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Decision No. 20724 .

Tn the Matter of the Application of )
=R TTTTER BEOME TELEPHONE AND TELEGRAXE )
COMPANY, & corporstion, for authorily )
to issue stock. )

Application No. 15296

Evnest Irwin, Zor applicant.

v TEE COMMISSION:

OPINION

In this application‘ﬁhe Wnittier Eome'Telephdne ané Tele-
crapn Compeny ssk permission %o igoue and sell at 95 percent of its
par value, £70,700.00 of its common capital stock and use the pro- '
ceeds to pay indebtednesv. |

npplicant owes and operaves & telephone uysta‘m °erv1ng
the City of Fhittier end uhe territory adjacent thereto, incxuding
.the City of La Eabra and portioens of Los Angele° and Orange CQuntieu.
It ha, an author*zed stock issue of 31,000, 000 00 divided 1nto
Y800 000 00 of common stock a_d °2OO OO0.00 or zix percent prererred
stock. Lt present 5480,000.00 of stock, ell common, is out,tande
ing, of which $60,000JOO’W& issued prior to March 23, 1912, =7 the
otzective dave of the Public Utilities ict, and $420 ,ooo.oo wnder
+he authority grénted by Decision No. 179353, dated February 2, lézﬂ,
es emended by Decision No. 18019 acted Fébruaryr27,ﬁ1927;f
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For 1926, 1927 and eleven months of 1328 applicent reports

reveaues cnd expenses as follows;-

_ 1928
1926 1927 11 mOs.
v143,762. 97.”145,601.8& :*132,003.56*’

79 . 288 . 25-

ITZM

Operating revemue
Operating expense

Net operating revenue
Tax. aceruals
BelonCe.cecnne canenn
Nonoperating income
Gross incoue-

Rent and other deductions

Net irCoRCececenceres

140.40'
50,067.57 .
1..846.85
om 8

{er 2% 30 o0 nefern anles ll v b

Assuming that the £70,700.00 of stockfhdd Yeen éutstandiﬁg |
éurizng the period, we find that applicant's net income for 1926 was
equivalent to 9.2 percent on $SSO,700.00,“to\B.6 percent in 1927, and
t0 9.5 percent for the eclever months of 1928;_ |

On Jenuvery L, 1529 applicﬁnt redeemed, because of their
naturity, $3§5100.00\or bonds. It borrowed the money to pgy $uch’
bonds. It reports that since December X, 1925 exd to andliﬁpluding
November 30, 1928 it acquired or construcfed,propertiés;at.a net
cost of 85, 933.89. In accuiring'and/or'ccnstructing these pro-.
perties it incurred an indebtedness o $30,000. oo . Amon@ tho pro-
perties accuired was 2 lot adjoining the com@any’s o‘rice buildin@,
central office equipment, automatic station apparatmu cable and pole
lines. In addition to this indebtedness applicant as of Noverber 30 ’.
1928 reports current liadbilities of y27,540.85.~ It is for the
purpose of paying imndedbtedness that epplicant asks.permission t0 issue
the £70,700.00 par wvelue of stock. Lpplicant asks pe“mis siom %o
sell 1tz stock at 395.00'per share net. In view of applicant;s
earnings we feel tuat the stock should be soid_at paxr andafhe~grder

will so provide.




ORDER

Whittier Home Telephone and:Tq;egraph Company haviﬁg applied |
to the Railroad Commission for permission to issue 370,700.00 par
valve of 1 & common capital stock, a pub;ic hearing Eaving Yeen held
before Examiner Fankhaﬁser, and the Railroad Commission being7o£ thél
opinion thet the money, proverty or labor tonbé proctred or pa1¢ Tor
by the issue of such stock iz reasomably required by applicant end
thot the expenditures herein suthorized are not in whole or in part
reasonably chargeable to operating expenses or 1o income, snd th&t"“

this applicatio; should be granted as herein'provided, tkerelore,

IT IS SCREBY ORDERED that Whittler Eome Telephone and Tele-
graph Compary be, and the sahe is hereby,‘authorized td 1ssue end sell
&t not less than par on or beroré October 1L, 1929, 370;700.00-par1vdlué‘
of its common ¢apital stock ond usé the‘procecds'to'pay ingebtedness
incurred on account of the redemption and payment of $39,iOO;OO"or'
bonds on Jamuary 1, 1929, axd the acquisition and‘conétrﬁction oT
séditions end betterments to its Tixed capitel. | |

It IS EEREBY TURTHER ORDERED that the authority herein granted~'
shall become effective ten days after the dete hereor, and that wait-
tier Home Telephone and Telegraph\Company shall Keep such‘record‘or fhe’
1ssuo; salh and delivexry of the stodk.herein authoriied and of the diSf‘p
nosition of the prdceeds as wiil enable it %o file on or bergre‘the‘
25th day of each month a verified report, as requi:ed by the Railrocad
Commission's Generel Order No. 24, which order imsofer as applicadle,
is made & part o' thic order. |

DATED at Sun Franei,co Cakifornia, this szL___@ay or
Jenuary, 1929.

4/,///&2;,

Commissioners;




