
G~ t;;LAy COMPAI."'rr, 
COt:l¥~o.:1J:lo.:lt, 

vs. 

P'JJ A':::RIC~ :2~ROLEI.I:! Ccoo?';"\Y, 
COr:l~l.a!:c.a:c;t , 

V's. 

~e Xo. 2507. 

Case 1\'0. 2569. 

:E'. A. Jo:c.e-s a::.c.. !A. E. stew2--t, tor Ge::lere.l Cla;r Comp::.:y, 
compla.1na:at i:c. C3.Se 2507 e::.d i:c.terve:l.er !Jl case 2569. 

L. R. G'C.err"a., tor Pe.:l kIleric:;:.n ?etroleum Co=:pa.n.y, com-
plai::.a.=. t 1n Caso Z569 cd i:c.terve:ler 1:J. case Z507. 

Plo:~t Xen t a.::l~ :S~e 'Levy, tor ~e Atehiso::., ~o~eka. o.n.d 
Santa Pe Railway Co=~y and othe= de!e:c.~t3 Lot 
specit1eally re~res~ted. 

E. E. :ae:::lllo~t, ::or Los .A:Ogel.es &: SaJ. t Lake :;t:J.ilroe.c.. Co~ 
.,a:.y, de!en~t. c. ~. Cornell a=.d 'Ii. J. ~ocAe, :tor ?:r.c!.!1c ZJ..ectric ~~.(l-
wa.y Co:pa.ny t 'e!enc.ant. 

Fra.:ak 1:. Os tor, !or Tonopah and ~dewa. tar Rc.1lr 03.d -Com-
Ps:tJ."J ~ de:ee:c.~t. 

J. 1>. Porter, tor 'O'nio:c. OU Co:pa::y of ~li:ro::o.1a., 1:lter-
veneri::. Case 2507. 

BY r.~t CO~SION: 

:', 0 PIN ION ___ ...-A __ ..... 

Comple.i:l!nt, Ge::.e:::al Cla.y Compe.l:lY, is s. eo~o::a.t1o:n 
ong::.ge~ 1:1 m1:".i~, $ell~ and sh1pp1n.g el.a.y, a:c.e. eanplainant 



Pan .A:llo:'ie.3:l. ?et:'ol.eum. Compa:cy is engaged in l':'Oduc1ng, =e~1.n

ing a.:l~ :ne:ket1::g ,Pet::oleum oil and i.ts :products. In esso 2507, 

!i1.ed Feb:"O.A...-y' 2J., 1.928, it is aJ.J.egee. tha.t the rc:.tes Q,zseszed 

::::00: :B:2J!.!'o:'d Si~:csto Los' Angeles 3o.bseque:J.t to Pebrw:t....7 1.9, 

~926, wc:'o t:.:!.j'CSt :mOo 1l.Ilreeso:l3.blo, in viol.:;:.tion o~ Section ~ 

1ml.to:-y t.o co=p~:rl. .... ant an' Wld~ p::e~o!"ential. t.o shiPi>e:"s :1.0-

es.tod at othe:, ,oint:;:, in vi.olat10n ot Section 19 o! the Act. 

Tho sa.:ne allega.tions arc :londo in =0 2569, tiled J=-e 27, :'928, 

wi th respect to sb.1~ent.s o! cl.a.y' x:a.G.e b:7 t:::.e :Pa.:. .be::1ea.n ?~t.ro-

l.eWD. Co:l,Pe.I!Y S"Q.bse~uC!lt to' ~st 17, 1925, !:rom 3:'a.d!ord S1d1ng 

s:d Dea~ V311e.1 ~ction to Los ~elcs 3n~ ~atson. 

Into!"t13l. co.:;pla.i:c.ts OQvo:'ing shipments ::a.do by ~e Pan 

1:lg 0-: the eocpl.s.int in C.e.so 2569 were rcgiste:"ed with the COl:-

c. 37537 o~ Al:.gIlst l7 =.d M.'C.gUst 29, 1927. 

