
Decision No. .20714 

In the·1~tter ot tho App~io~tion or j 
'];ZV.iiDA. , c..u.rroF.NIA. .. um cr-!ZGCN ) 

~'E"'..zGruJ?"'.d Ju"'m TEL'EPHOl\~ COJiiE.Al.TY ) 
(a corporation) to~ authority to ) 
transfer 1te telephone p~operties ) 
and business to Public Utilities' ) 
Calitomio. Corpo::e. tion, tllld tor _ ) 
authority ot Public Utilities Cal- ) . App1ic~tion No. 14952 
itorn1a Corporation to ~c~u1re said ) 
telephone ~:ro:porties ~d. busines$ } 
~d to issue.1n consideration thereot) 
shares ot it3 common capital stock ) 
ot the aggre£O,te par value of ) 
:::375,000.00. ' ) 

O:,ric~, Pe.lm.er and Dal'll.c;.u1st, by :::':111yor Brown" 
tor applicants. 

BY TEZ CO~SS!ON: 

OPINION 

~pp11c~t~ in this :procee~ine ask the Railroed Commizs1on 

to enter 1t~ ord.er authorizing the Nevada, C~itorn1~ andOreeon , 
Telegraph and. Telephone Company, hereinc.:f'tcr somet1mes· l"eterred to 

as the Telephone Company, to transter 1ts'pro:gerties, tr3Il.chiS;es and 

business to the ?u'b11c Utilities California Corporation, a:c.d :per-: " 

:x.1tti::lg the latter to aOCJ.u:tre the :pI'0~ert1es, treJlch1zes and b·IJ.$1ne~:: 

of tho :'ol'lD.el". Appl1c@ts 1:urther e.sk tl:;.c COm.!SSiOll to e.uthol"1ze 

the Public Utl11ties Calitorn1a. Corporation to issue c.nd de11ver to 

the Nevad.a, C~irornio. and Oreson Telegraph end Te1~phone Company, 
or its nominees, :)375,000.00 1'o.r value or its common ca:pit~" stock 

and to c,$sume ~nd c.g:ree to pay e.ll. ot the lie.bill t1esa.:c.d obl.1g8.:,1 o:a.s, 
. . .' .... 

or sc.id Nevada, Cal1!orn1o. o.:c.d Orego:c. Telegraph' and Telep:hono ' CompellY . . , 

at the dateot the trc.nster ot the properties. 
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The Nevada, Cali! ornia and Oregon Teleero.p:b. and. Tele~ono 

Co~~any was lncorpor~ted i~ 1910 under and by virtue of the.laws ot 

Nevada. In 191~, pur~uant to the author 1 ty granted in Decision 

No. 12062, dated February 7, 19l4 (701. 4, Opinions end Orders ot 

the Ee.ilroe.d Com.1zsiotl., paee 1(8) it acquired the properties o"r 
, ' 

the C2.1itoX'll1c. ruld Oregon 'I'eleg:apb. Company end the ~ropert1e$ of 

the Calitor.nia No~thern Telephone and Telegraph Com~anr. In 1928 

it acquired the p:::o:pert1es operated under the ~e ot th.e Eass Tele-

:phone Lines (~ecis1on No. 20046, dated July 15,1928) ... 

The Telephone Company today turn1shes exchange telephone~ 

serviee~ toll telephone service and telegraph service. The major 

portion of the' company' z exchc.nee property is located in Su::;e.::.v1lle ~.:: 

e.nd J...l turas.... . It is reported that the Sus3Jlv111e excllanaZe consiets 
'I' ,I • 

01' e. I!l.Clluc.lly oper~tec.~ eom.on battery,. two ).:Ios1 tieD. Fed.era). sVli tch-

bOaI'd, connected. with the exchange aerial wire through e..: sm.'llJ. amount. 

of underground oable a:ld eo oonzidero.'ble :ltlOUllt or aerial cab,le. ~bere 

are 574 stations y/1 th three :private 'branch exchenges, two 1ntercommu-

n,lca t1:l.g systems,. approximately 309 pole::; o.nd 46 miles of exc:o.e.Dee 

aerial. wire in this excho.nge. The.A.l t"lll'as exc'b.e.:c.ge consist,s ot e.' 

