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BEFORg ~ RU~O.AD CO~ION OF TE:E STA!rE OF CALIFOaNIA. ... ,-=:z:. 

~ the uatter of the Application or ) 
OAX ?APX WA...I'f'!ER CO'M2JJ:rY, ) 

a corpor~t1on, tor authority to issue) Application No. 15229 
~o~. ) 

In the U~tter or the Application or ) 
OJJC P&m: WAXER CO'MJ!.AF!" ) 

a corporation, and P'..:.'TER ZINGG, tor ) 
an order authorizing the said Oak ) Application No. 15230 
Park :Va,ter Company to buy, end Peter ) 
Zingg to sell, public utility property) 

BY TEE COUMISSION: 

Peter Z1~, in propria persona. 
o 'Melveny , Tuller and'Myers and 7lm."!I • Clary , 

tor Oak Park Water Compo:c.y. , 

OPINION 

In A~p11cation No. 15230 Peter Zingg asks per.m1ssion to 
, . 

sell his public utility water properties 'being op~rated under the 
name ot the Elmhurst 7/o.ter Supply Compeny to the Oak Park We:ter Com-

-pany. In A?p11eat10n No. 1522G Oak Park We. ter Company asks per-

~1s$ion to issue and sell et par 026,500.00 or common stock and use 

the ,=oceeds to pay tor the water ~ropert1es or Peter Zingg. 
The territory which Peter Zingg serves is situated in 

the City o~ Saer~ento. It is more, ~articularly described as 
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tollows;-
St·o.rting :t':I:'om Po Street and 37th Stre~t to Stockton 

Boulevard, thence east along V Street to 50th Street, 
thence south to Second Avenue, thence east to 57th 
Street, thence north to R Street, thence west to 53rd 
Street, thence north to :M Street, thence west to 47th 
Street, thence south to R Street, thence west to be-
ginning at R and 37th Streetft 

Sis receipts trom the sale ot water tor the year ending 

Sept. 30, 1927 are reported at ~5,046.75 and tor the y~~ ending 

Sept. 30, 1928 at $5.,483.70. .The territory wh~ch he serves is 

adjacent to the territory now being served by the Oak Park ~ater 

Company. It is the intention ot the purchaser to inter-connect 

the two systems and to ~p~ove the dist~ibuting syst~ ot the 

ElmhUrst Water Company so that better servioe may be given to the 

consumers ot that system. 
A. Kempkey, consulting engineer and w1tness tor &pp1icants, 

test1t1ed that 1n h1s op1nion it would oost 044,200.00 to repro-

duce new the physical properties or the Elmhurst Water Supply Com-

pany and that such prop at ies, it reproduced. new, would have a 

residual value as ot December 31, 1928 ot ~29,500.00. These t1-
, . 

gure::. include c.n al1owc.nce ot twenty percent tor administra.tion, 

eng1neering, legal, 1nterest during construction and miscellaneous 

e:c:penses. T~e present value or the properties he reports at 

C35,500.00 made up es tollows;-
Physical structures, residual value . .. . . 
Le.nds • .. • -- • • • • • • • • • • • . .. . 
Organization .. • • • .. • .. .. .. .. • .. .. 
Franchises .. .. .. .. .. .. • .. .. • .. • • • .. .. 
Water r1ghts .. • • • .. . • .. .. • .. .. • .. .. 
Goins concern value • .. .. .. • • .... .... .. 

Total •••••••••••••••• 

.029,500.00 
1,SOO.00 
1,000.00 

400.00 
100·.00 

2,500.00 

f;35,300.00 

At the hearing l!r. L. E40 Tcrrey, essiste.nt valuation engineer 

tor the CommiSSion, testified that in his opinion the reproduction 

cost new of the properties or the Elmhurst ~ater Supply Company ~as 

~;39 ,661.12 a.:ld. the reproduction cost ne71 less deprec1ation ~;24,233. 
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He est~tod the original cost of the properties at 027,531.99 and the 

original cost less depreciat10n at :~17 7547.00. His tigures include 

no allowance tor going concern value or water rights. ]"or the items 

tor which Mr. Kempkey has allowed twenty ~ercent.,M:. Torrey allowed 

thirteen and one halt percent. During the hearing a~plicants were 

siven an opportunity to submit, after th'e adjourllJ::lent ot the hearing, 

any criticism. they may have ot 1"'.r. Torrey's valuation. Such a. 

critic1~ was recoived, end ettar considering the s~e end the ev1-

dence submitted~ we believe that Mr. Torrey's v~luat10n f1gures 
~' 

should ~e revised, and as reVised, show the tollowing;-

~stimated original cost ••••••••• $29,055.16 
Estimated orig1nel cost less depreCia-

tion • • • • • • • • 
Re~rod~etion cost new • • • • • • • • 
Reproduction cost new less depreCiation 

