Decicion No. 20744

BEFOR“ TI= ?“AERO{D COIBTISSION OF i L -37T.0% 0F CILIFCRNIL

In the lJatter of the Lpnmlication of
. BLX CROVZ TELEPEONE COiPANY
{2 corpo“ation) 0 sell the tele-
phone system @nd prope ties |
opcrad 5ol oy Elk Crove Telephone
Conpany <o .Public Uv 11i%ies .
Califorria Corporetion (& corpore~-
+ion) emd Tor authority.of Public .
Ttilities Californie Corporation to
buy sald system and propcruicv ead
to lszue shares of 1ts capitel
tocs of tho par vuluﬂ ol Wol O

Loty

Applic_tlon ¥o. 15183.
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2 Zradlord, Cross & Prior, by Hugh B. Brz ”o*d
. for dlx ‘Grove *clcnnono Company.‘

Orrick, Palmer 8 Danlcui %, by T. 7. Danlcu;
- end Hillyer z;own, sor Pudblic Ut;liv;em
o - California vorporation.v \

L bt

2T ””“ COﬁMI°S;Qﬂ.

OPINIOXN Y

The Relirocad Commission hes been acked to make ean
order auzhorizinglek Grove Teleplhono COmpany‘to transfer fts 
business and properiies to Pub‘ic’U*il ieu Celis ornia Corpor ti&ﬁ,‘
ané uuunorizins Public Utili Californiu Co*no“'*ion to. acouire
such bu inew “and propen~1eo and 5o 1szuo and’sell,‘attpar,ll S
%51¥gpo.oq of itz ‘common capital stock.
| H A The- application shows thet Zllk Crove rr’c enaono Cornany
is engoged_ tﬁe‘busi“0°- of uunplv;nw telcnaone ue*v¢ce .o‘the

bitan ot Eli G*ove and vic.nity, yerving a tarri*o cboqt",
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210 scuare miles in extent locaved ;mmcd;ato;y eouth o* the City ol

v

seeromento. It cppears that the comn Ny WAS or@anized during

1925 foxr the purpose ol toking over n& onnratin@!aw & nublic .
v / !

utility the propertiecs thon ownod and opera ted by an unincorporated

A

Iy
_ !
organization Xmown as Zlk Crove Mutual mc;ephoneius soclation. . {

.

Lpplicant u@CQL“@d such pTOPGrt¢®“ on 2 Mey L lQQi puruuant +o

aushorit ty granted by the Commission. oJ De¢ision Jc. 16248, da.od

2 18, 1926, end therestter issued 525,129, eolor 1te common

1val stoek in payment therefor and in naymcnt(o Oﬁtﬁﬂaioma,

iy

o
£

2844 ions and betitorments. ‘ ‘ ,

In ZTxhivit & the balance noev or‘tho company as of

Juxe 30, 1928, is repo*tea as follows: -¢.u'

ASSETS . ‘
Eix@d capitd o . e o o s . ,NC,US«?’ 03
Current asset B 813.75

Total fLzsets ..............y 27 460.78

:

LIABILITIES:
Copital stock » v v o o . . . $523,129.60
Reti:emenv TEZOTTE. + . . . o 2,430.00
Surpl e v e e s e e e s ow e o L,606.18 .
' Total LAabilities ....-.e..527,265.78

‘The rovenues and expenses 2ro shown us rpllows:ﬁi

Twelve months ending

, Dec.. 3L, Dec. 21, Juzne 30,
ITZEN L9226 ' 1927 . 1928
Onerating revenues . . . . . 94,532.92 Y? 2~l 271 VR 752 95
Ovecrating expenses . . . . . 4,496,899 .S,O&Q S0 .5,102.98
Operat ing iocome. . . . . 9.9 , ‘I?I}?Q;m“, 2,6:0.97,
Non-oporating revenues . . . 69.02 SRR 110.53
< I Gross income. . .. . . . L104.99 2,4.7L.70 . Z,70L.90
| IESS:- Interest. . . . . . . 192.50 99240 296.20
ok Retirement expense. . - 370.00 1,175.00 ©  1,262.50- . .
Totel . . . . . . 562.50 : .:.,767.45 L1,558.70
Netv fneome. = .+ « o & . . _i£37 55%* y404 S0 5, 2Cl.80