::ne.nually opere. ted, common battery,. tVIO :po 5i tioD. Kellogg sw1 tchboe.rd, 

connected with the exchange aeria~ wire through a very cons1deI'ab~e 

~ount ot aerial cable. T~ere are 211 stations with ~pprox1matelY 

, I ~27 poles Olld 27 miles ot w~,re in this exchange .. In c.dd.i tion to. 
p ',' 

,'- ~'I , the above exchanges, the company he.:; exch:lnge areae at Creenville,· . . / 

". Crescent V..1ll:;, 3:eddie ,Doyle, Ravendale 0.:0.6. !ort Bidwell. Small 

Z";1itchboardsare located. e.t Ced~l'ville, Constantia, Cbest,er, W,ne:'aJ.,..· 

Taylorsville end· ~onte.:omery C:'eek, c.nci. sm tch1ng' e.ppo.:ratus 1:5 prov-' . 

ideO. c.t molly ot the toll sts:t 10ns sO that eOImections may be mde 

with !orest Service and far~ers' lines. 
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I' 
T~e toll syst~ ot the Telephone Company connects with the 

toll lines or The Pacific Telephone and Telegraph Company ~t rivo 

ditterent points, no.mely; Reno, l\"evade. ,c:uincy, Red Blurt =.::.d. Redding, 

Calitol"nia, and. Lakeview, 01"ee0:1. 

The compeny Oi~S 15,000 poles and approx1mately 1300 milez 

0: wire which are used tor toll purposes_, Practica.lly ell t7arouGh', 
. 

toll circuits, arc tull met~11ic7 and over 67 percent or all'toll w.ire, 

i$ copper. The telesr~ph appara.t~s is operated by the canpaDY ove~ 

1 ts telephone lines nom Reno, Nevada, through .Ill turaz to Lakeview, 

Oregon, elso over its lines to Red Bluft. Connect1.onc·::.re'made 

wi ththe 7{este::":l Union Telee;re.ph Company':; system at Reno, Neva4e." 

~d ~t Bed Bluft, Ca11tornia. All other telegraph buc1nes:; is 

tranzected by telephone. 
The operating revenues or the Telephone Comp~ ~or 1925 are 

reported:it :~76,726.55, 0: which :;55,260.l.7 w~s o1>-to.ined from 

"::nesse.ge tolls". :E'or 1927 the opero.t1ng revenues t3.::-e roported at 
,. ' 

:;;85,303.:38, ot wh1ch:';62,012.8S was obtained from ":message tolls"'_ 
"9 " •• 

Figures, tor the 'calendar year 1928 ~re not yet av~il~ble. A~p11cants 

in Ey..hib1t ~o. :3 re:,?ort the opera tinS revenuei'or the yec.r ending 

Auguzt 3l, lS28 :;.t :;)92,342.62 .. Thiz eAh1'b1t does: not seeregat~ 

tl::.e revenue!Jetween toU uno. exchange b'Usine~s. The above figures 

do not include the revenues of the Bass, Telephone, Lines. , 

" Tho income available l'or interest ,dividends or surplus 1s) 

in 3xl::.1:'oit No.3, reported at ::;27,767.85. , The test::':nonyo~ ,F. J .. 

!~eye::,.,~-:l.8.:w.ge= of the Public Utilities Cal1tornic. Corporo.t1on, VIllo 

presented Zxlli'bi t No~ 3, is so genernl that. one ca.nnot c.eterm1nc' 

71i th any desree of accuracy, whether his cst1mate o~ not, income is, 

co::orect. 



i..pp11cants b.o.ve tiled eo v:!luat10n (Z:r..h1b1t C) 0-: the 1'roper-
.. 

tie~ or the Tele:9hone COlD.:pe.ny inc1ua,1ne the Bass '!'e1el)ho:c.e Lines, , 

In'op~et! 'by The :'ovelcnd 3ne1noors, Inc·. They submit an est1mc.te 

0: the reproduction cost new, re~roduotio~ cost ~ew de~rec1eted, 
" 

e,.'"ld t,he original cost of the prol'c:::ot1es, 0.3 or June ZO, 1927, and 

h~vesummor1zed;the1r estixn:::tes a's tollo;1sj-

. .. .. .. .. .. 
ITEl:S :3eproduot10=::Reproduction.:Zst:tmated .. 