7le 2:0 s..c:.ked to ~resc:'i1>e ju,st, .. :-e3.SonabJ.o, ::.onp=eJ~ 

dic1sl :u:d no::p::~ore:l.tie.l rates tor the tuture ~, to2.Wa...",",-

'fJJlY 0:: ca.:!.!.-!o::-:c.ia. intervened on bel:.o.l-: o'! coc.p~a.!.na.nt in CUo 

:&0. 2S07. ~e l .. :::t:t~= eompa:JY scoks =e~at1o:l 0::1. sl:1~mcnts 0:-

clay tra:c.::ported ~o:. BraUo r~ Siding to taos A::gel.os su.oseQ:a,e:l't 

to Septe::.ber 9, 1926 • 

. " .. 
:::10x:.: ~ =~ will "be dispose<:. ot 1::. one- ¢ecisio:z.. 



BraA!ore. S!.d1:lg· :one. Death Valley :t:.:lct10n a::-e -loos;te4: 

on the To:c.ol'a.'b. en' Tidewater Ra.ilW~, ::o.erea...~er re~erred' to as 

the Zono;pe.b. an~ ~idew8:~er, 102 =Ue3 a.n~ 96 ::111e= respectively 

north ot C:-uco:'o, the 1:.terc.h3Jlgo ,Point with the Loc J:eelos 

a.:l.d. Sal. t :r.~e :t.".ilro~ 2.:ld l28 a:l.d l2.2 :rl.les res:I)octi vely nortA 

Fe Rs.ilw~. Cruce=~ mld LUaOVl are sit.us.tod 203 ::11l03 :lJld 19~ 

miles respectively east of ::0$ A::lgel.es. ~e total. dist.a::lee !io:l 

Bre.Uore. Sidi:cg to I.os J::.eeJ,.es is 305 :nUes via. the c::-u.eero 'ga.'to-

way a.nd 322 :iles via. the ::uUaov gateway, r-lle !'roc. Denth Vc.l101' 

Jl:Jlct1on' t::'e d1sta:lce 13 299 ·miles via Cru.cero and 3l& :lites 'via 

I.u.Uow. '!!he :b.a.-al to Wataon 1:c.volvos an ac:.d1t!.onal. l6 :Ul.es ::'::01::1 

Los .A:lgeles V"...a tb.e ?ac~:!'c ZLeetrie ?..a11way. 

~e co:mnod.i ty hQre at issue is e. crude clay o'bta.1ned 

~om de:p<>si ts situa:ted abo1l.t four miles east ot 3...-a~o~ Sid1l::ei~' 

1%:.- l'ye COU!lt:r~ :N~. It is used :l.S a blo::.ell1Dg, til ter1:c.g . ... 

and c:.oeoloriz1:cg agent in re!1~ ,otroleu: oils CJ:.d con't.a.ins " 

So natural ea.J.e1i:l:1 and mg:esium ea.rbo:l.S.te content which l~gely 

neu.tr2l.1zes the acid.s used ill tAe retin!.:o.g' ~rocess ~ ~e- . ~ye' 

County cl$;J" ,"oes -not require e. sttl.l'hur1e a.cid trea:tmont b'e~o:-e 

USing and tor this =ee.so::. h&S a. sO:::lewhat bj;gl:l.er value t~ Qthe:.-

e.""'tTAe clc.ys pro'u.eedill" Ca~o:m..a. wh1eh ca::not be usee. -in -:re!1::i,... 

ing" petroleum !lr~ucts -:;1 tb.ou-; the ~dd1. tion ot 8.c1<1. 

J.t the i::-esent ti%:le ~e sAipme:c.ts ~e bei:ce; ':lUl.<1o -!:oom' 

Dea.t.h V:llJ.ey. Jc:::.ction, the el.a.y be1::g t=a.nspo:-'ted !~O%:l 'tho 'd.o-' ' 

p03i ts' OV$!' So·, :pr1.va:~eJ.Y' owned :ca...~ow ge.uee ::-a.!.::L.'""Oe.d to tlle w.ll., 
''lhere it is d:'!.ee. CJ:.~ g:"o~· beto::-e ·be1:e.g sh1p~C:;.· -?:'io::-.. to the 

ea:ly pa:t.o! 1927 ~e cJ.tV wa.s h.e.uled. "oy l:uto' t~ek to 3r~oX 

S1d1ng a.::ld ~oQ. the:-e slli1>l>G~ to ~~tins. tron wi tiW;~t . '-71:g or w 

grind1:cg •.. Shil'ments ::.e.d:e ~=o:n both~1n't3 we:-e loci.'ed to· c' eve::-:; 

a.ge,,·Jo~ -.:l.~=o.x1m.e. tel::; ··90 ,-000 po~o :per e8.r'.' " r,' 

3. 



