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BY 'GE COlruISSION:' 

o :E' I N ION, -..--------
Compl.e..inant ~ So co~o:rat1on organized 'tm~er the laws 

of the state 01: CeJ.i~ornia, hav1%lg :principal oftiees a.t 660 

!.!B.r1cot Street ~ San l'raneis co, is eIga.get:.' in . the man"Xtaoture and. 
" ~". • "', I, ' 

shi;ppi:c.g of clay.J?:"oduets, with one of its .:plants .lo,eatea. a.t 

Santa. :tonica. Byc.omplaint :r11e~ Augo.st .23, 1928, it alleges., 

tllat duri:cg the:period AUgust ZO, i926-, to Augc.st 27, 1927, it 
.' ...-,.... ... , , ' , 

caused to be si;1l'l>e~ .. <>-v:-e:r' cte~endantsT lines. trom Jlberh11~ t.o 

Santa !:oniea. 1l9 .. ~~,.~0.;ttain1:lg o.""Ude cl.ay, e.s per statement 
auG. treie;h t ~ills .. , .. $~1ni tted, on wh.i~ . 1:0..~ . charges w.ere eolloe~o. 

at,:"a.te o:t· 9i- e,ants .~o JuJ.y 4:, 192.7, an~ ,9 .c:e:c.ts !IOm JUl'15~ 
" . .' . ' 

1927, toAueust .. 2.7, .. 1~.2.7. on Augc.st",Z7 .,,~~2~, the :present rate 

01' .. 8 cents beesme:. t'J:ff.ec;t1ve; this ro.t~; is noteslled into .. Q..ues-
'. 

t1on, and the 'pr~ceed1ne .. involves ~ely theo :pa.y:nent of re:p3ra.-

t1on. htes vrl.~~ 'be stated. in e.ents. "f/!:'r 1.00 ;poundz~ 

~e ~a.rt1es. ,by sti~ulat1o:nhaving agreeCl. :to .su'bxn1t 

the case in wr1. tiDg 'OJlder tile shortened ~rocedure me thod , . with-



. 
ou.t e. formal hearing, and., the facts having been dtW.~ set ~orth 

throu,sb. ecmplailla.nt,. s statemen't, de-!'endonts t re;ply and 'argttt:le%l.t.,', 

and e Otlpla1nan t' s reo1l.t'tal. memore.ndu:m., end Said documents hav.;.. 

il'J.e, b ee:c. duly ~rv$d. and aeknoVllet1ged. by the :parti es, the r; 1'0-

ee&di%lg is nov/rea.dy tor oc.r opinion o.nd oX'dor. 

~e ra.tes assessed were determined under w"1"ouscom-

bina.t1ons, 1nclud.i%lg.tll~. KellY' Combination RtIle, :and the u.se of 

Pacific: Zleetr1c'slocal .rtJ.tes as'mo.x1mum. ,~e :minimum weight 

was ditfere:c.t u:c.de.r-~ "different rat~s, bu.t since all o:t the 
I ' 

c:u:,s loa.ded in e::e~,~,s,S .. ,,9,~, tbe tar1:ct m.1nim:Wll, 'this feat.ure is. no't 

ot importance. ' __ ,', 

. Complainant alleges thct the ratesassesseCi. were un~ust 

and unreo.sonabl.e,1n viol:a.tion ot Section 13' ot the Public t1tU-. , 

1 ties Act, pr1m.e.rily upon the contention, tha.t, the santa. Mo:c.1ea. 
. • •• • ... '. ~. I • 

;pls:c.t seet:.res cl3.Y'from Albel!"hill the same a.s do t"Af) cc:m.petil:lg . '., " . 
. :ple.nts at, Los A:lg~e-,s.,,~aJ'ld. that the santo. Monica rates should 

~ " . ~' 

have been ad. justed. when changes were :na.de in the rates to' LOs ." ..... , ',' ... .~ , . '". ' , 

" 

