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,.......... ............ .(10 th . .. ... ...··0.,., oP) .............. 0 .'L ...... "er 0.. . e JJ.'PP ..... J..Cc. ... ..:. .... 0. .. 
, :ET,;':",C.ROv.::'E!X.?EO~r.:: C O:,~.!:Jcr ) , 
( o.corp'o!-e,t1'on) to soll the to10- ) 
phone. 'system er..d. :prope:-tios ) 
opcratodoyElkOrov0.Tcle;phone ) 
CO~Fanj to ,Public, Utilities . : 
Cal1to:-nia. Corporation (~ co~~orc~ ) 
tion) end'. tor a\:.thori ty., ot -PubliC ) 
Ut11it1c-:: Ce.lifornia. Cor:poro.t1on 'to) 
buy said ,system snd proporties and ) 
to issue shores ot i t3 ce.?i'''ce.l . .) 
s t oclt ot tho Jiar value· ot:~!)l, 200. ) 

" , 

.. ' (",\' 

\ .: 

, 
" Erc.d.Zord, Cross &. Prior, by :Hugh,E. Brc.d.:.~ord, 

for Zlk' Gl"OVC To lopnone 'Cortl:peny.' 
,", " r' • ,.'" 

: ~·I 

Orricl~, Palmer e~ Dab.lc~lli$t) ,'bY' T. ';:;. Dahl,~uist 
~d. E:i.llye:-Bl·own, :0::- ?u'b1ic 'O't111t103 

, Cali:;'0n'i1a Corpore. t1on~' . • ,',.' 

EYT~ CO~SSIO~: 

OPINIO!~ 

" '. 

The ~e11road Commission has boen ~skcd to ~~ce an 

ordo~ author1z1ngZlkCrovc Telepbone Co:~any to transzer 1ts 

buziness and. p~o~orties to. Public Utilities C~liforni~,CorporQ~1on, 
,lc', ·~'I.~~> 

anc.authorizing PublicUt11i tics Cct11fo:-me Co=!'ora:tion to, o.cq:uire 
" 

:;:uch business' and propert1ec and. ''to ·1$$'1).0 and sell, o.t~!'eJ:',· 

!;;Sl,:200.00 or 1 tz'co.o.mo!! c:lpi to.l stock. 
1/ I. ,,' 

of .... --
The ;;:p:plicc.tior.. r:ihow~the..t Elk Crove Tcle!)Jlonc COlr.:9~ 

t~e o'\!s1!loCS ot $~pl'lY1ns te101'hone ca:-v:tce to ~h0 

'inh~'bi te.ntz, ot :Elk Grove end. Vicinity, 'serVi!le a:t~rrito:j"i &"oo~t " 

., .... 

~. 'J 

.... ......., 

;-' 

,. i 
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I ,', 

210 square ~los in ¢:te~t located immediately 

I '" ;;a I'''' I 
I 
I 
I 

south o~ the City o~ 
1 : 

Secrcmcnto. It ap~ecr~ th~t the oo~~~ny wazore~~zed during 
:1 

" 

1925'Xor the purpose ot tc.king over o.nd.'" O'l'Oro.t1:le/ az Co public 
, ""i I ',I. 

utilitY' the :propertics then ov;-:c.ed and operite~ bj 3D. Wlincorj;)o~o.ted r 
o:t"ge.nl.z"tion :.:nOV/:). as :Elk C:t"ovo k'Utu:W. Telephone rSOc1ation.',. ,] 

.l.:v3t11cont o.o<;.uired ::: 11c11 p:=o:porties on Uo.y 1 ~ 192€1 ,pu.rsuo.n t to 
I ' ' 

o.u":ihori ty grCl.."'lted by the Comt1iosion by Deoision :\10. l6246, do:tod. 
, ' • i I 

1:o.rch 18" 1925, o.nd. tJ:lcreci'ter i~suecl :j23 ,129.60 Jot i,ts~omt:lon: 
.-

cc,!'i t~l stoc~ in po,yment '~herei'or a:c.c. in poymclJ,t IOI' exte.ns1o=.s,. 
i 

aadit10ns and bettc~cnt=. I 

In ~xhibit S the balcnce zhoet of It he company as ot 

J'UllO 30, 1928, is repo=ted cs t'ollo";7s:-

1".SSETS: 
~'ixed cc."itc.l .. 
Current assets .. 