: Cost New : Cost' De,re- : Orig1ne.l'· '. 
: : ci~ted : Cost . .. 

()=~1ze.t10:c. and prcl1m.1r.ay:' 
expense .. .. .. .. .. .... : (; 

Cos~ o~ c:cc:uiri:lg :f'ra::.ch1se::.:. 
CoiD.g oonco:r:c. .. .. .. .. .... : 
Oper~ting r1gh~s and ~ree- ': 

ment:::: : 
}Teva.da~Cc.l11"or.c.1a-Oregon Ey': 
:F-ortE,1dwell-7J111o't'l Ranoh : 

~ead Rights .. .. .. .. • .. .. 

12,000. 
~,500. 

Z8,000. 
"II" 

:38,750. 

1,000. 

.. .. .. .. 

.. .. .. .. .. .. .. .. .. · .. .. .. · 

.. .. .. .. 
l2,OOq. : 

4 ,063~ : 
38 ,000. : .. .. .. .. 
ze ,4Lri. : .. . 

l,OOO. : 
':Right:: on :,poles ot ?e.citic : : .. ... 

$ 12,000. 
~,500. 

38,000. 

38,750. 

l,OOO. 

Cas e.lld Electric- Company: l5 zOOO .• ·: 15 ,000 •. : l5 ,000-. 
1':'1.' ote.l in tan'-"i't>le s .. • .. .. • ..... :-!:::-l~' O::-9~,2~O;;';O~ .• ;"" ....:.:-:::;-i~o~e~.o..,O:-:i7:..;;...~-I~u~~~·;.;;!;).,O~ c ,. .,. .::;.;, . I ,0::: '. 

TL~GI3'l'....r-::S: 
~hys1c~I~roperties or: : 

Nevac.e., Call torn1e. and Ore-: 
.. · .. · 

.. .. .. . 
go~ Teloeral'h and ~e1e- : : 
phone Co:npallY • .. .. :$ 292,Zll. ::; 24~ ,58S. : $ Ue ,l46· •. 

Eess Tele~~o~e ~illes ..... ~: ___ ~2~7_!~6~54~. __ M: __ ~~~~~~~29~58~·~._·~.~~2Z~·~a9~5~4~. __ 
Total tangibles............ :~"i 31.$.,.865~· .--....;:;.;o:;,~. _·"?2~6i:-:!6;,...,~b4~.?I~"~:_'~:/~:-l'i2~·1~O:-"z"lijio:'o0.;i:0 .. : __ " _ 

CF..t~~TOTJ.':'...... ••••• :* 429 J.T5.. :9 ~?5 ,048. : * r,(19,Z!:>O' ... ;; . .'· 
, . 

The valuationdlvision of the Co~1ss1on's engineering de-

pc.I'tment b:.!:.s exc.m1ned the report su'bmi tted' by The 'Loveland zneineerz, 
Inc .. all.a. est1mc.tes the historico.l' cost or the p:::oopert1e:: undeprec1~ted" 

a t ~ .. ~;270,178 .. 00 c.ncl the h1stol"1ee.l. cost de"rec16,tod :'oI.t ':'220 5l7;.OO:: se- <:"; .;r '\I ,. . )" 

ereso.ted o.s tollows';-

.. 
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OF PROPERTY 
;:.,.·TA .. " "-tiLl:: CAPI'l'A1..: 

urBanization .... .. .. .. .. .. .. 
· .. 

.... ~ ... :.,.; . 
. .. 

3 ,OOO~,OO. .0:-.o,t 3,000.;.00 . 
. Franchises'.. .. .. .. .. .. . . .. . . . .. .. 1,443.00 .. . 925.,\)0".: .;~: .. 

'r',). 
, " 

Coing concern ... .. .. .. . .. • .. 
O~erat1ng r1ghts~. .. .. .. .. .. • 

.. · .. · - .. .. - .. .. 
:N evad.a-Ca11 for:c.ia-orogon Ea1.1 way' : 5,000.00 . 5,000.00 .. 
~ort 2idwell-Willow F~chLoad .. .. .. .. 

l,OOO.OO . " 1,000.00, .. Eigh,ts' . '. . . . . . . . .. · .. " .. .. Rights on ~oles otPacitic Gas 
and.Electric Compa~ ...... .. .. 5,000.00 : 5,000.00 

14 ,~~.OO_ lo,4~~.OO .. 
~ .. · ~ .. .. .. · .. . . 

