
Dec1sion No. -------

:SZFORE TEE :?JI.ILRO.AD CO:r..tMISSION OF Z".nE ST1.:J!'Z. OF CAtT.FCP.NIt.t. 

In the If.e.t tel" of the App11ca t10n of ) 
1:~CH .. \J.~TS ICE l ...... ""J.D CO:::.:o S'rO:R.b.G'E COr:J?AJ.Tf ) 
OF LOS LNCEtES tor an o=der autnor1z- ) 
lng the 1ssue of stocks. ) 

A~pl1cation No. 15367 

Fiekeisen and Richardson, 
by ~. G. Ficke1sen, tor applicant. 

BY TEE COMMISSION: 

OPINION 

In the above entitled matter the Railroad Co~ssion is 

asked to ~e its order ratifying ~nd ~pprov1ne the issuance by Mer-

chants Ice and Cold Storage Company or lLos J.nge1es or 1,422.84 shares 

of its capital stock to its stockholders otrecord on J~uary S, 1926, 

as o. stock divid.end, c.nti re.t1tyine e.nd upproving tJle issuance to 

George S. Jones of 20.06 shares at par tor cash. 
The application shows th~t ~~rchan~s'Ice and Cold Storage 

Com:p~y of Los Angeles is engaged in the business ot ~uractur1ne and 

delivering ice and, distilled water and operating a cold ztorage ware-

house 1n the City or Los Angeles. For the year 1925 the company 

reports gross revenues from the sale of 1ee at $402,223.65; gross rev-

enues from the sale ot c.1st1lled water a.t :~6,960.00; end gross reve-
.' nue from the operation ot the cold storage business at $5l,311.75; 

~~ing' total gross revenues of ~500,495.40. Atter deducting the 

cost of goods stored and other expenses the net profits tol' the year 

1928 a=e ro~orted at ~123,630.13. 
1-



It appearz that the corporation was organized under the l~ws 

ot the, State ot Ca11tol'n1e. 1n 1905 7/1 th an authorized capital stock ot 

, '1, ,000 shc.res ot the per value ot ;::100.00 each, all comon, D.gg:"eso.t-

1ng ~100,000.00 ~d that thereafter its authorized c~pital stock was 

incree.sec. to ;:;500,000.00 consisting ot 5· ,000 sha:t'es o'! the par 'V'eJ.ue 

o~ 0100.00 each, al~ common. ~he application shows zhat ot the 

authorized~cap1tal stock 3,057.1 shares of the aegreee~e ,ar v~ue ot 

:)355,710 .00 o~ stock was issued prior to :March 23, 1912, and tho. t on 
July 25, 1928, p~s~nt to authority obtained trom the Commis~oner 

0: Corporations or the Stato of California, 1,~22.S4 shares ot stock, 

ot the aggrese. te par value ot :,(142,284.00, wer\e issued to the company's 
, .. -,,- -"'/'--'-' 

stockholders or record as of January 8, 1925 ac a stock dividend and 
• L' .... +-0 •• ~""''"''''''''_ "", ,. .. •• "~. 

20.05 shares or the pe: value 0: ~2 )005'~'OO, were sold to George S.Jones 
I 

for ca3~, ~nd the proceeds used tor worki~g capital. 

The corporation did not obtain,authority !rom the P~i1ro~d 

CommiSSion to issue stock, but it cle~rly appears that its tailure to 

do so was through inadvertence and. v~th no intent to avoid the prov1s-

ions of the Public Utilities ~ct. Wllen the :matter was called to the 

com~anytz at~ent1on, it forthwith filed this p=esent a~p11¢at1on. 
In making the a~plicat1on the company has tiled as Exhibit 

~n a ~i~cial state~nt showing its assets and liabilities as 0: 
Dec~oer 31, 1928;-

;"sS'ETs: 
Current assets: 

Cash • • . • • • . • • • • • . • 
Notes rece1 ve.blo • .. • .. • • . • 
Lccounts receivable • .. .. .. .. .. 
Other current ~ssets .. .. .. .. • 

Investments .. .. . . . • . .. • . • • .. 
Guarantee deposits • .. .. • • • .. .. .... 
Fixed assets • .. .. .. .. .. .. • • .. • .. 

