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Decision No. 207 0R

BXFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIL

In the Matter of the Lpplication of /y? 1L/ / 7~

PACIFIC GAS AND ELECTRIC COMPLNY, : Hifain
& corporation, and JLMES E. LYONS, ’ 2 ;;7
for an order of the Rallroad Commis- ? Zf !
sion of the State of Cadifornia auth- //
orizing the applicant, Pacific Cas and ~
Electric Compeny, “o purchase and ac- Application No. 15272
guire upon the terms and conditions .
in this epplication set forth the
shares of the capital stock of Oakdele
Gas Company, o corporation.

P N L L R i e d

C. P. Cutten, for appllicants.

BY TEE COMMISSION:

QP INTION

Applicants, Pacific Cas and Electric Compary, and Jomes I.
Lyons, =5k “he Railroad Commission to enter its order authorizing

the Pacific Gas and Zlectric Company to accuire at & cost of 3@0,000.

al)l of the issued =2nd outstanding capital stock of the OaXdale Gas

Company.

The Qekéale Gas Compeny is 2 corpofation duly organized end
existing under and by virtue of the laws of the State of California.
Tor several years last pest it hes been'engaged in the public utility
business of geﬁerating.and distrivuting and selling srtificlal ges
for light, heat and power purposes In the City of Oekdale, and the"
unincorperated town of'Riverbank, and the districts;adjadent to the

highway between the seid communities.
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The company as of Novewber 20, 1928 rcports assets and liabil-

ities as follows;~

LESETS:

E?Jia:11; ElC!C:CNJIl1: - s e L] - L] . * & » - - s = 92 o - §3€5€5—,<§5¥§:-£357

Current a8s50%TS « o o o o 2 o ¢ ¢ o o o a o &«
Cach on hand and in bapks . . . . . $3,318.80
Accounts receivable . . . . . . 2,372.35
materialc and supplies - . . . . 600.00
Acerued interest receivable . . . 13 .45
Prepaid insurance . . . . . . . .

Discount and expense or c¢apital stock . .
Unamortized bond discount and expense

6 ,304.60

127.27
2,02%.09
6.,784.80

Total 8SSCtSeccencaccannns %ﬁI!2§4.63

LIABILITIES:

Capital stock . . $2%,000.00

First mortgage 6% bonds due October 1,1938
Current lisbilities . .
“ccoun s payable . . . . . . 2,935.64
‘Veter deposits « - « o . . 374 .25
Leerued taxes payable . . . . . . 2,428.43
Reserve for deprecietion . . . . .

4.0,000.00

5,7%6.32

9,542.00
5,016.31

Potal 1iabilitieSececccscea OB ¥ 4 .65

For the years 1926 and 1927 and for tke nine months ending

September 30, 1928 the Cakdale Gas Company réports operating revenues

and expenses as follows;=~

ITE X __ 1926 1927

CL9%E
(9 mos)

Operating revenues . . . T 2s5720 06 2 dz,bz7.b7
Operating expenses . . . 16 266.47
Net operating revemie 6 ,490.99

1

Operating income . . .

G 40,740.48
22

PEDUCTIONS:
Interest on bonds . . % 2,456.00
Other interest . « « . « =. 330.53
iscollaneous . . . . . 4.98

1,8oo.ooﬂ
146.56

Totelesesese 28 2,79L.51 2,664. )

L, 946 .00

Net income avallable Zor ]
-41:C>C7}C.- S BSEBDEDre 227 ]!4!f5£3'7 .234L

ae safurien a0 o avfer ot anjod o
sy s fenfes o0 an palaniss aniet R

1,357.05

O{ﬁ 11346011 ’

211 of the outetanding stock and donds of Oakdale
were issued under orders of the Railrocad Commission.

No. 14883 dated May 7, 1925 (Vol.26 Opinions and Orders

Gacs Conpexy
In De¢ision
of tho Pail-

road Commission of California,page 418) the Commission fixed the




retes of the company end in so doing used & rate base of £63,698.50.
Adding 0 such rate dase the cost of additions gndﬁbetterments to
September 30, 1928 one odtains & total of @54;&91;84.' Yo deductions
have been made from this figure on account of aécrued depreciation.

Zxhibit "BT™ shows that the Pacific Gas and Electric Company

a5 agreed to pay $40,000.00 for the is sued and outstanding $23,000.
per value Of common capital stock of the Oskdale CGes Company. The
Pacific Cas and Slectric Company at this time does 2ot propose 1o
acquire the physical propertles of the Oakdale Gas Company. It merely
seels permission to acquire the outstanding stock. Inacmuch as this
sransaction does not involve the tramsfer of any pubiic utility pro-
perties, no part of the purchase price %o Dde paid by tho Pacific Gai
and Eleetric Compeny should, of course, be charged ©o its Tixed cap-
4tel secountsz. hile we are willing to grant this'application, such
action is not to be comstrued as a finding of the value O the physi-
cal properties of the Oakdale Gas Compeny. In meking this order the™
 Commission Teserves the right %o determine in the future whek goount
zay be charged to fixed capital accounts by the Pacific Ges and Elec-
tric Company 1f 1t acquires the propertles of Oakdalé Gas Company,

or how muel of the momeys expended to acguire contrel of, or the.

oroperties of ,Qakdale Gas Company nay be capitalized tnroush the Lissue

7
Ol

of stock or indedredness. S g

Q2DER

Application having been made to the Razilroad Commlssion
for an order suthorizing Pacific Gas and Electric Conpeny to accuire
the outstending: stock of Oakdele Gas Compeny, 2 public hearing hav-~
1ne been held before Ixeminer Fankhauser ané the Reilroad Commission
being of the opinion that the application should be granted, as
herein provided, therefore, |

e




I? IS KEEREBY ORDERED, that the Pacific Cas and Tlectric
Compeny may acquire, on or before June 30, 1329, the issued and
outstending capital stock of the Oakiele Cas Company, provided that
the consideration paid for said stock shall not be construed as &
meacure of the value oIf the nropertieu of Oakdale Ges Company, either
for the ou.no*é?%§§%%§%§% »ates or issuing securities.

IT IS ETEEBY FURTEER ORDERED, that the zuthority herein
granted shall become effective ten deys after the date hereof, and
that Pecific Gas and Electric Compony shall within thirty days after
ecquiring the stock of Oakdele Gas Company, f£ile with the Commis~

sion a statement showing the amount paid for such stock.

DATED at San Francisco, Califorala, this 5g‘%?/day of

%4_/22474 , 1928.

ﬁﬁw%m

Commissioner