Total inte.ngi"c>le ••••••••• 
Physic'al properties includ1ng Bass 

L1llez • • • • • . • • • • .' 
Total ••••••••••••• 

.. · 254,735.00 
270 2 178 .. 00.. 

.. 205 t592. 00 . .. 
~~o ,.\:>1'1.00,' .. '3< .. · !n; .. 

-r 

There is a substantial difference. between the' two valuat1o:s. 

tJ'po::. analys!.s1 t will appear, hOi'rover, thp.t the ,rinc ipe.l di:t'1'erence 
". , 

arises from the ~ssienment of ditterent values to the alleBe~ 1ntan~ 
'I 

gible :1. tems 01' :property.. The suggestion the. t t~eTelephone CO::ll.pe.llY 
. . . 

or its predecessors in interest have ~xl'ended tor orean1ze:~1o:c., ~ pre~ , . 

lim.inary expenses and tranchises $16 ,500.00~ the s~oe.m.otUl.tthat 

miSht be eX!)ended today, were the propertie.s built new, d.oes not seem 

s:l.o:c. in other deCisions involving the re:f',1nancing 01" pI'o,ert1es 

aCCl.uired by Public Utili tios Ca11to:-nia COI'l'orat.ion has retused to 
, 

recognize an alleeed going concern value as a basis tor the issue or 
.. "f 

securities; The evidence submi ttec. in this :b'ro'ceedins does not , 

warrant the Commission to :f'ind that any'so1ngconcern value attaches 

to the proyerty. 

To,. certain operating :rights and :!ereementsThe :'ove::.and., Z:c.e,i-

neers, !n:c. have assigned a va.lue or ;;54:)750.00, and. the CoI!l:ll1zs1.on~ oS 

.. 

:::; engineers" a vc.lue or ~ll ,000.00. ~ ?-'lese figures, cover three aSl"0~ 

men ts; one VIi th .tlle N evade.-Cal1 tOI'nie.-Oregon Railway, one wit::' tho 

.~t .. Shasta ?OWOI' Corporction, controlled through stock ovmersh1p by 

the PacifiC Cas end,'Electric Com:oany, and one giving the, Telephone' 
,,: ... 
,1:1 . 

COI:ll'any cert.?.1n 1"1S~Lts on the Fort Bidwell-Willow Ranch telepho:c.e 
'i I I',; 

~Jo Ci6py ~~ the lo.st nc.med o.e=eement bAt;; been tiled wi tb. the 
; I' -5-line. 

.. , 



Co:m:n.1ssion. The other two 8e=oementc~ere tiled.subsequent to. 

the hear ins <b.o.d on tb,i s ~l?lll1ca. t lOt:.. They grant to. the Tcle-. . 
::>hone Com:po.ny certain p=1v11eges and impose upon it corta1:o. 0'011-

gations. It o.p:pe&rs to· uc that': the ve.luesas.s1gllee. to ,those 
I 

:::.eroements, c.s the record now stands. bear no. relation to the 

obliga.t1ons imposed upon tho Te1e:phone Coml'any or.to the. privileges 

g:-c.nted to it. :From the record one cannot determine whether . 

the ugreemen ts are an asset or a 11o.b 111 ty, and "lIe c~ot, thereto:re, 

~lcee any value on the same. I~ o.~;p~1c~ts desire to submit e~-

e.1 t1onc.l evidence relative to the val'tl~ of' tlle agreements, we will, " 
efte'r • ' " ' .. 

it notified Vl1tb.in thirty d.ays ":.' 'the date hereot'" set' this matte::- . 

',own tor further hearing. 