.A:c.gele-s. ~e record. shows tha.t the ~ate from.Alberhill to Los 

Ange:les prior to- ,J,o:J.y 5~ 1920, was 9 cents, to' Sants.ilo:c.1ea. it 

was ,9i- Ce:l.t.s.: JuJ.y 5, ,1926, the Los J:ceel~srs.te Vies reduoed. ''to 
7,z cents, withn~, ~t3~u~~ion to S$llta MOnica.,. , l(/Arch ,10" 192.1, the 

Los .lIl:gele-s rate,.was re,d~eed. to 7 e=ts, the Santa Moniea. remain-

ing a.t 91t cen.ts,.,,_ JulY,' 5, 1927, tiLe Los AngGle-s ra.te was redu;ced 
! to 6Z cents and. Sen~,e. ,Uo:lica to 9 cen.ts;_ alld, .e:e:r:ectiveJ.:c,gust; .. 27, 
I' 

,l92.7 ~ the SantaMoni.~arate WQ.$ redtl.~e~.t,~.S ce:o.ts,the a-cent 
ra.te being It cen.ts,.h1gb..er til= the Los,Allgeles, which :e:a.~ com-

plainant is not: ,.a.t:t~c.k1:og. 

Aeeom:p~1:cg compla1na.nt's sta.tement is s.:c. exhibit show-

1l:lg 18 single-line c.nd.:oint-line ~a.tes on clay- 'b)~tvteen ;po1nts,.1n 
.. 

Cal.it'om1s. whe-re ,th.ere is claimed to. be 0. movement.;· Those, ra.'to3 

a.ve::age up :te.1r11 .. well with the S-cent rate nO\,,1 in &:r:e'ect, 's.:L-

thO'l:gb. there are no su.pporti%lg cta.t3- to 'shOW' the circums:ta.n~s a:c.~ 

~ .... 



-", . "" 
eonC!.i tions und:.er whicll they were established. 

On l!Elrch 7, 1927, defendant Santa. Fe pu.t 1nto o;pera- ' 

tion :8. new l.ine of ra1l:oad. b,etwcfm. Aberh.il1 .and. Corona. 1I1l1eh 

:roo.uc:::e~ the d.1sttl.Il.ce between Alberh11l- and santa lZon1es. !rom 
"II" ,. 

_i 

118 miles 'to; 81 :nUes. ~e ra.te ot 9t c~ents1n etteet vie. the, 

origill2l rO'll.te fer llS, miles prod'll.ced. ~6-.l mills per ton l:l1leand 

was net shown to lle.v,e, bee:o. either excessive or unreazons,ble e,:o.:t'-

1:.g,-' tho period when a haul of US miles was necessary. ~er' 
~ , ... ' ", .. , 

the sa::le rate, 9,z, een:ts, ,tor tb.e bAul ot 81 m1lez, the :r2.te ~:r 

tOll pe. mile 'bees:net 2Z. 4 mills, an earn1l:lg much ::nigher t:i:lAnt:b.& 

el.ay rates o.e-t\'/een othel:' pOints simila.rly loce.t~. 
In case No. 2495,- American Re!raeto:rios Company et aJ.. 

"Is • .A.~.& S.F., j)ee1s1.O:l. 20134, Augt.1st 20,.1928" we tOWld. 3. rete, 
, ' 

o:t 5i' e.ents on clay tor 0. one-line haul, Son JuO,nC3.p1str~e ~o 
'," . 

Los .Angele-s, 56 miles, yiel.ding 19.6 mills, a reaso:l3.b~e rate,. 

~e rate o! S eent.s, liJ.b,erhill to santa"Monica, 81 miles, y1elds 
, .. 

1.9.7 .m1lJ.s per.to:l. m11.e- for a t.wo-l.ine ser:v1ce• 
It a.ppears from this ree oed: thc..t eomplaiIlAn t, by eor-

:res;po~enee with 'th,e interested d.e:tend:m.ts, e-nd.ea.vored ,to he.ve 

the rates a.d~'.lStea. on 0. b:asis of 1t cents hi~er tban tb.e L03 An-

geles rates, ax:d it wa.s not until J.uew;tt 27, 1927, that the car-
, ,,", ' ".' . 