':oe:ee:r..d.ar.. ts have a.ceo':rd-ed BraA:!'or' Sidi:o.g and J)e.atlr ,Val-

ley 1u:c.ct!.on the sa:no ra.te' 3.d~uz·b:l:ent. .At- the ~=es.ent time they 

:::a1:c.to.1:c. to :'0$ Angol-e3&rate ·ot 2l-?; cent::, :1:c i !'!\\lm c~loa.4. 

weight 60,000' potulds, and s. rate o"r 19 c.e:lt~ :1nimtlllL'ce:loa.' 

weight 80,000 pounds. Zc.e 2li-cent rate has 1)ee:J,. 1: e~eet ~r 

some ::l.1lmber o! years, mile- the 19-eent ra.~ wa.s "esta.b1ishe~ 

March e, -1927. ~e present ad~ust:le:lt t.o watson .1.s J. co:t h1gll.-

('Z fa.B.n to Lo~ ..b.:lgeles, VIi th Co minimU:l weight ot 80,000' PO'll:l~. 

The rra.tson -rate o~ 20 ee=:tz was ma.de et:ect1ve ~Q loS, 1928, 

the :ippllcable rs.te ~ereto::ore being 21 cents, este.bl':':::hed,~, 

~oh S, 1921, attb.e t1::e de:tondants pu.blis=.ed the 19-eent rate 

to'Los -W.:lgeles. 

:Due to the :o.eaovy loadi:cg o! eo~lai:::.entz' 3h!.;pments 

~ey t..re not g;::-eatly cO!l.eerned with the higher ra.tes based on a. 
min1m:o.m o~ 60,000 ,ouuds. ~e:r contenG. howeve::- t:b.a.t the "rates 

ea:::y!.=g t:a.e m:t:c.frn:u:n o:! 80,000 :pounds shouJ.d not exceed 16 conts. 

This ;::a.te 13 l'~ies.ted on a contEC~oraneou.sly ap~ieable' ra.te 

, o! "16,z cents on crc.de cl.e.y, :mini:nu:l. 00, 000 :iloun~, I:l2int.:::.1ned by 

_, 'e.e!e:l~ts froe. ,zabris~e to Los J:.geles, 269 :U.les via .the sho::t 

0::1 ~1s 1>0= ~on :nile e~ng ";he za.br~sk1e 'to Los J.:gol.es re.te 

h.o:;.;. 'l>een lIrojeeted. to the,:no::e 'istant ~oint, EraUo::d S1~, 

restll,t1ng -1l:.c. rate o~ lSi- cents, f'::om which eompl.a1:c.ants dec!uct 

2~ cents, tb.e latter a::lOunt re;p:esent1:o.g the present U!!erell-

t1aJ. between the :'OS ~geles. =a.tes o! 2lt cen"tS 

:po'c:l,"s, an' l-9 cents ml,:J1:::n:.:1, so. 000 -poun's. 

Based O~ 3C5 :niles, the zho::-t l!.:le na. Cnee::-o, t:c.e 

=ate, ~ 2l.f; e=ts' tl.ssessed on eo::.;pla.!.:c.a:I.ts' shipments ~ :r,o.s. 

