
:':'ocision No. ~") n ~.) :~ 
; '. ,-

In tho Metter 0: the Application 0: ) 
DO~~ :nOUE: ~...z:pEO~3 J.l.""D ~~;,c:CF.AEE J 
COU?J~;C, a co~cration, ~o~ authority) 
t,o issue stock. ) 

BY ~ CO~USS!O~r: 

In this proceed~ ~he Do~ey Rome Tele~one and Tele-

graph Company acks per.:ission to 1scue ~l76,500.00 par v~ue or its 

common cap1tal stock ~d use $50,000.00 tAe~eot to reimburse its 

treesury on account 0: ee~ings expended :or additions ~d better-

:::.ents to its :.o::-operties o.:ld to sell the rema1ning ~;126 ,500.00 at ;;95. 

per share to= the p~~ose ot payi=e 0~tstand1ng indeotedness 1n the 

sum of $l20,200.00 incurred to pay for additions ~d better.ments to 

the company's properties. 

The Do~~ey Ro~e Telephone and ~elegreph Company owns 

end o~erates the telephone syst~ serving the village ~t Downey and 

t~e territory adjacent thereto, 1ncluding the co~~lties ot Norwalk, 

Artesia ru::.d ZelJ.tlower, all in Los .A:leeles County. 

c.:o. authorized stock iseue ot ~;500 ,000.00 divided 1lltO ~ ,000 sho:rez 

or t:te par veJ.ti.e or ;;lOO. each. 
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As or Dec~ber 1, 1928 applicant reports stock outst~~1ng 

in the ~o~t or ~40,OOO .. OO. Its other liabilities and ~~lus a=e 

shown in the tollov~ bala~ee =heet which is ~$ o~ the seme ~~te;-

J.SSETS: 

FiXed capital .. .. .. .. .. .. .. .. • .. .. .. .. .. .. 
Current c.sse't.s: 

Ca.sh • .. • • • • • • • • • • • • • 
Acccuntz receivable • .. .. .. .. .. .. .. .. 
1~ter1als an~ su~plies .. • .. .. .. .. • .. 
?rej;)aymen ts .. .. .. .. .. .. .. .. .. .. .. .. .. 

Total current assets ••••••• 
I~~~~ce tu:~ aS$et~ • • • • .. .. .. .. .. .. 
Stock d~scount .. .. .. .. • • • • .. • • • • .. 

Tot~ assets •••••••••••••••••••• 

;~2Z7 ,040~OO 

2,397.16 
6.,374.21 
8,379.49 

137.56 
~; l? ,288.42 

.l,2?8.fj? 

;.:;2!>!:> ,608 .19 

!.IAB:a.ITIZS: 

Co:o1 tc.l stock • • •• • • .. .. .. • • .. • • 
Current liabilities : ..... .. 

Audited vouchers .......... . .. .. 
~ceounts payable • • • .. .. .. • .. 
~scell~eous account~ payable 
l"cc::-uals • .. .. .. .. .. .. .. • .. .. • .. 

Total cu:rent liabilities 
Re:;erves • • • • • • • • . • • • .. • • 
SUrplus . . . . . . . . . . . • . . . . 

Total liabilities ••••• 

~ ~O,OOO .. OO 

1,162.56 
120,200.04 

6,689.16 
2,387 .. 33 

;;!".$O ,4Z§. 09 
. 1?,:>24.?~ 

57,044.36 ¥ 2:>5,008.19 

?Ae testimony Shows ttat since 1920 appl1eent has recon-

structed all or 1 ts oi:.tsiCl.e ple.:c.t and. !las che.nged all ot: its ~ue.l 

central ot~ice·e~u1pment to automatic. The cent~~ ottice eq~ip-

ment at ~~tes1a was ch~ged to auto:et1c in 1921, in Downey in 1927, 

while auto~t1e exc~e ~~1~ment w~s installed in Bell~lower 1n 

1925 end in Norwalk c.uri~e 1928. ~?p11cant's 1nvest~ent in fixed 

co.:pita1 on Kovemot:::=- 30, 1928 is re:ported at ~)237,040.9C. Since 
Decemcer t1rst 1922 it expended tor ad~ltlons ~d ~provements to its 

plant the eross ~ or ~222,827.77. During the s~o ~eriod it ~e­

tired ~ro~erty representinG an investment ot $59,854.36 le~v1ng net 

ec.~it10ns or 0162,973.41. This expen'iture wns ti~eed by boI'I'ow~ 
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:c.oney and by us1ng earnings. 1:.:s o~ Decem.oer l, l'a26 "the cOIilpeny 

