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Decision NO. 207480

RETORE THE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Application of )

APTOS WATER COMPANY for am order ap~ ) Applicatlon No. L5104.
proving or fixinz rates, rules and

regulations.

Hankins & Hankins, by 01in F. Nuckols,
for Aptos Water Company.

2Y TEE COMMISSION:

In this proceeding, iLptos Water Company, & corporation,
ngaged in the business of producicg and selling water iz exd iz
vhe vicinity of Lptos, Sante Cruz County, asks the Commission to
establish a revised schedule of rates 0 be chsrged its consumers
ané to approve its rules and regulations.

A public hearing in this matter was held belore Ixaminer
Satterwhite at Santa Cruz. | |

This water system was Installed about 1888 by the late
Cleus Spreckels primerily to supply weter for domestic and irrige-
tion purposes to his Lptos Ranch. Trom time to.tﬂme,,people‘living
glong end neer the tronamission mains were pernitied o teceive
water by installing their own connecting pipe lines. 4s & Tesult
of this practice, there are aow thirty~Iive consumers'résiding in
the coxmunity of Aptos receiving water Ifrom this originél reach
systen. The Aptos Raneh, together with the water works, has deen

acquired by Peninsula Properties Compsmy, & corporation, which




has recently subdivided and placed upon the market on area ¢on~
taining approximétely 2,200 acres situateld adjacent to the Tomn

£ Aptos. This corporation kas fomrmed ond orgenized the Aptos
Water Company which has taken over the ownership and nenagement
0Z the original ranch water works and has also installed & new
systen, terconnected therewith, o supply the new tract. 4t
present, there are thirty coasumers in the subdivisiorn dut, aso
yet, none of them’have been charged for weter .service.

The water supnly formerly was oﬁtained by diversiorn

Irom c:eeks but at presexnt all domestic ﬁater is deriveld Irom
wells and pumped into two cgncréte-lined reservoirsrhaiing a
total capacity of 302,000 gallons. The transmission and dis-
tridution system consists of 72,450 feet of malns ranging in
size from ten imches %o one inck in diameter. The clasé of ser-
vice on the new tract will mot be continuous throughout the year
but will be more in the nature of a summer~home demand, although
the consumers will reguire the availability of service Tfor week-
end and other occesionel use, both'sumner'and wintexr,

The rates nmow in effect on this system were filed on

October 17, 1913, by the Estate of Claus Spreckels, and are as

follows:

Monthly Flat Rates:

1. Residences, dcmestic and household use oply==—=---% 1.50
2. Hotels, packing houses, eveporators and stores~---. 2,00
3. Railroad stations for railroad uses 11..50
4« Minimum monthly charge - - - L.50

The evidence sbows that the estimated original coztv of
the physical properties of this water works as subnitted Yy the
Cormission's engineers smounted to $59,699. ac of Jemuary 1, 1928.

The OPerating expenses have he:eto:ére peen combined with the >real
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estate operations of the parent compeny and 1o accurate segrege-~
tion of the costs thereo? has been possidle. Applicant, however,
does not esk for or expect at this time a fair return upon ivs
investment but requests only that the Cormission now establish

o reasomable reite based upon the charges im effect on other
water systems in the seme general section of the state operating
under similer conditions. |

Aocording to the testimony, the present Ilat rate
method of water delivery has permitted many consumers to use such
large cuentities of water that unsatisfactory service conditione
have resulted in those sections located at the higher elcvations.
The instellation of meters, az requested byvapplic&nt, should

liminate any general texdency on the port of some few consumers
%o use water westefully or extravagently to the inconvenience of
their neighdbors and, Tor this reaszon, & schedule of meter rates
- will be esteblished. leasured service will spyread the charges
more equitadbly in accordance with the actual'use of water cnd un- .
doubtedly should improve service conditions by maxing more water
aveileble. In order to provide a basis for charging for water
delivered until meters have been installed, the present schedule
of flat rates will be continuved in effect.

Seversl consumexs present at the hearing in'this Pro-
ceeding complained sbout the quality of the water testifying that
at times the water supplied to their homes was filled with sedi-
ment ard objectionadble foreign matter. The ecvidence shows thet

originelly the owaer of the water system'did 20t install sexrvice

pipes for his customers but permitted those persons applying for

water to tep the transmission mains and install their own pipe
lines. The consumers installed as many services as they con-
sidered convenient %o supply their individuel premises. These

sexvice pipes were leid at Terdom end frequently across inter-
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;ening private property of neighbors, and also of%en werc tapped
or extended by others desiring water. This prectice has resulted
in a maze of individual pipe lines of iﬁadequate size and with
meny dead;ends, which latter condition ellows zediment to be de~
posited within the pipe and the water to become stagnant and un-
satisfactory for domestic use. To remedy this ¢ondition and pre-
vent it3 recurrence im the future, applicent will be expected to
take immediate steps %o discommect from 1ts system all zuch private
service pipes as may detrimentally affect the quality of the water
and, without delay, replace them with a separate and single service
cornection for each individual consumer. 4 laxge portion of the
above replacements will be necessary when meters aré installed in
order to insure that no consﬁmer is charged for any part of the
water supplied to his neighdors.