.A.:geles i>:-ior to ·":e.:-¢b: 8,1928, yiel~~' a. ton-~e revonue. .o! 

l4.l0t:l.1.lls·, ·w1l.1.J.e the 19-cent· rat-e,' ·a.ssess~ subsequent there-



to, ~roduee~ a ton-mile revenue o~ 12.46 mills. The ton-~& 

earn1ngs U1l~er the rates, to 1f:::.tson tor 32:1. ::lilo3 11,0':0 lZ.Z9 miJ'~ 

p:1.o,r to l!;a.rch S. ,19.27, 13.08 mUls ~il:'illg the po:1.od ,~enUne 
, . 

lattor ~te. Compla!~ts co~p~e tho:e oar~s w1tA ton-~o 

e~~ngs :-a.uging t=o~, 6.68 to l3.ll mills p=odu.cod trom contem-

,o::a.neot:.sly a.p:pl.!.eab~o rates on cl.a,y. g:;pSi:JtJ., l!.:le, sal. t a~ 

othe:: comparable cOIlmlod1ties between various pOints in C· ... l1tor-
nia. tor distc.nces va.ry1:ce ::rom. 192 to 676 I:1iles. Some of th.ese ..... 

t1~at1o~$ o~ the lines o! its connecting ca.~1ers and were esteb-
11::1led 1n c.n e:ldoa.vor to ::.oe~ t:b.e compoti tio::l !rom. ,Pro'uc1ng 

pOints on o";b.e:- lines. T]:.e attempt to mee-t this co::l.A»tit'ion wc.s 

llowev~ w:lSuceoss!uJ. 3C.d tb.e:'o has bee: l'ra.ct1ee.lly no move.tlo:t 

~er the rates for a n~er ot years. The othor rat~ com~i-
•. t '-' 

SOlls used by eo:npla1::.an ts a:pply oetween points ~o t on th'o' TollO-

tio~ o! this road, whicll will 'be more !\:lJ.y ~sct:.Sse~ herea.!tor, 

ea::.not be uzec. as a=:. exact gonge to measure ~e ra.tes hore a.t 
issue. 

north to Bea.tty, Ne'Va.e.a., a d.1ztance of 168 :niles, a:ld was or1~.:rl-
. I~. 

ally c:onst::uc.teCo in 1907 "to tap the "oo:-ax de'pos~ ts in :Dea.th VaJ..-
" . .. 

~oy. It t::o.verses 0. sparsely &ettled territory, with en exee:p-
.. .. . . . .~ . 

tionally light ~~ity ot tratr1e. ~e p=inci~al sou-~o o! :ev-
,"" . ~..' . ," .. 
e~ue in the pest has bee: ~erive~ !rom the ~ove=ent ot bo=~te, 

..... , ' . 
t;o.e c::ud.e rock 1':o:n wa,1ch 'bo::ax !-S ma.'e, bu.t vl1.tlln :'eee:c.t years 

" 

this. :lQ ve:nen t has pract1 ~ly cea.occ. du.e to' t'o.o· abe.nd.omnent o::e 
, .;. ," "'.''-''.''\1/" , .... '. ~: . " ...... . 

the b¢ro.x mlll. at Deat:c. VUle,y Jt.inct1.on. Tho :p:-inc1:peJ. to~ 
, . 

'" ' 

is now the clAy he:-e at iscue, with occQ.Sio~ zh1p:O:lts o~ ~c 



.,' 

De!e:lO.=ts co::::.te~ ta.e;r =.ave :.'1ow'vol'CJ:lt~ilJ:·z.eco:-d~ 
.,' 

"c.f~eet 'ta.e"t~eiel co::X!.'it1o:.'ot the ~o:o.opa1l· a:cd T1e.ewt.te:~ J)'llr-.,. . '.' ~ 

!.:::is 1927 the ::iet zo:l.11way 0~e:'a.t1""e i:l.eo!:le otth1s· ca:ri~~wa.s 

$5,95Z.9'G, ::: ::-ett:.r::. o:! .21~ 0::1 tAe inveztmollt· i:l road mld' oqui~ 

'::'e:lt, based u~o=. the !:::te:sUl.te Co:ltle:-ee Co=i3s1o:c. valua:t1.on' 

~ 0::- Ju.:le ZO,: ~ 915 , ~lus ::let a.d.~ ti onz a::.d oette:::1e:c. ts. . :n~ 19 ZG 

'~e ::-at.e cr! :-etur:l was -~.60%, 1::. 1925 2.55%, e.::.c.' ~n 19~ 1.98%. 

