock in the )
menner, $o the cmount and for the )
purposes set forth herein; +o re- )

imbursze its tresswry LOT capi cal )
expenditures and to finance the )
. construction of additioms, bYetier-~ )
ments and improvements to its )
focilisies and the facilities of )
the It.. Shasta Power Corporation in)
the menner herein oot forth. )

Application Ko. 15281.

C. P. Cutten, for Pacific Gzes and Eleo:ric Compeny .

Edwerd P. Z. Troy, in propria persona. -

¥ TEE COMMISSION:

OCPINION

In this procooding the Railroed Commission is acxed to
enter ivs order cuthorizing Pacific Gas and Electric Company to ,
issue, sell ané doliver at per 284,450 chares of 1ts common capitel =
stock of %he por velue of $25.00 ver share;:and of tre aggregato por
velue of §7,111,250.00.  The Comntssion is also asked to authorize
the Pacific Ges end Zlectric Company to reimburse its roauury in
the sum of Vll 869 ,083.78 and/or o poy in ourt the cost or
additions, oxtonoiono, betterments and 1mprovomenxs to the compony'"'

fecilities an& to the facilities or Xt. ta Powo* corporation ao

l.




shown in Exhibito "2", "C" cnd "D", and emounting to the zum of
-yu,207 103.32 by uuing the p*ocecdu obtained from the sole of the
aforesaid 284,450 shares of ctock or from the sale of stock, the
issue of waich the Commission has heretofore authorized.

. The Pécific Gas and Electric Compeny has an asutborized
stock issue of $400,000,000.00 divided into 3200,000;000.00'02 f;rs&
preferred end $2OO 000, OOO;OO of common. The'compépy'asvo: |
O¢tober 31, 1928, repo t5 outstanding in the hends of the publ;c"
§77,732,456. 92 of its first preforred stock ands$vi,012,44o.oo'o:
its.common.stocx. In additiorn the ¢ompany had szubseriptions foﬁ

._,170 600.00" or 1ts | *rst@p&éforred stock and $l,04o,5$0g00 of i%s
.‘common stock. - o | ’A'
In Hxnib;t mAv attached to the pctition tae company
- reports its unreimbursed c&bkt&l cxpenditurey as of October 31, 1928
y %11,869,083478, This emount is arrived ot in tkze +ollowing
zmnﬁer: | |
Tareimbursed capivalczxpend;tu*es or Pacifichaé
and Electric Company ard Mt. Shasta Power Corp-
oration at May 3L, 1923, &z per Exhibit "I in

Applicetion NO. 14956 « v ¢ 4 v 4 - 4 e e 4 . o« . 56,944,423,99
Conutruction expenditures from Juro 1, 1928 to _ :
ctober 31, 1928. . . . . . . . e - 5,205,857.74
cir¢c Gas und Blectric. Company;...V5,149,4os 8l o
“x ohasta Power Corporution 56,420.93
Purchase price of 430 sheres of the common ,
stock end 74 shares of tho 7% preforred stock
of Western States Ges & Electric Compony of _
Delawere . c e e s e & @ 24,903.37
Purchase of 68 sheres of 7% nrcrerrcd stock of -
TWestern States Gas & Zlectric Comp;ny of’ , - -
DeLATMATE o v v o o o o o 4 o o o o o o o o o o @ 6,800.00

