Zecision No. SO™40 .

BEFOZE TEX RAILROAD COMRISSION OF THE STATE OF CALIFORNILL

In the latter of the Application of ) @ ifid :' . ,ﬁ'z{;?,—&% §!
DOWNEY EOLUE TELEPEONS £ND TELuCRATE ) UET IO U AN
)

v IR |
COUPANY, & corporation, foxr authority Lpplication XNo. Lé“ggc
to issue stock.

Zraoest Irwin, Zor applicant.
Y 782 COLIIISSION:

QRPINION

In this proceeding the Dowmey Home Teleshone and Tele~
groph Compeny acks permission to issue $176,500.00 par value of its
comzon ¢apital stock and use $50,000.00 thereof to relmburse its
treesury on account of earnings expended for edditions and tetter-
zmeats to 1ts properties oad to sell vhe remzaining $126,500.00 at y9S.
ner share £0r the purpose 07 peying outstanding indebiedness Iin s
sum of $120,200.00 incurred to pay Tfor addivions and bdetterments to
the company's »roperties. ,

The Dowaey Home Telejhozme and Telegraph Company owns
and operates the telephone system serving tke village oL Downey and
toe territory adlacent thereto, including the communities of Noxwalx,
ATtecic and EBellfloser, all in Loz Angeles County. The company has

ex authorized stock issue of 5500,000.00 divided invo 5,000 shures

of txe yer velue of 100. eack.



Az of December 1, 1928 epplicent reports stock outstanding
in the amouznt of £40,000.00. Its other lisbilities and surplus are

saown in the following dalance cheet which is as of the sexme date;~

! Suu...s‘

Fixed capital . v . . . 4 . b e e e e .. . 5R237,040.00
Current cssets: '
cauh - - - - - - L . L4 - - - - L J - 2’597.16
Accountes receivable . . . . . . . . . 6,374 .2L
"ﬂte*i_lo and supplies . . . . . . . . 8,372.49
brep&}’menva » - - - - » - - » - - - . 137-56
Tovel current &5SSeTS siveess O L7,288.42
Insurance fund assets & o & & 4 4 ¢ o . . L ,278.87
StOCK discomt e & & & o = & 8 & 8 & = = - it

rzotal &esets...........-........ :"-"%35608:19

wIABTLITIES:
CG.’Oi h\l -.'VOCIC - . @ .- - . ™ - - - - - - $ 4.‘0,000‘00
Current liabilities = . . . .
Ludited vouchers . . . . . . . . . 1,162.56
seeounts paywble . . . . . . . . 120,200.04

fiscelleneous accounts payable 6 ,689.16
fsCC"'u&lS - o o & & & » = . = 2 387 -33

Totel curreat liabili sies L B0 yarBD <09

RECOTVES o o o o o o a o = o o « = o & L7 ,024. 7%

Surplus . . . . . . e o & o & o @ 67 644 .36
mo*al lisdbilities..... 2:3365§.I§

The testimony shows that sizce L1820 epplicent hes recon-
structed all of 1ts outside plent and has chenged ell of ivs meauel
central office eguipnent to automatic. The‘central office ecuip-
ment at ALrxrtesiz was chaxged To autometic in 1921, in Dowzey in 1927,
while avtometic exchange equipment was instelled in Zellflower in
1926 end in Norwalk durirzg léze. Applicantts investuent in Tixed

capital on November 30, 1528 is reported at £237,040.90. Since
December Lirst 1922 1t expended for edditions end improvements to its
plant the gross sum of :;222,827.77. Duriné the seme period 4t Te-
tired =roperty revresenting an investment of $59,854.36 leaving net
adiitions of {162,973.41. This expenditure was financed by borrowing
-




noney and by using earnings. As 0L December L, 1328 the company

hed 1244 telephone ztations on its system.

Il

The operating reverues of the companj Tor 1926, 1927 end

for the eleven months ending November 30, 1928 have deen reporteld as
follows;-

TTE 1926 1927 1928
' 1l mos.

3 46,588.21
30 ,059.46
L0 ,928.79

2,727.10
e 460L .60
20%.83

L 4890 .48
1.019.35

BRI

Opersting revenves . . . . . . 41,480.27
Operating expenses. . . . . . 26 ,%391.43

Net operstlag revenue ..... L9,09%.84
TAXBS o o o o o = o o o o o = $,175.51
Belunce 4 . 4 s e s e e e o 9,918.359
Nonoperating revenue . . . . . 22.15
Gross income . . . . . . . . 9,940 .48
neat and other deductions . . . 850.17
Net income availadle for stock _19,090.51

4 25,660.80
23 ,852.67

- L9,808..3
4 ,658.16

T I15,159.97
35.71

L0 555 .68
978.18

:;,'Ié L26:7 e

TERINIEINIEI LR LN )
A NI I I NI L )]

It is of record trat epproximately 415,000.00 now carried
in the compeny's surplus should have been credited to its deprecia-
tion reserve. Iven though this transfer is made there would remdin
~in the compeny's surplus en amount In excess of the stock which it
aske vermission to issue 10 reimdurse its treasury and then distridute
25 & stock dividend.

It 4s of recoxd also vhat the expenditures made by appli-

the construction snd recomstruction of LTs Telephone S=ten

izcurreld Zor the purpose of improving its system. A4As the

now operated it is giving efficlent and satisfectiory service.

Downey Home Telephone arnd Telegrapd Company baving asked
vermission to issue $176,500.00 par velue of its common capitél svock,
& publiic hearing having been held bcroré Eﬁéﬁin;;‘Faxkhauser aaéd the
Commission Being of the opinion tkhat tre money,'property or labdor to
be procured or peid Lor by the issue of such stock is reasonadly
recuired by applicant and thet the expenditures herein zuthorized are
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not id whole or in part re&sonably chergecble to operating expenées
or to income, Therefore,
IT IS HERERY ORDERED AS FOLLOWS:-

L. Downey Some Telephone and Telegraph Compery mey issue at
not less than per £50,000.00 par value ol its comuond capital stock to
reimburse its treasury on account of earrings ex ended for additions
and betiterments to its properties, cnd therealter distribute such stock
according to law, ac & stock dividead.

2. wowney Home Telephone cnd Tolegrapk Company may 453u0 el
sell on or before August 1, 1929 at not less than 95 percent of its per
velue, $126,500.00 par value of its coxxon capital stock and use the
proceeds to pay outstanding indebtedness.

| 3. The suthority Rerein grented shall become effective upold
the date hereofl.

4. Downey Eone Telep:one and Telegraph Coxpeny shail XeeD suck
record of the issue, sele and delivery of the stock hereln autkorized
and of the disposition of the proceeds &s will enable 1%t %o file oz or
before the 25tk day of cack moentd 2 veriZied repoxt, &5 required -3
tre Reilroad Commission's Ceneral Order No. 24, whick oxder iasofar as

appliceble, it male 2 part of this order.

DATED at Sen Frazmcisco, Califoraia, this QQZZZZ;Lpay of Jen-

wary, L929.
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Comiss oners.
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