.. .. .. .. .. • .. (;26,352'.03 
• . • .. .. ... 813.75 ' 
Total ..".zsets 1""7 .. ~.f': 78 •••••••••• ' • ,.: • •• ;y~ .? J.vO • .-..... 

I.IJ...B!I.~IES : 
C-C.;pitc.l :;tock. .. .. • • .. .. .. $23,129.50, 
:R.eti=emen t rezerve. • .. .. •• 2, 4Z0. 00 . _ , 
Surplu.s .. .. .. .. .. • .. .. .. .. • . 1: 606 .. 18 I" 

~oto.l I.io.b:tli ties .......... 027 ,155.78 

!!:b.e revenues OlLd 0A.,,!)ellsez ~o shown as t,ollows:,; \ 

ITZM 

O,cr~ticg revenues .. • .. .. .. 
Oporo.ting exp,0!lSeS .. •• .. • 

Operating income. • .. .. .. 
Non-oporo.tine rcvonues • • .. 

Cross illCO!le. .. .. ' ~ .. .. • 
U:SS:- ,Interest...... .. .. .. • 

Eetirement expense ... 
Tot'c.l • • • • • • 

. Net ineo::'G. .. • • .. .. .. .. 

l~elve months end1ne 
Dec •. 31, Dec .. tI, J)u::.e SO, 
19261927 1928 

, ' 

$4,532.92$:'7,221.;27,', .. $.7, '7.52.95 
,4,495.99' ,5 ,049:.57- _ . 5,lOl~98 

*I.osc. in 1925 

;, 
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The record shows that' on July ,18, 1928, Elk GrOVG 

Tele:phollo Company entered. into on agreement to, sell all its prol'cr-:' 

ties, excopt cash and accounts receivable on date ottrcnstcr, tree 

and clear ot all liene, encumbrances, debts or lia'b11i t,ies, .tor 

$42,500.00 to W. B. Fosho.y Coml'any. On October 5, 1~2S, ~ B. 

Co.l1~orn1a Cor:porat10n whereby it e.greod to cause the proport1os;':: o~ 

Elk Grove Telophone Coml'aDY to be tre.llsterred. t9 :>Ub11C Ut1l1t1~s 
. . . 

Ce.l1torn:to. Corporation tor $51,215.00' and. to !>urchaie e..t "par :, 

$5l,216.00 or the co.p1 tOol sto,ek ot Pu."o11e Utilities C~11~orn1e. 
, 

Corporation. The cm.ount stated later, bY' mutual consont:. i1o,s 

changed to $51,200.00. 

In making the application to this Comm.1ss1on, tort.;) 

c.uthori ty to transter the 1'ro1'0rt-105 ono. to issue~ the st'Ock~ appli-, 
I, e,"' 

cunts est~te the reproduction cost or tho l~ds and. ~hys1cal 

~roporties, as 01' July Zl, 1928, a.t $53,482.00, 'and the reproductio:c. 

cost less depreciation at'04S,599.00: 
" ' 

~ I 

Theh:1.stor1cal cost 1s/'\, 

estimated at ~39 ,275.00 ~d the h1stor1ceJ}";co,st less de3)J:'Oc1e.t1on 
~~ . 