18,684.00 
.c.l,527.89 
25,861.00 

The transter ot the properties ot Peter Zingg to ~e Oak Park 

Water CO:::LPe.ny and the record submitted in zupport thereot', present 

substcntially the same general issues w~ich the Commission considered 

in App11oation No. 135l4. (Decision No. 19467 dated !~cll l2, 1928, 

Vol. 31, O~1nion3 and Orderz ot the Railroad Co~sion ot California, 

pase 327.) U:J.c.er the :principles aIlllou:c.ced in that decision, the 

o.mou:c.t ot stook which the Oak Park 'We. tel' CompCJlY' may issue1n pe.y.:nent 

ror the prope~ties ot Peter Zingg will be limited to ~18,900.00. 

In the ~ast where ~urchasers ot public utility ~ro~rt1es ~ve 

agreed to pay more tor such ~roperties than we have to~d to be reas-

onable' or p:-oper to alloW in the torm ot securities, Vie bave:reg,u1red 

the purchasing companies to charge such exoess cost to' zur:plus or 

~ortize it by charges to surplus. ~e believe that the seme policy 

should be pursued in this ease. It the Oak Park Water Company pays 

tor the water properties ot Peter Zingg more than ~le,gOO.oO, such 

pay:ne:c.t to be ::nade in cash obtained trom the se.le or a like emou:c.t 

ot stock, the difference between the amount actually paid and seid 
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$18,900.00 sCould be charged to the company's su.~lus. The order 

herein will conta~ a provision to that eftect. 

o R D E R 

Peter Zi:ceg, o:perating e. :public utilit;r water :property under 

the name ot Elmhurst i1ater Su:pply CompallY', having e.sked per.m.ission to 

zell his public utility water properties to the Oak Park Water Company, 

ane. the Oe.k Park ";later Company having e.sked permission to :purchase the 

same and to issue $26,500.00 ot stock, a public hearing having been 

held before Examiner F~auser and the Commiss1on be1ng ot the opin-

ion that the Oak Park 7lo.ter Company- should be per.m.i tted to issue not 

exceed~ ?18,900.00 ot stock and that the issue ot such stock is 

reasonably required and that the expenditures here~ authorized are 
not in whole or ~ part reasonably chargeable to operat1ng expense 

or to income, t heretore , 

IT IS :a::E:aEBY ORDERED as 1'ollows;-
1. Peter Zingg, doi:c.e business under the til1D. name and style 

ot Zl:mhurst We. ter Supply Company, may sell, on or betore June 30,1929, 

the weter properties described in Application No. 152Z0, to the Oak . 
Park Water Comp~y. 

z. Oak Park We. ter Company 'JJW.Y issue at not 10 ~$ than par ,on 

or betore June 30, 1929~ tor the purpose or obtaining cash to ~a1 tor 

the a!orese.id. properties, :~18 ,900.00 per value ot its common caJ;l1tal 

stock. 
3. A.pplication No. l522~ insofar e.s it ~volves the issue 

0": ~7 ,600.00 or stock, is hereby denied without prejudi,ce. 

4. It Oak: Park 71ater Company acq,uires the atoresaid :pro-

pertios, it may charge to its :t1xed ca:l;)ital aceo'l.'l.nts not exceeding 

~29,055.18. It the co~any :98.Ys tor the properties more than the 

~18,900.00, the ditterenee between the amount so paid and said 

::;18 ,900.00 must be cllarged to the company's surplus account. 
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5. iVitllin thirty days atter aC'lu'iring the a1'orese..1d 

properties, Ollk Park We. tel' Comjio,llY' shall tile ·wi th the F.a1ll"oad Com-

mission a certified copy ot the deed or 1nst~ent under w~h it 

acquires and holds title to said properties, ana. also slUUl not1t'y 

the COmmission ot tho exact ~te on which 1t took ~os$ess1on ot.the 

properties. 
6. Oak Park Water Compa:ny sb811 keep such record 0: the 

~=suo, ~le and delivery'ot the stock herein author1zed and or the 

disposition or the proceeds as Will enable it to tile on or betore 

the 25th day ot each month a verif1ed. roport, as required. by the 

P~ilroad Commission's General Order No. 24, which order 1nsor~r as 

epp11ca~le, is made a part 01' thic order. 
7. The author1ty herein granted will bec~e e:tect1ve 

ten days after the date hereot. 

Dli.TED e. t San Francisco, Ce.lito:rnia, thi s *'" ~y o! 
~/~f' 
J.a:a~l y"~9 29. 

IlJ /1 j~.:.., ~ ~ ~ .' ,,> l..::./J .. Jt:lv.. . --1 /' , 

I Comm1ssioners. 


