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Decision No. ? ~ '/!! ~ 

BzrrOF.E TEE :&l.ILR01J) COl-lMlSSION OF THE STA.TE OF CALIFORNIA 

In 'the W~tter of the Application ot ) 
?J .. CIFIC CJ~ JJ:.,T'f) ELECTRIC COMP1.Jr{, ) 

0. cor:p,oration, and. Jam;S H. LYONS t ) 

tor an order 01' the Railroad Commis- ) 
s10n ot the State ot Ca~1torn1a auth- ) 
oriz1ng the e.:pplican t) Pac i1'10 C·as and ) 
Electric Com:pany, to purchase and ac- ) 
~uire upon the ter.ms and conditions ) 
in this application set forth the ) 
zll~res· ot the capital stock of Oe.kde.le }, 
Gas Company, n corporation. ) 

c. p. Cutten, foi appl1cant~. 

BY TE! COMMlSS!ON: 

OPINION' 

Applica;c.ts, Pacific Co.s and Electric Company, and .Tames E. 

Lyons, ask the Railroad Commission to enter its order authorizing 
, 

the Pacific Gas and Electric Company to acquire at e cost ot ~O,OOO. 

all of the issued and outstanding capital stock or the OakdaleGe.s 

Company. 
The Oakdale Gas Company is u corporation duly organized and 

existing under and by virtue ot the laws ot the State or Calitornia. 

Por several years last past it bes been engaged in the pu~11c utility 

businezs ot generating end distributing and selling artificial gas 

'tor light, heat and :power :purposes in the C1 ty or Oakdale, and the I 

unincorporated town of Riverbank, and t~~ districts, adjacent to the 

hiehw~y between the said communities. 
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The company as ot Novem~er 30, 1928 rc~ortzaszets and 1iab11-

1ties as tollows;-
ASSETS: 

Plant account " " '. .. .. .. .. .. • .. .. .. .. .. .. .. 
Current assets .. .. .. .' • • .. .. • • .. • .. .. .. 
Cash on hand and in bc.Dks .. .. .. • • :;3 ,318.80 
... \.ccounts receivable .. • • • .. .. 2,372.35 
:,:aterio.l:; and su:pp11es • • • .. .. 600.00 
Accrued 1nterest rece1vable .. .. • 13.45 
Pre:pa1d insurance • • .. .. • • .. .. 
D1~oOWl t and. expense on oap1 tal stock .. " 
Unamortized cond disoount and expense 

Total assets •••••••••••••• 

lIP.BnITIES: , 
Cap:!. toJ. stock .. • .. .. • .. • .. .. • .. .. .. .. .. 
First mortgage 6% bonds due Ootober 1,1938 
Current liabilities.. .. .. ......... . 
ACCOUllts payable .. oo. .. • • • .... 2:,gZ3 .. 6~ 
'~eter deposits • • • • • .. • .. .. 374.25 
~ocrued taxes ~aye.ble • .. • • .... 2,428.43 
Reserve for deprec1e.t ion .. .. .. .. • 
Su:z::plus • • • • • • .. • • .. • • • • 

Total liabilit1es ••••••••• 

.. ~6Q.,054.87 
6,304.60 

127.27 
2,023 .. 09 
0,'784.80 

!~81 ! Z{i4 • o~ 

023,000.00 
40,000.00 
5,736.32 

9,542.00 
3,016.31 

i~"'.el!294.63. 

For the years 1925 and 1927 and tor the nine months end1ng 

September 30, 1928 the' Oakd.ale Gas Company reports operat1llg revenues 

and e~enses as tollows;-

ITEM 
Q,era~1ng revenues .... 
01' era t1:c.g ex:p ense s • • • 

Net operat1:c.g revenue 
Taxes • • .. • • • • • • .. 