£12,181,965.20

IZSS: .
- Cash received from the' sele of stock, the iLssue ‘ o

of waich wes heretofore authorized by the 0,22

Comm.’l.sslion. L) ] - a - - - - - - - ” @ - - . Zlﬁm

BaleNCe - « + 4 b a4 e w4 e oeee o .. . . $11,860,083.787




' - ,‘ ‘l . . . ._ -
@ | 9

In Exhibit "E™ cpplicent reports the umexpended balance o
cepital expenditures euthorized as of Qctdber 1, ‘l§28 at 4, 744 722. ll:”
In Exhibit "C" the cost of new constiuction of the Pacific Gau and El-
ectric COmpany arising out of. the devolopment of the company'’s buui-‘ ‘
ness and the addition of new comsumers dvring the remeinder of 1928
and the rirst cuarter of the.year 1929 is rpported at $3,500, 000. 00
wkile 1n Exhibit "D the unexpended balance ol capital expenditures
euthorized as of October 3L, 1928, by the 1t. Shesta Power Corpora~
tion 1= reporteq at.$lz,3zl.2l. The unreimbursed capital éxpené
ditures plus the estimated construction expenditures gggregate
20, 126 ,187.10. Applicant report that there is due to it on
aceount of eubscriptionu Tor capital gtock sold, but not yet 1uuued
the swn of- wl,OSQ,Ssé.lB walich, if deducted Ifrom the V20,126,187.10,
leeves & balance of $19,066,832.91. By Decision No;720344 in
ipplication No. 24956 the Commission authériz¢d the'companj o
issue §10,000,000.00 of five and one balf percent first preferred.
stock. None o:‘this was‘sold Octoﬂer 3L, 1928.- If'appears‘that
tﬁe moneys whicﬁ the c¢caupeny wili realize from the Sala of stock
he*etorore authorized will be ins urricient to rinanco the company'
sctual or estimated conutruction_expendituresArefer:cd_to'he:ain.-‘
4pplicent intends to orfer‘the $7}lll;250;00*par'value
(284,450, shares) of'stodk,ﬁif authorized By the Commis;ion; 0
Sts common stockholders in proportion of oﬁeishﬁ:e or §uch 2ddi~
tiomal comzon stock for each ten shares of common stock of the -
pax velue of ;25 00 cach owned Dy eack of sald éommonlgtbckholdﬂrs.

The company 1a vaying dividends et the rate of wz OO per snare on




its common stocke. It is urged that we should continue to permit
the company to issue 1ts common stock at par regardless'of'what the
market price of such stock might be. Ve &o not cgree with this
general cohcluéion for tae :éason that we believe that +the pudlic
hes an Ilnterest in the price which the company »cceives Tor its
stoek. However, the relaution between applicant’s rate‘base;.és
disclosed by previous declsions of the Cémmission,'and :eportsf
riled,by the applicant,'ana\its outstanding,securities,-ié such ac
to warrant‘yﬂ; granting of this application. 1t shqul@;be

undersvood that 1T the Commission 415 hereafter celled upon to ix

applicentts rates or enmy of them, it will not reogard the dividends

peld on common stock issued by cpplicent at ﬁar‘when the market'
volue of such stock iz substentially sbove par, as representing the

cost of money obtained througk the issue of such stock.

ORDIER

-

.Paciric Gas and Electric Company having asked §er- ‘
mission to issue $7,111,250.00 par value of i%s common capltal
stock, a public hearing hoving been héld belore Ixeorminer Fenkheuser
ané %ae Commission b¢1ng o< the opinion that the money, property or
lebor to be procured or paid for fhrough the Lssue of zuch stock is
rezsonably required for the pUrposes speéified herein end thet the .
oxpondltures for suéh purposes are not in whole or in parf

reasonebly chergeable to operating expenses or to income, therofore




Tm IS EERTEY ORDERED, that the Pacific Gas and Electric
Company b0, and 1% is heredvy, cuthorized to issue and sell to its
stockholders and none other, on or hefore Decomver 31, 1929, at not

less thon par $7,111,250.00 par velue of i%s commoz capitel stocl. .

I IS HERZEY FURTHER ORDERED, thet the Pecific Ges and
Slectric Compaﬁy nay wse the pfoceeds obtéinod from tho s3ale oF ﬁhe'
aloreszlid stock togethoer with the procecds received subseguent to
October 31,1928, - from. the. scle of the stock, tho iscus of which
iz authorized by becision Yoo 16473 in Applicatibn No. 12714,‘Decisibn
No.'l7906 in Applidation 13440, Decision Nos. 17801 and 18103 in
Lpplication No. 13350, Decision No; 20244 in Lpplication No. 14956
Tor Yhc purpose of reimbursing its treasury iﬁ the sum of $ll,859,083,78 .
and/or-to éay!in pexrt the cost of additions, extensions, bétterments.
and improveﬁents to its facilities end toythbse of fhe Mt. Shasta
Power Corporation szhown in IExhidits "7, "C" and " prbvided that
only such«cosf as iz properly charééabie to Tized copital accounts
under the Uniforzm System ot,Accouﬁts prescribea or‘adopted,by‘thé

Commission may be pald throush the use of czaid stock b:océeds;'

IT IS EREEY FURTENR (RDIRED,that the authority? herein
aranted-will-bécoma effective upon the date hereof and that Pacific
Gas and Zlectric Compamy shall Iils reports withitheICOmmission.as
required by the cbmmission's Ceneral Order No. 24, which order, inso-

far as eppliceble, iz made a part of this order.

DATED ot Sca Frameisco, California, this _ ,23“(

doy of Jamery, L929. ' | | .




