
Decision No. r2.af2. 

In the 1~tter of the ~~n11cation or ) 
SO~"TF~+qN' C.AI.I:FORNIl.. EDIS01; C01iJ? 1J\'Y , ) 
a corporation, ~or author1ty to issue ) 
and sell 256,000 sh~res of 1ts common) 
capital stock, of the total ~ar v~lue ) 
or 06,400,000.00. ) 

Roy v. P.01'PY' ~cl Cail c. Lc.rkin, 
tor applico.nt. 

BY ~ CO~~'~SSION: 

O?INION 

::0. this proceeding the Ru11road Commission is asked to enter 

its ordcl' c.uthorizing the Southern Ca11tornie. Ed1zon Company to issue 

ant :::,el~, at :p~r, 255,000 s!u..:-eo (06 ,{OO,OOO.OO ;par value) ot its com-

~on capital stocl~, to its co=.o:o. and/or original,;preterred stockholders, 

or their; .:lssigns, and. to consolidate tho proceed.s 0-:: the s~'.le wi'th the 

proceed.s ~rom the sale or other stock ~~d use the consolidated prooeeds' 

for the purposes horein mentioned. 

In Exhibit ~A~ cttached to the ;petition tbe Southern Cali-

tornia Edison Company reports its authorized ~nd outstending ~d sub-

scrioed capit~ stock as ~ollows;-

Original pre:crre~ 
Preferred Serlcs ~ 
:?:'eterred Se:riee E 
Preferred Series C 

· · : i:.'UTHORIZZD 
stock ••••••• :;.;' 4,OOO,OO(). 
seven ~~cent ..• : ZO,OOO,OOO. 
six ~ercent ••• '. 50,000,000. 
five and one halt · · 

· · : OUTST;~'1)!NC 
:;; 4

111 ,(JOO ,UUO. 
:. 26,073,-450. 
: 4e,29~,475. 

· · neroent • • . • • • • • 
Preferred Series D rive ~crc0nt • • · · 

45 ,OCO ,000. : 
21,000,000,. : 

25,S54,925. 

Co=mon stock • • • • • • • • • • • • : lOO,OOO,OOO.: 66,025,200. 
S~o~eribcd ~=efcrred stock • • • • • 
Subscribed common ztock • . • • • . • 

Tot~l •••••..•••••• 

· · -· -;~,;;200 ,000,000. 
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: ~ ,876 ~075. 
: 5 t084 ,150" 
• " . " :..0 ~ .. " '.-.I. '"'/''' · -;'.v t"'.V > 6J tItI/'. 



Ot the ~65,025,200.00 01" common ~tock reported outstandine; 

the cOI:l.pany control~ throueh the ovmeI'ship ot Pacitio !.1eht Olld ?ower 

Corpo=o.t:!.on stock ;::10,836,628.00, leaving the net amount ot common 

stock outste.nding at :J55 ,188 ,572.00. ~z or November 30th applicant 

reports its funded debt ~t ~124,21~,700.00, its current liabilities at 

;::16,178,705.20, and its current assets at :,';;ll,805,003.53. 

j;.pp1icant reports tho. tit has expended tor neVI construction a.= 

ot Decem.'ber 31,1928, approximately :)5,184,786.55- which, as ot Je.nual'~ 
16,1929, had not been reimbursed from the ~roceeds of the cale ot sc-

curit1es. This does not include the purchase ot the Ontario Power 

Company 01' the Ojo.i ?o'::er Company proporties, at Co ::-0:90::-ted cost ot 

The comp~y~~ estimated construction ex~enditures 

for 1929 are =eported in its Zxhibit ~E" at 024,lGO,2l~.00 segrogated 

e.s tollo~'is;-

Big Creek construction • . • . . • • • • • • • • • 
Steen. !)l~t construction • • • • • • • • • • • • • 
R1ehts o~ '~\~y • • • • • • • .. • • • • • • • • 41 • • 

G·e::l.cral engineering and. research • • • ." • • • • 
vc~eral ott1ce building and construction • • • • • 
Z~:r1scellaneous system bettel'1l:,entz • .. .. • • • .. • • 
Subs~diary com~anies .. • • .. .. • .. • • .. .. • .. .. • 

""ot'"Al - ............ . 

:)1,609,000.00 
5,250,000.00 
1,000,000.00 

104,000.00 
1,500,000.00 

14,595,514.00 
Sla?OO.OO 

';,'::,e company's c.ctual expcnd,1 tures :t:or which it llo.z not been 

reimbursee throueh the sale of zecurities and its eot1mated 1929 con

o truct ion e::q,cnd1 turc s, o.SGro Co. to ::;29 ,468 ,ZOO. 65. 

A?p1icant h~s boen selling stock to its employees and others 

o:c. an inz tallman t pe.Y:i:.en t . be. cis .. It antiCipates that it will receive 

during 1929 from the ~ale of stock authorized as 0: December 31, 1928 ., 

c.ne. from the zale 0-: the stocl~ herein reforred to, the S'Wll 0'£ 

~;10 ,555 ,000 .. 00. 

