
Decision No. _~9....;;r---",7~:~. 9 ..... ____ _ 

In the MAtter or theAp~lication ot~ 

:PACIFIC G.b.S A..'lI1'D E~CTEIC coi.:?.:Jrr, ~ 

a co:rpor~ tion, '!or an order or the ) 
Railroad COmmission ot the State ot) 
California au~horizing ~pplicant to) 
issue, sell end. deliver she.res or ) 
its oommon capital stock in the ) 
manner, to tho amount and tor the ) 
~urpeses set torth herein; to re- ) 
~burse its tre~ury ~or capital ) 
expenai t1.:res and to finance the ) 

. co~truction etCl.ddit1ons, oetter- ) 
ments e.nd improve:nen. ts to 1 ts ) 
tec111ties and the ~ac111t1es 0: ) 
the ~t •. Shasta :i?o'VTer Corporation in) 
the m.c.rmerherein set torth.) 

Application No. 15281. 

c. p. Cutten, tor Pacific Gas end Zlectric CompanY.. 

Zdw~d P. E. Troy, in propria porsona. 

BY ~ COMMISSION: 

o PIN I 0 !'j 

In this proceoding the Railroad Co~1ssion is azked to 

enter itz orde~ cuthoriz1ng Pacitio Gas ond ~lectrie CompaDY to 

issue, sell a:c.c. ~oliver at par 284,450 charas or its common cap1-te.l 
'. 

stock ot the Pal" value ot $25.00 per share ," and. or the aggJ:'egc:te pOJ: 

v~ue 0: $7,111,250.00. The Com.1ss ionic also tlslced. to :lut~oriz.e 

the Pacific Ga.s ,end. Electric Compa:lY to' reimburse its troo.surY ·.in 
the sum of $11,859,083.76 and/o~ to pay, in ~art ~he costet 

c.d.d1 tions, extensions, 'betterments and imJ;lrovoments to the COL'l~t:l.IJY's . 

tacilities $lld to the ,tc.o1.lities ot Mt. Shaste. Pov/~r c.orporc.t1on.as' 
/ ' .. ' 

1. 



e, 

chown in Zxhibits "B", "e" ~d "D", an~ amountine to the ,~ 01" 

$8,257,103.32 by uzine the ~roceeds obtained trom the sole o! the 

~oresa1d 2$4,450 shares or, stock or trom the cale or stock, the 

issue 01' whiCh theCoI!lm1ssion has hCl'"etotore authorized. 

The Pac1tic Gas andZleetric Com~any has an authorized 

stock issue ot 0400,000,000.00 d.ivided into !)200,000,000.OO ot t1rst 

~reforrod 'and $200,000,000.00 or co~on. The eompallY' oz' ot 
October 31, 1928, re,:ports outstanding in the hands or the l>ub11c 

$77,732,,456.92 o! 1 ts first ,pretcrred stock a.nd$71,012,440.00 0: 
its, eo:mon·stoek. In o.cl6,i tioJ:l the eo:n:peny h:!d. subseri:ptions 'tor 

~31 ,170 ,500.00::"9t its t:1:rst:;,'p:-ei"orred stock and $1,040,550.00 ot its 

comon stock .. ' 

In Exhibit "~" attached to the petition tho comp~ 

reports- its unreimbursed. capital, expend1turec as of Oc~ober 31, 1928 

at $11,859,0S3~7e~ 

:cJ.eJ:l!lor: 

This amount is ~r1ved at in the :ollow1ng 

v::.reimbursec. ce.pi tal e xpcnd1 tiU"0S ot Pacitie Go.S 
and.:E:1ectrie CompmlY' and. Mt. She.sta Power CO%1'
oration at M~ 31, 1928, as per E7~ib1t "J" in 
Application No. 14955 • .. • .. • • . • • • • • • .. ,$6,944,423.,99 

Construction expenditures trom J~0 1, 1928 to 
October 31, 1928. .. .. .. • .. .. .. .. .. .. .. .. .. .. •• 5,205,857.74 
Pacific Gee end Electric, Compo.ny •••• $5,149 ,4,~6,.81 
Mt. Shasta ~owcr Corporation ......... 55,420.93 

?~chase price ot 430 shares of the, common 
st~ek and 74 shares. or the 7% preferred stock 
ot Western States Gas &. El,ect:r1e Compony or 
De1awue • .. .. • • • • . .. .. .. .. .. .. • • .. . .. • 24:,903.37 ' 

Purchase o:toS ,shares ot 7% :pr-e,t'erred stock or 
7lestorn Stc.tes Go.s &. nectric Compcny or' 
Delaware • • • .. .. .. .. .. .. .. • .. .' . .. .. • • • • €:I ,800 .. 00 

Total .............. ~ ... ~12 ,l81,,955.10 
J:::,:SS·: 

'Ccsh received trom tho· sale ot stock, the i3~e 
o~ which was heretotore authorized by the 
Commis s.1o:o. • • .. .. .. • .. .. 

Bat.enee .. .. .. .. .. .. .. 

., 

.., .. 

$11,869,083,.18': " 

" , 



III Exh1b1 t '$'" Ilppl1cant reports the unexpended balance o't 

~e.~1t8J. eXl>en6.1tures authorized as of October Zl, 1928~ at ~)~,744,782.11 

In :E:xh1'b1t "e" the cost or new construction 01' the Pacitic Gs.:; andEl

ectric Company arising out or,. the devel~pment or the' company's bus1":': 
.. , 

ness and the addit1o:a. or new co:c.su:ners d,,;;:ri:c.gthe rem.e.~nCler ot 1928 
* 

and the tirst quarter ot the.year1929 13 rl'Ported at: ~,500,OOO.OO', 

while in Exhibit ~" the unexpended 'balance" or ca:p1talexpend1tures . 

autho:=ized as or October 31, 1928, by the Ut. Shasta Power Co:r;pora-

, tion is reporte~ at $12,3Z1.21. 
. . 