~ess reserve tor depreciation ... 
Inventories .. .. .. .. • .. . .. .. .. .. .. • 

.$22,556.37 
150,613 .. 98 
3S,962.~9 
11,900.00 ~224,034.54 

25,Gll'/.52 
568.50 

903,913.69 
317,463.06 

Deterred charges • • .. .. .. • • .. .. .. 
Total assets ••••••••••••• • 

586,450.63 
16,S4Z.5l 
73,092·.04 

0929 ,020.84. 



LIAB ILITIES: 
Cur:-ent lio.'bilities: 

Notes payc.'ble .. .. .. .. • .. • • .. .. ... 
~ccounts payable .. .. .. • .. • • .. • 
Other current li~bi1ities • .. .. • 
.k.,ccrue.ls . . • . . . . . . . . . . 

Capital stock • • .. • .. ~ ,. .. .. • • .. .. 
Surplus from appreciation of property 
Surplus unappropric.ted .. • • .. .. .. 

;;30,000_00. 
14,:301.06 

4,337::81 
20:r982.14 

Total liabilities •••••••••• 

~; 69,621.01 
.500,000.00 

43,,977.94 
315 ,927.89' 
~929:r~20.~ 

It clearly appears ~rom the application and the exhibits 

submi tted in connection therev/:1. th and ;t'rom the testimony adduced. c.t 

the heo.ring in this :ms. tter tha.t the cotlpany has had surplus earning::: 

in excess ot ~142 ,284.00, and that such surplus earnings have been 

used in the company's business and properties. !~, however, the 

company is a public utility, and it alleges tha.t it 1s~ stock issued 

without permission trom the Co~iss1on is void and we cannot ratify 

and approve a VQid issue. Tho order herein accordingly will author-

ize o.ppl:1.ce.:l.t to issue ~;142 ,284 .00 ot stock to re1m.burse :1. ts trec.sury 

on account or surplus earnings invested in its properties and business 

~d thereafter to distribute cuch stock as a ztock d1vidend~ and to 

issue and sell at par ~2,005.00 of stock and to use the proceeds tor 

working capital. 

ORDER 

;(.ercllants Ice and Cold Storage Company ot I,os .. mgeles h:!v1ng 

applied to the Railroad Comm1:::sion e~ lndiccted in the foregoing opin-

10n, a pub11c he~:ring ha.ving been held betore Examiner ~'a.nkhauser and 

the ?~1lroad Co~1ss1on ba1ne or the opin10n tha.t the 1ssue or ~l44,2~O. 

o~ stock is reasonably required by applicant tor the purposes ~peci

t1ed herein and th~t the ex~enditure tor such purposes 1s not ~ whole 

or in part ree~o~bly chcrgeable to operat1ng oxpense or to 1ncome~ 
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IT IS E.:EP;EBY ORDEm:D that 1!el"ilho.nts Ioe end Cold Storage 

Com~any ot ~os ~geles oe, and it hereoy is~ authorized to issue not 

exoeeding B142,284.00 or its oo~on oapital stook to rci~urse its 

treasury on ~ccount or surplus earnings invested in its propert1ez 

and business, o.nd to issue 'and. sell, at per, $2,000.,00 or its common 

cap1 t$.l stook and to U$0 the proceeds tor working oa:pi tal,-

The authority here1n gro,nted is zubj'ect to the tollowing 
. 

cOllditionsj-
(1) Concurrently with the issue of: the stock he=e1n euth-

orized, applicant shall tcke up end forthwith cancel oertificates or 
e~u1valent par value purporting to evidence s~res 0: its capital stock 

~creto~ore issued without authority from the Railroad COmmission. 
(2) l~ter reimbursing its treasury with the ~;142,2B4.00 

of stock herein authorized to be issued tor such purpose, applicant 

may distributo such stock to its stookholders QS e stock dividend. 

(3) Applicant zhnll keep such record or the issue ot the 

stock herein authorized as will enable it to tile on or cetore the 25th 

day ot each month a ver1ried report, as re~uired oy tho Railroad Co~-

~iss10n's Cener~ Order No. 24, which order 1nsotar as applicable, is 

made a part ot this order. 
(4) The authority herein gr~ted shall become effective 

upon the date herao!. 

D.u'ZD at Sen Francisco, California, this ?;j( day of :February ,1~29. 

~~--:::. 

CommisSioners. 