. 
rate to Los .A:O.gele1s waS reduced. on :r:.:a.rch 10,: 1927, to 7' c?nts,:' and. 

0::' Jw.::r 5, 1927, to.ot cents. It seems'Ver~r:·e.;pparent :O:-o:t:lth1s 

record tha.t the rates charged became exeess1,ve when the new l.ine-, 

-:m..ieh c'Q.t out 37 miles of ha.uJ., was ~ut into opera.tion, l/ia.J:'eh 7' , . '.. ", 

1927. 
After earetc.l co:cs~o-r3.tion of all,t4e facts 'w.e are o~ 

the opinion and zo :t:ind tha.ttAe asse.11ed. rates were 'WlJust a.:c.~ 

unreasonabl.e su.bseq'llent to l.:arch 7, 1.927, to'tb.e extent. tbey', ' 

exceeded 8 c,ents ;per 100 poundS,. minimum carloa.d weight. SO'~OOO 

3. ,. .. I, , 



,o'll:lds. We t'tIrther find that eotlvl:l.1:cc.:c.t po.1d. lllld 'bore the cl:l.a.r-

ges on the sh1;PI:lent.s in question, llo.$ been ~eed to the extent 

o~ the dit==erenc~ betwee::l ~e charges ;paid s.:c.a. those tha.t would 

have accrued at the rate !~ reasonable, and is e:at.1tled t.o ::ee,-

aration on ::novem<nts Sllbs&qlJ.~t to j.ra't"ch 7, 1927, 1/1th !lJ:~erest 

Complainants 1lill submit statement to ~etendauts tor 

check. Shottld it not be ~ossible to :eea.eh an agreement a.s to' 
,. 

the amount of re~aration, tne ~ttor may be referred to the Co~ 

mission ~O:' 1''O.:t"tb.e:r a.tte:c.tio~ zc.d t!l.e ent:ry of asup~lemen.t.al or-

der should such be .n&eessar,y-

OR'DER ..... ...., ..... '~ .... 
'm:.i:: case, in accordance with st1p,us.t1on1n writing 

'by the interests c o:c.cemed, havix:g b eon duly submi t-;od, .:tW.l 1::.-

'vest1gation ot tM . .catters am th1xlg;s involved ha.viIlg been:. had, 

a.nd. 'be.si!J& this order on the :n nd.i:ags ot!e.et a.m 111;.e OOXl.clus1o:c.s 

contained. in the opinion wb1eh pl"&cedes tbis o:,de.r, 
n IS RERESY OEDERZl) the. t de1'enda.u:ts, ·Pacif'ie Electric 

Railwe.y COl:lP~ and The Ate:a1so.n, ~o~e~ ~~se.Ut:a. Fo Re.11way 

Comps.:oy t acee>rdi.:og as they :pa.rt1c1,ated in the trs.nSporta.tiOl1, 
be.a.m they are hereb:r au.'thor1zed a.n~ ~reete~ to ::e:t:und;,. ·with. i.:::l.-

terest at 6. :per cent. ~er annum, to coz:l:pla,1nant, Gl add m.g , Mc:Bee.n . 
a.:d Company, ace»rdillg as sai~ interests. appear, all charges col-

lected. in exeoss ot' S cent·s ~ e=' 100 pounds, :cin1mum oat":Load yte1e;ht 

80,000 90unds, tor the transportation of .th~ sh1pme:c.ts o.! c::ou.'-e· 

cl.a.y here invol ved.moving .:!rom . .AJ.bol";111 to,. Sa:a.ta. Uoniea du:-ine; 

the jiler10d su'bseq'\lCC:l. t to March 7, 1927. 
Cali fO~1a., t:c:I.s J47!t ~ , 