In its annual rel?or~ tor the year ending December 31,1927. 

tne Nevada, Cal1tornia and Oreson Teleer~~h and Telephono Co~p~ 

reports its ~ssots end liab111t1ez as tollows;-

l .. SSETS 
Fixed ca~1t&1 in:talled sinco De 0 ember Zl~ 1912 ••••• ~28g,462.67~ 
C~sh and depos1te ................... " " .. " .. ... 12,S17.53 
Employees' working ~nds ,. .. ,. • • .. .. • • .. .. " • 716.30' 
Due '!rom subscribers and agents " • .. .. .. " .. .. 10' ,040.3Z 
U1s¢Gllaneous accounts recelvable " • .. .. .. " .. 133.95 
M'aterie.ls and. supplies .. .. .. .. " .. .. .. • .. .. .. • 5 ,038~26, 
U::l:l:atured interest., d.ividends end rents receivable 95.,57 
Deterred debit items: 

?l'epaymen ts ' .. '" .. " .. .. . .. . .. . .. .. . • .. .. .. .. 
Unamortized dobt discount ~d ex~ense, .. " " ...... 

T "'al" .' 0., o'sse .. s •••••.••••••••• 

!.!J..:2!L!T!ES, 
Cap1t~ stock • . . • . • • • • • ~ . • • • • • • . 
~'U.1l.deo. debt . . . . • • . . . . . • . . . . • . . . 
Audited vouchers and. wc.ges unpaid .. .. • .. • .. .. • • 
Subscribers' de'Oos1 ts, • .. .. .. • • .. .. . .. • .. .. .. • 
:,!iscellaneous accounts payable .. .. .. .. .. .. .. .. .. .. .. 
Matured 1ntel'est, divido~ds ~d rents unpaid ...... 
Service billed in advance • • .. .. .. • .. .. • .. .. • 
Te.xes accrued .. • .. .., .. • .. .. .. .. .' .. .. .. .. • .. .. .. 
Ot~er accrued liab1tit1es not due .. .. • .. .. • .. .. 
Reserve tor eccrucd deprec1ution .. .. • .. • .. • 
Reserve tor a.mort1z:lt1on ot intangible cQ.-p1tal-Cr 
Sur:9lus invested since December 31, 1912 :in fiXed. ' 

cc.:pi tal . .. . . . . . ., . . . . . . 

243,.66' 
8,290 ... 90" 

:;~20 a85§.~·,; 

::: 57 "SS9.CO. 
,109,000.00:, '., 

948~63, 
158.25 , 
492.;3Z, 

2'."0 ' 
622:.0S ;; 

1,:S6r.13, 
2,l7a .. OO" 

67 ,oe8~44 ' 
7,13,7.69 

2,785.29 
l3,97l~6.7 
S,462.g0' 

St:.~lus i:l.vested in Sinking tunds • .. .. .. .. .. .. 
Other ~lus, reserved .. .. • .. ..'.. .. " .. • • .. .. .. 
Corporate sur:plus u:c.e.ppropriatod .. .. .. ...: .. .. • .. • 55 J091 .• '1'1' 

'~"o<. ·;,t 85l'J ...... i.:: . Tot~l liabilities ••••••• ~ /t".}W J ,. ., _VAl.!' .. , -



!n :E7..h1b1t "'.k." :.tto.ched to':the petition hel"el:c.~ the e,$sets 

of th~ Nevada; Cal1tornia ~nd Oregon Telograph and Telephone Company 

as ot June ~O, 1928 are rcpcrted at ~48l,059.53. The f1xedcc:p-

1to.l account was 1ncre~sed trom ~:289 ~462.57 on Decem.ber Zl, 1927 to 

~:'l.eo ~217 .82 on J~ne ZO ~ 1928. Prom the evidence it appears that 

.tr.e COInPo.D.y rev1sed :tte balance sheet t~ reflect tte valuation ot 
its ~ropertie$ by The Loveland Engineers, Inc. This was done 

without any author1z~t1on trom tho ?ailroad Commission, end in our 
opinion is not in contormity with the Un1tor.m Syst~m or~cco~t= 

p:rescrfbed :Cor telephone com:!,)sies by this Commission. The order 
. . 

herein will require the Telephone Compcny to re-enter on its 'books 
" 

t!:e values appec.ring therein· beto:reThe I.ovelo.nd. Zngineer::. ,'Inc .. ' 

appraisal wes recorded. It the pro:pe:t'ties ot the Telephono CompCXlY 

c.re ev~ntue.llY transterred -;0 the Public Utiii ties Cal.11" a"nia Cor-
I , ,.'. 