In connection with the recoxds and accounts of its pubd~
lic utility transactlons and operations, applicant herein shall
at once set up and thereafter maintain & system of accounting as
prescrided by this Commission in its Uniform Classification of
accounts for Water Corporations. Saild system of accounts shall at
all times bde maintained entirely separate and distinct from any
othér businesé of a private‘nature, or otherwise,‘engaged in by
sald applicant, or its parent corporation, or its affiliated com-
pexnlies or organizations, 17 any. The'testimony indicated that no
cha;ges have been made by applicané to the Peninsula Properties
Compeny for water furcished for construction and other genersl
dévelopmant purposes. This company‘stands in the same position
as sny other water user amnd shall de =0 carried in the dookxs and
records end dilled according t¢ use of water wnder the regularly

established rates in effect £0r 3UOR Service.

The filing of revised rules and regulations will be

=l




-provided for in the following Order.

Lptos Water Compeny, & corporation, having filed ap-
plication as entitled above, a public hearing having been held
thereor, the matier having beex suimitted and the Commission
being now fully advised in the premises,

It is heredy found as a2 fact that the present rates
of Aptos Water Company, 2 cdr@oration, ir s¢o far as they differ
rrcm.the ra%es herein estadblished, are unjust and woreasonable
exd that tac rates herein established are just and raasonable
rates to e charged by sald c¢ompany for water service.

B&sing its oxder upon the :oregoing Tindings oX fact
end upon the further statements of fact contained in the Opinion

which precedes this Order,

IT IS HEREBY ORDERED thaet Aptos Weter Compeny, a cor-

poreation, be and 1t is hereby authorized and éirected to Tile

with this Commission, within thirty (30) days from the date of

this Order, the following schedule of rétes, sald ratez to be

charged for all sexrvice rendered subsequent to Januvary 31, 1929:
METER RATES

APPLICABLE TOR CONTINUQLUS ALL~-VEAR °VPV*CE
IN TOWN O AFTOS

AUintmum Monthly Charses:

5/8 x 3/4~inch reter
3/4-inch meter
l=Iinch nmetexr
lz=inch meter-
2=inch nmeter—-

S=inch meter—-

The foregoing ™Iinimwn Monthly Charges™ will
extitle the consumer to the quantivty of water
whick that minimum monthly charge will pux=-
chase at the following "Monthly Quantity Rates."™
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Yonthly Quantity Rates:

0 to 500 cublc feet, per L00 cubic feet
Next 1,000 cublic feet, per 100 cubic feet=-
Next 2,500 cublec feet, per 100 cubic feet
Over 4,000 cudic feet, per 100 cubic feet

METER RATES
TOR SERVICE OUTSIDE TRE TOWN OF ADTOS

Tho Zollowing minimum charges entitle the con-
sumer %o the meximum quantity of water for
each month of a period of eight comsecutive
months 1in any calendar year as indicated for
the size of meter used. ' These minimum c¢karges
are payable amnually in advance on or hefore
the Lirst day of May of each year of sexvice,
except, however, that service may be obtained
prioxr thereto at any time uponr payment of said
ninimum charge.

: s Meximum Monthly ¢ lMinimum -

Size of Meter :Allowance of Water: Chorme

500 cublc feet $12.00
700 cubic feet 16,00
900 cudbic feet 20.00
1,200 cuble feot 26.00
1,750 cubic fect 36.00
4,667 cublic feet 80.00

Quantity Rates: -

0 to 500 cubic feet, per 100 ocubic feet
Next 1,000 cubic feet, per 100 cubic feet
Next 2,500 ocubic feet, per 100 cubic Leet
Over 4,000 cubic feet, per 100 cubic feet=~-

-

The foregoing "Quantity Rates" will apply for all
sexvice used in excess of the.above "Maximum
VMonthly Allowances of Water" and for.all sexvice
rendered during other months of the calendar
yeer not included in the eight-month perlod.

For sexvice during months of calendar year not
included in the eight-month period, the ™Monthly
Minimum Chaxrges"™ established for the Town oF
Aptos shell apply. S




YONTELY FLAT RATES

Resilences, domestic and household use oply===~=f 1,50
Eotels, packing houses, evaporators and stores--~. 2,00
Rallroad stetions for railroad use-~

Minimu monthly charge~—~~

Any oomsumer throughout the ertire system
iz entitled to metered service upon ap=-
plication therefor amd thke utility may
neter any and all service connections.

Service rendered for construoction purposes ank
similar classes of use shall be charged wnder -
the schedule of rates esteblished Lor the Towmn
of Aptosa

IT IS EEREEY FURTHER ORDERED that Aptos Wht#r Compeny,
o corporation, shall 24le with this Commission, within thirty (50)
¢eys from the date of this Order, rules and. regulations to gove*n
{ts relations with 1i%s consumers, sald rules and regulations %o
become effective upon thelr acceptance for filing by-tﬁis Comnis—
slon.

Tor all other purposes, the effective date of this
Order shall be thirty (30) days from and after the date hexeol.

Dated at San TFrancisco, California, this :éz;zﬁylday
ol ‘44¢4;éz1127&fz’ y 1929,

Lo
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Coymissioners