, " 
In addition a value ot $1,000.001s esti1llc.ted 

" ' 

at $34,587.00. 
. ' 

tor organization and prel1minar.y e~cnse and $5,000.00 tor SOing 

concern· value .. It will be obs0rvod that the proposed trans~er 

price and stock issue 1s al'l'l"oximo.tely' equal to the' re~l"oductio:n'" 

cost of the lc.n~ ~tid physical ,rol'erties, less' acc:;ued: deprec1a­

tio:c."and.. 't:he o.llowOllc0S claimed tor go:tne; concern, orean1ze:tion 

. ' . 
" , 

E. M. Blakeslee, an o;s:.ist:.mt engineor 0,-: ,the 

Roill"oe.d Co::t::liscion, estimates the.,h1storiccJ. cost ot the lands and 
'j" .. -. • 

~'hysice.l ;pro:perties, o.s o~ June"30,l92S,,.,ot.Zlk q.rove Te1"phone .',':' 
<. , 

," > ~, 
I 

3. ,,' 

", 

" 
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, ': 

:~3l,200.00. :::hese :tieur~$"d;ncl~:d.O :~;500.00 tor 'o:reo.n~ze.-=·io:l 
I, ,I," • 

" ", '. " '" , ' l'r;4\, ' . ,',. , • 

In arriving at t,nqse cotJ:'clus:i.c:ns he l'"eviewo-d" the 
'. ,.,. 

...... , '.:'r o, 

expens,es. 

:o:ecord in 1..:r>:P1ico.t:ion.· No. 142/i9 ,,!/hiC:o. W"'....sa ';ro.te,,)?roceeis1~S.; ,;:en " 
its <!ec1sion, (No .. , 1921~,'datf;~d J"onua17 9; 192&) ':\~n tha:t, ,1.P,p:l1ce.t1on 

• ,.. ., r '~i' . ;" > ".. .:;','i,, ' f,"" / _' ,,' ' 
, ' 

tho' CoI!lr.U5s1,on used c. rete 'baso or ~31;500.00 .. . r,. The, c!omTlfl'!JY' i~,1led 
{ - ' "" . , ':_' 

::J.O pet1 ti.on ,tor re:b.ce.r1ng 1nthe) :::-c.te :pl'oceedil:;e; end prt!sWJle.bly.W'.:.s 
. . , '." \'f 

I, .:, '''., ,.' ,-.' ',' ,I, 

sc.tis~od i1ith,,~, the Co:mr.l1ssion T s doci2ion.·i ",~cept ,:,or thE- ins:tolla~' 
", .' \; I ':u 'I ','~ " '\ 

.. t1o:c. o:t some' addi t1onc" !lna 'bet tomc nts ' the,:!,ropertios :to 'be:i;::-ells", ,/.' 
, " . /,i . ' ~,., ,1'1'\ "\,":';~:>, :~, ! • ' ',' ", "",. 

terred 'ere the some s.s tb,ose''¢onstdert'')d .in . tl'lo rato :il:pJ;ll1cation.' 
\,' : i i, • c' ',' ". ; I:~., . . 

To authorize tho i~;;ue 0: $5l ,ZOO.OOot:. stock oee.i.1.L~~~ a :Pl"OPO~ty .': . 
" I, ,':.:, ," " . 

• , I I" ,_ 1 

voluod at ~P:P:r04:t:m.o.'i;C:Y: 1$35,:500 .. 00 to:t".':-atei pur?los~3r.e~Ults in 0.' 
, , ,,' ,'~ ~ I _~ \" ",.; • ." f ;: 

gross overcap1 te.l1za.ticln c.nd. jeopardizes 'tho aedit.' of. .. ,the ~ opc.:-ty ... ' 
" '/' , . 'J ), ,il ' \, , ,I';, :, ,J,' ' '\~~' l' ' : II, ", ~ 

... ie ~o11eve ths:t; 1:0. tllis instance the, stock issue s1loulti', not'. exceed" 
, , ! 