1.920 to 19Z1~' both yea::s incl:c.s!.ve, 'W3.S 3.42%. I:I. o:ly two 

:ree::" d.-c.r~' tb.1z l'e:!.oo., 'n::." 1920 Olllc! 1925, did t:b.e Tonopah 

~ ~!'d.evla.ter ea..-n a. retu...."""!l. ~ excezs o~ tho 5 3/"-% ,::-esc::-i~ 

by the I%l:~e:-state Co::::ne=-ce Co=1$::.1o::. e.z a :ea.sO::::Abl~ ::ate o! 
rotti....-n ~o= stec ra.ll~e.::;~ Oo.t i:l 1921~~e::-e w~ 8. do!1.~t '0:: 



. .. .. .. 
.. -. .. 
: Uilos: 

-.- , 

Ro.te :W-:li::mm 
.: IDo,:;>e;: 
:~::. :;>c;r .:nilo . .. .. . . .. .. .. : (:ill.lz) 

:ara~o:,,~ Sidi:::g Loz .:-.ngoles, 
n ft TT n 

305 . 2l .. Z! . 60090,lb,s. , 
305 19¥' 80000 " 

con .AR!SO:S 

ViUl Los, .A::gelcs 307 "i 60000 n 

Eraa.!'ore. Sidi:rlg u.sJ.ths. 330 80000 ' '!: , 

Stockton Redding 2lZ ~OOO " :. -
Ione- Los .A:geles ~ 27<;- 30000 " Stoek-:on C"-"...ico ::'39 24¥. '0000 " 
Los Allgeles ~ers:t1el~ l.69 2O'r,! 80000 " 

. ~Z.Z6 
. ; J.G.36 
~.88· 
1.2.ll 
~.5Z 
23.'67 

ZAe reeo:"d shows ti:.e.t the, :::a.te~:cii:o:t~:c.o·G. by '~&~en~ 

ants h.a.ve' pe::c.i tt~ a. t:oee :ove:::tJ:lt 'o~ ~h.e eo=o~ ty hero- o:t "1&-. . , 
"'. ....", 4 • 

su.e.. ~ is ap~e:lt ~ro:::l·t:c.e ::Q.e~ -:hat .. to Los .A:g61es an' \1a.t-
. ~ .... "-

son 1:l. 1923 there were· onJ:i 2 oa:s, Wb.1le for the years 19z.<., 

1925, 1926 and i927 the :1oveIimlt inc:easod to l3- ee:s, 2l6ca.rs, 

36l, e3.r~ e.:o.~ '553' ears =ezpeetivelY.. Based on ~e ::lu:tbe:- o:! ea.rs .' 
. sh1pp.Oe. ~'C.::'i~ ~e t1rst ::1%' :lo::it:o.s o! 1928 t".a.e total tor this 

yea:: Will be a.p~ro:d.:lEl.telY 650 ears. 

7h1le eoc~la1nsnts allege that ~e c'~ustment trom 

B::ed!ord S1dini ~~ ~ath Vall~ Junction e::eate un'ue ~~Judiee 

to the::. ::c.~ u.:C.~ue :p::e~e:"m1ee to ot::'er sl:liZl;pors, the ::eeord is 
. ..." 

lack1ng !.:l. ;proo'! to subzt3::.t1ate t!lis cla.i:n. 

A!ter es:e~til consi~eratio~'o! ~ t~e !acts of '~ec-

ori we are ot the op1 .... i oI: and.' 30 t!.:ld that the assailed rates 

are not t:.:l.~ust, unreasonabl.e, 'C:.~ :p::eterential t ;prejutie13.l 
- . or ~1sc::imi:la:;O;:y. ~e cotlp~a1n~s w:Ul be ~is:n1ss~. 

OEDZR .... _---



investiga.tion C?'!' -:he ::atte=s ~d t!:illg::: involveG. :o.av~ been he"-, 
~, baSillg this o:-der on -rae ti:o.dings o'! !a.ct a:od the conclusio::.s 

conto.!.x::.~ in the o,Pi:lion whlch p:'ceodes th!.s o:-de:-, 

IT IS EEREBY ORDERED that the above entitled ~r~ceed-

1:lgz be and the 3tJJ:le a,:-e h~:-eby ~i .. ~:::iseed. 

a.t, Sa.r.. Preno1seo, 

, :1.929. 

8. 


