
Decls ion No. _?_._<)_?_~_,-.... 1._. 
. , 

In the Matter or the Application ot } 
7i'EITTIER HOME TELZOHONE D.1) TELEGRA:?!:! ) 
COMP.Al\"Y, a. corpore.tion, tor authority ). App11cat10n No. 15296 
to 1 ssue stock. ) 

E=nest Irwin, tor applicOllt. 

BY TEE COMMISSION: 

OPINION 

In th1s application the Whitt1er Home 'TelePhone and ~ele

graph Company &~t per.missio:c. t~ issue and sell at 95 percent ot its 

par value, ~70.?OO.OO ot its common cap1tal stock an~ use the pro-

ceeds to pay indebtedness. 
Appllcant owns and oporates a telephone syst~ serving 

the C1 ty or tr.c.i ttier and the terri tor:r adjaoent thereto" includ1ng 

the City o~ La Habra and portions or Los Angelos and orange Counties. 
It has an authol"1zed stock issue of ~~1 ,000 ,000.00 divided into '" . 

• • \'1 

~oo'~ooo.oO or COmtl0Il; stock e.::ld $2~0 ,000 .. 00 ot z1x percent p:reterl"ed ' 

stock .. At ~:resent~480,OOO.Ooot stock, all common, is outstand-, 

lng, ot which :~60 ,000 ~OO' was issued prior to M.9.:rch 23 ~ 1912, ::'? the 

ettective d.e.te ot the Pub11c Utilities Act, ~d. $420,000'.00 under 

the authority gro,nted by Decis10n No,. l795~, dated FebrOal'1 Z; 19Z7, 

e.z ame:lded 'by Decision No .. 18019 dc.ted February 27 ~ 1927.,~' 
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For 1926, 1927 and elev~n months 01" 1~28 applicant reports 
revenues and expenses as tollows;-

ITEM . 
Operating revenae 
Operating expense 
Net operat1ng revenue 
Tax· accru.als 
Balan.e.e,.· • •••• .., ............ . 

Nonoperating income 
Gross income 
Rent and other deductions 

Net income •••••••••••••••• 

: : :. Ita 28 
: 1920 :: 1927 : II m03~ 
:?i4~,?62.97:~i4~,301.83 :~lS2,008.~· 
: 79,288.25: 8). ,475.22. : 04-1281.69 
: 64,474 .. '72: oZ,,82e,.ol:.· 67,726.69. 
: l2 7 596.71: 13,,901.44 ': l4 2203,.64, 
: 51,'"178.01:. 49,.92'7.1?'·: sZ,523 .• 2, 
: 41.28: 140.40- : 233.35: 
: 51,819._29: s0';06f.5? : 53~'750.t)O ' 
: ~ 164.10: 1 846.85 ': '1 490~'S7' 
: ~"50 55 .... 8 2 

•. . 
l..sSWll1ng tha.t the ~70, 700.00 01" stock had been outstalld,1llg 

dUl"ingthe :period, we rind tllat applicant· s net 1neO:r:l.9 tor 1926 was 

eqt:.1vale:c.t to 9.2 percent on $550.,700.00, to·S.G pel"cent 1n 1.927, and 

to 9.9 pel"cent tor the eleven months or 1928 .. 

On January 1, 1929 applicant redeemed, because ,ot their 

mil tu:r1 ty, ~39' ,100.00 or bonds. It borrowed the money to pay such 

bonds. It reports 'that since December 1, 1926- and to. and including 

Novembel" 30, 1928. 1 t acquired or constructed, properties .at a net 

cost or ~e5~93S.89. In ac~uil"ing and/or. construct1ng ~hese pro-

perties it incurred an 1:c.debtedness or $30,000.00. 

perties acquired was e. lot adjo1n1ng the company's ott1ce bui1d!llg, 
., 

central ott1ee equ1pm~t,automat1e station apparatas, cable and pole . . 

lines. In addition to this 1:o.de'bted.:c.ess applicant as or Novel:l.ber 30, 

1928 reports current 11abi11tiesot ~27,540.8&., It is tor the 

purpose or paying indebtedness that applicant asks permiSSion tc"iszue 

the $70,700.00 ~e.r vel.uc 01" stock. Appl1c3nt asks pe~ss1on 'to 

cell its stock at ~95.00 per share net. In view or appl1c~t's 
earn1.Ugs we reel that the stock should 'be SOld. at par end.the-order 

will so provide. 
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ORDER 

-:'lhi ttier Home Telephone and Telegraph Company ha:vine applied 

to the Railro~d Commission tor pOrmiss10n to issue ~70,700.00 ~ar 

value 0: 1 t s common cap 1 tal stock, a l'u'b~i c hearing ho:v1ne; 'b'een held 

betore Examiner Fankhauser, end the Railroad Commission 'be1:c.go''-! the 

0~1n10n thet the money, property or la'bor to 'be procured or paid tor 

by the issue ot such stock is reasonably required by applicant and 

tl:ul~ the expenditures herein ~'tlthor1zed are not in "1mole or 1n part" 

ree.sonablychargee.ble to. operating expenses or to income, c.nd tbAt 

this application Should be gr~ted as herein provided, ~eretore, 

I~ IS EZREBY ORDERED that iV,h1ttier Home Tel~hone and Tele-

g:-o.ph Co:npa:::y be, and the same is hereby, authorized to issue and sell 
" , , , 

at not less ,than par 0:0. or betore October 1, 1929,. $70,700.00 par vel.ue . , 

ot 1 ts common ca1'1 te.l stock o.nd 'lse the pro¢ eeds to pay 1nde'bteGness 

incuned on account or the redemption a::ld payment or $3~,l60~OO'ot 
"bonds on January 1, 1929, e.:c.d t~e acquisition and construction ot 

, , 

~dditions and betterments to its tixed capital. ' 

IT IS HEREBY FURTHER ORDERED that the authority here~ granted . 
, ' " 

shall become ettective ten days ert~r the datehereot, and that ~it-

tier Home Telephone and ~eleg~ph Co~~anr shall kee~ such record ot tho 

iszue, saJ.:~ and delivery or the stoek herein authorized and ot 'the (1:1.$",: . 

~osition ot the proceeds as Will enable it to tile on or betore the 

25th day ot each month a verified. l'epol't, ~s reC1,uiX'ed. by the ?..a1lroe.d 

Co:::un1ssion's Ceneral Order No. 24, vf.c.ich order insotar as o.p~11ca.ble, 

is made a ~a:rt 0: this order. 

DATED at 

JeJlua:ry, 1929. 