" ; .;~ , . ,;, '.,.')1 • • ':1' I I 

~31~200 .. 00 villich:ln o~).X opinion rel'resents tho est1mat,ed or1:e1nal ,I",' 

, 0\ • .' 

cost (1ncl'UdingI>:re$~;~t vo.lue ot' 1e.ne.) ~r'the proper:tiOS less dep:re-' 
,,'i 

'I 

It,,: the ,,!.?u'bl,i:C Uti 11 ties C7i:cOr!lio.c~~oration e.cq~ires '~~! 

t~o,:pro:pert1esO'f:' ~lk Grove' ,Tolo,hon~ (;~mpany', 1 t'l"may cb.oo.-ge "t~' 1 ts 

cia1;ion. 

, I, 1"1 ',r 

'.",' 'J/" " '. , " " : " ' , 
tixed e~1I1".;alacconnts no~ exceed,1ns$35,506.00 r'o1'tset ,by $31,200.00 . 
, , .f/I, , .! i""" ' .• ;/ .... ' , , ' 

o:r= stock o:c.d ~J36€./ 01' Q,cc:t:Uod. depreciu't1on.. These ",:'1"1,eUr es . are 
I 11'. 

e.z otJuno 30 7 ·lSZ6. The addit:f:jns e.nd 'betterlnunts,subsec'Uont' , . , ,. 
r 

i • _~' , " 

stock ~ the Comm:i.ss,ioIl.mo:y authorize .1,'.1 a :;ubeequent I:'roce~eins. 
i 

' .. 
OEDER 

," ; 
."j 

, .. , 
.. ' 

t "I 

Application ne.v1ne been'made to tho~a1ll"oc.d. 

CO:::mUss1on 1:or o.n ordorcu.tho:r12ine; 31k Grove Tolophono Co:iJ.:pCl'JY, to 

tro.."lster i t3 1':::'oport1es t,o' Pu.blic Utilj. ties Cc.lifornia ,Col"l'oro.t ion 
"'-', 

J . 
:"" . .1~, 
I 
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, ',' ~ . -
and.autllo=izine the latter to issue!~5l ,200.00 or stock, lIublic 

heari?¢z having be~n held. be:r~l"e ~xumine~ !te.nkhc.user, and the 

.. R:o.11roe,d, Commission beins 0-: the o!,in1.on that the transforof:/' tllo 
':."-

,p:::-opert1es shou.l.d be authorized a:ld that the issue of ~31,200.00 ot 
s·~ocksllould.be authorized, ,;:me! that the issue 0": zuch s,tock is 

reasonablY :;~q,ui=eCl.· 'tor t-he purpose- s~ocit1ed herein, "i';'~'Ch.PUrPOSO ' 
is not in whole or ill part :r'c,Q,Sona'blY" chargeable tc/. ~.n0l"o.t:tng 

~! 
./ . expense or "it 0 income, 

IT IS r:E:!.~;:B'Y ORDZ:£D o.z t'ollOi7s: - 'j 

'I 

, 
I ... 

',j " 

. (l) Zlk'Grove Telephone Co:npo.ny 'mcy transf~r to Public 

'" " 

Utilities Cs;liforn1o. corp?ro.t1on e~l or. i~s 
/ '. . 

properties and 'bus1ness and m~r ''i:1$cont1nu~ 1 ts 
/ ' 

I ;~': 

:;>ub11c utility serv1ce and obl:1gations it, .... Jhen 
./ 

. I . 
. and oz the trcnsfcr of i ts pro:9f~rties o,ncl bU::;iness 

1 

to Public Utilities Calif'orJl1c. /corjiOrc.t1onbecomos . 
! 

eti'ect1ve. ! ./ 
,/ / 

.' 1 , 

Public' U't1litfos Cali!'orn1e. Corporation lIley, acc;.uire,) j (2) 

. the pro!=,crt1es e.nd buc1nos~ it Elk Gr~e 'XelCPhOn(}/ 
... .' •. f • / 

... " :"/ '. ! . 

Co~pe.ny :me. may issue 1n paj'llient. not exceeding / .' 