:po:-o.tiO:l, ~he.t oo:::o.pa:ly must record tho ~c.me ~t Co t1gUre·'no~::·.1n.:ex~$s 

otJ the amount of stock Q,uthorized herein plUS the accrued depreeia-

tion. 
Under the terms ot an agreement do-ted ;uly 20 J 1927 VI }'B .. 

Company o.cc:.u1red ~he stock 0": the ~revo.da, Call1'or:c.i.:1.. end Or~go:c., Tole-

graph end Telephone Com:pany. The Coll'lDl1s s10n is informed. th~ 't they 

1>0. id :)245,354.34 tor the stock o.nd that tho compOJlY~:;:· bonds have 'been 

:-et1.:rod at e. cost ot ~;115 ,956 .. 92, making a total. or $361~:31l.62. 
In i~dition it ic re~orted that tho legal, edvertis1ng ~d appr~1$al 

expenses were more than :;;15,000.00. 

I:e have cO:l.sidered: the evide:c.ce submitted in t:b.ls'l'I'oceod1!le 

::nd oelieve that the transl'er ot the !,ro-perties 0: the !-1'e.,:o.de., Cc.l-
" 

itor~i~ and Oregon :elegrc.ph ~~d Telephone Compan1 to the ?u'b11e 

Utilities Cc.11torn1o. Co:r!'ore:tion should be authorized. ,::e !'1ndtho.t. 

the historicsl cost new ot the p:roperties, exclusive ot any value 
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assigned to the three opere-tins agreements referred. to above e.s ot 

J~e ZO~ 1928 to be 0259,735.00 ~d the historical cost less devre-

ciation to be ~2l0,074.00. The order herein will authorize the 

?ublic Utilities C~li~ornia Co=por~t1on to issue ~210,~00.00 of 

stock in payment for, the properties. !t the 'Coromi ssion hereatte:::-

~!ndz any 7~lue tho.t should De assignod to the three o~e=at1ng ~eree-

::lents it will Soutllor1z0' t!l.e is:::ue ot additional stock. It ?ubl1c 

'O't!.lities Cai!.1'o:::'nia Corporation acqu1=es the pro;P<9rtios it 1:JL.y 

cl".e=ge to it::: tixed.' cc.p1to.l accounts' 0.5 or Juno SO, 1920 not :nore 

than $259,735.00, ot!set by ~2l0 ,100.00 01" stock Cond $49,535'.00 ot 

acc~e~ depreciation. It it pays tor the ~ropert1e::: an~ buz1ness 

of t=.e T0~e,=.one Coml'~::l.Y more t::'an the pc.r value of the stockh~=o1n 

e.utllorizee. to be issued it'::nust cb..:lrse, the excees'to its surJ;llus 

e.CCOUll t 0= to a, susJ;lense o.ccount and. amortize the same by charge:;;, 

to its surplus account within ten Yes:s,atterthe d.e;te or tb:1s' 

order. 
The Public Utj,li ties Cal1for:c.1o. COl';>orat1o:l o.skz l'ermiss10::'! 

to cssu:m.e anti agree to 'Pay' 0.11 of the l1ab11i tics and o'b11getio:l::;' 

c..t the date of the transfer of tho l'r,opert1es. '1'lle ':'ell9"Ohono CO:ll- , ' .. 
pc.ny's balance sheet as of J'WlO 30, 1928 sho';"ts .current lia.b1l;it1os 

of ~:18,655.0~ and accruod ,11~bilities o! $1,807~.77. There 1:; ,,' 

no thins in the reco=d to 'sho~ the ~ount ot the liabilities ot the 

Telephone Com'Pany at this date. 
per:c!ss.1o:l to ascume all,ot the liabilities c.:c.d obligations. of tho 

Tl)l~ ho:r:.o ~o:o.pe.IlY as part cons1dere. tiQ:c. tor the )?ro:pert1e$, we be-

lieve thc.t the Commission Zhould be turnished w~th a recent bal~ce 

sheet of the Tele~llone Compan7 showine the amount ot the cu==ent ' 
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. ' , . 

o.ssets and lie.b111t1os of such cOllpany. 