-




The record shoﬁs that on Iuly,ls; 1923, Elk Grsvor

Telephons Compény entered into an egreement to sell all ité proﬁer-f'
uieg, excopt ceash end accounts reccivable on dave of trons *cr; free’
~znd elear of all liens, encumbrances, debis or liabiliu;ew,;for
$42,500.00 to . B. Foshoy Compesy. on October S, 1628, 7. 2.
~ounay Comnany onte*ed into an asrecuent vith Public Ut;litieu
Californ¢u,Corpor tion whorebdy 1% agrood to cause thc nroPc*tieu o
Elk Grove Texephone Comnany ‘o be transferred to Public Utilities
Cal 1'ornia Corvoration cor 551,216.00 and to nurcbaoe et par a 7

552 ,216.00 of the cap;tal »tock of Public ;li*ieu C ”o*ni&

éorporation. "he amount stated la ter, bY mutua* coneent, was
ckanged to $51,200.00. -
' I makinz‘uhe applica tion to this Commissiop}fqr
authority o trens rer tne *orcmer.iee and to Lssue <he stoék; appli-wf
cents estimote the reproduction cost of the lands and phyéicall :
nroneruxeu, as of Tuly 31, 1928, at $53,482.00, end the repfo&uction
cost less depreciletion atf$45,599.00; Theﬁhistdrical cos® is/”ﬂ'
estimaéed 2t 239,275.00 and the his *orica_@bost less depreciat;on
ot 434,587.00. In ed@ition a value of $1,000.00 is estimeted
Ior.organization an& preliminery oxpense and 55, OOO 00 *o* golng
concern velue. It will be obsorved thet the propooed tranwfe*-
price and stock is sue is approximately egual to the ren*oduction
cost of tne lands und nhygical probert*eu, less acc*ned deprecia-'
vioz,. un& uhc allowunce» claimed for going concern, organ¢zavion
and p*climinury oxpenses. | |

E. X, Blaxeulee, an as stant engineoxr of the

Reail road Comm; cion, es timﬂqu tae hivtoricul cost ol the lands and

phyu¢cal pronerties, as o; June 30 1928,. 01 ¢lk Grove Telephone

Ggmpany ot $3 5,556,00 and vhe historicel cos«_le;v deprecia.;o“<ax

ey
5 .
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! vu-,EOO 00. - These figures include 500.00 zor oreaniza*ion ko
. - eznensew. To erriving ut ﬁucue coﬁbluu*cns hﬂ reviewed the | A

“ecord in ﬂpblxcat ion No. 14°19 whicn s a rate proceedias. . ,@Inf' | ¢

[J-

/ N the“Comﬁi 1on used c.rate bayo o ! 3 ;ooo 00.,‘5- The, companY ”1led o
. 2o petitioﬁ for reheering 1n the&*ute proceedin@ and prﬂsumabxy

B w“tis’iea with, uhc Commi Lon’~ decg on.(ﬁ Exceu or the ins«alla-

oy

v L sloxm o:fsome‘additiona,an& bettorme %3 'the n*opertieu to bc cnu- ;f;f_”

a rer:ed7are the éame °°luhove con,iderad Ao t e r;to appl;cat on., ‘

y o autaorize tze ic ,ﬁe‘ E 551, 200. oo or.stock aga t & propowty
valued at apnro xmaueAy‘ 35 500 00 Tor *ato purpocea reuu_tu in af

i 1 R

srous ovcrcupitaliza ian and jeopardizeo tao cred of tnc momer ty.’  /

.
r

Te bélieve snat in ?niv 1notance the o ock i suo Shoult no« excced )

,.4 .

“”i 200,00 waich In dxr opinion represen tho c timated origina;” R
t (including prevont value ot lund) of tne proPeruies depre-;Vl
c*ation. ' If tae °ubl¢c U“cilitiev C_li;o*nia COrworation acouireg e
n*oPeruiee o Lk Grove Tclenhono vamnany, it may charge to 1% |
Tixed capital accounts not exceeding f 35 566. 00 o’fue b] Vsl 200 00"
or stock andg;,use of accrued dcproc; vion. ,"’ "hcqe figurev ‘are
es of Tuno 30, 19~8. + The addi 13n¢ end bettcrmonts subuecucnt )

%0 June 30, 49?8- ey be capi*alized tnrougn tne ;ssue or ;uch.‘

stoc& &5 the Comm;ssgon moey ¢uuno*iz0:§ e Vub equcn* brocecding.