:~31 ,200.00 or its. common ,,~ito.l stock. I ., 
'"I ' 

.' This application inso:to.r o.s it 'involves tL:C i,ss:ue' 6-r 
/ 

~' (3) 

the rema.inins :j20,OOO.OO of stock be,~:a:ld..it / 

hereby is, denied vt1.tllout. projudice. , I 

, . 

. , 

The au tl'l,ori ty herein (!;rXlted. '1 S o:c.'b j ect to :the,': 
.' 
Ill, 

. ),~' .. following' condition~:-

,/ 

i 

(s.) :?u.'bli~'~Utilities Clllirornio. corI>o:re.t~6n,. it 
"~' , 

it aC'lUir6sthe' atores~:i.d Jlro:pert:L0s:,;Qid:, ' 
. , , .1 . ", .;, 

'bUsincs,S, may:ch~e~ to itst1xeJd.C';C.pi::::al ..,.: :'. 
",\,i';"':; . ", '.,' , -"f 

, ":'. 

. " 

5. 

,\ 
", ',"" 



~ , '. 

'. 

(, 

'. 

,/ 

.', 
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I", 

.'.1 

'\',,.t 

." 

... , ... . " .., 
" '. . 

the e.ctuc.l' coztot addi t,ions and. bottcr-

ments ~c.d.e atter J:me, ZO~ 1928.·It it 
~ : : .::i ' " " ( ... ) '.' 

. :pc:ys to:- the,: pl'o:9crt1os and business more, 

,tha.n tho per vo.luG ot.'t~·~z.toc.k hcrei.n " 

. autho:::-1zed to '00 ·1oS'..::.ed)it .. i:z ... ..,,-zt CharSe 
" " 

,::db.:cll e xc;ess to its surplusacc·ount,. or to a, 
~ .' , 

,. zu.spcnse cocc oun,t o..nd. amol"t1z~" t=. e,·zeme 1J':J" 

charges to 1 ts ,~ur:p1us \account i"rit~1n ten ' 
:~: .. 

'. 
"-. 

,) 

, ;t.,,, 

'. ,;. , 

. '., . 

, . , 
• , I \ • "" ' 

PublicUt11i.ties Ccl1t~o:rni~. Co:::-:poration;'she.ll ," 
l' '\' " , ", • ,"" i 

. 'I, >' J ,') ~\., ",.,; " ". 

tile v;1'tb. the Cot:Jm1zc1on \':"i thin thirty (ZOl' 
':," 

" I', o.~;'~tor .. 't;heexecut~on ot, the doe!d:,. or .. ", 
.' ." .' """.,' ,',' 

deed=>, undo':- whi·chit}o.c.~'i"1=ies titlo. to tllo ... : 
".' , '. I' 

.:: ".'( i " • 

properties 0-: Ellt ':,Crove Tele:pho~~' Cc:rJ.J)eJ'.t:/ ,0. 

cert1tio<l copy thor-cot) ,Q.!),d· aloo a. ctate!llent· 
'I 

::how1nG"tb:e e"..<:act d.ate ,,~m wlli cll'"i t took 
\., ",1i/ 

possessi ono:r· tlle ~'r6l;'erties o:o.d·'be eon '. to 

opo:-atc tl".OIll, o.li'\! e. :e:l'o::-t· o~ ,tho" i,?sue. o~./ 
nil' 

the ctock asrequil"cd. ,.'by,~:,::p.~ ?i:i'lr9e.d.' 
" 

' .. ord.er, in.sofar as o.:p:plico.bl.~,." i: :o.aa.c ,a ,1' or,t .. 

..... or this" (, rdor • 

(c) The autllori ty here1n ~a"lted shall becomE)' et:Coe­

t1 VG ·ten (10) days from 'the d.o.to hel':e,ot. 

'. 

D~ at SOon Fre.."'lcioco, cali~Or!l1c.,tilj.s .,:/ .. :1.d~' , 
d.e.y o.:t .Te.::I.1.::'ary, 1929.< 
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