The unre1m'bursed e~:p1tal expen-

ditures plus t~e estimated construction expenditures aggregate 

~20 ,126 ,187.10. Applicant reports that there is due to it on 
. ' 

, " 

e.ccount ot subscriptions tor ce.:pital stock sold, but not yet issued, 

t:c.e sum. ot*1,059',364.1Swhich, it deducted nom the ~20,126,187.10, 

leeves a bal~ce ot $19,066,822.91. By DeCision No. 20244 in 

J .. pp11cation No. 14956 the COmmission authorized the canptmy to 

issue !flOpOOO ,000.0'0 o:C- five and one halt percent 1'1rst preferred. 

stock'. None 0: this was sold October 31, 1928. It' appears thc.t 

the moneys wh1 ell tho c cmpe.ny will.ree.l.ize from the .sc.le of stock, 
, . 

heretofore authorized will ce 1nsuttic1ent to t1nance the company's 

aotual or estimated construction, expendi tures ,refer;t"ed to 'here1n.' 

J~pp11otlllt intend.s to otter the ~7',lU,250~00';par value 

(284,450.: ,shares) otstoek, it e:uthor1zed by the Comm1ss.1o:a." to 

its c~on,stockholde:rs in proport1o~ 01' one share of such addi

tional com=on stock tor each ten shares otcommon stock 01' the -

par value of $25.00 each oVv'lled by aachof said eommon' stockholdel"s. 

The compe.:c.y is pay1ng d.ividends at the 'rate of $2.00 per share,oll 

z-



its oommon stooke It is urged that we s:o.01:.lo.,oontinuo to permit 

the company to issue 1 ts COmtlon stool~ at pOor regardless' ot vf.c.at the 

mirket prioe ot such stockm1ghtbc. We do: not c.gree .".11 th tllic 

general conclusion tor the reason that we believe thut the public 

ha:;a:c, interest in the price ... :llich the co:npaDY :"cce·ives tor its 

stock. However, the relation between applicant's rate base, as 

c.1solosedoy l'reviou.sdec1sions 0-: the Co:mu1ssion, end :rel'orts 

tiled by the applico.nt·, c.nd its outstanding securities, is such a:; 
.~" . 

to warrant the granting ot this applioation. It sho,uld :be 

understood the-tit the Commission is hereo.tter ce.lledupon:to tix 

applicant t s rates or CoDY' ot them, it will not regard the d1y1dends , 

pa1o.on oommon stOOk .. issued by, o.pp11oent at par 'When the market 

value o~ such ztock is substantially above par, as representing the 

cost ot l:1oner obtained throueh the issue 0:' such stock. 

ORD:':P. 

Paoific Gas and Electri0 Company ha·r1ng asked per

mission to issue $7,111,250.00 par ~lue of its common capital 

stOck, a publio hear1ne having been held betore ~~ner !anthauser 

and the Comm1ssio~ being ot the op1nio~ th~t the money, prop~rty or 
. . 

labor to be prooured Ol' l'a1d for through the issue ot such stock is 

reasonably required tor the purposes specified herein end that the 

ekpon~1tures tor such :pur~oses are not in whole or in part 

roasonably chargeable to opero.t1ng, e~ensos or to income, therotoro 

'\ 
\ 

' ''\ ' , 
t 
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e. • 
Comp~ be~ and it is hereby, cuthorized to issue and ~ell to its 

stocl~old.ers and none other, O:l. or before De ccr:.be r :31, 1929, at not 

less tho.:l :pc: ~~7 ,lll,250.00 pilr vo.lue of 1"~s COI:'lIllO:l. cap 1 tc.l ::; toc~ . 

E1ect::-ic CO!:lPCllY mcy 1.:.se the :proceeds t:>'btcinod from. tho s310 0-: the 

c.tores2.id stocktoeetb,el" .. ~. th the proceed.s received subseg,ucnt to 

October 31 ,1926, ,~. '!'.l'om. th,e: ,: sc.J.e o't the stock, the 1ssu~ ot which 

is authorized ,'by Docis10:l Ko .. 16473 in Applicc.tion No. 12714, 'Decision 

No. 17900 in Application lZ440,De~1sion Nos. 17S01 and 18103 in 

Application No. 13350, Decision No. 20244 in A~plicat10n No. 14950 

tor tho purpose of ::-0 i:l"ours1ne its tree.zury in tho sum or Oll,8G9 ,063 •. 78 

:::..nd/ or ,to :p~ ,':tn :part tho cost ot: additions" extensions, bettermonts 

c.nd improvements to its fc..c11i ties and to thoce ot the Ute ShQ.S~a· 

~ower Corporation shovm in Exhibits rtBrt, "en and ~" provided that 

onlY' cuch, cost as is pro:perly chareec..'ble to- r1xed cc.l'i t$J. accounts 
, .: 

under the' Uni~or: System ot Acoounts ~rescribed o~ cd~tedby the 
"' - . 

Comm.issio:l r.e.y be :paid tbrougll,the use of ::a.1d stock l'l'O,ceeds. 

granted'will become eftec~1ve upon the d~te hereof and that Pacific' 

Gas end :::lect:r:ic COlllpo.W shall tile, re:poz-ts Viiththe Commission o.s 

required. by the CO:mllssion's Cene:r~ Order No. 24, 'which orde:', inso-