T~e ope::at1:lg =evenues o~ the company tor lS25, 1927 e.!ld 

for the eleven months ending Nove:lber 30, 1926 lle.ve 'boon re:?Ol"tec!. az 

tollows;-

lTE!:t 1~26 1927 1928 - 11 moz. 
Ol'eratins reyenees ;~:41 ,4S~ .. 27 - ~ ~~,o60.aO .. .. '*6,~.21 ~ .. .. .. .. . . · -tI Operating exp·enses . .. 2&1391.43 : 23 z852.67 .. 3°2059.46 .. .. · Net opere.tins revenue ..... l~,o~~.~ .. 19,boe.IS .. lo,~28.?S .. .. 
Taxes .. .. .. .. .. .. 52175 .. 5~ .. 4 z558.16 · 2~727.10 .. .. .. .. . .. .. .. 
Ee.le.nee .. .. .. .. .. 9,9ro.3Z .. 15,149.~1 .. lS,~61.6~ .. .. .. .. .. .. .. 
Nonoperat1:l.g revenue .. .. 22.15 .. 35.71" : 293.83 .. .. .. .. 
Gross income . . .. .. .. .. ~,'J.;;o.48 .. is,16~.68 .. lS,6~:>.4S .. .. .. .. 
:ae:l't and other ded.uctions .. .. . 850.l7 .. 978.18 .. 1:1019.35 . .. 
Net income available "tor stock ~9~C59C5.~! : ;;.!!4 :zC51 .5v : !ir:!~2bh).~ 

!t is ot record t~at cpproximately ~15,000.OO now car.ried 

in the company's ~plus Should have been credited to its deprecie-

tion reserve. Zve~ though thi~ transter is ~de the=~ woul~ ~e:8in 

in tl:.e coc.pany's surplus en amount in excess ot t~~ stoek which it 

asks ~er.miss1on to issue to re~burse its tre~su.~ ~Q then distribute 

~s a stock dividend. 

It is o! record also t~~t the expenditures :ade by c~~li-

cent tor the CO:lstrt:.ct10::l. and reconstruction ~r 1 ts tele,ho::.e, "z;.":'te:n 

were all incurred tor the purpose o'! ~?rov~ its system. ~ the 

,lant is now operated it is givi~g erricient and s~tist~ctory service. 

CR'D"ZR 

Down~ Ro~e Telepho~e and ~elegraph Coml'any ha~.ng asked 

~er.mission to issue $176,500.00 ~a= value or 1tp comcon ca~1tal stock, 
.' , • • f.,.~. 

a public hee=1ng haVing been held octore Zx~~1ner FSlkbauser and the 

Commission bei~s ot the opi:o.ion that tte ~oney, property or labor to 

be procured or peid tor oy the issue ot such stock is r~aso~bly 

re~uired by applicant ~nd t~at t~e er.pend1tures herein euthorize~ a=e 
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not in whole or in part reasonably chcrgeable to o,erating expenses 

or to inco!'c.c, tllere:tore, 

IT IS ZER:mY OP.DE?ED .AS 10:::..LOWS:-

1. Downey Eome Telephone ~d Teleeraph Com,~y mer issue ~t 

not less t~~ par ~oO,OOO.OO par value 0: its co~on c~pital stock to 

reimburse its treasury on eccount ot earnings e~ended tor additions 

and betterments to its :pro:?ert1es, c=.c. thereat-tel" c.ist::-ibilte such stock 

according to law, ~s a stock ~iv1dend. 
2. 'nowney Home Tolephone end 'relegraph Co:npo.:cy 11Jf.).y :1 S3UO all d 

sell' on or before ~ugust 1, 1929 at not less t~ 95 ,ereent ot its p~ 

value, ~;126 ,500.00 pal' value 01: its CQ::mon capital stock and use the 

proceeds to pay outstanding indebtedness. 
3. The authority herein S!'e.:lted shall 'become et':!'eetive upon 

the date hereo'!:. 
4. Do',','ney lio:ne Tele;t ::o::le a!ld Telegraph CO:lPe.:lY she.ll keep such 

record ot the issue, sale and delivery ot the stock herein ~ut~orize~ 

and ot the disposition ot the proceeds as will enable 1t to tile on or 

oetore the 25th day ot each ~ontb. a veritied report, as required by 

tte Railroad Co~ssion's Ce~eral Order No. 24, which order in~otar as 

applicaole, is ~~e ~ ~art o~ this order. 

DATED at Sz;l ]'l'a:o.cisco, Cal1~or:l1a, -:his ~ day ot Je,1l-

uo.ry, 1929. 

Co:niss1 oners. 