ORD'ER 

Application ~v1nS becn made to the P41lroed Commizs1o~ 

tor ~:::l order e:utlior1z1;ns iIeve.de., Ce.l.1torr.,18, ~d Orego=. Telegre.:ph 

~~ Tele~hone Com~~~ to transter its Dropert1es and bu~iness to 
, , - a.utl»r1z1:o.g,t~e',l&t;;te%' ' 

the Puolic Utili ties Col.1!'0:":l!.:l Cor:porc.tfo:o. o.n~f.to issue ~~'75';OOO.OO ' 
~ ,.,. t 

ot stock, e public hearing havinG been held be:f.'ore 3:r.am1ner 1enk-

h~usor and the Railroad Commission being 0: the O?1n1o:o. th~t the 

t:"c..nsi'er of the prol'ert1es should be o.uthorizede.nd th~t the Public 

Utilities California Corporstion should be pcr.mitted, to issue in 

p:!.~ent tor such properties not moro tta:o. $2io,lOO,.OO 01' its Co::l:lon 

capital stock and, tnet the 1s~ue of such stock is re~sonably re-

o..:u1reC!. -:or tlle, :purpose herein specit1ed., which l?~ose 1$ not in 

':lhole or in :pert rco.sonably chargeable' to ,opers,'c.ine; e~ellse or to 

income, th~l'e1'ore, 

CO::'Ps:ly m::.y sell O::l 0;: 'before ~,!arcb. '1, 1929 i ts:properties, :tran-
" 

ch1~e$ and business to the Public Ut11itiez C~1torn1~ corporation, 

which is h~reby authorized to ac~u1re ~d o~erato s~1d propert1ee, 

tl"anc~ise$ end 'bus1ness. 
2. Public Utilit1es 'Cal1tc>rn1a Corporation ~ issue e.:ld 

deliver on or 'before 1~oh 1, 1929, in payment tor such properties, 

not exceeding ~210,lOO.OO par'value of its common capital stock • . . 
'" 

~. PUbliC Utilities Cal1to:-n1a Co:rpor~tion,:1.:~ it ec~u1res : ' 

the a:toresc.id properties Cond. businoss, may che.rse'~ib 1 ts!'1?C~<! ce.pi-, 

tal accounts not I:l.oro than 0259,735.00 plus the c,ctual cost oto.e.-

d,1 tions and betterments mclee.:!'ter J'l.me 30, 1928. 

the properties. and business as 01: June 30,1928 more thaD. the ;par 
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ta' 

value of the stock herein or hereatter authorized to be iS3ued., it 

m:c.st chc.rge such excess to its surplus c.ccount or"to a suspense ac-

count e.:no. amortize the same 'by cho.rses to its su~lus aeeo'tlnt with1Jl 
I , 

ten years after the date ot this order. 

4. Nevada, California' c.:nd Oreeon ~eleGraph and Telephone 

Company shall, i'l'1 thin sixty days af'ter the dllte hcreot', rev1ze its ac- ' 

counting records ~o that they will show the cost of' its aszet:~ 

prior to the date on 1Jh1ch such a.ccount1ng records were. changed' 

.to ,retlect the a:n~ro.1sal 01' the compo.ny's IJI'opert1es by The l'Lovelo.nd' 

Zr.gineers, !:le. 

5. ?ublic Utilities Californ1a Corporation shall tile with 

the Com::Jiss1on wi thin s:1Xty days atter the execli.t1on of tho deed or 

deed::: under which it c.cq,u1res title to'tl?-e, properties ot the Nevada., 

Calitorn1~ and Oregon Telegraph and Telephone Comp~y ~ certit1ed. 

copy thereot; it shell a.lso file So statement shovl1ns the exr!ct, date 

on which it took possession ot the :p:ropert1e~ and 'began to o;>el"ate 

tb.eI:J.~ and' ~ report. or' the issue ot the stock, cos re9.u1red 'by the· 

Co:c:c.1 ss1 on's General Ord.er No. 24, which order 1nso1:e.r e.s c.ppl1ca'Ole, 

is made a part of this order.' 

6. The ~u tllority herein gran.ted. will 'become cr:rect1vc ten 

d:lys e.ttcr the.da.te hereof. 
Je:::- ' g Lf day or Januc.ry, DATED at. San Francisco, Cal1torn1a, this 

1929. 
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