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Decislion XYo.

ZETORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFCENIL

Iz the Matter of the Application of

MIRCEANTS ICE AND CSQLD STORAGE COLPANY : :
CF LO5 NCELES for an order authoriz-~ Application No. 15367
ing the issue of stocks.

Fickelsen and Eichardson,
by L. G. Fickelisen, ILor applicant.

VRl

In the above entitled matter the Railroad Coxmission is

' BY TEE COMIISSION:

02 INIOXN

asked <o meXe its order retifying and cpproving the ilssuance by ier-
chents Ice and Cold Sto;age Company of Los Angeles of 1,422.84 chares
of i%s cepital stock to its stockholders of record on Jemuery 8, 1926,
as o stock dividend, 2rd ratifying and cpproving the issuance to
George S. Jomes of 20.06 shares at par for cashe.

The application shows that Merchants Ice and Cold Storage
Company of Lot Angeles is engaged in the business of ponufacturing and
delivering ice and distilled water and operating a co;d stoTage ware-
rouse in the City of Los Angeles. For the year 1928 the company
reports gross revenues Irom the sale of lce at $402,223.65; gross rev-
enttos from the sale of Gistilled water at ,46,960.00; end gross reve=
nue from the operation of the cold storége business at $51,31L.75;
maxing totsl gross revenues of $500,495.40. Aftor deducting the
cost of goods stored and other éxpenses the net profits for the year
1528 are roported at $123,630.1%.
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It appears that the corporation was organized under the laws
ot the State of California in 1905 with an asuthorized capital stock of
1,000 shares of the per value of 5100.00 each, all common, aggregat-
ing $100,000.00 and thet *thereafter its euthorized capltal stock was
increesed to ::500,000.00 consisting of 3,000 shares of the par value
or $100.00 each, 21l common. The application'shows that of the
authorized «capital stock 3,557.1 shares of the aggregatie dar value o
£355,710.00 of stock was issued prior %o la Mareh 23, 1912, andvthat on
July 25, 1928, pursvant to authority obtelned from the Commicsloner

of Corporations of the State of Celifornia, 1 432.84 shares or stock

or the aggregate par value of 142, 284.00, wer% issued to the companj'°

/‘\.._., .
stocktolders or’record as of Ianuary 8, 1926 as a stock dividend and

20.06 uharev or the per value o* yz 006 OO were sold vo George g.Jones
for caoh, and the proceeds used for worxing capital.

The corporation did not obtailnm euthority Irom the Pepilroad
Commission to issue stock, dut it clearly appears that its failure to
do so was through inadvertence ané with no intent to avold the provis-
ions of the Public Ttilities Act. VWhen the matter was called to the
company's attention, it forthwith filed this present application.

In meking “he application the company has filed as Exhibit
won o c4msneial ctatement showing its assets and lisbilitics s oL
DecemberISL, 19285~

ASSETS:
Current assevs:

Cashh « . . . .« e e e . . .522,558.37

Notee receiVOb* . o . . . 150,613.98

Leccounts receivable . . . . 38 962 19
- QOther current ossels . . . . llJQOO Q0 {224,034 .54
Tnvestments . .+ . - ¢« o 2 = e o e s - 25,917.52
Guarantee deposits « o o o 4 e = e o e " ’588.50

. F-?"Gd aSS - s = - . - . » . @ - . 905 ’913.69
ss reserve for depreciation . . 317,463.06 586,450.63
Inventorieu e o o s o o = a s o s o 12,243.61
Deferred CHATERS o o ¢ o o o o o o & L75,692.04
TOLALl CESeLCecesncsarsnces wI29,526.84




LIABILITIES:
Current liabilities: .
Notes payzble . « . . . . - . . . - 350,000.00
Lecounts payadle « .+ o o 4 . - o o 14,301.08
Cirer gurrent liebilities . . . . 4,337.81
LCCTULLE ¢ ¢ o 4 v 4 e 4 e e - . . 20,982.14& & 69,62L.01
Capital SEOCK . + v v v oo e . T Y500.000.00
Surplus from sppreciation of property 43,977.94
Surplus wnapproyricted . . . . . . 315,327.89
Totel ligbilitiesecaccecc.. $929,526.84

It clearly eppears Ifrom the application and the exhibits
submitted in comnection therewith and frowm the testimony adcuced ot
the heoring in this mattex that the compeny has had'surplus earnings
in excess of $142,284.00, and that such surplus ecarnings have been
used in the company's business and properties. I<, however, the
company is a pudblic utility, and it alleges that 1t 1s, stock lssued
without vermission from the Commission is void and we cannot ratifly
and approve a véid issue. The order herein accordingly will autkor-
ize cpplicent to issue $142,284.00 of stock 1o reimburse its trecsury
on sceount of surplus earﬁiﬁgs investod in its properties and business
and thereafter to distridute such stock as a stock dividend, and to
{ssue and sell at par £2,008.00 of stock and to use the proceeds for

working capital.

ORDER

werchants Ice ané Cold Storage Compéhy of 1Los .ngeles baving
spplied to the Reilroad Commission es indiceted in the Ioregoing opin=-

ion, a pubdblic heafing naving been held before ZIxaminer Fankhauser and

the Reilroad Commission being of the opinion that the issue of $144 ,290.

of stock is reascnobly required dy applicant foxr the purposes sﬁeci-
fied herein and thet the expenditure for such purposes 1s nov ip whole
» in part reasomably chargeabdle to cperating oxpense or to income,
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IT IS EEREBY ORDERED that lerhhants Ice and Cold Storage
Company 02 Los Angeles ve, and it hereby 1s, suthorized to issue not
excecding 5142,284.00 of its common capital stock to reixmburse its
treacury on account of surplus earnings invested in its properties
and business, and to issue ‘and zell, et par, $2,006.00 of its common
capital stock and ©o use the proceeds for workiné capital,

The authority herein granted is cubject to the following
conditions;-

(1) Concurrently with the issue of the stock hereln suith-
orized, applicant shell toke up and Torthwith cancel certificates of
ecuivalent par velue purporting to evidence sheres ol 1ts capital stock
neretofore issued without authbrity fron the Railroad Commission.

(2) A4fter reimbursing 1@; treasury with the 142,284.00
of stock herein authorized to be {szued Tor suck purpose, applicent
nay distribute such stock o 1%s stockholders as & stock dividend.

(3) Applicant shall keep such record of tﬁe issue of the
stock herein euthorized as will engble it to file on or before the 25th
day of each month 8 verified report, as recuired by the Reilroad Com~
mission’s Genercl Order No. 24, which order insolar as applicable, is

mede & part of this order.

(4) The euthority herein grented shall become effective

upon the date bereof.

DATED at Sen Francisco, Celifornia, this éfZé day of Februery,L929.

Commiscsioners.