Applicant asl<s permission to consolidate the proceeds re-

cei vee. from the sale of' the stock rc;erred to in this application with 

the proceeds from the sale of all other z~ock, ooth com:on end pre

forred, the issue of ~mich the Commission h~s hereto~ore ~uthor1zed .. 

!t fu=ther asks permission to use tho consolidated proceed::, (1). to 
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re1mb~se itself tor t~e cost or 8cl1ing said 256,000 shares o~ common 

stock in an ~ount not to exceed Z5¢ per share, (2) to ~eimburse itselt 

for the b~lance of the uncapitalized expenditures reported in Exhibit 

"'CTfI.e.e;erceating ;;;5,184,786.65, and (3) to finance extensions, better

~onts end additions to its properties reported 1n its 1929 budget, tiled 

The com~an7 asks pcr.mission to offer the 25C,OOO s~res ot its 

co::zcon stock having a par value 0":: ~;Z5.00 each , to its common and/or 

orlz1nel preferred stockholder~~ or ~hoir ~sciens, in proportion to 

the n~ber ot z~res now '07med by them • 
• .. ,. ' It;.' is paying dlvi-

dends on 1 ts co:r.mon stock at the rate of ;)2 .. 00 :per chare.. ':1h11.e.thc:.;.;.o:-c.er' 

h~rc1n w1ll ~uthorize the comp~y to issue the 256,000 shcrcs ot com-

mon stock at not less t~o.n par, it should be undol'stooc., hoy/ever, 

that it the 'Co:::cmission 1s hereafter celled uJlon to fiX c.pp11cc.nt's 

r~tes or any 0: them, it will not regard the dividends paid on common 

stock issued by al'plicant at po.r when the market value 01: such ztock 

is zubst~nticlly above par~ as re,resenting the cost ot money obtained 

through the issue of such stock. 

Southern Celifo~1a Zdison Comp~y h~v1nG a~pl~ed to the 

Ea1lrond Co~~s:lon ~or permission to issue 256,000 shares o~ its 

CO!rJllon stock ot: the c.ee;rego.te :par value of ;:;6,400,000.00 and the I\e.il-

::-OEA.G. Commission being 01.' the opinion tho.t this is Co mc.tter in whloh 

a :public he~rine 1s not necessary and th~t the money, property or 

labol' to be ~rocured or paid to= through such issue is reasonably 

required tor the purposes s~ecifled herein, enc. that such purposes 

are not in whole or in PQrt reaconably chargeable to operating 07.-

;pe:lses or to l~come, 



I~ IS ~~y ORDERZD, that South0~n Ca11tor.nia Zdison Company 

be, and ~t hereby 10, o.uth.ori'zed -(:0 issue end sell fo:: c:lzh on or be

fore :;)';:,ce:z:.be:r Zl, 192~ c.t not less tho.n ::,Z5.00 per :;hare, 256,000 

sh~es o~ its co~~on capital stock of the cggree~te par vo.lue of 

~6,400,OOO.00; ~rov1ded tL~t such stock be sold only to present stock-

holders or their assigns. 

:'1' IS HZF3BY 1\'O~T"~ ORDZ:Z:O, that the' Southel"n California 

Zd.ison CO::J.pc.ny be, and it is nereby authorized, to c.onool1datetlle . 
p:'oceeds realized from the sale 0:1:' the zOoid. 256,000 sheres of co=on 

stock -;;·1 th the J.)roceeds from the salo of .. stock- he~etotore ~:utb.orized 

to be issued, and. to uze 0'£ ::o.id consolido.ted proc·ceds an o.mount oqu1-

valent to not oxceeding 25~ per shure of the stock herein author1zed 

to ~e iszued, to pay the cost of selline said stock, and·to· use the 

rem~inder ot said consolidated Droceeds to retmourse its treasury' 

on account or income expended to pey the cost of the additions and 

betterments r0f~rred 'to in Exhibit ffG~ ~d to finanoe in ~art tho ex-

tcn~ions a~~ ~ctterments end ~dd1t1ons described in E~~1bit ~w; pro-

vided that only such cost ot add1tionz, extensions ~d bette~ents 

as is pro;pe:::-ly chargea.ble to fixed oo.1'i t$.l :lcco·unts under the un1tor.:n 

. system of accounts prescribed or ~dopted by the Commizs1on ~y be 

paid through the use of ~~1d consolidated proceeds. 

!T IS }3P~Y 7J3TEZR ORDERED that the ~uthor1ty herein eranted 

shall become ett~ctive ten days ~fter the date hereof, and that appl1-

c~t shall keep such record of the issue a.nd sale of tho stock herein 

a.u~ho=ized and of the dizposition of the proceeds as ~ill enable it 

to :t'ile on or before the 25t:o. day of each month eo. verified report., as 

re~uired by the Railroa.d Commisc1on's Cener~ Orde= No. 24, which 
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• 
order is :o.ao.e' 0. po.rt 0:: t1l1 z order. 

DJ.::.'SD o.t Sa:l :E'l'anc:tsco) OaUromia, this /3 t/ do.y ot 

Febru$.ry, 19Z9. 

Cownissioners. 