N

CApplicetion having beem madc to tho na;lro_a
Cormission for an order authorizing 1k Grove ;elopaeno Coap_ny o

. jf . sransfer 1ts prOpor vies to bz.blic UtilJtiGu culifornia COrnorauion o

¢

L. J,
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heerings having been held”befqpe Exaﬁiner Fankheuser, and the
'Rn;quad_cOmﬁission being of the opinion that'the transfer 0L the
.p*obertie$ ~hould be aut aorized\a_d at the issue of 531,200.00 of

5t0ck enox."d oe auuho“izcd 2nd that ae is sue oL zuch & ocx ¢s

end-au no"izin the latter to issue\$51,200,00 ot stéck;'public

T o ’

f‘./ /

reas onaoly recu;red *or the purpo poc;fied hcre;n, which purposo

15 not in whole or In part IGaaOnuOIJ cnargeaole~tclqperat;ng

' exponse

(1)

,i(s}

(4)

oT %o income, o - -

- This pplicauion insofer as it involvcs the issuc or

IT IS EEREEY ORDIZED oo follows:-
Zlk Grove fdlepﬁone Comﬁany'maj?transfor to Public I |
Utilities céli rnia Co*poration all of i

| o / o R
proper »ties and buuiness and may discontinuc its

puolic ub ility cervice and ooligationu 12, :hen '-‘““‘
‘and os the tremsfor of its nronvrtieu ond busimess
to Pudblic Utilities Calirl or;ia/cqrporat;on»becomes' /:
effoctive. -f B . C -/

'

7 J

Puol*c Teilitfos Californise COrnora ‘on mwy acquire e

,the properties snd buciness or Elk Grove ;elophone/
’ “;t/ ._/

Comp,ny ané muy icoue in naumont not. ezcecd;ng /

/
332,200 00 or 1ts common o¢éital utock. , “"J,}/

/

‘S-s,(' -

{the rchLning.wzo OOO 00 or ,tock be,’ und ;t !
neredy iw, deniea vitnout nrejudice.‘
The auuhor;*y hnroin cranvea 1w sno;ect vO théjl

following conditions: - "f - o VQ'ffﬁ._

. Il.',/

(a) ”uo*ic Ut¢l¢tieu Cu,i;orniﬂ Corporatﬂon, _r '

it ucouireﬂ the °“oresaid prope*t;c m&d.‘

ouoincss, may cha:@e vO fixwd capi,al »,jhw

.,11
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:ﬁ ﬂh . accounts not morofﬁién v55 556 00, Pluv R -
RICTN L ‘:,. - 'the ectual cost of additiom and b°W°-
R | '7ment made artcr Juze, uO 19~u- I” s b
- . | | 3 ' " P o-—- t,he pz-opc:ru... s and business mom' :
o o : . L ehan ‘t.QO pO.I‘ value of _, the tock horein ’”. B
ﬂ S ﬁv : ’j ::‘ '*horized 1o be issued it magt cnurce | f{;‘KijZJ

Juuch.exces vO ito wurpluu account or %o a.

ponse _ccount and amor ize e ceme byf\‘.?’tu 3

fcharges £0 1uu'°Lrplug»account wiuLin ten ; | ff
| e (10) yeérs artcr uhe dute or thiu o*de-..A .ff._ N
(b) “uol;c ilit*e, Guli*brn¢ Corpor«t;on,wnell R
S file with e Gomnd ion vithin ,nir*y (UO) T
| Ly a‘yé arto ; ne«:xecut;on OA tne dood or _'
deeds, unéor which 1 oui*e sitle. to tho-;
pronert;es oL BIk" erVQ ;elephona ComnanJ, 5  5
y :: P certifiod copy thcrcof, and also & utatemunt

oo o showing’ the exact dutc on Wh;ch 1% took | ',ff/*;jf

i

(

\ N ”‘:Qf ) . pPoss esuion of tho wro#ert¢e° and bcman to , .
| ;‘ ES C - oporate tLom, ond e Zoport. o?,uhqhis sue, oL i
| the ztock a3 requ;rcd by vae “uilroud |
s : Cémmi clon's Generel Oracr No. 24, "uich
| | order, 1n ofor o3 applicoble, iz mebe o pory. L
of this ordor. .-w_' R .'  B
ﬂ ' {¢) The authority herein gronted shall bééoméfefzeé;_

tive ten (10) deys from 4he dato hercof. .
‘. ) e ’ i

-

“

5 - DAIED at San Frencisco, Calirornha, uhju aZj:;ézf
fey of Jemuery, 1929.° ’
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