Operating income - • .. 
DEDUCTIONS: 

1926 . 
:v22',720 .06 : :;; 
: 16 ,266 .. 47 : 
: o,403.~9: 
: 1,97-4.24: 
: 4,t;,?9.3~: 
: · · 

22 ,~Z7 .::/1 : :;; 16, 14Q·.46 
16,522.65: 12,149.99 
6,004.92: ~,5~6.4~ 
1',983.57: 13303.8~ 

.. .. 
Interest on bonds :; 2,456.00 : ~ 2,~OO.OO: $ 1,800.00' 

146-.56 Other interest ••••• : 330.53 : 259.42 : 
Y~soellaneous • • .. .... : __ ~~4~.~9~8~: ____ ~~4~.~8"8~: ______ ~~~~ 

Total ••••••• ~:.~~2.77~~~'i~.~5~i~: ____ ~~.~6~·6.4~.~$~O~: ______ i~,~~4_Q_._~_(_ 
Net income ava1lable tor 

stock ...•••••••. 
.. .. 
:$ 1,687.84 

· " 
." r. =Ii 

.. .. 
1 ,357.05 : ;~ 1 ,346 .. ll 

All ot the outstand~g stook and bonds of Oakdale Gaz Company 

were issued under orders of the PAilroad Commission. In Deoision 
.. 

No. 14863 dated W£y 7, 1925 (Vol.26 Opinions and Orders ot the PA1l-
.. 

road Commission ot Calitornia,page 418) the Commission tixed the 
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retes or the company and in so doing used a rate base ot 063,~ge.50. 

Addtng to such rate baze the cost or a~d1t10ns and bette~entz to 

September 30, 1928 one obtains e. total or ¢G4.~91.64. No deductions 

have been made from this figure on acoount ot accrued depreciation. 

ZXhibit "Eft shows that the Pacific Cas and Electr1e Compe:c.y 

has agreed to pay $40,000.00 to~ the iss~ed andout~tand1ng ~23,OOO. 

par value of common eapi tel. stoek of the Oakdale Cas Compe.llY'. The 

PaCific Gas and Electric Company at this time does not propose to 

acquire the physical properties ot the Oakdale Cas Company. It merely 

seeks·per.mission to acquire the outstanding stock. Inasmuch as this 

transaction does not involve the transfer ot any public utility pro-

perties, no part of the purchase price to be paid by tho ?acitie Gaz 

and Electric Company should; ot course, be charged to its t~ed cap-
ite.l c.ccounts. W,c,i1e 'We are 'l/i111ng to grant this application, cuch 

action is not to be construed as a finding ot the value o! the physi-

cal properties of the Oskdale Gas Company. In mak1ng tbis order the-' 

Co;rom1ssion reserves the right to detel'Dl1ne in tlle tuture what, ru:nount 

~y ~e charged to fixed capital accounts ~y the Pacific Gas end Elec-. 
tric Company it it acquires the properties or Oakdale Gas CompanY, 

or how, mt!ch or the moneys expended to acquire control of, or the. 
, /" , ' 

~roperties or,Qakdale Gas Comp~J may be c~p1~alized thro~ the issue 

ot stock or indebtedness. .. /" 
T ..r' ....... ~,._ • 

ORD'EP. 

Application having been made to the Railroad Commission 

tor an or~er 'authorizing Pacit1c Gas and Electric Com~eny to ac~u1re 

the outstc.ndiD8: stock or Oakdale Gas Com~a:c.y, a :public hearing ha.v-

1ne been held oetore Zx~inel' F8nkbauser and the Railroad Commisz1on 

being ot the opinion that the ~pplicat1on should be gr~ted, as 

heretn provided, thererore, 
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IT !S EEREBY ORDERED, that the Pac1!1e Cas and Electric 

Co~pan7 ~y acquire, on or before June 30, 1~29, the issued and 

outstc.nding oa1'1 tal stock 01' the Oakd.ale Cas Company, provided that 

the consideration paid tor said stock shall not be construed as a 

mea=ure or the value o~ ,the properties or Oakdale Gas Company, either 
accounting f ' 

tor the purpose ot/fiXing rates or issuing $ecurit1~$. 

IT !S EZP.ZBY FtJ:RTFlliR OP..DERED, that the authority herein 

granted shall become ettective ten d.ays atter the date hereot', end 

that Pacitlc Gas and Electric Company shall within thirty days ~tter 

ecq~1rinb the stock ot Oakdale Gas Company, tile with the Commis-

sio~ a stat~ent showing the amount paid tor such stoCk. 

D.l~ at San Franc iseo, C~1for:c.ia, this g¥ day'ot 

U7,l929. 

. Comm1ss1oners. 


